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FIRST AMERICAN TITLE CO.
DEED OF TRUST bl 21

DATE: September 16" 2001

Reference # (if apphcabie) Adgditional on page ____
Grantor(s): B

1. Pedersen, Rune

2. Swift , Elizabeth.

Grantee(s)
1. Horizon Bank '
2. Westward Financial Serwces Inc ‘Trustee

Legal Description: PORTION LOT 10 "MONTE VISTA TERRACE
ADDN" AKA TRACT 1 SHORT PLAT. MV—G—?G Additional on page 2

Assessor's Tax Parcel ID#: 3956 000 010 0006 R67492

THIS DEED OF TRUST is dated September 10, 2001, among Rune Pedersen, whose address
is 4812 Monte Vista Place , Mount Vernon, WA .98273 and Elizabeth Swift , whose address
is 4812 Monte Vista Place , Mount Vernon, WA 9827’3 each as their separate estate

("Grantor"); Horizon Bank whose mailing: address is Mount Vernon, PO Box 100 / 1503
Riverside Drive, Mount Vernon, WA 98273 (referred to below somefimes as "Lender” and
sometimes as "Beneficiary™); and Westward Financial Services Inc, whose mailing address is
1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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DEED OF TRUST
+ Loan No: 0595000330 (Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry ‘and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, fitie, and inferest in and to the
following .described: real properly, together wilh afl existing or subsequently erected or affixed buildings, improvements and
fixtures; -all easements, righls of way, and appurtenances: all waler, waler rights and ditch rights (including stock in ufilities

with ditch or irrigation rights); and all other rights, royallies, and profits relating lo the real prop inctuding without Iimﬂabon
all minerals, oil,‘gas, geothermal and similar matters, (the "Real Property™) located |m§kaglt County, S
of Washington' ’

THE LAND REFERRED TO IS SITUATED IN THE STATE OF WASHINGTON, COUNTY OF
SKAGIT, AND IS DESCRIBED AS FOLLOWS;

TRACT 1 OF MQU;N'E, VERNON SHORT PLAT NO. MV-6-76, LOCATED IN SECTION 15,
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., APPROVED JANUARY 23, 1976 AND
RECORDED IN' VOLUME 1 OF SHORT PLATS, PAGE 103 UNDER AUDITOR’S FILE NO
829861, RECORDS .OF SKAGIT COUNTY, WASHINGTON, BEING A PORTION OF LOT 10
OF "MONTE VISTA TERRACE ADDITION TO SKAGIT COUNTY, WASHINGTON," AS PER
PLAT RECORDED.IN - VOLUME 8 OF PLATS, PAGES 20 AND 21, RECORDS OF SKAGIT
COUNTY, WASHINGTON

The Real Properly or its address is commonly known as 4812 Monte Vista Place , Mount
Vernon, WA 98273. The Real Property tax identification number is 3956 000 010 0006
R67492,

Grantor hereby assigns as security to Lendar a!l of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment Is recorded in-accordance with RCW 65.08.070; the lian crealed by ihis assignment is intended
lo be specific, perfectad and choate upon the recording ‘of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may be revoked al Lander’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING TI‘E ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhemusa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trust as they become“due, and shall strictly and in a timely manner perform ali of Granter's
obiigations under the Nots, this Deed of Trusl, and the Refated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall ba governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Gramor may (1) remain in possession and comirol of
the Property; (2) use, operale or manage the Property; and (3) coNect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate 1o the use of the
Property or to other limitations on the Property. The Raal Propeﬂy is nol used principally for agricuttural purpcses.

Duty to Maintain. Grantor shall maintain the Proparty in good oandilran and’ promptly parform all repairs, replacements,
and maintenance necessary to preserva its value.

Compliance With Environmental Laws. Grantor rapresents and: warrants to Lender thal: (1) During the period of
Grantor’s ownership of tha Property, there has been no use, generahon mandfacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on,.under, about or from the Property; (2)
Grantor has no knowledgs of, or reason 1o believa that there has. been; except as previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threalened release of any Hazardous: Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Excepl as: previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor, agent or other.authorized ser of the Properly shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Subsiance on,-Under, about or from the
Property; and (b) any such aclivity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such Inspections and tests, al Grantor's expense, as ‘Lender may deem
appropriate to determine compliance of the Property with this section of the Dead of Trust.” Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be consirued 1o create’any responsibility or liabifity on
the part of Lender to Grantor or lo any other persen. The representations and warranties:contained herein are based on
Grantor's due diligence in investigeting the Properly for Hazardous Subslances. Grantor hereby' (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for ¢leanup or
other cosis under any such laws; and (2) agress to indemnity and hold harmiess Lender against any and all claims,
losses, kabiliies, damages, penalties, and expenses which Lender may direcly or indirectly sustain or suffer resulting
from & breach of this section of the Dead of Trust or as a consequence of any use, generation, maniffacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or inlerest in tha Property,.whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, mclud‘nq the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyanea of the Hen
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Proparly whether by
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any shlpplng of °
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil -
not ramove, or grant to any other party the right to remove, any timber, minerals (including oll and gas); cod ciay. X
scoria, soil, gravet or rock products without Lender's prior written consent.

Removat of improvements. Grantor shall not demolish or remove any Improvements from the Real Propeﬂy wﬁhomu
Lender's prior written consent. As a condilion to the removal of any improvemenis, Lender may require Grantor 1o maka -
arrangements satisfaclory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all o
reasonable times to attend 1o Lender’s interests and to inspect the Real Property for purposes of Granfor’s compliance .~
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wit'h the terms and conditions of this Dead of Trust.

i ompl.lanee with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause compliance
-by.all agents, lanants or other persons or entifies of every nature whalsoever who rent, lsase or otherwise use or occupy
tha Property.in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
‘authorities ‘applicable to the use or occupancy of the Propedy. Grantor may conlest in good faith any such law,
: ordinancs, ‘or: regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
*Granlor has rofified Lender in wriling prior to dclng s0 and so long as, in Lender's sole opinion, Lender’s interests in the
Properly are notjeopardized. Lender may require Grantor 1o post adequate sacurity or a surety bond, reasonably
sahsfactory to Lender, to prolect Lendar’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition 16 those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o protect and.preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender's option, (A) daclare immediately due and payable all
sums securad by this Deed-of Trusl or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such other conditions as L.ender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any'part of the Real Property, or any inlerest in the Real Property. A "sale or transfer” means the
conveyance of Real-Property or any right, titie or inlerest in the Real Property; whether legal, beneficial or equilable; whether
voluntary or involuntary; whether by outright sale, deed, instalimenl sale conlract, land contract, contract for deed, leasehoid
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interast in or to any land trust holding fitle. to the Real Property, or by any other method of conveyance of an inlarest in the
Real Property. However,’ lhls optlon shall nol be exercised by Lender if such exercise is prohibited by federal law ar by
Washington law.

TAXES AND LIENS. The iollowmg provnsnons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall pay.when due_(_and in all evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impoesitions levied against or on account of the Properly, and shall pay
when due all claims for work “done.on or for services rendered or material furnished 1o the Properly. Grantor shall
maintain the Property free of all lisns. Having priority over or equal lo the inlarest of Lender under this Deed of Trust,
except for the lien of taxes and assessments. not dua, except for the Existing Indebtedness referred to below, and except
a5 otherwise provided in this Deed of Trusl. L

Right to Contest. Grantor may withhold: paymant of any lax, assessmant, or claim in conneclion with a good faith
dispute over the obligation o pay, so long as Lender's:interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftean
(15} days after Grantor has notice of the filing, secure.the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond.or other security satisfactory to Lender in an amount sufficiant to
discharge the lien pius any cosis and allornays’ feas, or other charges that could accrue as a resuft of a foreclosure or
sale under the lien. in any contest, Grantor shall defend Hseif and Lender and shall satisty any adversa judgment before
anforcement against the Property. Grantor shall nams Lender as an additional obligee under any surety bond furnished
in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o~ Lender satisfactory evidence of payment of the taxes ar
assessments and shall authorize the appropriate govemmental ofﬂclal m deliver to Lender al any time a written statement
of the taxes and assassments against the Property.

Notice of Consiruction. Grantor shall nolify Lender al leasl ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Proparty, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asseried on account of the work, services, or malerials. -Grantor will upon request of Lender fumnish to
Lender advance assurances satistactory lo Lender that Grantor can and will. pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relahng lo |nsunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and rnamlam policies” ot ﬁre insurance with slandard extended
coverage endorsements on a replacement basis for the full insurable. value’ covering all Improvements on the Real
Property in an amount sufficient to avoid applicalion of any coinsurance.clause, and with a slandard mortgagea clause in
favor of Lender, together with such other hazard and liability insurance as Lender imay reasonably require. Policies shall
ba written in form, amounts, coverages and basis reasonably acceplabié 1o Lender and issued by a company or
companles reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from lima to time
the policies or certificales of insurance in form safisfactory to Lender, including stipulalions-that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired-in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in.an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o-.oblain and maintain
Federal Flood Insurance, if available, within 45 days after nolice is given by Lender that the’ Property is located in a
spacial fluod hazard area, for the full unpaid principal balance of the loan and any'prior ||ens on the:properly securing
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program, or as otharwnse required by
Lender, and to maintain such insurance for the tarm of tha loan.

Application of Proceeds. Granior shall promplly nolify Lender of any loss or damage to tha Propsrty -Lendar may
make proof of loss if Grantor fails to do o within fifleen (15) days of the casualty. Whether-or not Lender's security is
impaired, Lender may, at Lender’s election, recelve and relain the proceeds of any insurance and.apply.the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the resloralion ‘and.repair of the
Property. If Lender slects to apply the proceads to resioration and repair, Grantor shall repair o replace.the damaged or
desiroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of Such-expenditure,
pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if Grantor is nof in'dafault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount awing lo
Lender under this Dead of Trust, then lo pay accrued inlerest, and the remainder, if any, shall be applied to the. principal:,
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such procoeds 5
shall be paid without interest to Grantor as Grantor's interests may appear. §

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property coversd by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed-of Trust L
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing indebtedness described below is m"
effect, compliance with the insurance provisions contained in the instrument avidencing such Exisling Indebtedness shall g
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
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' this Deed of Trust would constitute a duplication of insurance requirement. If any procaeds from the insurance became
“'payable aon loss, the provisions In this Deed of Trust for division of proceeds shall apply only o that portion of the
proceads not payable 1o the holder of the Existing Indebtedness.

LENDER’S ItFEHDITUREs If Grantor faits (A) 1o keep the Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation 1o maintaln Existing Indebtedness in good standing as required below, then Lender
may do'so. If.any action or proceeding is commenced that would materially affect Lender's inlerests in the Property, then
Lender.on-Grantor's behalf may, but is not required 1o, take any action that Lender belioves to be appropriate to protect
Lender's interests, ~All -expenses incurred or paid by Lender for such purposes wilt then bear interest at the rate charged
under ihe Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses will become
a part of the indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added ic the balance of the
Note and be apportioned among and be payable with any installment payments to becoma due during sither {1} the lerm of
any applicable insuranca policy; ‘or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payabie at the Note’s maturity. The Deed of Trust also will secura payment of these amgunis. The righis provided
for in this paragraph shell be in addition to any other rights or any remedies to which Lender may be enfited on account of
any defaull. Any such'action by Lenﬂer shalil not be construad as curing the default so as to bar Lender from any remedy that
it otharwise would have had.. s

WARRANTY; DEFENSE OF TITLE The following provisions relaling to ownership of the Properly are a part of this Deed of
Trust:

Title. Grantor wamants’ th_at: ..(a) G_[a_ntor holds good and marketable title of record to the Property In fee simple, free
and clear of all liens and encumbrances: other than those set forth in the Real Propesty description or in the Existing
Indehtednass section below or in any:title insurance policy, title report, or finai title opinion Issued in favor of, and
accepted by, Lender in connection wilh this Dead of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust 6 Lender

Defense of Title. Subject to' the exoaplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful clalins ofall. persons. in the avent any action or proceeding is commenced thal questions
Grantor’s fitle or the interest of Trusiée or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the noéminal party-in such proceeding, but Lender shall be enfitied to participate in the
proceading and fo be representad in_the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causa fo be deliverad, to Lender such |nstruments as Lender may request from time to time to permit such paﬂlclpatlon

Compiliance With Laws. Granlor warranls that e Properly and Granlor’s use of the Property complies with all existing
applicabis laws, ordinances, and rsgulahons of gowmmental authorities.

Survivat of Promises. All promisas, agreemenls and statements Grantor has made In this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall-be continuing in nature and shall remain in full force and effect unti
such time as Grantor's Indebtedness is paid in !uﬂ

EXISTING INDEBTEDNESS. The following provisions. canoeming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing
lien. Grantor expressly covenanls and agreas to pay, or sea to thé payment of, the Existing Indebtedness and to prevent
any defaull on such indebiedness, any default under the Instruments evidencing such indebtedness, or any default
under any security documents for such indebtednsss. :

No Modification. Grantor shail not enter into any agreement with the hclder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement s modified, amended, exiended,
or renawed without the prior written consent of Lender. Grantor shall ngither request nor accept any fulure advanoas
under any such security agreement without the prior written cofisent of Lender. .

CONDEMNATION. The following provisions relating to condemnation proéae'dings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor; shall promptly nolify Lender in wriling, and Grantor
shall promptly take such steps as may be necessary to defend the.action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be represanied in
the procesding by counsel of its own choice all at Granior's expense, and Grantor will deliver or causs 1o be deliverad 1o
Lender such instruments and documentation as may be requested by Lender frorn time to time to permit such
participation.

Application of Net Proceeds. If all or any part of tha Property is condemned by eminent dnmain proceedings or by any
proceeding or purchase in fisu of condemnation, Lender may at its election require that all“or any porlion of the net
proceeds of the award be applied to the Indebtedness or the repair or rastoration ‘of the Proparty. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altorneys fees incumed by Trustee
o Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provfsnons refating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documen'ls in ‘addition to this
Deed of Trust and lake whatever other action is requested by Lender to perfact and conlinue Lendef's lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as described below, logether with-all expenses incured in
recording, perfecting or confinuing this Deed of Trust, including without limitation all faxes, fses documomary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The foltowing shall constitute taxes to which this section applies: (1) a specific tax upon this Iype of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on- Grantor which
Granior is authorized or required to deduct from payments on the Indebledness secured by this type.of Deéd of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} aspeciﬂclax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. " :

Subsequent Taxass. If any lax fo which this section appties is enacted subsequent to the date of this Daad of Trusi thfs
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or- (2}
contests the lax as provided above in the Taxes and Liens section and deposits with Lender cash ora sufﬁcienl‘_;

corporate surety hond or other securily satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securityk. A

agreamentaraapartofthls Deed of Trust:

Security Agresment. This instrument shall constitute a Secuily Agreement to the extent any of the Property constitutas"'
fixtures, and Lender shall have alt of the righis of a secured party under the Uniform Commercial Code as amended from
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Schrlly Interest. Upon requast by Lender, Granlor shall execute financing statements and take whatever other action
: ~-"ig.requasted by Lender to perfact and continua Lender’s securily interest in the Personal Property. |n addition to
sscording.this Deed of Trust in the real properly records, Lander may, at any time and without further authorization from
" Grantor, file-axecuted counterparls, copies or reproductions of this Deed of Trust as a financing stalement. Granter shall
reimbursa‘Lender for all expenses incurred in parfecting or continuing this secunty interest. Upon default, Grantor shall
‘npt remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
‘ Parsonal Property nol affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and Lender
-and make it available to Lender within three (3) days afier receipt of written demand from Lender to the extent permitted

by appllcable Iaw

Addresses. The' ‘mailing addrasses of Grantor (deblor) and Lender (secured party) from which information concerning
the sacurity inferest'granted by this Daed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as staléd 'on’lhe ﬁrs't page of this Deed of Trust.

FURTHER ASSURANCES 'ATTORNEY~-IN-FACT. The following provisions relating to further assurances and
aftorney—in—fact are a part of thls Dead of Trust:

Further Assurances AL any time, and from fime to time, upon request of Lender, Grantor will make, execule and
deliver, or will catse {o:be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem -appropriale, any and all such morigages, deeds of trusl, security deads, security
agreements, ﬁnanclng stdterients, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in-the:Scle-tpinion of Lender, be necessary or desirabie in order to effsctuats, complets, perfect,
continue, or preserve: (1Y Granior's.obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests-created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibiled by law- or Lender agrees o the conlrary in writing, Grantor shall reimburse Lender for all
costs and expensas lncurred in connectlon wnth the matters referred to in this paragraph.

Attorney—in—Fact. If Granlor fails to dc any “of the things referred lo in the preceding paragraph, Lender may do so for
and in the name of Grantor and.at Grantor's expense. For such purposes, Grantor hereby irmevocably appoints Lender
as Grantor's alorney—in—act for the purpose of making, exscuting, delivering, filing, recording, and domg all other things
as may be necessary or desirab[e in Lendar’s sole opinion, to accomplish the matlers referred 1o in the praceding
paragraph.

FULL. PERFORMANCE. If Grantor pays all the Indabtednsss when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lendar, shall execule and deliver to Trustea a request for full raconveyance and shall
execute and deliver to Granior suilable statements of terrmnahon of any financing siatement on file evidencing Lender's
security interest in the Rents and the Personal’ Properly Any reconvaeyance fee shall be paid by Grantor, if permitied by
applicable law. The graniee in any reconveyance may be‘described as the "person or persons legally entifled thereto™, and
tha recitals in the reconveyance of any matters or facts shall be conclusive proof of the iruthfulness of any such matlers or
facts.

EVENTS OF DEFALLT. At Lender's option, Granior _wiil‘ be in default under this Deed of Trust if any of the following happen:
Payment Default. Granfor fails fo make any payment when due under the Indebtedness.

Break Other Promlises. Grantor breaks any promnse made lo Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agraement relalad to this Deed of Trust.

Compllance Default. Failure to comply with any other ferm, obllgatuon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documenls. H-such a failurs is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within.the  preceding twelve (12) months, it may be cured
{and no Event of Defaull will have occurred) it Grantor, after Lender sarids Written notice demanding cure of such failure:
{a} cures the fallure within thirty (30) days; or (b) if the cure requires. riore than thirty (30) days, immediately inifiates
slaps sufficient to cure the failure and thereafter continues and completes all: raasonable and necessary sleps sufficiont
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time reqmrad by Ihls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o prevent filing. of or t0 effect dlscharga of any lien.

False Statements. Any representation or statement made or furmshed 1o Lender by.Granlor or on Grantor's behalt
under this Deed of Trust or the Related Documaents is falsa or misleading in any malerlal respect either now or at the
time made or furnished.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases o be in full force and effect
(including fallurs of any collateral document to create a valid and perfected secunty lnteresl or lien) at any time and for
any reason.

Death or Insalvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a veceiver for any parl of
Grantor's property, any assignment for the benefit of credilors, any type of creditor workoul of Ihe commencement of
any proceading under any bankruptcy or insolvency laws by or against Grantor.  ©

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or. any oiher of Granlor's
property in which Lender has a lien. This includes taking of, garnishing of or levying or-Granlor's accounts with Lender.
Howaever, if Grantor disputes in good faith whather the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lander wnh monles ord surety bond
satisfactory to Lender to safisfy the claim, then this default provision will not apply. ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other agraement beiwaen Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation.” any agreement
congerming any indebledness or other obligation of Grantor 1o Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantnr. endorser, surety or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the
avent of a death, Lender, at its oplion, may, but shall not be reguired to, permit the guarantor's estats to assume:
unconditionally the obligations arising under the guaranly in a manner satisfactory to Lender, and, in domg so. cura any;’
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any inieresi on the Existing Indebledness is’ 'not L

made within the time required by the promlssory note evidencing such indebtedness, or a default occurs ‘Under the” =
instrument securing such indebledness and is not cured during any applicable grace period in such instrument, or any_---
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. if such a fallure is curable and if Grantor has not besn given a notice of a breach of the same prowslon A
of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default will have -~
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occun'ed) if Grantor, after Lender sends written nofice demanding cure of such failure: (a) cures the fallure within thirly
7(30) days; or (b} if the cure requires more than thirty (30) days, immeadiataly initiates steps sufficient to cure the failure

-andthereafter continues and completes ali reasonable and necessary steps sufficient to produce compliance as soon as
reasonably pracﬂcal

RIGH‘I’S ‘AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Truslae ‘or Lender may exercise any one or more of the following rights and remedies:

Election. of Remedies. All of Lender’s rights and remedies will be cumulative ang may be exercised alone or together.
An' election by Lander to choose any one remedy will not bar Lender from using any other remady. if Lender dacides o
spend mongy or1o-perform any of Granlor's obligations under this Deed of Trusl, after Grantor's failure to do so, that
gdacision by Lender will not attect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebiedness. Lander shall have the right at its option to declare the antire Indebladness immediately due
and payable, includmg -Aany prepaymeni penalty which Grantor would be required to pay.

Foreclosure. With. raspact fo'all or any part of the Real Property, the Trusiea shall have tha right to exercise its power of
sale and to foreclose-by nolice and sale, and Lender shall have the right to foreclose by judicial forectosure, in either
casa in accordancs wnth and to the full exiant provided by appiicatle law.

UCC Remedies. With raspeci to aII or any part of the Personal Property, Lender shaN have all the rights and remedies of
a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the: right, without notica to Granlor to lake possession of and manage the Property
and collect the Rents, including amounts. past due and unpaid, and apply the net proceeds, over and above Laender's
costs, against the Indebtedness.” In furtherance of this right, Lender may require any tanant or other user of ihe Praperty
to make payments of rent or use fees directly io Lender. I the Rents are collected by Lender, then Grantor imevocably
daesignates Lender as Grantor‘s attornay-in-fact to endorse insiruments received in payment therecf in the name of
Grantor and 1o negoliate the same. and collect the proceeds. Payments by tenants or other users to Lender in responsa
lo Lender’'s demand shall safisfy the obhqatloﬂs for which the payments are made, whether or not any proper grounds
for the demand existed. Lender’ may axerctse its nghis under this subparagraph elther in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right In have a receiver appointed 1o take possession of all or any par! of the
Property, with the powar to protect and preserve the Property, io operate the Property preceding or pending foreclosure
or sale, and fo collect the Rents from the Property.and appiy the proceeds, aver and above the cost of the receivership,
againsi the indebtedness. The receiver may serve without bond if permitted by law. Lander's right to the appointment
of a receiver shall exist whether or nct the apparent value of the Propery exceeds the Indebladness by a substantial
amount. Employment by Lender shall not dssqua!tty a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possess}on of the Property afler the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shali become a
tenant at sufferance of Lender or the purchaser-of the Property and shall, at Lender’s oplion, either (1) pay a
reascnable rental for the use of the Property, or (2) ‘vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any ‘other righl oF ramedy provided in this Deed of Trust or the Note or
by law.

Motice of Sale. Lender shall give Grantor reasonabla notoe of the hme and place of any public sale of the Personal
Property or of the time afier which any private sale or othér intended disposition of the Personal Proparty is to be mada,
Reasonable notice shall mean notice given al least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale.of the: Real Property.

Sale of the Properly. To tha extant parmitted by applicable jaw; ‘Granior ha,rsby waives any and all righis o have the
Property marshalled. In exercismg its rights and remedies, the Trustee or Lendsr shall be free 1o sell all or any part of the
Property logether or separately, in one sale or by separale sales. Lender shall be antmed to bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. If Lender institules any suit or aciion' to enforce any of the terms of this Dead of Trusl,
Lender shalt be entitted to recover such sum as the court may adjudge reasonable &$ atiorneys’ fees at trial and upon
any appeal. Whether or not any court aclion is involved, and 1o thé éxtent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion ars necessary at any Umdé for the protection of its interest or the
enforcement of its rights shal become a part of the Indebtedness payable on dgmand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicabie law, Lender’s attorneys’ fees and Lender’s lagal expenses, whether or not
there is a lawsuit, including allorneys’ fees and expenses for bankruplcy preceedings (including efforls to modity or
vacale any automatic slay or irjunction), appeals, and any anticipated post-judgmsnt ‘collection services, the cost of
searching racords, oblaining Htie reports (including foreclosure reports), surveyors'reports, and: appraisal fees, titie
insurance, and feas for the Trusiee, to the extent permitted by applicabla law. Granlor also wﬂl pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trusles shall have all of the rights and duties ot Lender as set forth in lhns sact!on

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and lelgations of Trustas
(pursuant fo Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee sha!l hava the powef to take
the following actions with respect 1o the Property upon the written request of Lender and Grantor: “(a) join in prepering
and filing a map or plat of the Real Froperty, including the dedication of streets or other rights to.the public; (b)oin in
granting any easemant or crealing any restriction on the Real Properly; and {c) join in any subordmahnn or othar
agreement aftecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofify. Trustee shall not be obligaied 16 notify any other party of a pending sale undsranyothertrust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall ba a party, un&ass requlmd by _
applicabis law, or uniess the aclion or procesding Is brought by Trustea.

Trustee. Trusiee shall meet afl quatifications required for Trustee under applicable law. In addition lo Ihe righs and- £
remedies set forth above, with respect to all or any part of the Property, the Trusies shall have the right to foreciose by
nofice and sale, and Lender will have the right 1o foraciose by judicial foreclosure, in either case in aocordanee wlth and:-'
to the full exient provided by appiicable law. ‘

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusies 10 any Truslee" =
appointed under this Desd of Trust by an instrument executed and acknowiedged by Lender and recorded in the office.”

of the recorder of Skagit County, Siate of Washingtor. The instrument shall contain, in addition to alt other matlers
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the rame and address of the successor trustee, and the instrument .~
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:._shail be exacuted and acknowladged by Lender or its successors in interest. The successor trustee, without conveyance

¢ /- ofthe Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

,-appllcable law. This procedure for substitution of Trustea shall govern ta tha exclusion of all other provisions for
subsh!ubon

NDTICES Sub;ect 1o applicable law, and axcept for notice required or allowed by law to be given in another manner, any
nolige: required fo be given under this Deed of Trust, including without limitation any nolice of default and any notice of sale
shalt be givenin writing, and shall be effective when actually delivered, when aciually raceived by telefacsimile {uniess
otherwise required by’ ‘law), when deposited with a nationally recognized overnighl courier, or, if mailed, when deposited in
the Urited Slates mall, as first class, cerlified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed -0f Trust. All copies of notices of foreciosure from the hoider of any lien which has priority over this
Deed of Trust-shall be senito Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her dddrass. for nofices under this Deed of Trust by gnnng formal written notice to the other person or persons,
specifying thal the purpose of the nofice is to change the person's address. For notice purposes, Grantor agrees lo keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for nolice required or
allowed by law 1o be gwen in another manner, if there is more than one Granlor, any nolice given by Lender to any Grantor Is
deemed to be nolice given lo all- Grantors It wil be Granlor's responsibility to tall the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writlan.in this Deed of Trust and in the Related Documents is Grantor's entire agreament with
Lender concerning the maliers covered by this Deed of Trust. To be effeclive, any change or amendment to this Deed
of Trust must be in wnling and mitst be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caphon hsadings in this Deaed of Trust are for convenience purposes only and are not 1o be used to
interpret or define the provisions of this Deed of Trust.

Merger There shall ba no merger oftha interest or estate crealed by this Deed of Trust with any other interest or eslate
in the Property at any time hetd by or for the’ beneﬁl of Lender in any capacity, without the written consent of Lender.

Goveming Law. This Deed of Trust wlll be governed by and Interpreted in accordance with federal law and the
ilaws of the Slate of Washington. ThlsDeed ot Trusl has been accepted by Lender in the Slate of Washington.

Choice of Venue. If thereis a Iawsun Granlor agfees upon Lender's request to submit to the jurisdiction of the courls of
Skagit County, State of Washmglon

Joint and Several Llability. All obugaﬂons oI Granlor under this Dead of Trust shall be joint and several, and all
referances lo Grantor shail mean each and every Granlor This means that each Granior signing below is responsible for
all obiigations in this Desd of Trust. ;

No Waiver by Lender. Grantor understands Lender wﬂl not give up any of Lender's rights undar this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercisa any right will not mean that Lender
has given up that righl. If Lender does agres’in writing to give up one of Landar’s rights, that does not maan Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also undarstands that if Lender does consant
fo a request, that does nol mean that Grantor will not have lo get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lerider consents to:one or more of Grantor's requests, that does not mean
Lender will be required to consent 1o any of Grantor's future requests Grantor waives presentment, demand for
payment, prolest, and notice of dishonor.

Severability. I a court finds that any provision of this Daed of Trust is not valid or should not be enforced, that fact by
itself will not maan that the rest of this Deed of Trust willnot be valid or'enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a prowsuan qf 1h:s Deed of Trust may be found to be invalid or
unenforceabla,

Successors and Assigns. Subject to any limitations stated in thns Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the pariies, thelr successors and assigns. If ownership of
the Property becomes vesled in a person othenthlfi Branlgr, Lenger, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed, rg,s! arﬂ jh% ebtedness by way of forbsarance or extension without
releasing Grantor from the obligafions

Ilty underthe; Indebledness
\
Time is of the Essence. Time i§ oflﬁ‘b % : @ 6 this Deed of Trust.
Waive Jury. -Alisparties 1o Ihls‘bud FT

rustﬁlﬂﬁwwaivef Ihé:tigh! to anv iury 1rial ln any action, proceeding, or

iy

counter,plai by any gdinst any oiher party. §
Walver slead Exempi T %%weleai a@ waives aII rights and ‘benefits of the homestead
exenipti State of Washthgloges to eb ured by this-Deed of Trust.

DEFINITIONS: The qﬁ words shali ﬁﬁfgﬁp‘ym @“‘whsn used in this Desd of Trust
Beneficlary The WoR "Beneficiary” mekhsm mk ,‘qntf its successors and assigns.
mr:qov:eer The word "Borrower” means Runa‘, F’eéfarseh and Elizabeth Swift , and all other persons and entitios signing
o

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Truslee and includes
without limilation ail assignment and security interest provisions relating to the Personal Proper‘ty and Rents.

Environmental Laws. The*words "Environmental Laws” mean any and all state, faderal and’ Iocal stalutas. regulations
and ordinances refating to the protection of human health or the environment, including -without” limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 .8.C,. Section
9601, et seq..("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub.'L. NG. 99-499°("SARA™,

- the'Hazardous Materials Transponialion Act, 49 U.S.C. Section 1801, et seq., tha Resource Consgrvation and Recovery

. me -:2 U.S.C. Seclion 6901, el seq., or other applicable state or federal Iaw;, rides, or regulahcns adoptod pursuant
g 0.

Event of Default. The words "Event of Defaull” mean any of the events of dafault set forth in this Daed of Trusl in Ihek.
svenls of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indabtadness™ mean the indebledness described in the Exashng iohs
provision of this Dead of Trust. T

Granior. The word "Grantor” means Rune Pedersen and Elizabeth Swift .

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surely, or accommodation party ic._---
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subslances” mean materials that, because of their quanllty
concentration or physical, chemical or infectious characterislics, may cause or pose a present or potentfial hazard to
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£ +homan health or the environment when improperly used, treated, stored, disposed of, generated, manutactured,

¢ ;transporied or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and

Anclude withaut limitation any and all hazardous or toxic substances, materiaks or wasle as defined by or fisled under the

* Epvironiental Laws. The ferm "Hazardous Substances” also includes, without limitation, petroleum and petroleum
by-products:.or any fraction thereof and asbestos,

improvements. The word "improvements™ means all existing and fulure improvements, bulldings, structures, mobile
homes affixed'on the Real Property, faciiities, additions, replacements and other construction on the Real Propa-ly

|ndcbledneu. Tha word "indebtedness” means all principal, interest, and cther amounts, costs and expanses payable
under thé Nole of Related Documents, logether with all renawals of, extensions of, modifications of, consolidations of
and substititions for'the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Granior's opligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with:interest on such amounis as provided in this Deed of Trust.

Lender. The word leﬁder" means Horizon Bank, its successors and assigns. The words "successors or assigns” mean
any psrson or company that acqunres any interest in the Note.

Note. The word "Note” means the promissory nole daled September 10, 2001, in the original principal
amount of $82,000.00 from_Grantor to Lender, together with all renewals of, extansions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or agreement. The maturity date of this Deed
of Trusi is September 10, 2011

Personal Property. The words Personal Property* mean all equipment, fixtures, and other arlicles of personal property
now or hereaflar owned by Grantor,”and now or hereafler attached or affixed to the Real Property; together with al
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits therson and proceads (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon of the: Propeﬂy

Property. The word "Propedy" means callactivaly the Real Property and the Perscnal Property.

Real Property. Tha words "F!eaf Property' mean ihe real propertly, inlerests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Ralated Documenhs" mean a% promissory noles, credit agreements, loan agreements,
environmental agreements, guaranties, seciirlly agreements, morigages, deeds of trusl, security deeds, collateral
morigages, and all cther instruments; agreemants and documenis whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, income, issues, royalies, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee”™ means Wastward Financial Services ing, whose malling address is 1500 Comwall Averue,
Bsellingham, WA 98226 and any substitute or suecassar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING FIEAD ALL THE PROVISIOHS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Rune Pedersen, Individually

‘ ““.“" 'l,"”

STATE OF w

COUNTY OF

On this day before me, the undersigned Notary Public, parsonally appeared Rune Pedersen and Eilzabeth SMfl each as
their separate estate , personally known to me or proved lo me on the basis of satisfaclory vidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they SIgned the Deed of Trust as their
free and voluntary act and deed, for the uses and purposes thereln mentioned. .

Given under my hand and official seal this day of

Notary Pubtic In and for the State of W
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