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THIS DEED OF TRUST is dated September 10, 2001, among SCOTT BLADE and JO ANN
BLADE; husband and wife ("Grantor"); Whidbey Island: Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Island Title.Company, whose mailing address is 838 S
BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below as "Trustee").
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: cdﬁvEYA_H_{;E AND GRANT. For valuable conslderation, Grantor conveys to Trustee tn trust with power of sale, right
. of €ntry and possession and for the benefit of Lender as Beneficiary, all of Granlor's right, tite, and interest in and to the
“following deserived real property, togeiher with all exisling or subssquently erected or affixed buildings, improvements and
fixtures all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (incluc_iing stock in uliities
with ditch or irrigation rights); and all other rights, royalties, and profits ralatin t“o the real property, including without limitation
all minerals, oll; gas, geothermal and similar matters, {the "Real ProperFy ) located Inﬂg’KAGIT County, State

of Washington: .

See EXHIBIT "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real'"Propeugty orrls address is commonly known as 20395 PARK RIDGE LN, SEDRO
WOOLLEY, WA 98284. The Real Property tax identification number is 360433-4-006-0001 &
360433-0-001-0103.~ - :

Grantor heraby assigns as seeurity ta.Lender, all of Grantor's right, title, and interest in and to all lsases, Rents, and profits of
the Property. This assignment is.tscorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
lo bs specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granter a license o collect
the Rents and profits, which license may-be revoked at Lender’s option and shall be automatically revoked upon acceleration
of ail or part of the Ingebtddness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE:: Eic:ept"_,as' otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amourts secured by this Deed of Trust.as they become due, and shall sirictly and in a timely manner perform all of Grantar's
obligations under the Note, this Deed 0f Tiust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:. -, < -

Possession and Use. Uniil the occurrence of an Evert'of Default, Grantor may (1) remain in possession and control of
the Preperly; (2) use, operate or manage the Propsrty;'and (3) collect the Rents from the Property {this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relats to the use of the
Property or to other limitations on the Property. - The'Real Property is nol used principally for agricultural purposes.

Duty to Matnfaln. Grantor shall maintain lhéiPm:pedy in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.:_

Compllance With Environmental Laws, Grantorirepresents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has baen no use; generation, manufacturs, slorage, freatmant, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed lo and
acknowledged by Lender in writing, (a) any breach or viglation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, dispasal, release or threatened ralease of any Hazardous Substance o, under, about
or from the Property by any prior owners or occupants ‘of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except a5 previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; ‘agert ar other authorized user of the Property shalt
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance on, under, about or from the
Property; and (b} any such activily shall be conducted in compiiance with all applicabie fedaral, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and lests, at Grantor's expenss, as Lender may deem
appropriate to determine comphlance of the Property with this saction of the Desd of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be tonstrued lo creats any responsibility or liability on
the part of Lender o Grantor or ta any other person. The representations and warrantias contained herein are based on
Granter's due diligence in investigating the Property for Hazardous Substadces. Grantor hereby (1) releases and
waives any future claims againsi Lender for indemnity or contribution in the event Grantor becames liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and held harmless Lender-against any and all claims,
lusses, liabilities, damages, penalties, and expenses which Lender may direclly or. indirectly-suslain or suffer resulting
from a breach cof this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage,
disposal, release or threalened release occurring prier te Grantor's ownership or inlerestin the Property, whether or not
the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconyeyance of the lien
of this Deed of Trust and shall not be affected by Lender’s sequisition of any inferest-in ha Property, whether by
forectosure or otherwise, TS :

Without otherwise limiting Grantor's covenants as provided herein, Grantor shall not withdut -Lender’s prior written
consent, remove or permit the removal of sand, gravel or topsuoil, or engage in borrow pit-operations, orlise or permit
the use of the Property as a land fill or dump, or store, burn or bury or permit the storage, burning“or burying of any
material or product which may result in contamination of the Property or the groundwater or w’hich,fh'ay---i'equire the
issuance of a permit by the Environmental Protection Agency or any state or local government 4gericy- governing the
issuance of hazardous or toxic wasle permits, or request or permit a change in zoning or land use classification, or-cut or
remove or suffer the cutting or removal of any frees or timber from the Property. T,

Al its sale cost and expense, Grantor shall comply with and shall cause all occupants of the Property-to g6mpty with all
Environmental Laws with respect to the disposal of industrial refuse or waste, andfor the discharge, processing,
manufacture, generation, treatment, ramovat, ransportation, storage and handling of Hazardous Subsiances, and pay".
immadiately when due the cost of removal of any such wastes or substances from, and kesp the Property free of‘any -
lien imposed pursuant to such laws, rules, regulations and orders. L

Grantor shall not install or permit lo be installed in or on the Properly, friable asbestos or any subslance-.-'c':'onté'iﬂni'ng'
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecling such-material_-

Grantor shall further not install or permit the installation of any machinery, equipment or fidures containing A

polychlorinated biphemyls (FCBs) on or in the Property. With respect to any such material or materials currently present”
in or on the Praperty, Grantor shall promplly comply with al applicable Environmental Laws regarding the safe removal
thereot, at Grantor's expense. ’

TGN

200109200070
¢ , Skagit County Auditor

4 9/20/2001 Page 2 of 10 12:20:14PM
b




DEED OF TRUST
(Continued) Page 3

; 'Grantor shall indemnify Lender and hold Lender harmless from and against all loss, cost, damage and expense
: /{incldding, without limitation, attorneys’ fees and costs incurred in the investigation, defense and setfllement of claims)
" 1hat Lender may incur as a result of or in connection with the assertion against Lender of any claim relating to the
. presénce or-yemoval of any Hazardous Subslance, or compliance with any Environmental Law. No nolice from any
gevernmeniai body has ever been served upon Grantor or, to Granter's knowledge after due inquiry, upen any prior
ewrner of the Property, claiming a violation of or under any Environmental Law or concerning the environmental state,
condition or.quality of the Property, or the use thereof, or requiring or calling attention to the need for any work, repalrs
construction, rémoval, cleanup, alterations, demolition, renovation or installation on, or in connection with, the Propearty in
order to-comply with any Environmental Law; and upon receipt of any such natice, Grantor shall take any and all steps,
and-shall-perform.any and all actions necessary or appropriate to comply with the same, at Grantor's expense. n the
event Granlor fails ta do so, Lender may declara this Deed of Trust 1o be in default.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of
or waste dn or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant 16 ary other party the right to remove, any timber, minerals (including ¢il and gas), ceal, clay,
scorig, soil, gravel or’ rock products without Lender's prior written consent.

Removal of Improvemenls Granlor shall not demolish or remove any Improvements from the Real Properly without
Lender's prior writién consent:"As a condition to the removal of any Improvements, Lender may require Grantor fo make
amrangemernits satisfactoryto Lender to replace such Improvements with Improvements of al least equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times o attenid 1o Lender's interests and to inspact the Real Property for purposes of Grantor's compliance
with the terms and confditjdns.df l_l:]__is-.D____e"ad of Trust,

Compliance with Governmenial Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other’persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in any manner, with all 1aws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicable 1o the use-gr occupancy of the Property, Grantor may contest in good faith any such law,
ordinance, or regulation and ‘withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lander in writing:prior to doing so and so lang as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized. Lerider may re:_quire Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to protect Lénder’s. interest E

Duty 1o Protect. Grantor agrees nenher lo- abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acls set forth above in this. sectlon whlch from the character and use of the Property are reasonably
necessary to protect and preserve the Property m

Construction Loan. If some or all of the proceeds of the loan creating the Indebledress are to be used to construct or
complete construction of any Improvements.on the Property, the Improvements shall be completed no later than the
maturity date of the Note {(or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lerider will disburse loan proceeds under such terms and condifions as
Lender may deem reasonably necessary to insure‘that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen, Lender may require, among other things, that
disbursement requests be supported by receipled’bills, expense-affidavits, waivers of liens, consiruction progress
reports, and such other documentation as Lender may reasonably request

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's ophon (A) declare immediately due and payable all

sums securad by this Deed of Trust or (B} increase the interast rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all o any part of the Real Property, or any interest in the Real Property. A "sale or transier" means the
conveyance of Real Property or any right, fitle or interest in the Real Proparty;: ‘whéther lega!, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, inslallment saie cdntrael;land contract, contract for deed, leasehold
interast with a term greater than three (3) years, lease—oplion contract, 'or by sale, assignment, or transfer of any beneficial
interest in or fo any land trust holding title to the Real Property, or by any olher method of conveyance of an inferest in the
Real Property. However, this option shall not be exercised by Lender lf such exerclse is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisians relating to the taxes and l|ens on the' Prnperty are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or an accournt of the Property, and shall pay
when due all claims for work done on or for services rendered or materlal furnished to the Property. Grantor shall
maintgin the Proparty free of all liens having priority over or equat to the interest of Lender"under this Deed of Trust,
except for the lien of taxes and assessmenls not due and except as otherwise’ prowded in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ‘claim’in.connection with a goaod faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized.” If a lien arises or is
filed as a result of nonpaymant, Grantor shall within fifieen (15) days after the lien arises or, if a-ien-is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if: requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other security safisfactory to Lendér in an.amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue-as a result-ofa foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any-adverse [udgment before
enforcement against the Property. Graator shall name Lender as an additional obligee under any surety bend furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upen demand furnish to Lender satisfactory evidence of payment oi ihe faxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at anytlme a wnﬂen slalement
of the taxes and assessmenis against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work |s commenced, any
services are furnished, or any materials are supplied to tha Property, if any mechanic’s Hen, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furpish to.-,_
Lender advance assurances satisfaclory io Lender that Grantor can and will pay the cost of such improvéments. ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of. thrs Deed £
Trust. P

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard -eodendedu,"'
coverage endorsements on an actual cash value basis for the full insurable value covering all Improvements on the Reaf
Property in an amount sufficient to avoid application of any eoinsurance ciause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies. shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. All policies shall provida that tha nolivies shall not be invalidated by any .

T
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* . _.waiver of the right of subrogation by any insurad and shall provide that the carrier shall have no right 1o be subrogated to
¢ 7 Lénder. Granfor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
-~in_form satistactory to Lender, including slipulations that coverages will not be cancelled or diminished without al least
tan (10)-ddys prior written notice io Lender. Each insurance policy also shall include an endorsement providing that
“coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
i person. Should the Real Properly be located in an area designated by the Director of the Federal Emergency
* Management' Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Fedsral Floed Insurance, if
~available, within 45 days after notice is given by Lender that the Properly is located in a spacial flood hazard area, for the
‘full Unipaid prin¢ipal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
lirtiits -sét under-the_ National Flood Insurance Program, or as otherwise required by Lender, and to mainlain such
insurance tor the ferm.of the foan.

Application of Proceeds. Grantor shall promptly nofify Lender of any ioss or damage to the Praperty. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casuaity. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of -the .Indebtedness, payment of any llan affecting the Properly, or the restoration and repair of the
Property. If Lender-elects fo apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimbufse Graritor fram the proceeds for the reasonabls cost of repair or restoration if Grantor is not in default
under this Deed of Trust, .Any-‘preceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed lo the repair or restoration of the Properly shall be used first to pay any amount owing to
Lender under this Deed of Trust, then.to pay accrued interest, and the remainder, if any, shall be applied o the principal
balance of the Indebledness. lf-Lender halds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without intergst to Grantor as Granfor's interests may appear.

Unexplired Insurance at Sale Any njn_sxplrad insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust'at any trustes's sale or other sale held under the provisions of this Desed of Trust,
or at any foreclosure sale of.such Property. .

LENDER'S EXPENDITURES. If Grantoi fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} lq.frovide any required insurance on the Property, or (C) to make rapairs to the
Property then Lender may do so. If any-action or-Broceeding is commenced that would matsrially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests.” All.expenses’incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the dateircurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebledness and, at Lender’s option, will (A} be payable on demand; (B) be added to
the balance of the Note and be apportioned amgng and be payable with any installment payments to become due during
either (1) the term of any applicable insurance.policy; or <(2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be dus and payabile at the Note’s maturity. The Dead of Trust also will secure payment of these amounts.
Tha rights provided for in this paragraph shali bé in addition to any ofher rights or any remedies to which Lender may be
entitied on account of any defaull. Any such action'by Lender shall not be construed as curing the default so as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to"ownership of the Properly are a part of this Deed of
Frust: P

Title. Grantor warranis that: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, fres
and clear of all liens and encumbrances oiher than those set forth in the Real Property descriplion or in any tille
insurance policy, title report, or finat litie opinion issued in:favor of, and‘accepted by, Lender in connection with this Deed
of Trust, and (b) Granter has the full right, power, and autharity-1o exécute and deliver this Deed of Trust to Lender.

Defense of Title. Subject lo the exception in the paragraph above, Grantor, warrants and will forever defend the fitle to
the Property against the lawful claims of all persons. in the event any action or proceeding Is commenced that questions
Grantor's titls or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding; but Lendst shall be entitled to participate In the
proceeding and to be represanted in the proceeding by counsel-of Lendsi’s own choice, and Grantor wil deliver, or
cause to be delivered, to Lender such instruments as Lender may requsst from time-o.lime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of this Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities. o

Survival of Promises. Al promises, agresments, and statements Grantor-_'hd:s made in fhis Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be conlinuing in nature and shall remain-in full force and effect until
such time as Grantor's Indebtedness is pald in full. e

CONDEMNATION. The following provisions relating to condemnalion proceedings are a pait of fhis Desd of Trust:

Nofice of Proceedings. Grantor shall immediately notify Lender In writing should all or any part-of the Property become
subject to any condemnation or expropriation proceedings or other similar proceedings, including: withaut iimitation, any
candemnadion, confiscation, eminent domain, inverse condemnation or temporary requisition ortakingof the morigaged
Proparty, or any part or parls of the Praperty. Grantor further agress to promplly take such.steps‘as -may be necessary
and proper within Lender's sole judgment and at Granior's expense, to defend any such condemnation or expropriation
proceedings and obtain the preceeds derived from such proceedings. Grantor shall nol agree’to’ any settiement or
compromise or any condemnation or exprepriation claim without Lender's prior written consent.” © o o

Lender’s Participation. Lender may, al Lender's sole option, elect to parficipate in any’ stich .céfidsmnation or
expropriation proceedings and be represented by counsel of Lender's choice. Grantar agrees to-providé Lender with
such documentation as Lender may request to permit Lender to so paricipate and to reimburse-Lender for Lender's
costs associated with Lender's participation, including Lander's reasonable aftorneys’ fees. A

Conduct of Proceedings. | Grantor fails to defend any such condemnation or expropriation proceedings-to-Lerrdér's
satisfaction, Lender may undertake the defense of such a pracseding for and on behalf of Grantor. To this end, Graritor
imavocably appoints Lender as Granlor's agent and attorney—in-fact, such agency being coupled with ‘an interest, o
bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation claims; it being :
understood, however, that, unless one or more Events of Default (other than the condemnation or expropriation-of the’
Property) then exists under this Deed of Trust, Lender will not agree to any final setlement or compromise of gny-Suth

condemnation or expropriation claim without Granlor's prior approval, which approval shall not be unreasonably
Wi alo. o R

Application of Net Praceeds. Lender shall have the right to receiva all proceeds derived or to be derived from the:
condemnation, expropriation, confiscation, eminent domai~ inverse condemnation, or any permanent or temporary
requisition or taking of the Properly, or any part or parts ¢ "~~ndemnation proceeds™). In the event'that

Grantor should racsive any such condemnation proceed [Wﬁﬁm “ 4~ turn over and to pay such e
M”W/’Wlﬂﬂmnm_._,
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[ proceeds to Lender, Al condemnation proceeds, which are received by, or which are payabie to sither Grantor or
: l:andér, shall be applied, at Lender's sole option and discrefion, and in such manner as Lender may determine {(after
o payment-of all reasonable costs, expenses and altorneys’ fees necessarily paid or incurred by Grantor and/or Lender),

~for the purpese of: (a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b}
reduclng the then outstanding balance of the Indebtedness, togsther with interest thereon, with such payments being
applied in the manner provided in this Deed of Trusl. Lender's receipt of such condemnation proceeds and the
application af such proceeds as provided in this Deed of Trust shall not affect the lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governrnental taxes fees and charges are a part of this Deed of Trust:

Current Ta_xes,.Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust‘and take whatever cther action is requested by Lender to perfect and continue Lender's lien on the Real
Property. .Grantor: shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or.confinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for-fecording or registering this Deed of Trust.

Taxes. The foliowing shall ‘tonstitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or'any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or-required to deduct from payments on the Indebledness secured by this type of Dead of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the. Ir'idebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If. any tax 40 whrch this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same efféct as"dn Event of Default, and Lender may exercise any ar alt of its avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided’ above in the Taxes and Liens section and deposils with Lender cash or a sufficient
corporate surety bond or other sacurity’ satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING: STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trusl

Security Agreement. This 1nstrument shall conglitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all 6f. the nghts of & secured party under the Uniform Commerciat Code as amended from
time to time.

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other action
is requested by Lender lo perfect and continue Lendet’s security interest in the Persona! Property. In addifion to
recording this Deed of Trust in the real propenty records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Propeérty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in-a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days aﬂer recelpl of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) frem which information concerning
the security interest granted by this Deed of Trust may be obtarned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The'-;fo'llpwing .:-provisiorrs relaling to further assurances and
attorney-in—fact are a part of this Deed of Trust: . .

Further Assurances. Al any time, and from fime to trme, upon request of Lender, Granlor will make, exacute and
deliver, or will cause fo be made, executed or delivered, to Lender or'to Lénder's designee, and when requested by
Lender, cause to be filad, racorded, refiled, ar rerecorded, as the cage may be, al such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or.desirable.in order to effectuate, complete, perfect,
continue, or preserve (1) Granlor's obligations under the Note, this Dead of Trust, and the Ralated Documents, and (2)
the lisns and security interests created by this Dead of Trust as first and prior Jiens o the ‘Property, whether now owned
or hereafter acquired by Grantor. Unless prehibited by law or Lender agreesto the conlrary in writing, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred to in the precedrng paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor -hereby irrevocably appoeints Lender
as Grantor's altorney—in-fact for the purpose of making, executing, delivering, fifing; tecotding, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadnass when due, and otherwise performs all the obngatlons imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request¥or full reconveyance and shall
execute and deliver to Grantor suitable stalements of termination of any financing stalement-on file evidencing Lender's
securily interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantgr, if permitted by
applicable law. The grantee in any reconveyance may be described as the "persen or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proef of the truthfulness .of any such maﬂers or
facts.

EVENTS QF DEFAULT. At Lender’s option, Grantor will be in default under this Deed of Trust if any of the followrng happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly et the tlme and stnctly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. .

Compliance Default. Failure fo comply with any other term, obligation, covenant or condition contarned i thrs Deed of
Trusl, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not:begn given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured.’

{(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failufe;’ .-
{(a) cures the failure within thirty (30) days; or (b) it the cure requires more than thirty {(30) days, immediately-initiates .-~ =" |
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufﬁclerrt

to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to make any payrnent for
taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.
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DEED OF TRUST
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'/ False Statements. Any representation or statament made or furnished to Lender by Granior or on Grantor's behalf, or
¢ 7 made by Guarantor, or any other guarantor, endorser, surety, or accommodation parly, under this Deed of Trust or the
-“Related “Documents in connaclion with the obtaining of the Indebledness evidenced by the MNote or any security
document directly or Indirectly securing repayment of the Note is false or misleading In any material respect, sither now

‘or:at the time made or furnished.

Delec!lve‘CQIIaierallzatlon. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including fallure of any collateral document to create a valid and perfected security interest ar lien) at any time and for
any.reasor. g

Déathvor Insolvéncy. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's-property,.any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding: unde:r_ any bankruptcy or insolvency laws by or against Grantor.

Taking-of the Properly. -Any creditor or governmentat agency tries to take any of the Property or any ather of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor gisputes in good faith whether the claim on which the laking of the Property is based is valid or
reasonable, and if Granlor'gives Lender written notice of the claim and furnishes Lender with monigs or a surety bond
satisfactory to Lendsrtc: safisfy the claim, then this default provision will not apply.

Breach of Otﬁer Agree"ﬁlem;' Any breach by Grantor under the terms of any other agresment batween Grantor and
Lendser that is not remedieg within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or.other obligalion of Grantor to Lender, whether existing now or later.

Events Affecting Gaarantor. Any of the preceding events occurs with respect to any Guarantor, or any other guarantor,
endorser, surely, or accommodation party of any of the Indebtedness or any Guarantor, or any other guarantor,
endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the indebtedness. In the event of a death, Lender, at its aption, may, but shall not be required
to, permit the Guarantor's. estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in.doifg so,ture’ any Event of Default.

Right to Cure. If such a failure is ¢irablle and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurrad) if Grantor, after Lender sends wiillen:notice demanding cure of such falure: (a) cures the failure within thirty
(30) days; or (b} if the cure requires more-than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafler continues and complstes all reasonable and necessary steps sufficient to produce complianca as soon as

reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Desd of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of ths following rights and remedies:

Eleclion of Remedies. Al of Lender's rights:and remedies will be cumulative and may be exercised alone or togsther.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failurs to do so, that
decision by Lender will not affect Lender’s right {o declare Grantor.in default and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtednass immediately due
and payable, including any prepayment penalty which Grantor would be raquired to pay.

Foreclosure. With respect to all or any pan of the Heal_~-Frqpérty, lhé Ttustee shall have the right to exercise its power of
sale and 1o foreclose by nofice and sale, and Lender shall have the right to foraclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by-applicable law.

UCC Remedies. Wilh respact to all or any part of the Personal Praperty Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Cods. e

Collect Renlts. Lender shall have the right, without notice to Grantor 1o take possession of and manags the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lendér may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renls are collected-by Lender, then Grantor irrevocably
designales Lender as Grantor's aftorney=in—fact lo endorse instruménts taceived.in payment thereof in the name of
Grantor and to negotiale the same and collect the proceeds. Paymenls by tenarits or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either-in;person, by agent, or through a
receiver. v

Appoint Receiver. Lender shall have the right to have a receiver appointed ta take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property precading or pending foreclosure
or sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. ‘Lenders right to the appointment
of a recaiver shall exist whether or not the apparent value of the Property exceeds the Indébfedness by a substantial
amount. Employment by Lender shall not disgualify a person from serving as a receiver. o7

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propéity is sold as provided above or
Lender otherwise becomes entitied to possassion of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither {1) pay a
reasonabile rental for the use of the Praperty, or (2) vacate the Propsrty immediately upon thie démand of.Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead. of Trist or the*Note or
by law. R

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publit.-sale of tha Persanal
Property or of the time after which any private sale or other intended disposition of the Persanal Properiy is*to e rmade.
Reascnable notice shall mean nofice given at least fen (10) days before the fime of the sale or disposition. Any sals of
Personal Property may be made in conjunction with any sale of the Real Property. o e

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righté-to havs the |
Property marshalled. In exercising its rights and remedies, the Trustee er Lender shall be free to sell &l or any part ofthe’

Property together or separately, in one sale or by separate sales. Lender shall bs enfitlied to bid at any public-sale‘on'all .-
or any portion of the Property, s

Altorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trusl,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and: upor
any appeal. Whether or not any court action is involved, and to the extent rot prohibited by law, all reasonable
expenses Lender incurs thal in Lender's opinion are nscessary at any ime for the protection of its interest or the .-
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note .+
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¢ xale‘trom the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
__hbwa‘i'fer subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or nat
* i"there [s.-a. lawsuilt, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
~vacate any automatic stay or injunction), appeals, and any anticipated post—judgmenl collection services, the cost of
searching records. obtaining title reporls (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition fo all other sums provided by law.

Riéhts of T'ruStee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS. AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuiant to Lendel’s |nstruchons] are part of this Deed of Trust:

Powers of Trus!ee in addmon to all powers of Trusies arising as a matter of law, Trustee shall have the power to take
the following actions with. respect lo the Property upon the written request of Lender and Grantor: (a) join in preparmg
and filing 2 map or plat'of the Real Property, including the dedication of streets or other. rights to the public; (b} join in
granting any sasement of creating any restriction on the Real Property; and {c} join in any subordination or olher
agreement affecting this.Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations fo "'i_loii'l‘y.' ; Tkusléé shall not be obligated to no%fy any cther party of a pending sale under any other frust
deed or lien, or of any acfion of proceading in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unlass the a"c_t_ion or proceeding is brought by Trustee.

Trusiee. Trustee shall meetall ualifications required for Trustee under applicable law. in addition to the rights and
remedies set forth above, with-fespect ta all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender will-have theiright to foreclose by judicial foreclosurs, in sither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender at Lender’s option, may from fime lo time appoint a successor Trustee o any Trustee
appointed under this Deed of Trust by dn irisirument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Coumy State’of Washington. The instrument shall contain, in addition to all other matters
required by state taw, the names of thé original Lender, Trustes, and Granior, the book and page or the Auditor’s File
Number where this Deed of Trus! is'recorded, and. the name and address of the successor trustee, and the instrument
shall be executed and acknowledgad by Lender or its successors in interest. The successar trustee, without conveyance
of the Property, shalt succeed to all the-itle, power,:and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law, This procedure for subshtutlon of Trustee shall govern to the exclusion of all other provisions for
substitution. g

NOTICES. Subject to applicable law, and except for '."thQe requ\red or gliowed by law to be given in another manner, any
notice requu’ed to be given under this Deed of Trust, including without limitalion any nofice of default and any notice of sale
shall be given in writing, and shall be effective.when attually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), whan depasited with & nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices. of foreclosure from the holder of any lien which has priority over this
Daad of Trust shall be sent to Lender’s address, as showr:naar the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by glvmg formal written notice to the other persan or persons,
specifying that the purpose of the nofice is to change the person’s address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for nofice required or
allowed by law to be given in another manner, if there is mora than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's respon5|bllity to tall the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous pm\nsmns are & paﬁ of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in thé Ralated Bocuments is Granlor's entire agreament with
Lender concerning the maftlers covered by this Deed of Trust. To be effective; any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be Bound or obligated by the change or amendment.

Caption Headings. Captlun headings in this Deed of Trust are for convenlence purposes anly and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estals created by fthis Ueed of Trust ‘with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity,: wnthout the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepted by Lender in: the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request la submlt to lhe }unsdlcilon of the courts of
Whatcom County, State of Washington.

Joint and Several Liability. Ali obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and svery Grantor. This means that each Grantcr sngmng below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lenders nghls under lhls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. if Lender does agree in writing to give up one of Lender's rights, that does’ nol ‘mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a raquest, that does not mean that Grantor will not have o gel Lender's consent again it the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requists, that‘doss not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives pres'en_tme_nt'. derﬁa‘nd for
payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforcad that fact by
itsslf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the'rest

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found’ to be invalld or.-.k_
unenforceable. g

Non-Liability of Lender. The relationship betwsen Grantor and Lender created by this Deed of Trustis stljictly a _débtor
and craditor relationship and nol fiduciary in nature, nor is the relationship to be construed as creating any partnership or:
joint venture belween Lender and Grantor. Grantor is exercising Grantor’s own judgement with respect to’ Grantor's .~
business. Al information suppliad to Lender is for Lender's protection only and no other party is entitled to rely’on such~ -
information. There is no duty for Lender to review, inspect, supervise or inform Grantor of any matter with respegt:to .~
Granlor's business. Lender and Grantor intend that Lender may reasenably rely on all information supplied by Grantor to”
Lender, together with all representations and warmranfies given by Grantor to Lender, without investigation or confirmation
by Lender and that any investigation or failure lo investigate will not diminish Lender’s right to so rely.

g
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~Buecessors and Assigns. Subject to any limitations stated in this Deed of Trust on Iransfer of Grantor’s inlerest, this
" Deed of Trust shall be binding upon and inure to the benefil of the parties, their siccessors and assigns. 1f ownership of
-“the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with refsrence to this Deed of Trust and the Indebledness by way of forbsarance or extension without
‘releasing Grantor from the obligaftions of this Deed of Trust or liability under the Indebtedness.

flme is of the Essence. Time is of the essence in the performancs of this Deed of Trust.

":qu_ve ___Jl"lry# All-parties to this Deed of Trust hereby walve 1he right 1o any jury trial in any action, proceeding, or
't:q_u_nig_rclalm_ brought by any party against any other party.

Walver of'Homéstead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead
exemplion laws, of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following:words shall have the foliowing meanings when used in this Deed of Trust:
Beneficlary. The ward."Bensficiary" means Whidbey Island Bank, and its successors and assigns,

Borrower. Tha v'&Qt.d :-‘!BoﬁrpW_er“ means SCOTT BLADE and JO ANN BLADE, and all other persons and entities signing
the Note. =+ % % %

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personat Property and Rents.

Environmental Laws..- The'words-"Environmental Laws™ mean any and all stale, federal and local statutes, regulations
and ordinances relating to-“the.protection of human healih or the environment, including without hmitation the
Comprehensive Environmental” Response, Compensation, and Liability Act of 1980, as amended, 42 1).5.C. Section
9601, et saq. ("CERCLA"); the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99409 ("SARA"),
the Hezardous Materlals Transporalion:Act, 49 LLS.C. Section 1801, ef seq., the Resource Conservation and Recovery
Acl, 42 U.5.C. Section 6801, st seq., or gther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. T

Event of Default, The words "Event of.Default” mean individually, collectively, and interchangeably any of the events of
dsfault set forth in this Deed of Trust in'the events.of default section of this Deed of Trust.

Grantor. The word "Graritor" mearis SCOTT BLADE and JO ANN BLADE.

Guarantor. The word "Guarantor” .mséns_.«'any guarantor, surety, or accommodation party of any or all of the
Indebtedness, and, in each case, Granier's.Successors, assigns, heirs, personal representatives, execulors and
administrators of any guarantor, surety, or accommcg:[a'tio‘n party.

Guaranty. The word "Guaranty” means:_' the gya}a_ntﬁ' from Guarantor, or any other guarantor, endorser, surety, or
accommaodation party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity,
concentralion or physical, chemical or infectious. characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
lransported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances”-also” includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Yo

Improvements, The word "lmprovements™ means all "‘a,xi%.ting and fuiure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, rep_lei‘c.er_nants_:and_ other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest; and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extansions of, modifications of, consolidations of
and substitutions for the Note or Retated Documents and any amounts expended or advanced by Lender to discharga
Grantor’s obligations or expenses incumed by Trustee or Lender to enforce’ Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Desd of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its sﬂcc’essérs:='épd~=assigns. The words "suiccessors or

assigns™ mean any person or company that acquires any interest in the-Nota. .-

Note. The word "Note” means the promissory note dated September ::'}I“(_J-,*':.2001,"iiﬁ: the original principal
amount of $760,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitulions for the promissory note or agreement;’

Personal Property. The words "Personal Property” mean all equipment, fixtires: ‘and other arficles of personal property
now or hereafler owned by Granior, and now or hereafter attached or affixed 16 the Real Froperty; together with all
accesstons, paris, and additions to, all replacements of, and all substitutions for, any.of such property; and together with
all issues and profits thereon and proceeds (including without limilation all insurance:proceeds and refunds of premiums)
from any sale or other disposition of the Property. P

Property. The word "Property” means colieclively the Real Property and the Persons;l'éfop'éﬁy."': _ o

Fle_lgl Property. The words "Real Property" mean the real property, interests and rights,"és fuﬂher‘de'scr‘i‘bed in this Deed
of Trust. S _

Related Documents. The words "Related Documents” mean all promissory notes, credit agréemerits;foan. agreements,
environmantal agreements, guaranties, security agreements, mortgages, deeds of trust, secinty.-deeds, collateral
mortgages, ang all other instruments, agresments and documents, whether now or heregfter ‘éxisting, execulad in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royal'l"ieé',' p_reﬁ'ts,-’ér'ld- 6l_her
benefits derived from the Property.

Trustee. The word "Trustee” means Island Tile Company, whose mailing address is 839 & BURLINGTONBLVD,
BURLINGTON, WA 98233 and any substitute or successor trustees. A T
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GFIANTQR -

= INDIVIDUAL ACKNOWLEDGMEN'F“ -
STATE OF EQ P’sﬁh\!NﬁmN | )
COUNTY OF %\LP@.[T ' ;' ;ss

SRy ER R

On this day before me, the unders&gned Notary Pubitc personally appeared SCOTT BLADE and JO ANN BLADE, hushand
and wife, personally known to me or-proved to-me an the basis of satisfactory evidence to be the individuals descnbed in
and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes lhereln menlloned ™

Given under my hand and official seal this~~_ [ 8 day of SEPTEM RE R ;200 1
By }(V\ (i ;\( N LPLC@ Ld"‘— : : _ Residing at {EM,OUNT \,C‘\ZNO Nl
Notary Public in and for the State of (/OASH f i\\ﬁ"ﬁ‘m\\ My commission expires &1 1S 300 4

MARCIE K. PALECK

REQUEST FOR FULL: RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trusl. You are hereby requested,

upon payment of all sums owing to you, to reconvey without warranty, IQ the persons enfitled thereto, the right, title and
interest now held by you under the Deed of Trust. .

Date: Beneficiary:
i F By:
)

LASER PRO Lending, Var. 5.17.10.07 Capr. Harland Finantial Salulions, Inc. 1997, 2004, All Rights Reserved. ~ WA mi\CFILPLIGO{.FC YA-10585 PR-GONST
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Order No.: B18279

EXHIBIT A"
PARCEL A: ‘_

'I“'&he- Southwest Quarter of the Southeast Quarter of Section 33, Township 36 North, Range 4
East of the Willamette Meridian.

ALSO; that portion of the South 12 rods of the Northwest Quarter of the Southeast Quarter of
Section 33; Township 36 North, Range 4 East of the Willamette Meridian, lying Westerly of the
thread of the Sa_:_'_nish River.

PARCEL B:

An easement for ingress and-egress and utilities over and across a strip of land 25 feet in width,
the Southeasterly line of said strip being described as follows:

Beginning ata poinfa‘d}ﬁ-- feéi "'I'S'bgth of the Northwest corner of the Scutheast Quarter of the
Southeast Quarter of Section 33, Township 36 North, Range 4 East of the Willamette Meridian;
Thence North 70° East tp--t_hgsr So‘ﬂthw_esterly line of the county road and the end of said line.

PARCEL C:

Rights conveyed in easement agreement recorded July 29, 1994, under Auditor's File No.
9407290073, s

All Situated in Skagit County, Wash'i_n‘gto-n‘_.i__:.- ,

- END OF EXHIBIT “A” -
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