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Assessor’s Tax Parcel ID#: 340418—1._;0"1 0‘002 .

THIS DEED OF TRUST IS DATED AUGUST 24, 2001, among Watson Properties, a Limited
Partnership, a Limited Partnership, whose mailing .address is 1810 E. Division, Mount
Vernon, WA 98274 (referred to below as "Grantor"); FRONTIER BANK, whose mailing
address is 3110 NORTHWEST AVENUE, P.0.-BOX 32270, BELLINGHAM, WA 98225
{referred to below sometimes as "Lender" and- sometlmes as "Beneficiary"); and Land
Title Company of Skagit County, whose malllng address is P.0. Box 445, Burlington, WA
98233 (referred to below as "Trustee"). , :
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale,
right-of éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
‘and 1o the following descried real property, together with all existing or subsequently erected or affixed buildings,
-~_|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and dilch righls
fincluding-'stock_in uilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, located in SKAGIT

County, State of Washlngton (the "Real Property"):

-..:._That portlon of the North 512.6 feet of the Southwest 1/4 of the Northeast 1/4 of
Set_:tto_n__w, Township 34 North, Range 4 East, W.M., lying West of a line 650 feet
West of-and_parallel to the East line of said Southwest 1/4 of the Northeast 1/4,
EXCEPT the West A20 feet thereof.

The Real Property or- |ts address is commonly known as NKN Freeway Drive, MI.
VERNON, WA . 98274 The Real Property tax identificaion number is 340418-1-010-002.

Grantor hereby aSS|gn5 as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and proflts
of the Property. This assignment'is. recorded in accordance with RCW 65.08.070; the lign created by this assignment is
intended to be specific, perfected and choate upen the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which licénse may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part ot the' Indebtedness

DEFINITIONS. The loltowmg words shall: have the following mearings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings atfributed to such terms in the Uniform Commercial Code.
All raferences to dollar amounts: shall mean amounts in iawful money of the United States of America.

Beneficiary. The word "Beneflclary" means FHONTIEFt BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender” in this Déed of Trust

Borrower. The word "Borrower” mears each and every person or entity signing the Note, including without limitation
GENESIS MANAGEMENT GROUP,L.L.C. s

Deed of Trust. The words "Deed’ of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and secunty lnterest provisions relating fo the Personal Property and Rents.

Grantor. The word "Grantor™ means any and all persons and entities executing this Deed of Trusl, including without
limitation Watson Properties, a Limited Par_tnershlp_p "Apy Grantor who signs this Deed of Trust, but does not sign the
Nole, is signing this Deed of Trust only to grant and. convey that Grantor’s interest in the Real Property and to grant a
security interest in Grantor’s interest in the Rents and Personal Property to Lender and is not personally liable under
the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor" means and includes wuthout limitation any and all guarantors, sureties, and
accommaodalion parties in connection with the Indebtedness :

Improvements. The word "lmprovements” means and - lncludes without limitation all existing and future
improvemants, buildings, structures, mobile homes afﬁxad on Ahe Real Property, facilities, additions, replacements
and other construction en the Real Property.

Indebtedness. The word "Indebtedness" means all prlnclpa_l and lnterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations.of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, togelher. with-interest.on such amounts as provided in this
Desd of Trust. The lien of this Deed of Trust shall not exceed at any one time
$1,600,000.00.

Lender. The word "Lender” means FRONTIER BANK, its successors and assngns

Noie. The word “Note" means the change in terms agreement dated August 24, 2001, in the original

principal amount of $1,600,000.00 from Borrower fo Lender, fogether with all renewals, extensions,
modifications, refinancings, and substitutions for the change in terms agreement NOTICE TO GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Properly” mean all equipment; ﬁxturas and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached: or.affixad to the'Real Property; together
with all accessions, parls, and additions to, all replacements of, and all substitutions for,-any-of such property; and
together with all issues and profits thereon and proceeds (including without Ilmitatlon aII insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Reaf Property and the Personal Property

Real Property. The words "Real Property" mean the property, interests and rlghts descnbed above in the
"Conveyance and Grant” section.

Related Documents, The words "Related Documents” mean and include without ||m|tat|on ‘all promrssory notes,
credit agreements, loan agreements, guaranfies, security agreements, mortgages, deeds’ of lrist, and-all other
instruments, agreements and documents, whether now or hereafer existing, execuled ifi connection-with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are. nat
secured by this Deed of Trust. . L s

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles, prnflts and other
benefits derived from the Property. g

Trustee. The word "Trustes" means Land Titte Company of Skagit County and any substitute or succe‘esqr‘ trustées. e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN -THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS" AND {2):‘..-- 3

PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,

AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND. THE'
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY IS ALSO GIVEN TO SECURE ANY AND ALL.

OBLIGATIONS OF BORROWER UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN .
BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION

LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL Al SO BE AN

EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND

ACCEPTED ON THE FOLLOWING TERMS:

GRANTCR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the fult power, right, and authority to enter into this

LT I
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Deed of’ Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
defautt uhder any agreement or other instrument binding upon Grantor and do not result in a violation of any law,
5‘regulat|on court decres or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from

. Borrower on d-confinuing basis information about Borrower's financial condition; and (8} Lender has made no
‘"representatlon to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS Grantor waives all rights or defenses arising by reason of any "one aclion” or "anti-deficiency”
law, or. any othei ldw which may prevent Lender from bringing any action against Grantor, including a claim for deficiency
to the extent Lender is-otherwise entitled to a claim for deficlency, before or after Lender's commencemant or completion
of any: foreclosure actlon, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtednesssecured by, this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and
use of the Property shall b’e g’ove‘rned by the following provisions:

Possession and Use .Until the occurrence of an Event of Defaull, or uniil Lender exercises its right to collect Rents
as provided for in the: Assgnment of Rents form executed by Grantor in connection with the Property, Grantor may
{a) remain in possessicn:and.confrol of the Property, (b) use, aperate or manage the Froperly, and (c) collect any
Rents from the Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The
following provisions relate 1o.the use of the Property or to other limitations on the Property. The Real Property is not
used principally for agncultural purposes

Duty to Maintain. Grantot shall ‘maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainteriance necessary to preserve its value.

Nuisance, Waste. Grantor: shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasle on or to the Property:or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove,.or grant fo any other party the right to remove, any timber, minerals (including cil
and gas), soil, gravel or rock products’ ‘withoul the prior written consent of Lender.

Removal of Improvements. Grantor shal not.deimolish or reamove any Improvemeants from the Real Property without
the prior written consent of Lender:” Ag a.ctndition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfaclary to Lender to replace such improvements with Improvements of at least equal
value.

Lender's Right to Enier. Lender and |ts agents and represeniatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interasts and 1o inspect the Property for purposes of Grantar's compliance with
the terms and conditions of this Deed of Trust i

Compliance with Governmental Requirements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use ar oceupy the Property in any manner, with-aif.|aws, ordinances, and regulalions, now or hereafter in effect, of all
governmental authorities applicable to the use. or occupancy of the Property, including without limitation, the
Americans With Disabilities Acl. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compllanoe during any proceeding, |nclud|ng appropfiate’ appeats so long as Grantor has nofified Lender in
writing prior fo doing so and so long as, In Lender’s sole:opinion; Lender's interests in the Property are not
Jeopardized. Lender may require Grantor to post adequate secunty or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section;-which from the character and use of the Property are
reasonably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) ‘declare lmmedlately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Nota or other document evidencing the
Indebtedness and impose such cther condiions as Lender deems apprepriate; upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Properly, or any inleérest-in-the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest-therein; whether fegal, beneficial or equitabls;
whether voluntary or involuntary; whether by outright sals, deed, installment sale contract, land'contract, coniract for deed,
isasehold interest with a term greater than three (3) years, lease—option confract, 'or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding tills fo the Real Property, or by any other miethod of conveyance of Real
Property inferest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the voting stock, partnership ‘interests.or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exerc:sed by Lender if such exercise is
prohibited by federal law or by Washinglon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this Deed of
Trust.

Payment. Grantor shall pay when dus (and in all events prior to delinquencgy) all taxes specral taxes, assessments,
charges {including water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to‘the’ Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interes! of Léndér under.this'Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided’in this’Déed.of Teust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlnn W|tt1 agood faith
disputs over the obligation to pay, so long as Lender’s interest in the Property is not ;eopardlzed If 4 lien arises otis
filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arlses or, i a‘llen’is fited,.within
fiteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender
deposit with Lender cash or a sufficient corporate surely bond or other security satisfactory o Lender in.4n-amourit .-
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a

foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy- any advarse

judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any‘
surety bond furnished in the contest praceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the texesx_*“
or assessments and shall authorize the appropriate governmentai official to deliver to Lender at any time a wrrtten S

stalement of the taxes and assessments against the Properly,

Notice of Consiruction. Grantor shall notify Lender at least fiteen (15) days befors any work is commenced, any;_,;.'"'“..

services are fumished, or any materials are supplied to the Property, if any mechanic’s lisn, materialmen’s lien, or
olher lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
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“ PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Truet:-
: #ainteniance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
" goverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in. an amount sufficient to avoid application of any ceinsurance clause, and with a standard morlgagee
“clause in favor of Lender. Grantor shall also pracure and maintain comprehensive general liability insurance in such
‘ coverage ampunts as Lender may request with trustee and Lender being named as additional insureds in such
ligbility insurance.policies. Additionally, Grantar shall maintain such other insurance, including bui not limited to
hazird, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall ba written in
forin; amounts, covarages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies:or, certificalés of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishéd.without at least thirty (30) days prior written nofice to Lender. Each insurance policy also
shall include an endarsement providing thal coverage in favor of Lender will not be impaired in any way by any act,
omission or default.of Grantor or any other person. Should the Real Property at any time become located in an arsa
designated by the Diractor.of. the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and: mamtern Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the picperty ‘seépuring.the loan, up to the maximum policy limits setf under the National Flood Insurance
Program, or as otherwisg’ requlred by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds: Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor failslo #o so within fiteen (15) days of the casualty, Whether or not Lender’s security is
impaired, Lendar may, etits glection;.receive and refain the proceeds of any insurance and apply the proceeds o the
reduction of the Indebtedriass, payment of any lien affecting the Propery, or the restoration and repair of the
Property. If Lender elecis to apply ;the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed lmprovemenls i a manner satisfactary to Lender. Lender shall, upon satisfactory proof of
such expendlture. pay or reimburse Granfor. from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default undér this‘Deed- of Trust. Any proceeds which have not been disbursed within 180 days after
their recelpt and which Lender has not committed fo the repair or restoration of the Property shall be used first fo pay
any amount owing 1o Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, i any, shall
be applied to the principal balance 6f the, Indéblédness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be pald wnlhout interest to Granlor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpared insurance shall inura to the bensfit of, and pass o, the purchaser of
the Properly covered by this Deed of Trust-at'any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property )

Grantor’s Reporl on Insurance. Upon request of Lender however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
(¢) the amount of the palicy; (d) the property.insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the explrahon date of the policy. Grantor shall, upan request of Lender,
have an independent appraiser satisfactory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any: prowsron of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender's intérests:in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems approprlate ;Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Nota from the.date incurred or paid by Lender to the data of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and ba payable with any installmant paymerits 13 become due during either (i) the term of any
applicabie insurance policy or (i) the remaining term of the Note, or (¢} betreated as a balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust alsd “will secure-payment of thése amounts. The rights
provided for in this paragraph shall be in addition to any cother rights or any remedies:to which Lender may be entitled on
acceunt of the default. Any such action by Lender shall not be construed as curmg 1he default so as to bar Lender from
any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisiens relating to ownershlp of the Property are a part of this Deed
of Trust.

THle. Granter warrants that: (a) Grantor holds geod and marketable htle of record lo the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the ‘Real Property: descnphon ar in any fitte
insurance policy, title report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and delwer this Deed of Trust to
Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warran!s and wnl farever defend the title
to the Property against the lawful claims of all persons. In the event any action or: pr_oeeedmg is:commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall .be eniitied lo
participate in the procesding and te be representad in the proceeding by counsel of Lander's own. choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may- requsst frarn time to time to
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property comphes wnh all
existing applicabile laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed ot Trust

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domain. proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or‘any purllon of the
net proceeds of the award bs applied to the Indebtedness or the repair or restoration of the Property.«The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and’ attcirneys fees
incurred by Trustee or Lender in connection with the condemnation. .k

Proceedings. If any proceeding in condemnalion is filed, Grantor shall promptly notify Lender in wntlng, and Grantor‘
shall promptiy take such steps as may be necessary to defend the action and obtain the award. Grantor may ba:the.”/ -
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause. to'be’ ©
delivered lo Lender such instruments as may be requested by it from time to time to permit such participation. e

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tre following pravisions relﬂtmg s
to governmental taxes, fees and charges are a part of this Deed of Trust:

anent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continus Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurrad

|
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: :".in:f'ecording, perfacting or confinuing this Deed of Trust, including without limitation all taxes, fees, documentary
~stamips, and other charges for recording or registering this Deed of Trust.

_“Taxes: The foliowing shall conslitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust.-er-updn all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which
Barrower i3 authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of

iTrust: {(c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a

: spacific tax'ori all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequen! Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trusl,
this gvant shail have the same effect as an Event of Default (as defined below}, and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delmquent or (b) contests the tax as provided above in the Taxas and Liens section and deposits with
Lender- cash ora sufflment corperate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT,- FIN_ANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
seclrity agreement are & ‘paﬂ' of this Deed of Trust.

Security Agreemenl THls“tnstrument shall constitute a security agreement to the extent any of the Properly
constitutes fixtures o other persanal proparty, and Lender shall have all of the rights of a secured party under the
Uniform Commaércial Caodé as Aamended from lime to time.

Securlty Interest. Upon tequest by Lender, Grantor shall execute financing statements and fake whatever other
action is requested by kender {o-periect and conlinue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Daad. of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor,:file-exectited counterparts, copies or reproductlons of this Deed of Trust as a financing
statement. Grantor shall réimburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon default, Grantor shall assembie the Personal Property in a manner and al a place reasonably convenient to
Grantor and Lender and make it available to'Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information
cencerning the security interest granted by this Deed of Trust may be obtained {gach as required by the Uniform
Commercial Code), are as slaled on the first page.of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT.. The following provisions relaing fo further assurances and
attorney—in—fact are a part of this Deed of: Trusl

Further Assurances. At any lime, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed:or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause 1o be filed, recorded, refiled, orirerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any dnd-alt such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation stafements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirabla in order to effectuate, complete, perfect,
continue, or preserva (a) the obligations of Grantér and Borrower under the Note, this Deed of Trust, and the Related
Documents, and (b) the liens and security inferests created by this Deed of Trust as first and prior liens on the
Properly, whether now owned or hereafter acquired by Grantor. - Unless prohibited by law or agreed to the conirary
by Lender in writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney—in-Fact. i Grantor fails fo do any of the \'nmgs refarred 10 in: t'ne preceding paragraph, Lender may do so
for and In the name of Grantor and at Grantor’s expense. “For such pirposes, Granlor hereby irrevocably appoints
Lender as Grantor’s attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s’ sole UplﬂlDﬂ, to accompllsh the matters referrad fo in the
preceding paragraph.

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when: due, termiriates the line of credit, and otherwise
performs afl the obligations imposed upon Grantor under this Deed of T_rust Lender shall execute and deliver to Trustes a
request for full reconveyance and shall execute and deliver fo Grantor suitabls statements of termination of any financing
staternent on file evidencing Lender’s security interest in the Rents and the PersonalProperty. Any reconveyance fee shall
be paid by Grantor, if parmitted by appiicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facls shall be conclusive proof of
the truthfulness of any such maﬁers or facts,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event af default- {"Event of Default™) under this
Deed of Trust:

Defaull on Indebtedness. Failure of Borrower {0 make any payment when du'e qn, the Ipdeptedness.

Default on Other Payments. Failure of Grantor within the fime required by this Deed 6f Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect: dlscharge of any lien,

Defauit In Favor of Third Parties. Should Borrower or any Grantor default under any Iaan -extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in faver of any other craditor or person
that may materially affect any of Borrower's property or Borrower's or any Grantor's ‘ability to repay the Loans or
perform their respective obiigations under this Deed of Trust or any of the Related Documents. -

Compliance Detault. Failure of Grantor or Borrower to comply with any other term, obhgatnon ovenant of cbndmon
contained in this Dead of Trust, the Nole or in any of the Related Documants. E .

False Statements. Any warranty, representation or statement made or furnished to Lendar by or on behalf of
Grantor or Borrower under this Deed of Trust, the Note or the Related Documents is false or misleadlng in any
material respect, either now or at the time made or furnished.

Defeclive Collaterallzation. This Deed of Trust or any of the Related Documents ceases to be in fuII force and effect."":_
{including failure of any collateral documents to create a valid and perfected security interest or lien) at any tlme and
for any reason, .

Death or Insolvency. The dissolution (regardless of whether election to continue is made), any member w:thdraws"
from the limited liability company, or any other terminafion of Grantor or Borrower's existance as a going business or.#/
the death of any membser, the insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor ; & .+
or Borrower's preperly, any assignment for the benefit of creditors, any type of creditor workout, or ‘the & o
commengament of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower. e

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfsiture proceedings, whether by }udtcla.l-“’:'
proceeding, self-hslp, repossession or any other method, by any creditor of Grantor or by any gavernmental agency
against any of the Property. Howaever, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validily or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding.

provided that Grantor gives Lender written notice of such claim and fure mm m"“w | “w MM'I MN“H l‘
200109130098
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:".sallsfactory to Lender.

L ':Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreemant between

£Grantoi or Borrower and Lender that is not remedied within any grace period provided therein, including without
" limitation-ary agreement concerning any indebtedness or other obligation of Grantor or Borrower to Lender, whather
éxisting now or later.

: Evenis Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

“Iridabtednéss or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any-Guaranfy ofthe Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s
estale to.assume unconditionally the obligations arising under the guaranty in a manner safisfactory to Lender, and, in
doing so, cure the’ Evenl of Default.

Adverse Change A ‘material adverse change occurs in Borrower's financial condition, or Lender belisves the
prospect-of payment or_pe_rformance of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor or Borrower has not bean given g notice of a breach of the

same provision of this' Déed. of Trust within the preceding twelve (12) months, it may be cured (and no Event of

Default will haye' oceurred) if Grantor or Borrower, after Lender sends written notice demanding cure of such failure:

{a) cures the faijlure within ten (i0) days; or (b) if the cure requires more than tert (10) days, immediately initiates

steps sufficient to cure.the failire and thereafter continues and completes all reasonable and necessary steps
sufficient to produce complisnce as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT..Upan the occurrencs of any Event of Default and at any time thereafter, Trustee
or Lender, at its opfion, may exercise any, one or more of the following rights and remedies, in addition to any other rights
or ramedies provided by law: :

Accelerate Indebtedness Lender shan have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayr_ner;! penalty which Borrower would be required to pay.

Foreclosure. With respect.to all:or any ‘part of the Real Properly, the Trustee shall have the right to exercise its
power of sale and to foreclose by riotice and sale, and Lender shall have the right to foreclose by judicial foreclosura,
in either case in accerdance with and tothe full extent provided by applicable law.

UCC Remedies. With respect to all or_any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unlform Commercral Cods.

Coliect Rents. Lender shall have the right, wrlhoul notice to Grantor or Borrower, to take possession of and manage
the Property and collect the Rents, including amounts, past due and unpaid, and apply the net proceeds, over and
above Lender’s costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other
user of the Property fo make payments of rent or.tise.fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender:as Grantar's attorney—in-fact to endorse instruments recelved In payment
thereof in the name of Grantor and to negetiale e same and collect the proceeds. Paymenis by tenants or other
users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Len:fer may exarcise its rights under this subparagraph
either in persan, by agent, or through a receiver. . °

Appoint Receiver. Lender shall have the right to have a recewer appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Properly preceding or pending
foreclosure or sale, and to collect the Rents from the Properly and dpply the proceeds, over and above the cost of
the recsivership, against the Indebtedness. The recsivet may serve without bond if permitted by law. Lender’s right
to the appointment of a racelver shall exist whether or ‘not the apparent value of the Properly exceeds the
Indebledness by a substantial amount. Employment by’ Lender shali not. dlsquallfy a person from serving as a
receiver. .

Tenancy at Sufferance. [f Grantor remains in possession of the Property aﬂer the Property is sold as provided
above or Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Granior shall
becoms a tenant at sufferance of Lendsr or the purchaser of the Property and shall, at Lender's option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Preperly immediately upan the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prbvrded m thls Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantar reasonable notice of the tima and place of any publlc sale of the Personal
Property or of the lime after which any private sale or other intended disposition of the ;Personal Property is fo be
made. Reasonable notice shall mean notice given at least ten (10) days befora ths time of: the sale or disposition.
Any sale of Personal Properly may be made in conjunction with any sale of the. Real Property

Sale of the Property. To tha extenl permitted by applicable law, Grantor and Borrower hereby waiva any and all
rights to have the Property marshalled. In exercising its r|ghls and remedies, the Trusteé or Lendsr shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shall be entitled to
bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of thls Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliancé with that‘provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to:make expenditures or
lo take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failura of Grantor or
Borrower to perform shall not affect Lender's right to declare a default and to exercise any of its remedres

Altorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust
Lender shall be entiled tc recover such sum as the court may adjudge reaseonable as attorneys' fees’ at frial and.on

any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lendar which “in*.
Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of:its. rIghlS ‘shall .~
become a part of the indebtedness payable on demand and shall bear inferest at the Note rate fram the data of .
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however sibject torany .« &
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys”fees for . .
bankruptcy proceedings (including efforls to modify or vacate any automatic stay or Injunction), appeals.and gny
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including ; & ¢
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustes, to the exient perrnltted“ e
by applicable law. Grantor alse will pay any court costs, in addition to all other sums provided by law. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustee. In addilion to all pawers of Trustee arising as a matter of law, Trustee shall have the power to
take the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join in

AR
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preparlng and filing a map or plat of the Real Property, Including the dedication of streets or other rights to the pubiic;
£ & ~(b)join in granting any easement or creating any restriction on the Real Property; and (c} join in any subordination or
£ k_ather agrgament affecling this Deed of Trust or the interest of Lender under this Dsed of Trust.

" QObligations 1o NotHy. Trusiee shall not be obligated to notify any ather party of a pending sale under any other trust
deed or lién, or of any action or proceeding in which Grantar, Lender, or Trustee shall be a party, unless required by
;applicable Iaw or unless the action or proceeding is brought by Trusiee.

:Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
rernadies sel forh-above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose
bis.nolice and-sale,"and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and la:the full-extent provided by applicable law.

Successor Trustee.- Lender‘ at Lender’s option, may from time to time appoint a successor Trusiee to any Trustee
appointed hersunider by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT Courity, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names ofthe original Lender, Trustes, and Grantor, the book and page or the Auditor's File Number
where this Deed.of Trust is recorded, and the name and address of the successor frustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall suéceed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TQ GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in anolher. mannsr, any-nofice under this Deed of Trust shalt be in wiiting, may be sent by telefacsimile
(unless otherwise required by law); and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed sffective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addressas shown near the beginning of this Deed of Trust,
Any parly may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the. nolice is 16 change the party's address. All copies of nofices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notrce purposes Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. ; .

MISCELLANEOUS PROVISIONS. The fdlioWiné..rniéqslIaneous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, together with any-Related Documents, constitutes the entire undersianding and
agreement of the parties as to the matters set:forth ini this Deed of Trust. Mo alteration of or amendment to this Deed
of Trust shall be effective unless given in wntlng and srgned by the party or parties sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is used for purposas other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operaling income received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require, "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in cofinection W|Ih the operahon of the Property.

Applicable Law. This Deed of Trust has been delivered’ io Lender and accepted by Lender in the Stale of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caption Headings. Caption headings in this Deed of Trust are.: for convanlence purposes onfy and are not to be
used lo interpret or define the provisions of this Deed of Trusi,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other intersst or
astate in the Property at any time held by or for the benefit of Lender in any capaclty, without the writen consent of
Lender,

Multiple Parties. Al obligations of Grantor and Borrower under lhiS Dead of Trust shall be joint and several, and all
references to Borrower shall mean each and every Bomrower, and-all refsrenoes Ao Grantor shall mean each and
every Grantor. This means that each of the persons signing below i responSIbIe for aII obllgahons in this Deed of
Trust.

Severability. If a court of competent jurisdiction finds any provision of: thls Deed of Trust to be invalid or
unenforceable as to any persen or circumslance, such finding shall not render’that provision invalid er unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; hawever, if the offending provision eannol be'so modified, it shall be
stricken and all other provisions of this Deed of Trust in all cther respects shall remain valid.dnd enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on -;!ra.nsfer of Grantor’s intergst, this
Deed of Trust shalf be binding upen and inure to the benefit of the parties, their. successors and assigns. |f
ownership of the Property becames vested in a person other than Grantor, Lender; without netice t6.Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way:of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtadness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed ot T rust (or under
the Related Documents) unless such waiver is in wrmng and signed by Lender, No delay or omission on thg part of
Lender in exercising any right shall operate as a waiver of such right or any other righl. A walver by any pary of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to-demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing bétwaeh
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s nghts or any of Grantor-or Borrawer's ™
obligations as to any future fransaclions. Whenever consent by Lender is required in this Deed of Trust,the granting
of such consent by Lender in any inslance shall not constitute continuing consent to subsequent |nstanoes where
such consent is required. RO

Waiver of Homestead Exemption. Grantor hereby releases and waives alt rights and bensfils of the humestsa
exemption laws of the State of Washington as to all Indebladness secured by this Deed of Trust. :

TR
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" ~“EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

dgeitles, a Limited Partnership

By: - .
Bradiey wa‘tspn rbimhbed RviueR,

PARTNERSHIP ACKNOWLEL

STATE OF F U@«OJ’I«U}/I CI ‘/‘Q/\ )
COUNTY OF S’K%tj )

On this J)U,\ day of

appeared Bradley Watson; and pers nally known to me or proved fo me on lhe basi of salisfactory evidence to be a
partner or designated agert of the partrisrship that executed the Deed of Trust and acknowledged the Deed of Trust to be
the free and voluntary aclang deed of the padnershlp, by authorlty of statute or its Partnership Agreement, for the uses and

Residing aﬁ”@ﬂ/ﬂt V;Q)-WM—/
My commission explres O ‘? Dé) 0 L

Notdry Public in and for th Stale ot LA

REQUEST FOR FULL RECONVEYANCE

To: L Trustee

The undersigned Is the legal owner and holder of alf lndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, o reConvey without wamanty, to the persons entilled thereto, the right,
title and interest now held by you under the Dead of Trust,

Date: % Beneflclary:
£ By
“S' ¢
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