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“Refirn To: -

Horizon Bank

PO Box 580 = .
Bellmgham, WA 98227-0580

Assessor"&:s; Parcel or Aceount Number: 4763-000-025-0000
Abbreviated Legal Description:
Lot 25A Rep]at of Lots 24 and 25 View Crest Addition

{inciude iot, block and plat or section, township and range]
Full legal descrlpnon lo_categl__.on page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]
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DEED OF TRUS

DEFINITIONS o

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument" means this decument “which is dated September 6, 2001
together with all Riders to this document. .

(B) "Borrower" is Cody S Lloyd, a smg]e 1nd1v1dua1 William H Lloyd and
Jodee M Lloyd. husband and w1fe

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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#" _{P) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to

. tire, ot any additional or successor legislation or regulation that governs the same subject matter. As used

_=m this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

‘to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_loan" under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This §éciirit_y Instrnment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications‘of.the: Note; and (ii) the performance of Botrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trli'st,._.:'with power of sale, the following described property located in - the
* < County of Skagit :

['I‘ype of Recordmg Yurisdiction] [Name of Recording Jurisdiction]
Lot 25A, "Replat.of tots 24 and 25, View Crest Addition", as recorded
October 16, 2000, under Skagit County Auditor’s File No. 200010160009.

Parcel ID Number: 4763-000-025-0000 E which currently has the address of

1616 E Highland Ave [Street]

Mount Vernon | -(€io1 , Washington 98273  izip Code]
("Property Address"): SN

TOGETHER WITH all the 1mprovements now or, hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part of-the property. All replacements and
additions shall also be covered by this Security Instrument ‘Al of the foregomg is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real
property.
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__.,.--A:'ssbclatlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
. be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'~'Borrower s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Botrower's
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In: the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow lItems directly, pursuant to a waiver, and
Borrower fails-to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount “and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectron 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: requlred under this Section 3.

Lender may, at any time, colleci and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m san institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the €scrow account, o1 verxfymg the -Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to'be paid on the Funds, Lender shall not be required to pay Borrower
any intetest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shail be paid on the Funds, Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held"in’ escrow as defined under RESPA, Lender shall accoumt to
Borrower for the excess funds in accordance wnh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify--.Borrower as_reéquired by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this, Securny Instmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Secunty Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.them in-the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

"'____work has been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken
L promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

< of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“ Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the’ excess if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s Tights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insuranice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lcnder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execition of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘tonsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propqrty__, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detériorating ot decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged ‘to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance'or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rel1cved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrres upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the’ 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in defaglt if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectmn of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatron or statements to Lender
{or failed to provide Lender with material information) in ccmnectlon with the Loan. Material
representations include, but are not limited to, representations ooncernmg Borrower s occupancy of the
Property as Borrower’s principal residence.

0550002148 s

-6{WA) (0005}.01 — e
@@@ {WA) (0005} Page 7 of 15 W HF - Form3048 1/01

e

, Skagit County Auditor
9/14/2001 Page 7 of 18 9:49:03AM




WVEO 676 94 40 8 T

9By
‘°"E‘V K;Unoo J:B:),sl‘oozw L8
i';%&bﬂiiz,
LO/L  8YOE wiog vy 51 Jo g ebeg L0°(8000) {vMIe- DD

N isjen)
S 812000950
' o *(swnmuraid 2omeInsuy
o8eSuopy woxy psurmqo spun; apn[om .&em [oma) afqeqeAr asey Lewr raInsul afeSuom a1 Jey) spunj jo
soanos Aue Sursn sywourded: aew 01 19mmsw S8eSHow sy annbar Lew Sjusmealde 2sat, *SIUAMW0ITe 25211
ot (sonred 10) Kred Jamo Y} pue JAINsuE oﬁeﬁuom ay) 0 A_toloe;snvs 3Ie 1er) SUONIPUOd pUE SULIY) UO 91
S)uauI3aITe 959U, "$9S50] 9INPAL JO “NSUL IO ATIPOUI IO AIRYS JBT) sonTed IS0 YA SIUSWSAISe oy 191UD
fews puE ‘ouNy] 0} SUIN WO 9910; ut aaue.msm q:ms [[e U0 JSU [2107 IIa1) senfeaa s1ainsur aFeSuow
*20URINSI]
afeSuop 21 o Aued e j0u ST Jamo.uoa pso.rﬁe se ueo] o) Aedar jou so0p Iamollog Ji Inownr Awux
1 $35SO[ UIBIIaD 10} (0N 21) saset[amd el Ainus Aue 10) 19pUYT S9SINQUII IDURINSUL aﬁeﬂuow
*910N 243 U1 paptaoad-arer au1 1 Isaseq Aed 01 uoueSIqo § JOMOLIO S$193)J8 O UOHOIS
st ur SurmoN *me oqqearddy £q PAIINDAL ST UOHBUIULIY) [IIUN IO HOHRUIWIY yons 10 Surpraoxd Iopua]
PUER Iamoliog u2am1aq juewaaIfe TanuM’ AU U)iM 99URPIodIE Ul SPU2 SoUeEINSU] aSe3uogy 107 Jmaurannbar
$,JOPUAT [UUN ‘DAIS31 S5O S[qepuUNJal-uou-e dpiaoid o1 10 ‘19959 W soueinsu] oFeSuOW umUIEWw
01 paxnbaz sunmuerd sy Aed [reys Jamorxiog ‘soweinsu] oFeSuop 10] smrm:ua.xd a1 premo) siwowrded
pareuSsap A[ammdas apw 01 parmbal sem Jomolicg pue RO ) SunEW JO UOHIPUOD B §¥ 0URINSU]
a3euopy parmbaz 1epua] J1 ‘souernsuy ofeSuo 107 sunrwayd a1 premo) syuamied pareudsep Aperedas
soxmbal Iopud] pue ‘pIUIeIqo SI ‘dqe[leAr sHM0X0q urede 13pua Aq poldafes JaImsul ue Aq popraoid
(sa1mnba1 Japua i pouad aq) 107 puv Junoure ay ur) 28r19A09, soueInsu] 98eSLoN Ji suswAed sa13501
§50] a1nbax 193U0] OU Ued JOPUT "9AISSII §50] Yons uc’ sﬁmuma 1o 15919u1 Aue 1amoliog] Aed 01 paambar
aq 10U [[eys ISpuaT pue [y Ul pred Aremun st weo Syl 1oy 10v] oY1 SUIPURISIIMIOU ‘I[qEPUNIAI-UOU
9q [[eYs 9AI9SAI $SO UONS “20UBINSU] dTeSuON JO DAY W SAIISAI $SO| O[EpUNJAI-UOU ® sB sjuswAed
2591 Urejal pur asn deooe [[IM ISPUST “IO3JS UT 3 0} PISLad 35LI0A00 OURINSUL AU USYM np 2Iom
1ey siuswded pajensisap A[areredss og) Jo JUNOWE Yl IpU| 0f Aed 01 aNUNUOCD [[RYS JOMOLIO ‘S[qe[iEAL
lou s7 93219400 JoueInsU] AFeIUOW Judtearnbe Ajenuelsqns Jf -lepu] Aq paladjes Jomsur afefuour
SlPWIMI® UB WOIJ 109;_.}9 ur Asnotaard sourimsup o8eSuop oy Jo Jamoliog 01 1502 2y 01 1mafeainbe
A[Tenreisqns 1800 € e ‘1wagje ul A[snoraaid souminsuy aﬂeﬂuow ap o) aeamba AEDmRsqns ofersaod
ureiqo 01 paxmbar swnimaad o Aed [rEys JamoLiog ‘dourinAsul QSBE'uow Jo} swnmmand Iy premoy
syuswAed pajeudisep Ajoeredes oyewr o1 pannbal sem IamoLog pue SJURINSU YINS pepraord A[snoraaid
ey Jansur sFeSiow o) WOIJ H[GR[IBAR 2q 0] $a5820 Iapua] Aq pammbaz _aﬁmaAm goueinsu] ofeduoy oy
‘uosear Aue 10} ‘Jf ‘193538 ul aoueInsu] 2FeFuopy a1 urelurew o) paxmnber summmard a1 Aed [eys 1omoiog
‘meo] ayp Supem Jo uonIpuod s 20ueinsu] 2Feduoly parmbar JepuayJ] douransuy IdedpIoN 01
‘Supuimcul 19§10t 3yl 0) $aa1de JopuY]
ssa[un 25I5WI JoU [[RYS a1 39) A pur protases] Y ‘Auadord oyl 01 I 33] saImbie IomoLiog J] “ased]
o jo suotsiaold a [® s Aduwiod [[BUS JoMOLIOY ‘PIOYSSEI] B UO §1 1u9mnnsu1 &mnoss sy 31 tod
' JUSUIAR
Sunsanbar remoirog o I0pUYT woy adnou uodn ‘)saIaul [ons WIIm alq'e&ed 9q [[eqs e, JUSNISINGSIP
JO 21ep Y} WOIJ 2JEI AION A e 1SINUL I2aq [[eYs SIWNOWE ISIYL “JUNULNSY] AIINISS-SIYY £q PAINIas
1oM0110g JO 1QIP [EUOLIPPR JWO0D3Q [[BYS 6 UOHIAS SII ISpUN Iapua] Aq Pasifigsip siumouwre Auy
*6 UOTI29G STY) JapUN. PIZIIOYINE SUCTIOR
ITe 10 Aue Suiye: you Joj ANJIqel] OU SINOU I9pUYT Jeyl paaide s ) 0s op o) uonedqo Jo.Anp Aue sapun
10U ST PUE 05 OP 01 SARY JOU §30P IIPUYT ‘6 UOTIIAG ST JIPUN UOTIE 93] ABWE I9PUY] qﬁnomw *JJ0 10 U0
PoUIN SOUL[IIN SARY PUE ‘SUOTNIPUOD snoraduep 10 SUOUR[OIA 3p0D JAYIO 10 Surpring seurirpe ‘sadid oy
Ioem urelp ‘smopuim pue sioop dn preoq 1o aoepdar ‘syoof efueyo ‘siredar oxemr o) Auadoig Sy Funua
‘0) pajmi] 10U 51 Ing ‘sepnpul Alredoid 2 Furmoes Furpessord Axdnoyueq & wr uorysod parn3as: st
Surpnjom *jusUINISU] Ammas ST Japun $1YT .Io,rptre Aradorg o) ur 1sa19UL SU potoxd 0} soa; SAswone .
spquuosear Surded (o) pue ‘unod wr Smieadde (q) mammmtr[ Ammnsag st 300 Aioud “sey g

ual] ' AQ pamndas suns Aue Surded (#) :0] AIIUI] 10U OI¢ JNq ‘3PNJOUI URD SUONOE 8 J3pur] *Ausdord am.---"“--

Sunrredas Jo/pue Sunnoss pue ‘fuadoig a1} Jo onfeA 2t} SUISSOSSE 10/pUE Euu:mo.td %‘mpn[om jmemnsay -
hun:)ss sTq1 Japun sigfu pue Apedord o wi Jseralun sJspux] 109j01d o1 aendoidde 1o ajqevosed-
S1 JOAQIRUM 10} A2d pue op Aeul IApUT WAL ‘firodoig oyl pouopueqe sey samoxtog () Io ‘(suomenBar

10 SME[ J0I0JUD 01 IO JUSWNNSU] ANINDSS SHfl Ioa0 Litonrd utene Aewr Yorgm wslf B JO JUIIIIONID A
10] ‘2IMIAI0) 1O UOIRUMISPUOD Jof ‘aeqoad ‘Aodunjueq u Supassord e se yons) JUSWNIST] A1IN00g SIg)

mpun squu Io/pue AuadoIrd ay) UI 159131W1 5 ISPUYT 109w Apuesytuds W ey Suipssooid [edo €Sy
a1 (q) “yrswnnsuy AL ST U PauTeiod sIUSmaIfe pue sIUeusA0n 311 WIOMSG 0} S[IEY Jomomuog (e)
J1 "NHWLYSUY ARAnsS SHE 1apur) SERT pue Alwpdosg gl ur 1saaaju) S U] JO UO[IN0N] 6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“ ~derive from (or might be characterized as) a pomon of Borrower’s paymernits for Mortgage Insurance, in

' Z-exchange for sharing or modifying the morigage insurer’s risk, or reducmg losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
° premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

20 (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insyrance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the rTight to receive certain disclosures, fo reguest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

1. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration ir a single: disbursement or in a series of progress payments as the work is
completed, Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall uot be requ1red to pay Borrower any intergst or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2;

In the event of a total taking,- de.strucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by.the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate1y before the partial ‘taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous PrOceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice js‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against Whom Borrower has a right of action in
regard to Miscellaneous Proceeds. LN
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,ndﬂce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unléss Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" mnotify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

__;:fchange of address, then Borrower shall only report a change of address through that specified procedure.
© There. may-be only one designated notice address under this Security Instrument al any one time. Any
:_niotice to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice 1o Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. i any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrimenit. . -

16. Governmg “Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in*this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any- provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conilict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter:words or, words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy BorIOWer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is the’ transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not bc excrcnsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, lzuder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afier Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of -this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the:Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment’ enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums whichthén would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b)‘cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Le_nder ) (a) cash (b) money order; (c)
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__.,_--ré'lé'ase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

'____.Ha_z‘iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

“of aty Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acgiel_eration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenaut or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice IS given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invokeé. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the. power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trusiee may posipone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser' Trustee’s <deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trath of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the salé, lncludmg, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place,

23. Reconveyance, Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Tmstee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Stich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ -

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased fo act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conferred upon Trustee
herein and by Applicable Law, :
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" _STATE OF WASHINGTON

) ':.__.C’(__)_imty of Skagit

-

On this day personally appeared before me Cody S Lloyd, William H Lloyd and

to':nie_lmq\vi'_l_. to be the individual(s) described in and who executed the within and foregoing instrument,
and "agikﬁé_wledgéq._that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my-hand and official seal this 1

0550002148
@), 61WA) {0005}.01

day of St &ma b & ,)-Oc‘-'l-

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expireson 7 / PR VLY
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