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"/ Comercial Loan Service West

¢ /P.O. Box 5308

:.-Portland OFI 97228-5308

S5-T7/4 (-LOCI 3’ 7/ LAND TITLE COMPANY OF SKAGT COUNTY  P=94269

DEED OF TRUST

Reference # (i appllcable) Additional on page
Grantor(s): :
1. QUACKENBUSH JAMES L
2. WORLEY, SHAYNA K :

Grantee(s)/Ass:gnee/Beneflmary

U.S. Bank National Assocaatlen Beneflmary

U. S. BANK TRUST COMPA_NY_ Nat_no_nal Association, Trustee
Legal Description: LOT 31, BLK 1LAKE -éA'VANA:_UGH NO. 3. Additional on page 2
Assessor's Tax Parcel ID#: 3939-001-031-0001 .~

THIS DEED OF TRUST 1S DATED AUGUST 27, 2001, among JAMES L. QUACKENBUSH and
SHAYNA K. WORLEY, HUSBAND AND WIFE, whose mailing address is 7042 18TH AVENUE
N.W., SEATTLE, WA 98117 (referred to below .as “Grantor'); U.S. Bank National
Association, whose mailing address is 1420 Fifth A\&e'nu‘e, Suite #2100, Seattle, WA 98101
{referred to below sometimes as "Lender® and sometimes s "Bencliziary"); and U.
BANK TRUST COMPANY, National Association, whose mailing address is 111 8. W. Fifth
Avenue, Portland, Oregon 97204 {referred to below as "Trustee“)
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' CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale,
tight of entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and interest in
and-to.the following described real property, logsther with all existing or subsegquently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; afl water, water rights and ditch rights
fincluding stock. irr. utilities with ditch or frrigation rights); and all other rights, royalties, and profits relating to the rea
property,: Including ‘without limitation all minerals, oil, gas, geothermal and similar matters, located In SKAGIT

County, State of Washington (the "Real Property"):

. LOT é1_,f§L_0CK 1, "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 3", AS PER
PLAT -RECORDED IN VOLUME 6 OF PLATS, PAGES 25 THROUGH 31, INCLUSIVE,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE N THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property Ok its address is commonty know:n as 32975 SOUTH SHORE DRIVE, MT.
VERNON, WA 98274, - The.Real Property tax identification number is 3939-001-031-0001.

Grantor hereby assigns as security 1o Lender, afl of Grantor's right, title, and interest in and to all lsases, Rents, and profits
of the Property. This assignment’is récorded in accordance with RCW 65.08.070, the lien created by this assignment is
intendad to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor a licanse
to collect the Rents and profits, which'license.may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all of part of the Ingebtedness. ‘

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
otharwise defined in this Deed of Trust shall‘have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall, mean amoynts, in lawful money of the United States of America.

Beneficiary. The word “Benéficjari}-‘- rnea'qs-ﬂ.s. Bank Nationat Association, its successors and assigns. U.S. Bank
Nationa) Association also is referred toras “Lender" in this Deed of Trust.

Credit Agreement. The words Crédit Agreement” mean the revolving credit agreement dated: August 27,

2001, with a credit limit in the amount of $250,000.00, between Grantor and Lender, together with all
renewals, extensions, modifications; refinaricings, and subsfituions for the Credit Agreement. NOTICE TO

GRANTCOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words *Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions refating to the Personal Property and Rents.

Exlsting Indebtedness. The words "Existing Indebtetiness” mean the indebtedness described belaw in the Existing
Indebtedness section of this Deed of Trust. -

Grantor. The word "Grantar” means any and éll pérsons and entities executing this Deed of Trust, including without
limitation JAMES L. QUACKENBUSH and SHAYNA K, WORLEY.

Guarantor. The word "Guarantor” means and includes wiﬂpuf_!;&a{_tation any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness. - :

improvements. - The word “imgroverments” means and_ ,."cludes wnhsut lenitation” ali  existing ~and”_future - .
impfovements, Hulidings, struttures, mobite homes affixed 6n the Real Property, facilities, additions, replacements
and other construction on the Fleal Property. L N o

Indebtedness. The word "Indebtedness® means all principal-and intarest payable under the Gredit Agreement and
any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by. Trustee
or Lender to enforce obligations of Grantor under this Deed of Trust, togsther with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures a revolving line of
credit, with a variable rate of interest, which obligates Lender 1o make advances to Grantor up to the credit
limit so long as Grantor complies with all the terms of the Crédit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Credit Agreement aHows negative @mortization. Such advances
may be made, repaid, and remade from time to time, sublect to the limitatlon that the"fotal outstanding balance
owing at any one time, not including finance charges on such balance at a fixed ‘or. variable rate or sum as
provided in the Credlt Agreement, any temporary overages, other chargés, and any amounts expended or
advanced as provided In this paragraph, shall not exceed the Credit Limit as:provided in the Credit
Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the halance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revalving line of credit may at certain times be lower than the amount shown.or zero. A zero
balance does not ferminate the fine of credit or terminate Lender’s obligation to. advance-funds to Grantor.
Therefore, the lien of this Deed of Trust will remain In full force and effect notwithstanding any zero balance.

Lender. The word “Lender® means U.S. Bank National Association, its 5Uccessors and‘a.?"'sighs,- g

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other. anlicles ‘of personal
property now or hereafter cwned by Grantor, and now or hereafter attached or affixed to the Real-Propsrty; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any. of such property; and
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds-and
refunds of premiums) from any sale or other disposition of the Property. e
Froperty. The word Property” means coliectively the Real:Proparty and the Personal Property, ‘ A EAN )
Real Property. The words "Real Property" mean the property, interests and rights described above in the
*Conveyance and Grant" section.
Related Documents. The words "Related Documents" mean and include without {imitation all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds .
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in-
connection with the Indebtedness, A :
Rents. The word "Rents* means all present and future rents, revenues, income, issues, royalties, profits, and other S
benefits derived from the Property. TS
Trustee. The word *Trustee” means U. S. BANK TRUST COMPANY, National Association and any substitute or -+~
successor trustees. b o
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THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFOHMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED 'DOCUMENTS, AND THIS DEED QF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

FO LLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by thié Deed of Trust as they become due, and shall strictly and in a timely manner perfor all of
Grantor's: obhgahons under the Credit Agreament, this Deed of Trust, and the Related Documents.

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Event of Default, Grantor may (a} remain in possession and control
of the Propesty, (b use, operate of manage the Property, and (g} collect any Rents from the Property {this privitege
is a licerse fram Lander, g Grantor automztically revoked upon dafault)  The followinginrovisions relais to the use of,
the Property or fo other Itmltations an the Property. Thé Real Property is not used pnﬁcipany for agncultural
PUTpOSES. e

Duty to Maintain. Grantc‘ar s.hall k_'mamtam the Property in tenantable condition and promptly perform all repairs,
renlacements, and maintengnce pecessary to preserve its value.

Hazardous Substances. .The~lerins ‘hazardous wasts," "hazardous substance," "disposal,” “release,” and
"threatened release," as uséd in this Deed). of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Cdmpensation, ‘and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-498 ("SARA') the
Hazardous Materials Transpormtlon Acl-.49 U,S.C. Saction 1801, et seq,, the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et'seq., or cther appl:cable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The. terms ‘hazardous waste" and “hazardous substance” shall also include, without
fimitation, petroleum and petroleur by- preducts or any {raction therecf and asbestos. Grantor represents and
warants to Lender that: (a} During the  perlod of Grantor's ownership of the Property, there has besn no use,
generation, manufacture, storage, ireatment, .digposal, release or threatened release of any hazardous waste ar
substance by any person on, under, abeuf or.irom the Property; (b} Grantor has no knowledge of, or reason to
believe that there has been, except as previdusiy disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, reatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any . prlor owners or occupants ¢f the Property or (i) any actual
or threatened litigation or claims of any kind-by-any persen relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (ij neither Grantor nor any tenant, contractor, agent or ather
authorized user of the Property shall use, generate, . fnanufacture, store, treat, dispose of, or release any hazardols

waste or substance on, under, about or from the Property and (i) any such activity shali be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
1o make such inspections and tests, at Grantor's expense, as Lender feay deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any mspec'nons or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor of to
sny other persch.  The -representations. and warranties coritaipéd hers'r; are hased on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substanges. Grantor hereby (a) refeases and whives
any future claims against Lender for indemnity or centribution, in the-event Grantor becomes liable for cleanup or
other costs under any such laws, and (b} agrees 1o indemnify dnd-hold'harmless Lender against any and all clairns,
lesses, lialvlitias, damages, penaltnes and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use; generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substarce on the ‘properties. The provisions of this
soction of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whaether by foreclosure or otherwise. : .

Nuisance, Waste, Grantor shall not cause, conduct or permit any nu:saﬂce nor commlt permit, or suffer any
stripping of or waste on or o the Property or any portion of the Property. Withiout limiting the generality of the
foregoing, Grantor wili not remove, or grant to any other party the right to remove, any llmber, minerals {including oil
and gas), sail, gravel or rock products without the prior written consent of Lender.:

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Flaal Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lenderimay require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
value. :

Lender’s Right to Enter. Lender and its agents and representatives may enter Upon the Heal Property at all
reasonalie times 1o attend 1o Lender's Interests and 1o inspect the Property for purposes. of Granto:s comphance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requitements. Grantor shall promptly comply, and shall, pr‘ompﬂy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rént, fease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter:in eftect, of all
governmental authorities applicable to the use or cocupancy of the Property. Grantor may contest in good:faith any
such law, ardinance, or regulation. and withhold compliance during any proceeding, including appropriate’ appeals:™.

s0 long as Grantor has notified Lendsr in writing prior to doing so and 50 iong as, I Lenaer's sdle. vpifitce Lender's =,
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security of g surety bond
reasonably satisfactory to Lender, to protect Lender's interest. L

Duty to Protect. Grantor agrees neither 10 abanden nor leave unatiended the Propeny Grantor shali. do all olher '
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a} declare immediately due and payable au SUITES
secured by this Deed of Trust or (b} increase the interest rate provided for in the Credit Agreement or other document.
auvidencing the Indebitedness and impose such other conditions as Lender deems appropriate, upon the sate or transfer, .
without the Lender's prior written consent, of all or any part of the Real Property, or any interast in the Real Property. A & =
"sale or transfer" means the conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial ors =
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, . .=~
contract for deed, leasehold interast with a term greater than three (3) years, lease-option contract, or by sale, assignment,

or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of
conveyance of Real Property intergst. Iif any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership intereste nr
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~limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if
such exercise is prohibited by federal taw or by Waskhington law.

fAiES”AND--Ll.ENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust. 7 e :

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, agsessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall

pay when dug all claims for work done on or for services rendered or material furnished to the Property. Grantor

shall. maintair’ the Property free of all liens having priority over or equal to the inlerest of Lender under this Deed of
Trisst, except for the'lien of taxes and assessments not due, except for the existing indebtedness retferred to below,
and excépt as otherwise provided in this Deed of Trust.

Right To-Coritest. Grantor may withhold payment of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation.to pay, so long as Lender’s interest in the Property is not jeopardized. [f a lisn arises or is
filed as a result of'nonpayrment, Grantor shall within fifteen (15} days aRer the lien arises or, if a lien is filed, within
fi:een (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lencer cgg?_of--a‘_-sumciem corporate surety pond or ather ecurity satisfactory to Lender in an amount -
sufficient to dischargethe lien. plis any costs and attomeys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien..Jn any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcemment agairist the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings,

Evidence of Payment_.:_.=--G|;aniqr~shéﬁ'-upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shallautharize-the ‘appropriate governmental official to deliver to Lender at any time a written
staterment of the taxes and agsessments against the Propenty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any. materials are.supplied to the Property, if any mechanic’s lisn, materialmen’s lien, or
other lien could be asserted ori-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurancessatisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The Tollowing Provisions refating to insuring the Property are a part of this Dsed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis_for the full insurable value covering all Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with & standard mortgagee
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, ¢overages-and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable-to Lénder. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of.irsurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days’ prior written notice to Lender. Each
insurance policy also shell include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any acl, omission or default of Granler” or any other’ person. Should the Real Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain.Fegderal Elood Insurance for the full unpaid principal
batance cf the loan end any. prior.diens on the property’ sgeining the joan: upgto the maximum poiicy limig set under
the National Flodd Insurance Program, or as Gtherwise néquined by ‘Lender, and {o malntain such insurance for the
term of the loan. - : B :

Application of Proceeds. Grantor shall promptly nofify Lender.of any lpss or damage to the Property it the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of foss ift-Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property: If Lender elects to apply the proceads to
restoration and repair, Grantor shall repair or. replace the damaged-.or .destroyed Improvements in a manner
satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pdy dr-reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration it Grantor is not in defaylt under.this Deed of Trust. Any
proceeds which have not been dishursed within 180 days after their receipt and which Lender has not committed to

the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of
Trust, then to pay accrued interest, and the remainder, it any, shall be applied to the :principal balance of the

Indebtedness. If Lender holds any proceeds after payment in fult of the Indebledness, such progeeds shall be paid

without interest to Grantor as Grantor's interests may appear. PR

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, __anifi p"a“ss to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under thié provisions.of this Deed of
Trust, or at any foreclosure sale of such Property. Lo -

Compliance with Existing Indehtedness. During the period in which any Existing indsbtedness described below is
in effect, compliance with the insurance provisions contained in the iInstrument “evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust to' the extent
compliance with the terms of this Deed of Trust would constitute a dupfication of insurance’ reduirement, .if any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust far-divisien.of proceeds
shall apply oniy 10 that portion of the proceeds not payable to the holder of the Existing Indebtedness. Lot

EXPENDITURES BY LENDER. 1f Grantor fails to comply with any provision of this Deed of Trust, including any-cbiigation
to maintain Existing Indebtedness in good standing as required Bielow, or if-any action or proceeding is cormmenced ihat .
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required-to, take .
any action that Lender deems appropriate. Any amount that Lender expands in so doing will bear interest. at the rate - ™
provided for in the Credit Agreement from the date incurred or paid by Lender fo the date of repayment by Grantor: All
such expenses, at Lender's option, will (a) be payable on demand, () be added to the balance of the ¢redit ling.and be:
apportioned among and be payable with any installment payments to become due during either (i) the terin of any
applicable insurance policy or {ii} the ramaining term of the Credit Agreement, or (c) be treated as a balloon pagment .
which will ba due and payeble at the Credit Agreement's maturity. This Deed of Trust also will secure payment of these
amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which= 7 . .
Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the defadlt - 7 .
s0 as to bar Lender from any remady that it otherwise would have had. oA

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed_‘:_
of Trust.

Title, Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those sat forth in the Real Property description or in the Existing
Indebtedness section below or in any title insurance policy, title renort. or final title opinion issued in favor of, and

- ORI
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. .-aecepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
* ;exécyte and deliver this Deed of Trust to Lender.

”Defense cf.Title. Subject to the exception in the paragraph above, Grantor vearranis and will forever defend the title
. «to the Properly against the lawful claims of all persons. In the event any action or proceeding is commenced that
" questions Grantor's tile or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in‘the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will'deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
peimit'stich pamg;npatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, o_rdinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {the "Existing Indebtedness") are
a part of this Deed of Trust.

Existing Lien. Thg. Ilen of thls Deed of Trust securing the Indebtedness may be secondary and inferia; ‘o an- exnstlr.g
lien. Grantor axpressty ‘covenants and agrees to pay, or see to the paytnent of, the Existiny Indebtedness and ta
prevent any default on suéh indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No Modification. Grantor shall nat enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which”has priority, over this Deed of Trust by ‘which that agreement is modified, amended,
extended, or renswed withotit the prior. writlen consent of Lender. Grantar shall neither request nor accept any future
advances under any such securlty agreement without the prior written consent of Lender.

CONDEMNATION. The followmg prowstons relatmg to condemnation proceedings ara a part of this Deed of Trust.

Application of Net Proceeds. -If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lié of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied 10 thé Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attomeys’ fees
incurred by Trustee or Lender in cornection with thé condemnation.

Proceedings. If any proceeding in condernnatieri’is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps as may ‘be-necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shiall:be entitled ta participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Graptor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be.requasted by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmertal taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requesty Lender, Grantor shall execute such documents in addition fo
this Deed of Trust and take whatever other action is: requested by Lender to perfect and continue Lender’s lien on the
Real Property, Grantor shall reimburse Lender for ali-taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees documentary
stamps, and other charges for recording or registering this Deed of Trust

YVaxes. Tiw following snall Constite tdmes W which i sewan appi.e \a\ a :p*c-* i tax unarithis hepesof Desd of -
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b} a specrnc tax on Grantor which
Grantor is authorized or required to deduct from payments “on-the-Indebtedness secured by this type of Deed of
Trust: (¢} a tax on this type of Deed of Trust chargeable against the’Lendér &r.the holder of the Credit Agreement;
and (d) a -pecific tax on all or any portion ¢f the Indebtedness or on: payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,

this event shall have the same effect as an Event of Default (as defined below),-and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes definguent, or (b} contests the tax as provided above in the Taxes and Liens ‘section and deposits with

Lender cash or a sufficient corporate surety bond or other security satisfactory to- Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions . relatlng to thls Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to-the exten‘t any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the nghts ‘of @ secured party under the
Uniform Commercial Code as amended from time fo time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender’'s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at ‘any time.and witheut further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shalf reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from’ Lender

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party), from: Whlch lnformatlon
concerning the security interest granted by this Deed of Trust may be obtained (each as reqmred by the Unlferm
Commerciai Code), are 4y stated on the Tirst paye of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and E
attorney-in-fact are a part of this Deed of Trust. S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender of to Lender's designee, and when requested by .
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices.and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other”
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiste, perest, - & .
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related | /.°
Documents, and (b} the liens and security interests created by this Deed of Trust on the Property, whether now =
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, = -~
Girantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such pivmanae Meme-sos
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~ ; ‘Lender.as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, ang doing all
;¢ otherthings as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the
¢ i preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, terminates the credit line account, and otherwise
performs.all the cbligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a

request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statefment on file svidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall
be paid by Graritor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or

persons legally eAtitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of
the truthfiiiness of any stich matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detault (*Event of Default”) under this
Deed of Trust: (8) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This .can includg, for example, a false statement about Grantor's income, assets, liabilities, or any other
aspects. of Grantor's financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (c)

‘Grantor's agtion of inaction-adversely affects. tha collateral for the Credit Agreement or Lender's righls in-the collateral. This
can include, for examle, faliufe to Maintain required insurance, weste or destructive ude of the dwelling, filure to pay

taxes, death of all parsons liable on'the account, transter of title or sale of the dwelling, creation of a lien on the dwelling

without our permission, foreclosure. by':the holder.of another lien, or the use of funds or the dwelling for prohibited -
purposes. P

RIGHTS AND REMEDIES O_NbEFAULT: -Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercisé any. cne or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: ' :

Accelerate Indebtedness. g Lénder shall have the right ét its option to declare the entire Indebtedness immediately
due and payabls, including any. prepaymient penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any-part of the Real Property, the Trustes shall have the right to exercise fts
pawer of sale and to foreciose By-notice-and sals, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and-to thie full extent provided by applicable law.

UCC Remedies. With respect,té":_allu'or_.gny‘ﬁén"o_f the Personal Property, Lender shali have all the rights and
remedies of a secured party under the-Uniform-Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's atforney-in-fact to endorse instruments received in payment thareof in the
name of Grantor and to negotiate the same and coflect the proceeds. Payments by tenants or other users to Lender
in response to Lender’s demand shall satisfy the cbligations for which the payments are made, whether or not any
propsr grounds for the demand existed. Lender may. exercise its rights under this subparagraph either in perscn, by
agent, or through a receiver, Lok

Appoint Receiver. Lender shall have the right ta have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, 1o gperate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the rcaiverdhip, against the Indefitedfiess: The receiver may Serve without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or.nat the “apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lendar shall net disqualify & person from serving as a
receiver. . et E

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the:Property upen’ default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender's option, either {a} pay
a reasonable rental for the use of the Property, or {b} vacate the Property imniediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remé'd-y. provided iﬁ"_this"Deed of Trust or the Credit
Agreement of by law, . T

Notice of Sale. Lender shall give Grantor reasonable notice of the time and plage of any:public sale of the Perscnal
Property or of the time after which any private sale or other intended disposition of the'Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days befgre the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. .~

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives ary and all rights to have

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

part of the Property together or separately, in one sale or by separate salss. Lender shall be eftitled to bid at any
public sale on all or any portion of the Property. LR S

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any

other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the'Credit Agreement, in

any Related Document, or provided by law shall not exclude pursuit of any other remedy, and-an. election to make

expenditures or to take action ta perform an obligation of Grantor under this Deed of Trust after failure of Grantor to

perform shall not affect Lender’s right to declare a default and to exercise any of s remedies. S

_Attorneys’ Fees; Expenses. it Lender institutes any suit or action to enforce any of the terins of this' Deed of Trust,.
Lender shall be entitled to recover such sum as the court may adiudge reasonable as attorneys’ fees.at frial'and.on .
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in-_ "
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of it rights. shall .~
become a patt of the Indebtedness payable on demand and shall bear inferest at the Credit Agreement rate*from the
date of expenditure until repald. Expenses covered by this paragraph include, without limitation, however subjectto
any limits under applicable law, Lender's attomeys’ fees whether or not there is a lawsuit, including attorneys! fees for:
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including” = = .
foreclosure reports), surveyors® reports, appraisal faes, title insurance, and fees for the Trustes, to the extent permitted - & .+
by applicable law. Grantor also will pay any court costs, in addition fo all other sums provided by law. i

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a n
take the following actions with respect to the Property upon the writt

r_of taw, Trustee shall have the power to

LI T
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S prepanng and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;
£ #(bY joiny in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
* ~“other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

g Obllgatrons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed-or lien, or:of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applrcable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustae shall meet all quatifications required for Trustee under applicable law. In addition to the rights and

remadies.set forth- dbove, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in accordance
with and to the full exlent provided by applicable law.

Successor Trustee Lender at Lender's option, may from time to time appoint a successor Trustee fo any Trustee
appointed. hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the

recorder of SKAGH County; Washington. The instrument shall contain, in addition to all other matters required by
state law, the names.of tHe driginal Lender, Trustes, and Grantor, the book and page or the Auditors File Number
wiiera ihis Daed Gf Trusiis recorded, anc the rarme and addrecs of the suctesssr frustes-aid the distrarioent shall
be executed and- aclmdwledged ‘by Lender or its succéssors in interest. The successor trustee, without conveyance
of the Property, shall succéed fo.all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustée shall govemn to the exclusion of all other provisions for

substitution.

NOTICES TO GRANTOR AND OTHEFI PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be givan in another manner, any.noticé-under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by taw}, and shall te effective when actually delivered, or when deposited with a naticnally
recognized ovemight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage’ prepaid, “directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address. for.notices Undérthis Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the hgtice s to, dharige the party’s address. All copiss of notices of foreclosure from the
holder of any lien which has priofity over.dhis-Desed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For not|ce purposes Grantor agrees to keep Lender and Trustes informed at all times of
Grantor's current address. : .

MISCELLANEOUS PROVISIONS. The followiig 'rhjedellaneous provisions are a part of this Deed of Trust;

Amendments. This Desd of Trust, together:with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set foith in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in wrrhng and- srgned by the party or parties sought to be charged or bound by
the aiteration or amendment.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Caption headlngs in this Deed of Trust are for canvenlance purposes only and are not to be
usad 10 interpret or define the provisions of this Deed of Trust. i

Merger. Theré shall be no merger of w4 inigrest or esiate- créaled By 15 Treel of Frust wite aﬁrﬁiﬁt‘ﬁ imETeat oF
estate in the Property at any time heid by or for the banefit. of Lender in any capacity, without the written consent of
Lender.

Muitiple Pa-ties. Al obligations of Grantor under this Deed of Trust shall be Jelnt and several, and all relerences o
Grantor shall mean each and every Grantor. This means that each of the persons sngmng below is responsible for ail
obligations in this Deed of Trust. ; .

Severability, {f a court of competent jurisdiction finds any provrsron of this Deed of Trust to ‘be invalid or
unenforceable as to any person or circumstance, such finding shall not render that-provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such oﬂendrng prowsmn -shall he deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all ather provisions of this Deed of Trust in all other respects shall remarn valid, and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trusr on transfer of Grantar's interest, this
Deed ot Trust shall be binding upon and inure to the benefit of the parties,” their successors and assigns. If

ownership of the Property becomes vested in a person other than Grantor, Lender,-without niotice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness. by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performanca of this Deed of Trust.”

Walvers and Consents, Lender shail not be deemed to have waived any rights under thrs Deed of Trust {or under
the Related Documents) untess such waiver is in writing and signed by Lender. No delay dr'omigsion-on the part of
Lender in exercising any right shall operate as a walver of such right or any other right. A-wdiver.ty any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’'s right otherwiss to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any coursi of déaling between

Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as-to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such.consent by Lender
Inany instance shall net ¢ constltute continuing consent to subsequent instances where such consenitis reqmred 7

Waiver of Homestead Exemption. Grantor hereiy releases and waives all rights and benefits of ‘lhe homes‘lead
exemption laws of the State of Washington as to ali Indebtedniess secured by this Deed of Trust. g

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BEED OF TRUST AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MES L. QUACKENB SHAYNA K. WORLEY
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'STATE OF .

T8 ) £ “.-'
) 8$ )

coum‘v oF_ l(},UQ

S : ' 0)\ ‘ -9 6‘0?".'

On this day before me, me undersngned Notary Public, personally appeé g NBUSH, personally known
0 me or proved 10 me on the'basis of satisfactory evidence to be the mdwfﬁua . ierand who executed the Deed of
Trust, and acknowledged that e or she signed the Deed of Trust as his or her f}éé*‘and‘ voluntary act and deed, for the uses

and purposes thereln menticned.
Given pnder iy hend and aﬁiﬁia: seal this 27%? cay of Jﬁ!ﬁ’&iﬂ
ool T

} 3 ) 22 e Y7 .- dAtLds Residingat;ﬁ@.ﬁlﬂléf &.),9-
Notary Publlc indnd for theState of LU}?- My commission expires __ .5 ﬁéﬁg

INDIV!DUAL ACKNOWLEDGMENT

...-.'x.‘;;:;\\\
. : ::.; : g“ 84 \\\
STATE OF (&45]#1)07‘0/0 el A ;lgb'}\;'- 5 N,
AR )88 ,”QE? o G*"’ /I‘/fm
oI 13

COUNTY OF &ﬂﬁ i _— ) f*‘-’ g ‘”"E:IARY o m?

Lo e Y : /

: y Rl l’, .. [2F = \Grb . ; ;
On this day before me, the undersigned Notary Publlc,'“personally appré J A?M%WEY personally known to
me or proved to me on the basis of satisfactory evidence to.be the indivi ﬁpa\dm neFwho executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or hét free.and. \gpl.nmary act and deed, for the uses
and purposes therein mentioned. :
Given ynder my hand and official seal this r; 7“ day of 4_(1 QUYST
20 02 . /

By.

My odrﬁm’isé‘lon expires __ .S Z'Zé 403

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersignad is the legal owner and holder of all mdebledness secured by thts Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right,
title and interest now held by you under the Deed of Trust. i

Date: Beneﬂclary: L

Notary Public in arfd for the State of 177

Residing at ﬁ?ﬂﬂ“c_ﬂlﬁ_—._

Its:
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