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Reference # (if apphcabte) B18740~SM /
Grantor(s): g

1. MORGAN, LAURAG H

2. EDWARDS, CARY W

Grantee(s) R
1. Whidbey island Bank '
2. 1SLAND TITLE COMPANY Trustee
Legal Description: SW NW, SEC 24 T35N R4EWM

Assessor's Tax Parcel ID#; 350424- 2—081 0009

Additional on page

Additional on page

THIS DEED OF TRUST is dated September 11, 2001, among LAURA G MORGAN AS HER
SEPARATE ESTATE and CARY W EDWARDS, .AS_ HIS SEPARATE ESTATE ("Grantor");
Whidbey island Bank, whose mailing address Js .Sedro Woolley, 339 Ferry St., Sedro
Woolley, WA 98284 (referred to below sometimes as "Lender' and sometimes as
"Beneficiary"); and ISLAND TITLE COMPANY, whose.mailing address is 839 S BURLINGTON
BLVD PO BOX 670, BURLINGTON, WA 98233(referred 1o below as “Trustee").
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DEED OF TRUST
(Continued) Page 3

' _se’éria“ soil, gravel or rock products without Lender's prior written consent.

Flemoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
~Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangaments satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

g‘Lenders thht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
‘reasonable-times to attend to Lender's intetests and to inspect the Real Property for purposes of Grantar's compliance
‘with the terms and conditions of this Deed of Trust.

Compliance W|th Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents;, tenan:s or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in-any ‘manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authiorities-applicaple o he use or occupancy of the Property, including without limitation, the Americans With Disabiliies
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceedmg, including: approprlate appeals, so long as Grantor has notified Lender in writing prior to doing sc and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate secunty ara surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect.” Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts ‘et forth gbove in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Truét or-{B) ‘increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose sush cther conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s

prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer’ means the
conveyance of Real Property or any right, fitle or interest in the Real Proparty; whether legal, beneficial or equitable; whether
voluntary or inveluntary; whether: by.outright $ale, deed, installment sale contract, land contract, contract for deed, ieasehold

interest with a term greater than three (3) yedrs, fease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding tite.to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optlon shall niot be exsrcrsed by Lendsr if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provrsrons rela’nng 10 the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (qnd.. in: all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mpositic'ms levied against or on account of the Propenty, and shall pay

when due all claims for work done on or foriservices réndered or material fumished to the Property. Grantor shall
maintain the Property free of all liens having’ priority over or equal to the interest of Lender under this Desd of Trust,

except for the lien of taxes and assessments not'due ‘and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lisn Is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge’of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys’ tees, or ofhier charges ‘that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself-and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obligee under any sursty bond furnished

in the contest proceedings. I

Evidence of Payment. Grantor shall upon demand fL!mlSh to. Lender satlsfactcry evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offlclal o dehver 1o Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬂfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any. mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the wark, services, or materials. " Grantor will-upon request of Lender fumish 1o
Lender advance assurances satisfactory to Lender that Grantor can and-wilk pay the cost ef such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Proper‘ty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohmes of fire msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value. cévering all-lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and-with a'standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liabllity‘insurange in such coverage
amounts as Lender may request with Trustee and Lender being named as additional instireds in stch liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and bailer insurance, as Lender may reasonably require. Policies shall be-written in*form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies Teaspnably aoceptabie to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender, Each insurance policy also shall include an éndarssment providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Giantor.or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Fidod: lnsurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood:hazdrd area, for-the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the' maximum policy

limits set under the Mational Flood Insurance Program, of as otherwise required by Lender, and o mamtam suc‘n
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Property if the astlmated
cost of repair or replacement exceeds $1000.00. Lender may take proof of loss If Grantor falls to do so.within fifteén,
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's elsction, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any Jien’ #
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration’ .
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .« =
Lender ghall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the .o°
reascnable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have”

not been disbursed within 180 days afier thelr receipt and which Lender has net committed 10 the repair or restoration ot

the Property shall be used first to pay any amount owing to Len M MM”
200 0121
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DEED OF TRUST
(Continued) Page 5

: from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
¢ /~“shall reimburse Lendsr for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor
shall.not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
" Personel.Preperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
gind-tnake it available to Lender within three (3) days after receipt of written demand from Lender 1o the extent permitted
:by’applicable law.

‘Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which informeation concerning
the-security interest granted by this Deed of Trust may be cbtained (sach as required by the Uniform Commercial Code}
are as stated ori the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-m—fac! arga part of thls Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will calse to be‘made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, sause 1o e Tied, recordsd, refiled, or rerecorded, as the case may e, at such times and in such offices and
places as Lendér may deem. appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg stateménts, continuation statements, instruments of further assurance, certificates, and other
documents as riay, in the sole ‘opinion of Lender, be necessary or desirable in order to effectuate, complets, perfect,

continug, or preserve (1) Granter's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether how owned
or hereafter acquired by Grantor. “Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs ang-expenses incurred in connection with the matters refarred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desnrable, in Lenders sole opinion, 10 accomplish the matters referred 1o in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust,;: ‘Lerider shall éxecute and deliver to Trustee a request for full reconveyance and shaki
execute and deliver to Grantor suutab[e" statefnents-of términation of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal*Praperfy. Any reconveyance fee shall be paid by Grantor, i permmed by
applicable law. The grantee in any reconvéyarice:may be described as the "person or persons legally entitled thersto”, and
the recitals in the reconveyance of any mattsrs or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followang. at Lendsrs option, shall constitute an Event of Default under this Deed of
TFrust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to: parform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor

Compliance Default. Failure to comply with any other term, obllgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If:such a faflure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within.the: preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after_ender sends written notice demanding cure of such failure:
{a) cures the fallure within fifteen {15) days; or (b) if the cure-requirés.more tfan fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thersafter continues and completes all reasonab[e and necessary steps sufficient
to produce compliance as soon as réasonably practical. :

Default on Other Payments. Failure of Grantor within the time raquured by thig Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing'of or to eﬁact discharge of any lien,

Environmental Defauft. Failure of any party to comply with or perform ‘wher dué iiy. term, obligation, convenant or
condition contained in any environmental agreement executed in connection’ wnh ‘the Froperty.

False Statements. Any warranty, representation or statement made or furmshad to Lerider by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Documents is false or misleading in any matenal respect either now or at
the time made or furnished or becomes false or misleading at any time thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to e in full force and effect
{including tailure ot any collateral document to create a valid and perfected security |ntere5t or llen) at any time and for
any reasor. 3

Death or Insolvency. The death of any Grantor or the dissolution or termination : of Grantors amstence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Granior's property, any. assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any procaadlng underany bankruptcy or
insolvency laws by or against Grantor. However, the death of any Grantor will not be an Event oi Default if as a result of
the death of Grantor the Indebtedness is fully covered by credit life insurance. S

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedangs whelher by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any ‘governmental agency

against any property securing the Indebtedness. This includes a garnishment of any of Grantor's-accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if thers is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture procaedlng and if Grantor .
gives Lender written notice of the creditor or forfeiture proceeding and deposns with Lender monies or'a surety bond:fof.

the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate

reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granlor and “ﬁﬁi
Lender that is not remedied within any grace period provided therein, including withaut limitation any agreement "
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety or‘ .-
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or. .
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the” .
event ot a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume;.-"'
uncondlhonally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Pl T
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DEED OF TRUST
(Continued) Page 7

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustes
¢ ~“appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of thesrecorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
" required. by ‘state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Numiber where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
rshall be exscuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
“of the Proparty, shall succeed to all the titte, power, and duties conferred upan the Trustee in this Deed of Trust and by
‘applicable’ law. This procedure for substitution of Trustee shall govern 1o the exclusion of all other provisions for
substltutaon

NOTICES Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice reqmred to.be-given under this Deed of Trust, including without limitation any notice of default and any nofice of sale
shall be given .ii writing, afd shall be effsctive when actually delivered, when aclually received by telsfacsimile (unless
otherwise required by law), when deposited with a nationally recognized ovemight courier, or, it mailed, when deposited in
the United States mail, as:first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed .of Trust: All copies of notices of foreclosure from the holder of any lien which has priority cver this
Deed of Trust shall be'sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices “under this:Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to charige the party’s dddress. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to-applicable law, and except for notice required or allowed by law 1o be given in another
manner, if there is mora than ong: Grantor any nofice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISfONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of
Trust shall bs sffective unless grven in wrmng and signed by the party or parties sought to be charged or bound by the
aiteration or amendment.

Annual Reports. If the Property ig’ used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of-net operating income received from the Property during Grantor's previous fiscal
year In such form and detail as Eender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made inconMection with the operation of the Property. :

Caption Headings. Caption headings in thls Deed of Tryst are for convenience purposes only and are not to be used to
interpret ot define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interést or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for thé benefit of Lender in any capacity, without the written consent of Lender.

Governing L.aw, This Deed of Trust will be:goyerned by, construed and enforced in accordance with federal law
and the laws of the State of Washington. Th_is Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upan Lender‘s request o submit to the jurisdiction of the courts of
Skagit County, State of Washington,

Joint and Several Liability. All obligations of Grantor under thls Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, Th|s means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have wawad any Tights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or ohission“on the pari of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a. provision of this Deed of Trust shall not
prejudnce or constitute a waiver of Lender's right otherwise to demand strict compllance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any ‘course of dealing betwsen Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's ‘obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, tha granting of Such’ consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent |s requtred and in all casaes such consent

may be granted or withheld in the sole discretion of Lender. L

Severabllity. If a court of competent jurisdiction finds any provision of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstancs, that finding shall not make the offendlng provision illegal, invalid, or

unenforceable as to any other person or circumstancs. if feasible, the offending:provision shalibe considered modified

so that it becomes legal, valid and enforceable. If the offending provision cannet be $o modified, it shall be considared

delsted from this Deed of Trust. Unless otherwise required by law, the illegality, invatidity, or unenforceability of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any ‘other prowsnon of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownhership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Gréptor, may.deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ‘or extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. .-~

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benafrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in Ihls Dead of Trus‘t
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money ot the: Umted
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singuiar, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meamngs artnbuted to T
such tarms in the Uniform Commercial Code: . S

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means LAURA G MORGAN and CARY W EDWARDS, and all other persons and
entities signing the Note in whatever capacity. g

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and lncludes
without imitation all assignment and security interest provisions relating to the Personal Property and Rents. :

Default. The word "Default”" means the Default set forth in this Deed of Trust in the section titled "Default”.

MR

Skaglt County Auditor
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF %ﬂkﬂu'\' )

red LAURA G MORGAN, personally known to me or
eNNNVBR!: de‘sc(lbed in and who executed the Deed of Trust, and

o =y Jree\and voluntary act and deed, for the uses and
f- ot -;_:

dayof %?0\' ,2001

!

On this day befora me, the undersigned Notary Public, pe
proved to mé on 'the basis of satisfactory evidence to
acknowledged that he or she” signed the Deed of
purposes therein mentioned. k

Given under my hand’ a_nd gfflcgél:__seal this

. g
—_— .

; Resldmg at

ool
- wXJ My commission expires {0 =\~

state oF _ U0, ’ )
" Ll e ) S8
counTy oF SX( f\_)rL )

On this day before me, the undersigned Notary Public, personally appeared CARY W EDWARDS, personally known to me or
proved to me on the basis of satisfactory evidenée to be.the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned. T

Given under my hand and official seal this

Residing at

i My commission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entiﬂed thereto, the right, titte and
interest now held by you under the Deed of Trust.

Date: 'Beneflcla_w:
“Ts:”
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