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Grantee(s): s e

(1) HOMESTREET BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
(2) LAND TITLE COMPANY-OF SKAGIT COUNTY, A WASHINGTON CORPORATIO
Legal Description (abbreviated): LOT 3 OF SP00-0501 IN 21-33-4 E W.M.
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DEFINITIONS

Wards used in muftiple sections of this document Are deﬁnﬁdbeluw and other words are defined in Sections
3,11, 13, 18,20 and 21. Centain rules regarding the usage ufwmﬂs uscd in this document are also provided
in Section: 16.

(A) *Security Instrument” means this document, whxch is dawd .June 21 2001 ,
together with all Riders to this document. . :

(B) “Borrower”is TRAVIS L. STANTON and TAMMI G, g#aNTON.'; husband and wife

Borrower is the trastor under this Security Instrument.
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# AC) “Lender”is HOMESTREET BANK

" Lenderisa A WASHINGTON STATE CHARTERED SAVINGS BANK organized
" and existing under the laws of WASHINGTON . Lender’s address is
* 7 2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

(D) “Trusiee” is LAND TITLE COMPANY OF SKAGIT COUNTY, A WASHINGTON
CORPORATEON

Ey-. “MERS is Mougage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting ‘solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone nimiber of P.O. Box 2026, Hint, MI 48501-2026, tel. (358) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated June 21, 2001
The Note states r.hat Bor:owar owes Lender Tweo Hundred Twenty Five Thousand and no/100

Dollars (US. $ 225,000.00 ) plos interest.
Borrower has promxsed tu pay r.}us debt in regular Periodic Payments and to pay the debt in full not later than

Apite1-2032- June'1,” 2031 L AE

(G) “Property” means the property that is described below under the heading “Transfer of Rights in the

{H) “Loan” means the déb_t"evidgnceél__bj? thc Note, plus interest, any prepayment charges and late charges
due under the Note, and all sutns diie under this Security Instrument, plus interest.

(D “Riders” means ali R.lders w ﬂus Secunty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [checkbox as applicable]:

{__] Adjustable Rate Rider [‘_‘( Conﬂnmmmm Rider (] Second Home Rider

(] Batioon Rider L‘_‘j Planm:d Uit Development Rider Other(s) {specify]
. Construction Rider
[ 114 Family Rider ™ Bm:ey_gly Payment Rider

e m e =, (). “Applicable_Law” means 20 controlling: z;ppaca.hle fcdexal state zud local statutes, regulations,
ordinances and administrative rajes and orders (that have lhe effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K) “Community Association Dues, Fees, and Asss&ﬁients” mcans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a coﬂdommum association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of ﬁmds other chan a transaction originated by
check, dmaft, or similar paper instrument, which is initiated through an electronic terminal, telephanic
instrament, computer, or magnetic tape so as to order, instract, or authorize g fintéticiat institution to debis or
credit an account. Such term includes, but is not limited to, point-of-sale transfers; automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autnmated cleannghcfuse {ransfers.
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M) “Escrow Items” means those irems that are described in Section 3.

. (N) “Misceltaneous Proteeds” means any compensation, settlement, awand of damages, or proceeds paid
7 by any-third party (other than insurance proceeds paid under the coverages described in Section 5) for:
: /{i) damage to, or destruction of, the Property; (i) condemnation or other faking of all or any part of the
i Property; (i) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
‘value and/or conthlon of the Property.

(0) ‘Murtgage Insuranee” means insurance protecting Lender against the nonpayment of, or default on,

(P) “Penodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (u) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” mcans me Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and iis
jmplementing regulation, Regulanon X (24 C.ER. Part 3500), as they might be amended from time (o time,

or any additional or Successor legislation or regulation that governs the same subject matter. As used in this
Security Instruiént, RESPA" ‘tefers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage ]oan" even if the Loan does not qualify as a “faderally related mortgage loan”

under RESPA. -

(R) “Successor in Interestot' Borrower” means any patty that has taken title to the Property, whether or
not that party has assumed.Bcinower‘si ob}.igations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN Tl-IB PROPERTY

The beneficiary of this Secunty Insmmwul is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instryment secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements undef this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys:to Trustee, in trust, with power of sa.le thc followmg descnbcd
property ocated in the [Typeof %mgmsdmuon] of [Name ofRecoldmg ]-unsdwtmn]

LOT 3 OF SHORT PLAT NO. 00-0501, RECORDED APRIL 24, 2001, UNDER AUDITOR'S FILE
NO, 2001 04240122, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND BEING A
PORTION OF THE SOUTHEAST 1/4 OF THE NORTHWESY 1/4 AND OF THE SOUTHWEST
1/4 OF THE NORTHEAST 1/4 AND OF THE. NORTHEAST-1/4 OF THE SOUTHWEST 1/4 OF
SECTION 21, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON,

which currenily has the address of 20531 ENGLISH RD
T i “
MT VERNON cid , Washington 827 Gml ( Property Address™);
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. TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

A _appurlrmnces and fixtures now or hereafter a part of the property. All replacements and additiops shall also

" " e covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

“Pmpexty " Bomower understands and agrees that MERS holds only legal title to the interests graneed by

. ‘Bormowet in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominge for

" "Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,

“_“but not-limitéd to, the right to foreclose and sell the Property; and to take any action required of Lender
mludmg but not limited to, releasing and eanceling this Security Instrument.

: BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the’ ngln to-granit and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the dtle to the Property against all claims and
demands sub]ect 0 any encmnbmnccs of record.

THIS SBCURI’FY INSTRUMBNT combines uniform covenanrs for national use and non-uniform
covenants with 11m1ted vanauons by jurisdiction to constitute & unifonn security instrument covering real

property.

UNIFORM COVENAN’TS;"B orrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and latc charges due under the Note, Borrower shall also pay funds for Escrow Jtems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made in US.
currency. However, if any check or other ipstrument received by Lender as payment under the Note or this
Security lnstrument is returned-to Lendef ynpaid, Lender may require that any or ail subsequent paymens
due under the Note and this Secunty Instrament be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {©) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is dmwn wpon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electionic, Funds Transfer.

Payments are deemed received by’ LGder when received at the location designated in the Note or at
such other location as may be designated by Lender in-accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obhgatnd to apply such payments at the ime such payments are
accepied. If each Periodic Payment is applied as of its scheduled.due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does pot do so within a reasonable period-of time, Lender shall either apply such funds
or return them to Bommower. If not apphed earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure, o offset: ‘or ‘claim which Borrower mipght have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements sécured by. this Security Instrament.

2, Application of Payments or Proceeds. Except as otherwise. described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remalmng amounts shall be
applied first to late charges, second to any other amounts due under ﬂus Secumy Instrumem and then to
reduce the principal balance of the Note.
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If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a
A _sufﬁmcnt amount to pay any late charge due, the payment may be applied to the delinquent payment and the
" Iate charge. If more than cne Periodic Payment is outstanding, Lender may apply any payment received from
“  Bomower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
_.;:'* fuil, To the extent that any excess exists after the payment is applied to the full payment of one or more
“Perlodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

: phed first to any prepayment charges and then as described in the Note.

+Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. _¥unds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undey thr. Note, m'm‘l the Note is paid in full, a sum {the “Punds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as lien or
encumbrance on ‘the Property; (b} leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premlmns. if any,
or any sums payable by Borrower to Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow tems. * At origination or at any
time during the ‘term of the® Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bomowet, and such dues, fees and assessments shall be an Bscrow ltem.
Borrower shall promptly furish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time, Any §uch’ waiver may only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by. Lender and; if Lender requires, shall furnish to Lender receipis evidencing such
payment within such time period as LGdcr jmay require. Borrower’s gbligation to make such paymenis and
to provide receipts shall for all pmposes be deemed to be a covenant and agreement contained in this
Security Instrument, a5 the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver,'and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights’ under Section 9 and pay such amount and Borrower shall then be
obligat=d under Section 9 to repay to'Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and msuchamwms that are then required under this Section 3.

Lender may, at any time, collect and hold-Fands in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinum amount a lender can
require under RESPA. Lender shall estimate the amount of Fands due on the basis of current data and
reasonable estimates of expenditures of future chmw Items or othermse in accordance with Applicable
Law.

The Punds shall be held in an mstxtuuon whose deposxts are insured by a federal agency,
instrymentality, of entity {including Lender, if Lender iz ap institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items 10 later than che time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anuually
analyzing the escrow account, or verifying the Escrow Items, unless' Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge, Unléss an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be: required (o pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without cha:ge an. annual si:w\mnng of the Punds as
required by RESPA.

If there is 2 surplus of Funds held in escrow, as defined under RFSPA Lendcr shall account to
Borower for the excess funds in accordance with RESPA. If ther is a shortage of ands held in escrow, as
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_defined under RESPA, Lender shail notify Borrower as required by RESPA, and Borrower shall pay to
. Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
- mionthly payments. If there is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
 notify Borrower as required by RESPA, and Bormower shall pay to Lender the amount necessary to make up
;e deficiency in accordance with RESPA, but in no more than 12 monthly payments.
; Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
" Botrower any Funds held by Lender,

" 74. Charges; Liens. Borrower shall pay all maxes, assessments, charges, fines, and impositions
ambutable to the Property which can attain priority over this Security Instument, leasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the' extentr.hat these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower sha]l pmmptly discharge any lien which has priority over this Security Instrament unless
Borrower: () agrm in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long-as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, fegal proceedings which in Lender’s opinion operate ta prevent
the enforcement of the lien while those proceedings are pending, but ooly until such proceedings are
concluded; or {¢) securés from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Secusity Instrument: 1f Lender determings that any part of the Property is subject to a lien which
can attain priority over this*Security Instrament, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on’ which that notice is given, Bosrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may reqtiin‘: Borrower t0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on

the Property insured against Joss: by fire, hazards included within the term “extended coverage,” and any
other hazards inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to-the pn:ccdmg sentences can change during the term of the Loan.
The insurance carrier providing the msu;ance shall be chosen by Bormower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) & one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each tithe remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnnection with the review of any flood zone
determination resulting from an objection by Borrower,

If Bommower fails i0 maintain any of the ¢overages descnbcd above, Lender may obtain insurance
coverage, at Lender's option and Botrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coyerage shall cover Lender, but might or might not
protect Bormower, Borrower's equity in the Property, or. the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage. than was previously in effect. Borrower
acknowledges that ithe cost of the insurance coverage so .gbiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Botrower secured by this Security Instrument. These amovnts shall bear interest at
the Note rate from the date of disbursement and shall be payable w1th such mterest upon notice from Lender
to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such polunes shall be subject to Lender’s
tight to disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as
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< mongagee and/or as an additional loss payee. Lender shalt have the right to hold the policies and renewal
" certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
&_-'"'"&renewal notices, If Borrower obtains any fom of insurance coverage, not otherwise required by Lender, for
damage ta, or destruction of, the Property, such policy shall include a standard mottgage clause and shall
_.;:" . name Lender as mortgagee and/or as an additional loss payee.
" Inhe event of loss, Borrower shall give prompt notice to the insurance caprier and Lepder. Lender may
kP make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
' writing, any: insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
apphcd to restoration or repair of the Propeny, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
huldsuchmsmncepmceeds until Lender has bad an opportunity to inspect such Property to ensure the work
has been compleied o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may. disburse pmceeds for the repairs and restoration in a smglc payment or in a series of pmgress
payments.as the work is completed, Unless an agreement is made in wiiting or Applicable Law requires
inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds: Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurince proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secored by this Security Instrument, whether or pot then dve, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Botrower abandons the Propeny, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does. not respond within 30 days to a notice from Lender that the insurance
carmier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lcnder (a) Borrower’s rights to any insurance proceeds in an amouat
not to exceed the amounts unpaid undr:r thé Note or this Secuuxy Istrament, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies coveting the Property, insofar as such rights are applicable (o the coverage of the Property. Lender
may use the insurance proceeds eithes to repair or restore the Property or to pay amounts unpaid nnder the
Note or this Security Instrument, whethier or got.then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall confinue to occupy the
Property as Borrower's principal residence for 4t least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or wnless extennating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protectinn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the’ Property (o deteriorate o1 commit waste on fhe Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in onder to prevent
the Property from deteriorating or decmasmg in value dué to-its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically fedsible, erower shall promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are pa1d in
connection with damage to, or the taking of, the Propenty, Botrower shiall be responsible for repairing or
restoring the Property only if Lender has released proceeds for suc;h purpases; Lender may disburse procceds
for the repairs and restoration in a single paymemt or in a serigs of progress payments as the work is
completed, If the insurance or condemnation proceeds are not'sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such fepair or restoration,

Lender or jts ageni may make reasopable entrics upon and jnspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclmng such reasonable cause,
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% 8., Borrower’s Loan Application. Borrower shall be in defanit if, during the Loan application
A _.:.-pmcess Borrower of any persons or entities acting at the direction of Borrower or with Borrgwer's
.~ kmowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
¢ (or failed to provide Lender with material information) in connection with the Loan. Material representations
i _.mclude but are not limited (0, representations concerning Borrower’s occupancy of the Property as

~ Borrowe’s pringipal residence.

" 9 Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is & legal pmceedmg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a_ lien which may attain priority over this Security Instrument or to enforce laws or
regulations); ot (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable of- appropnate to protect Lender’s interest in the Property and nghls under this SeMy
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (3) paying any sums secured by a lien which
has priority over this Secunty Instrument; {b) appearing in coust; and (c) paying reasonable attorneys’ fees to
protect its interest in'the. Propexty and/or rights under this Security Instrument, including its secured position
in a bankruptcy: proceeding. Securing the Property includes, but is not limited to, catering the Property to
make repairs, change locks; replace or board up doors and windows, drain water from pipes, eliminate
building or other code wviolations. or dangerous conditions, and have utilities tuned on or off. Although
Lender may take action under thls Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It'is agneed that Lender incurs no liability for ot taking any or all actions authorized
under this Section 9, P

Any amounts dlsbursecl by LGder under this Section 9 shall become additional debt of Bomower
secured by this Security Instrament. Thése amounts shall bear interest at the Note rate froam the date of
disbursement and shall be payable w1th ‘such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument | isona leaseholcl Borrower shall comply with all the provisions of the lease,
1If Bormower acqmres fee title (o the: Property the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. i

16. Mortgage Insurance. If Lcnder reqmred Mongage Insurance as a condition of making the Loan,
Borrower shall pay the preminrg required to maintain the Morigage Tnsurance in effect. If, for any reason,
the Mortgage [nsuragce coverage required by.Lender ceases to be available from the montgage insurer thai
previously provided such insurance and Borrower was required to make separately designated payments

- toward the premivms for Mortgage Insurance; Bomower shall pay the premiums required to obtain covetage
substantially equivatent to the Morigage Insumnce previously in effect, at a cost substantially eguivalent to
the cost to Borrower of the Mortgage Insurancé” prcvmusly in effect, from an aliernate morngage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
coutinue o pay to Lender the amount of the sepamtely ‘designated paymenis that were due when the
insurance coverage ceased to be in effect. Lender will“accept, fise and retain these payments as a non-
refundable loss reserve in lieu of Montgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, andlzndershallnotbereqmredwpay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the preminms for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designatéd payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
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___.--'or ‘to provide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in

" _accordance with any written agreement between Borrower and Lender providing for such termination or until

=+ ‘termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
* / interestat the rate provided in the Note.

: .~ ~Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may

~ incurif Bomrower does not repay the Loan as agreed. Borrower is not a party o the Mortgage Insurance.

" Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
cmcr into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other pazty (or parties) to
these ngrecments ‘These agreements may require the mortgage insurer to make payments using any source of
funds that the inortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premnm)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive
from (or might be characterized as) a le'thIl of Bomower's paymenis for Mortgage Insurance, in exchange
for sharing or modifying the'mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁha.teofl.cnd::takcsashmoﬂh:msmersnskmexchangefmashmofﬂaepremlumspaldto the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or'any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and ¢hey will not entitle Borrower to any refund.

(b) Any such agreemen(s will not affect the rights Borrower has—if any— with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage lnsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums’ that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Procee:k Forfeiture, All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender. . o

If the Property is damaged, such Mscellancws Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is ecouﬂmu:ally feasible and Lender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds unil
Lender has had an opportunity to inspect:such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection ‘shall‘be undertaken promptly. Lender may pay for ¢he repairs and
restoration in & single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall oot be reqmn:d to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
restoration or repair is pot economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Pmceeds shall bc applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in valuc of the Pmperty. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instnument, whcther or.not then due, with the excess, if
any, paid ¢ Borrower.

In the event of a pardal taking, destruction, or loss in value of the Pmperty in which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value is equal to or greater
than the amount of the sums secured by this Security Instrument. nnmcd:ately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured mmcdlately before the partial taking,
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+* _-destruction, or loss in value divided by (b) the fair market valve of the Property jmmediately before the
. partial taking, destruction, or loss in value. Any balance shall be paid to Bomower.
77 In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
7 value of the Property immediately before the partial taking, destruction, or loss in valoe is less than the
; ‘amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
©  Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
" secured by this Security Instrument whether or pot the sums are then due.

“H the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Pa.rry (as defined in the next sentence) offers to make an award to settle a claim for damages, Botrower fails
to' respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellansous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Mlscallanems Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds; :

Bormower sha]l he in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could-result in forfeitare of ¢he Property or other material impairment of Lender’s
interest in the Pmpcrty or nghts under this Security Instrument. Borrower can cure such a defaulr and, if
acceleration has-occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thaf, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lendes's interest inthe Property or fights under this Security Instrument, The proceeds of any
award or ¢laim for damages +hat ar¢ attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shail be paid o Lender.

All Miscellaneous Proceeds that ate not applied to restoration or repair of the Property shall be applied
in the order provided for in Section2,” -

12. Borrower Not Released, Farhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Yiterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to, refuise o' ‘extend time for payment or otherwise modify amontization
of the sums secured by this Security Instrament by reason of any demand made by the original Bormower oz
any Successors in Interest of Borrower. Any forbeamnce by Lender in exercizsing any right or remedy
including, without limitation, Lender’s acceptance of payraents from third persons, entities or Successors in
Interest of Borrower or in amounts less than thc amount then due, shall not be a waiver of or preclude the
exercise of any right or remsedy.

13. Joint and Several Liability; Co—signers, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instnunent but does not execute the Noté (a “co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signér’s interest in the Property under the temms of this
Security Instrament; (b) is not personally obligated to pay the sums secused by this Security Instrament; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 0 the terms of this™ Secunty Instmmem or the Note without the
cO-signer’s consgnt.

Subject to the provisions of Seciion 18, any Successor mInterest of Bom)wer who assumes Borrower’s
obligations under this Security Instrument in writing, and is appmved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrumeni, Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unléss. Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bmd (exoept as provided in Section
20} and benefit the successors and assigns of Lender.
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"% 14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
" Bormower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
" Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees. In

¢ regard fo any other fees, the absence of express authority in this Security Instrument to charge a specific fee

: ‘to Botrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

‘ 't.hat are'expressly pmhlbited by this Security Instrament or by Applicable Law.

. Ifthe-Loan is subject to a law which sets maximum loan cha:ges and that law is finally interpreted so
that‘the interest or other loan charges collected or to be ccllected in connection with the Loan exceed the
pemuttcd limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to. the. permitied limit; and (b) any sums already collected from Borrower which exceeded pemitted
timiits will be refunded to Borrower. Lender may choose to make this refand by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated ‘as-a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices."All notices given by Bommower or Lender in connection with this Security Instrument
must be in writing.-Any. notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower wilien mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall he the Property Address unless
Borrower has designated a substitute. notice address by notice to Lender. Borrower shall prompily notify
Lender of Bomower's chan_ge of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice t0 Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required uader Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Secunty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumemt shall be
governed by federal law and the law of the jurisdiction in which the Propenty is located. All rights and
obligations coniained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly -or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not beconstroed as & prohibition against agreement by contract. In the
event that any provision or clause of this Security. Instrament or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Secunty Inslmm:nt or the Note which can be given effect
without the conflicting provision.

As used in this Security Instroment: (a) words of th: masculme gender shall meap and include
corresponding neuier words or worls of the feminioe gender' (b} words in the singalar shall mean and
include the plural and vice versa; and {c) the word “may nges sole dlscmtlon without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of thc Note and of this Secunty Instrament,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, bat not limited to,
those beneficial interests transferred in a bond for deed, confract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a. future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a namal person and a beneficial interest in Bomowes is sold or ttansfen'ed) wi:.hwt Lender’s prior
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_wiitten consens, Lender may require immediate payment in full of all sums secured by this Security

+" " Instrument, However, this option shall not be exercised by Lender if such exercise is prohibied by
= k_-""prphcable Law.

S “Tf Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
i prowde a period of not less than 30 days from the date the notice is given in accordance with Section 15
- within-which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
“."sums prior.to _the expiration of this period, Lender may invoke any remedies permitted by this Security
Ipstriment without further notice or demand on Borrower,

. 1 19. Berrower’s Right to Reinstate After Acceleration. If Bommower meets certain conditions,
Bom)wer shall have the right to have enforcement of this Security Instrament discontinmed at any time priot
to the eariiest of: (3) five days before sale of the Properly pursuant to any power of sale contained in this
Security Insm:ment (b} such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower:(a) pays Lender a1l sums which then would be due under this Security Instrument and the Note as
if no acceleration had ‘occumed; (b) cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valvation fees, and other fees incurred for the purpose of pmwcung
Lender’s interest in the Property and rights under this Secunty Imstrument; and (d) tzkes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instroment, and Borrower’s obhgatmn to pay the sums secured by this Security Instrument, shall confinge
unchanged. Lender may require d:.at Borrower pay such reinstatement sums and expenses in oue or mare of
the following forms, a8 selected by Lender; (a) cash; (b) money order; (c) certified check, bank check,
{reasuret’s check or cashier’s check, pmvuled any such check is drawn upon an institution whose deposits are
insured by a federal agency, ‘jnstrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Barrower, this Security Instrument and Dobligations secured heteby shall remain fully effective as if no
acceleration had occurred. However ﬂus ‘ight to reinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servwer, Notice of Grievance. The Note or a pamal interest in
the Note (fogether with this Security Ynstrament) can be sold one or more times without prior notice to
Borrower. A sale might result in a chiange in the'entity (known as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations undet the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to 3 sale -0f the Note. If there is a change of the Loan Servicer,
Borrower will be given wiitten notice of the’ _chzmge which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the moltgagc lpan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be yomcd to any judicial action (as either an
individual Yitigant or the member of a class) that arises from the otlmrparty $ actions pursuant to this Security
Instrument or that alleges that the other patty has breached any. provision of, or any duty owed by reason of,
this Secusity Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the reguirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time pesiod which must elapse before certain action can be taker, that time period will be deemed to be
reasonable for purposes of this paragmph. The notice of a::celelatlon and opportunity to cure given to
Borrower pursuant t0 Section 22 and the notice of acceleration given to Borrower pursuant € Section 13
shall be deemed to satisfy the notice and opportanity to take corrective actlon prov:snon.s of this Section 20.
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. 21. Hazardous Subsiances. As used in this Section 21: (a) “Hazardous Substances™ are those
_=_substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

" following substances: gasoline, kerosene, other flammable or toxic petraleum products, toxic pesticides and
" herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)

. “Environmental Law” means fedetal laws and laws of the jurisdiction where the Property is located that

' Un;-late 1o health, safety or environmental protection; (c) “Environmental Cleanup” includes any response

“_“achon, temedial action, or removal action, as defined in Environmental Law; and (d) an “Envirommental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamp.

. ' Bomrower: shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Suhstances, or threaten (o release any Hazardous Substances, on or in the Property. Borower shall net do,
nor aliow anyorie else to do, anything affecting the Property (a) that is in violation of any Envitonmental
Law, (b) which creates an Enviropmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences.shall not apply: to the presence, use, or stozage on the Property of small quantities of Hazardous
Substances thar ane genemliy recognized to be appropriate to normal residential uses and to maintenance of
the Property (inchading; but niot limited to, hazardous substances in consnmer products),

Borrower shall promptly give Leader written notice of (a) any investigation, claim, demand, lawsuit or
other action by-any gavemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) auy
Environmental Condition, mcl‘udmg but not imited to, avy spilling, leaking, discharge, release or threat of
release of any Hazardous Substance;.and (c) any condition caused by the presence, use or reiease of a
Hazardous Substance which adversely affects the value of the Property. If Bormower leamms, or is notified by
any governmental or regulatqry anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Bomower shall promptly take all necessary
remedial actions in accordance -with Etmmnmental Law. Nothing herein shall cn:ate any obligation on
Lender for an Environmenial Cleanup

NON-UNIFORM COVENANTS Bom)wer and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Iznder shall give notice to Borrower prior 1o acceleration following
Borrower’s breach of any covenari or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applii:able Xaw provides otherwise). The notice shall specify:
{a) the default; (b) the actlon required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a' defanlt or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the defauM Is not cured on or before the date specified.in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Secunty Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursiuing the remedies provided in this
Section 22, inchuding, but not Vinited to, reasonable attorneys’ fees ani costs of title evidence,

If Lender invokes the power of sale, Lender shall glve written noticeto Trustee of the occurrence
of an event of defanit and of Lender’s election to cause the Property fo be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time réquired by ‘Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms deslgnated in the notice
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_of sale in one or more parcels and in any order Trustee determines. Trustee may postpene sale of the

#" .+ Property for a period or periods permitted by Applicable Law by public announcement at the time
+ " andplace fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

“ /7 Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any

i ‘__covenant or warranty, expressed or mplied. The recitals in the Trustee’s deed shall be prima facle

' evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the

-_.“following arder: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and

attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or

persons leg;;alljr entitled to it or to the clerk of the superior court of the county in which the sale

tonk place. .~

. 23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
rcqucst Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt securéd by ihis Security Instrament to Trusice. Trostee shall reconvey the Property without warranty to
the person or persons legally entided to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
SuCCeSSOT trustee’ to any. Trustee appointed hereunder who has ceased to act. Without conveyance of the
Propenty, the successor- tr_ustec shall succeed to all the title, power and duties conferred upon Trustce herein
and by Applicable Law.

25. Use of Property. The pmpeny is not used principally for agricultural purposes.

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrament, shall include without limitation attorneys’ fees incumed by Lender
in any bankruptcy pmceedmg oron appeal
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7. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

“ _BY SIGNING BELOW, Bo

cepts and agrees to the terms and covenants contained in pages 1
; thmugh 16 of this Security Ins

in any Rider executed by Borrower and recorded with it.

oD ] SEAe

~Bormower TAMMI G. STANTON -Borrowes

(Seal) (Sealy
-Bommower -Botrower
(Seal) (Seal)
-Borrower -Bomowet
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______.S'taue of Washington )

o ) SS.
County of Skagit )

Onthls day personally appeared before me TRAVIS L. STANTON, TAMMI G. STANTON

, to me known to be the individual(s)
descnbed in, and who executed the within and foregoing instrament, and acknowledged that be (she or they)
mgmed the -same as his (her or their) free and volintary act and deed, for the uses and purposes therein

mentioned,
leenundermyhandandofﬁcmlsealthls 26th day of June, 2001

Notary Public in and for the State of Washington residing at:

Mount Vernon

My commission expires: 01/01/05

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the ho1der of the nofe“or notes secured by this Deed of Trust. Said
note or notes, togethar with all other indebtedness secured by the Deed of Trust, have been
paid in full. You are hereby directed to cancel said note or notes and this Deed of Trust, which
ara delivered hereby, and to reconvey; without warranty, all the estate now held by you under
this Deed of Trust to the perscn or persons legally entitied thersto.

Date:
WASHING TON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRIMENT o o o Form 3048 1101
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CONSTRUCTION ADDENDUM TO
SECURITY INSTRUMENT
{ONE STEP LOAN}

Pt THIS CONSTRUCTION ADDENDUM is made by the undersigned (individually and
“ _collectively, if mare than one, the "Borrower”) this 21st day of June 2001, and is incorporated
+ into and.shall be deemed 1o amend and supplermnent the morigage, deed of trust, or other
. “security instrument of the same date (the “Security Instrument") given by the Barrower to
. . HomeStreet Bank, a Washington state chartered savings bank, (the "Lender") to secure
- - Borrewer's obligations to Lender under the promissory note of the same date, as amended by
.. any addendums or riders thereto (the "Note"). The Security Instrument covers the property
describad thersin and located at the following address: 20531 English Road, Mount Vernon,

WA 98274 (the "Propeny")

THE TERMS OF BORROWER'S LOAN PROVIDE FOR BOTH
CONSTRUCTION AND PERMANENT FINANCING. THIS ADDENDUM
CONTAINS SPECIAL PROVISIONS APPLICABLE TO THE
CONSTRUCTION PERIOD OF THE LOAN. DURING SUCH
CONSTRUCTION PERIOD, MONTHLY PAYMENTS SHALL BE
CALCULATED IN A MANNER DIFFERENT FROM THAT SET FORTH IN
THE NGTE. '

DITIO COVENANTS

Lender, Borrower, and Borrower's construction contractor (the "General Contraclor")
have entered into a Custom Resldential Construction Loan Agreement (the "Loan
Agreement™ setting forth'the terms and conditions of a loan from Lender for the construction
of a single family residence and certain other improvemenis on the Property (the "Loan"). In
addition to and as an amendment to the covenants and agreements made by Borrower in the
related Security lnstrument; Borrqwer further covenants and agrees with Lender as follows:

1. Priority of Addendum. To the exlent that this Addendum conflicts with the terms and
conditions set forth in the Security instrument, the terms and conditions set forth in this Rider
shall supersede and coantro! any such inconsistent provisions. Defined terms in the Note or

the Security instrumant shall have the same maaning when used hereln.

2, Loan Temm. The loan term shall begm with a Construction Period and convert to a
Permanent Financing Period on the Tran§|z|on Date. j_rhose terms are defined as follows:

2.1 Transition Date. The Transition Date shall be the first day of the first month
following completion of construction as deﬁned in paragraph 2.4 below.

2.2 Copsiruclion Periodg. The Construction Penod shall constitute that period of time
from the date of the Note to, but not mc}udlng, the Transition Date.

2.3 Pemmanent Financing Pericd. The Permanent Finaricing Period shall constitute
that period of time from and including the Transntlon Date to the "Maturity Date,” as
defined in the Note.

2.4 Completion of Construction. Construction stlall be mmplete when, In the sole
discretion of Lender, construction on the Property. is one hiindred percent (100%})
finished in accordance with the plans and specifications’ approved by Lender, and the
following conditions have also been satisfied:

2.4.1 Cettificale of Occupancy. Lender has been fumished wrth a copy of the
appropriate final permits or centificates pertaining to the. Improvements on the
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Property, signed by the appropriate governmental authorities, showing
satisfactory completion of the improvements and the right to occupy and use the
improvements for the purposes for which they were designed;

2.4.2 Titie Update. Lender has received an update to Lender's policy of title
... insurance insuring that the Property is free and clear of any and alt liens or
... “encumbrances that did not appear in the Lender's policy of title insurance issued
* upon the recording of the Security Instrurnent;

243 State Borrower and General Contractor. Lender has received a
~ statement S|gned by Borrower and General Contractor certifylng, under oath, that
all bilis related to construction on the

" Property have been paid and no ilens or claims of lien exist or have been
k__."'threatened ‘against the Properiy,

244 Egcertlﬂcatlon of Value. Lender has received a recertification of value, in
a form acceptable to Lender and from an appraiser approved by Lender,
indicating that the value of the improvements as completed is not less than one
hundred: percam (1 00%) of the value estimated at the fime of loan approval; and

24.5 No gthgr De[gull There exist no othar defaults by Borrower or General
Contractgr under,the Note or the Security Instrument.

3. interest Rate. Interést:shailaccrue during both the Construction Period and the
Parmanent Financing Period at the rate set forth in the Note (the "Note Rate”). If the Note so
provides, the interest rate may change on certain Change Dates. Interest shall accrue upon
disbursed portions of the. total pnncrpal amount of the Note from the time of disbursement.

4. Loan Payments During cons;mcl;gn Pgnod Interest accruing during the Construction
Peﬂod shall be payable in monthly. instaliments on the first day of each month commencing

on July 1, 2001, and continuing through, -@hd including, the Transition Date. Except upon
default and acceleration, no repayment of pnnmpal shal\ be due during the Construction
Period.

Payments During Permanent F iné cing Period, Any portion of the Loan Amount that
remains undisbursed as of Lender's close of business on the Transition Date shall be deemed
disbursed as of 12:01 a.m. on the Transitiori Date and immediately applied as a prepayment
of principal to reduce the then outstanding principal balance hereunder. Lender shall then
determine the amount of the manthly payment that would be sufficient to repay in full the
outstanding principal amount that Borrower:owes together with interest at the Note Rate in
substantially equal monthly payments over the remaining portion of the term of the Note. The
result of this calculation will be the new amount of Borrowet's next monthly payment. Such
monthly payment shall be due on the first of each month commencing one month after the
Transition Date. If the Note so provides, the amount of such mﬂnlhly payment may change
following a Change Date.

6. Security for Construction Loan Aareement. The Securlty Instrurnent secures to Lender the
performance of each and every covenant and agreement of Borrower under the Nate, the

Security Instrument, and the Loan Agreement. A default by Borrower under the Loan
Agreement, including Borrower's failure to complete construction within the time limits set
forth therein, shall also constitute a default under the Note and Securlty Instrument and entitle
Lender to exercise all remedies available to Lender upon default under the Note or Security
Instrument.

7. Sale or Transfer of Property During Construction Period. Any prcmsmn in the Note or
Security Agreamenl that permits Bormower to sell or otherwise transfer the Property without

o
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paying Borrower's obligations to Lender in full is inapplicable until Borrower has made the flrst
payment of principal and interest that becomes due during the Permanent Financing Period
pursuant to Paragraph 5 above.

+ 8 Occupancy as Principal Residence. Borrower's obligation under the Security Instrument to
" ocoupy the Property &s Borrower's princtipal Tesidence shall cornmence thirty (30) days after
© .“the-Transition Date.

Iy . BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
- | contained in this Construction Addendum 10 Security Instrument as of the day and year first

. above written.

BO -"o" R _

Travis L. Stanton

Tammi G. Sta nton =

ST
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STATE OF WASHINGTON } 2

COUNTY OF SKAGIT - JSS.

| Aucitor of Skaght County, Stste of Washington . da-hereby 5§
riify that the foregoi h lrue and eomct

g?trl?e original now onr%b In my offi . S mgi

INWITNESS !t‘ o BErOUMD l'ny B ]

AR @Wu 'w;zawml, -

Auditor

L
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