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-~ BURLINGTON, WA 98233

ISLAND TITLE co ”
B8 DEED OF TRUST

*re-record to correct legal
DATE: September 29, 2000

Reference # (if appllcable) E4§0§ Additional on page
Grantor{s): T

1. MCANDREW, KENNETHL

2. MCANDREW, KATHE_Rl_I_\IE s

Grantee(s) .
1. Skagit State Bank
2. |ISLAND TITLE CO, Trustee

Legal Description: *VBM:;I‘/Y/ SKAG!T COUNTY SHORT PLAT NO. 132-79; BEING PTN SW SE
SE 20, T36N, R4EWM Additional on page 9

Assessor’'s Tax Parcel ID#: 360420401 10009-:___

THIS DEED OF TRUST is dated September 29, 2000, among KENNETH L. MCANDREW and
KATHERINE S MCANDREW, HUSBAND AND WIFE, whose address is 1524 Lily Lake Tr., Bow,
WA 98233 ("Grantor"); Skagit State Bank, whose mallmg -address is MAIN OFFICE, 301 E.
Fairhaven Ave , P O Box 285, BURLINGTON, WA 98233 (referred to below sometimes as
"Lender” and sometlmes as "Beneficiary"); and ISLAND.-TITLE CO, whose mailing address is
P O BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee")




DEED OF TRUST
(Continued) Page 2

;CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power ot sale, right
“of eritry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
“following  describad real property, togethar with all existing or subseguently erected or efixed buildings, improvements and
fidures;<all easemants, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utifities
with:ditch or irigation righls); and all cther rights, royalties, and profits relatin Io the real praoperty, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Properlgy } located InngKAGIT County, State

of Washington-

See EXHlBlT A which is attached to this Deed of Trust and made a part of this Deed of
Trust as if. fully set forth herein.

The Real Property or |ts address is commonly known as OLD HIGHWAY 99, ALGER, WA
98233. The Real Property tax identification number is 36042040110009.

Grantor hereby assigns a5 secumy to Lender, all of Grantor's right, title, and intarest in and to all lsases, Renls, and profits of
the Property. This agsignment js récorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and:choats upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which lncense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of ali or part of the Indebtedness, - .

THIS DEED OF TRUST, INC‘LUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN: TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMENTS, AND THIS DEEP
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.-Excep! as’ ctherwisa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Nots, this Deed of Trust, and the Relaled Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governad by the following provnsmns

Possession and Use. Until the occurrence of an Evenl of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or managé:thé Property;-and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relaie to the use of the
Property or to other limitations on the Property The Reai Property is not used principally for agricultural purposes.

Duly to Maintain. Grantor shall maintair lhe Properly in tenartable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Granior. represents and warrants 1o Lender that: (1) During the period of
Grantor's ownership of the Property, there has‘been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Subsience by any: person on, under, about or from the Proparty; (2)
Grantor has ne knowladge of, or reason to belleve thaf there: ‘has been, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of ‘gny Environmental Laws, (b} any use, generaficn,
manufacture, storage, frealment, disposal, releass or threalened relesse of any Hazardous Subslance on, under, about
or from the Property by any prior owners or occupants-of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; ‘and {3) .Excépt as previously disclosed o and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent-or.other autharized user of the Property shall
use, generate, manufacture, store, treat, dispose of or releasé'a-n'y 'Ha‘iardous ‘Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable faderal, stale, and local laws,
rogulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspactions and tests, at Grantor's expense, as Lender may deem
apprepriate to deferming compliance of the Properly with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be.construad to greate any responsibility or liabillty on
the part of Lender to Grantor or to any other person. The reprasentations ard wirranties.contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances.” Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other casts under any such laws; and (2) agrees to indemnify and hold harmiess Lendér against any and all claims,
Iosses, liabiliies, damages, penalties, and expenses which Lender may directly or indirgctly-sustain or suffer resulling
from a breach of this section of the Deed of Trust or as a consequence of any-use, generalicn, manufacture, storags,
disposal, releass or threatened release occurring prior to Granfor's ownership ‘or.interest-in the Properly, whather or not
the same was or shouid have been known to Grantor. The provisions of this section of the Deed of Trust, Including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the llen
of this Deed of Trust and shall not be affeciad by Lender's acqms:hon of any lnterest |n the PfOPBﬂV. whether by
foraclosura or otherwisa. o

Nuisance, Waste. Grantor shall not cause, conduct or parmlt any nuisance nor commlt permlt or: suffer any stripping of
or wasta on or to the Property or any portion of the Property. Without limiting the generality of the foregding, Grantor will
not remove, or grant to any other parly the right to remove, any timber, minerals (mcludmg oil and gas), coal clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from tha Real Properiy without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may .require® Grantor fo make
arrangements satistactory to Lender to replace such Improvements with Improvements of at least equal v&lue

Lender’s Right 10 Enter. Lender and Lender's agents and representatives may enter upon thé. Feal Property at all
reasonable times lo attend to Lender's interests and to inspect the Real Property for purposes of Gra.nlor’s compllance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly c&usa comphanca
by all agents, tenans or other persons or entities of every nature whatsoever who rent, lsase or otherwise Usa or occlpy £
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effsct, of all governmantal
authorlties applicabls to the use or occupancy of the Property, including without limitation, the Americans With Disabilities” .
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance durng any
proceading, including appropriate appeals, so tong as Grantor has nofified Lender in writing prior to domg so and so° -
long as, in Lender's sole opinion, Lender's interests in the Property are not jsopardized. Lender may require Grantor Io..--"‘
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty fo Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acls
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DEED OF TRUST
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ih_:.adaitibn to those acts set forth above in this section, which from tha character and use of the Property are reasonably
¢ :necessary to protect and preserve the Property.

T‘AXESN AN'D:_:I_..IENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due alf claims for work done on or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priorily over or equal to the interest of Lender under this Deed of Trust,
except Tor the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovér Ihe ébligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpayment, Grantor shall within ffteen (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily salisfactory to Lender in &n amount sufficient to
discharge the lien plis any costs and attorneys’ fees, or olher charges that could accrus as a result of a foreclosure or
sale under the lien. Iriany contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the: Properly, . Grantor shall name Lender as an additional obliges undar any surety bond furnished
in the conlest proceedings: o

Evidence of Payment, Gra‘ht'qr shall upon demand furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authoriZe the-appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessiments against the:Property.

Nolice of Construction. Grantor shall notify Lender at leasl fifteen (15) days before any work is commenced, any
services are furnished, or any imaterials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be assertod on account of the'wark, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances salistactory fo Lénder that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE:~The _tolibwing provisions relating lo insuring the Property are a part of this Deed of
Trust. A

Maintenance of Insurance. Grantor shall.procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valug biasis for the.full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application. of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall alsc procure and maintain comprehensive general liability insurance in such coveraga amounts as
Lender may request with trustee and Lender being nameéd as additional insureds in such liabllity insurance policies.
Additionally, Grantor shall maintain such cther insurance,-including but not limited to hazard, business interruption, and
bailer insurance, as Lender may reasonably. require. -Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by'a eompany or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from lime to time ihe policies or cerlificates of insurance in form
satisfaclory lo Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30}
days prlor writlen nofice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission-or default of Grantor or any other person. Shouid
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and majntain Federal Flood Insurance, it available, within 45 days
after notice is given by Lender that the Properly is located ina special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the lean; up to the maximum policy limits set under the
National Flood Insurance Program, or &s otherwise required by Lender,/and to maintain such insurance for the term of
the loan. et .

Application of Praceeds. Grantor shall promptly notify Lendeér of ary loss-or-damage to the Property. Lender may
make proof of loss if Granlor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lendar's election, recsive and relain the proceeds of any insurance and apply the proceeds to
the raduction of the Indebtedness, payment of any lien affecting: the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Graritor shall repalr or replace the damaged or
destroyed Improvemenis in & manner salisfactory to Lender. Lender'shalf, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of-repair of restoration If Grantor is not in default
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days.after their receipt and which
Lender has not committed to the repalr or resloration of the Property shall be-used first to pay any amount owing to
Lender under this Desd of Trust, then io pay accrued interest, and the remainder, if any, hall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without interest to Grantor as Grantor’s interasts may appear. BT

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, arid pass to, the purchaser of the
Property covered by this Desd of Trust at any trustee's sale or other sale held under the provisions-of this Dead of Trust,
or at any foraclosure sale of such Property. o A .

Grantor’s Report on Insurance. Upon request of Lender, however not more than once.q yéar,-Grantor. shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; .{2) thi risks insured; (3)
the amount of tha policy; (4} the property insured, the then current replacement value of slich praperty, and the manner
of delarmining that value; and {(8) the expiration date of the policy. Grantor shall, upon request ‘of. Lender, have an

independent appraiser safisfactory to Lender determine the cash value replacement cost of the Properdy. .-

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materally affect Leinder's interes! in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding but not
limited to Grantor’s failure {0 discharge or pay when dus any amounis Grantor is required to discharge or pay under this Beed

of Trust or any Refaled Documents, Lender on Grantor's behalf may (but shail not ba obligated to) take any.actionthat Lender
deems appropriate, including but not limited o discharging or paying all taxes, liens, security interests, ‘encumbrances:ahd
other claims, at any time levied or placed on the Property and paying all cosls for insuring, maintaining and preserving ‘the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the-rate’charged ..
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses-will bécome™ ™
a part of the Indebledness and, at Lender's option, will (A) be payabls on demand; (B) be added to the balance of:the:
Note and be apportionad among and be payable with any instaliment payments to become due during sither (1}.4he term.of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon payment which will be:”
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shail bein’ -+
addition to all other rights and remedies to which Lender may be entifled upon Default. S

WARRANTY; DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of this Desd of-~
Trust: w o

Tifle. Granfor warrants that: (g) Grantor holds good and marketab'~ **'= —* ~~~—- b= dbe Precadbs in fon almnbs fene

U

L
2001

, Skagit County Auditor
9/12/2001 Page 3o0f 8 3:33:50PM

“8/30/2001 Page 3 of 5 4:ULTSPM

R R ETTIIEE——————,




DEED OF TRUST -
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; g and elear of all lians and encumbrances other than those set forth in the Real Properly description or in any fitle
£ “instrance policy, litle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
) Jof Trust;and (b) Grantor has the full right, powsr, and autharity to execute and deliver this Deed of Trust fo Lender,

Del'ense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to
the'Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
: Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
~Expense, Trantor may be the nominal party in such proceading, but Lender shall be entitled to participate in the

proceadmg -and.fo be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or

causa to he delwared to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
appilcable Iaw,s ordlnances and regulations of governmental authorities.

Survival of Representaﬂons and Warranties. All representations, warranties, and agresments made by Grantor in this
Deed of Trust shali survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and affact untul such time as Grantor's Indebtedness shali ba paid in full.

CONDEMNATION. The fcllowrng provusmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. # any proeeedrng in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be enitied to participate in the proceeding and to be represented in
the proceeding by counsel. of its-oWr-cholce all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Le?{der ?uch |nstrumenls and dacumantauon as may be requssied by Lender from time to time to permit such
participation

Application of Net Proceeds If all or: any part of the Property is condamned by eminent domain proceedings or by any
praceeding or purchase in lisu of congdempation, Lender may at its election require that all or any portion of the net
praceeds of the award be applied.to the Irndgbledness or the repair or resloration of the Property. The net proceads of
the award shall mean the award affer paymeint of all reasonable costs, expenses, and attorneys' fees incurred by Trustea
or Lender In connection with the condemnahon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES. The following provisions relating to
governmontal taxes, fees’ and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. -Jpon- request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is-requesied by Lender to perfact and confinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender:for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed. of Truist, tnciudlng without limitation all taxes, fees, documentary stamps,
and other charges for recording or regislering lhis*’De.ed of Trust,

Taxes. The following shall constitute taxes t6 which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from: payments on the Indebladness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lengér or the holder of the Nole; and (4) a spacn“ c tax on
al or any portion-of the-indebtedness or on paymenis of pnnonpal and.interest made by Geantor..- . ..

Subsequent Taxes. If any tax to which this section applies.is gnacted ‘subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and.Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
conlests the lax as provided above in the Taxes and Lisns sectlon and deposns with Lender cash or a sufficient
corporate surety bend or other security satisfactory to Lender, :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prov‘sions relalmg to this Deed of Trust as a security
agreemsnt are a part of this Deed of Trust:

Security Agreement. This instrument shall conslitute a Security Agraement to: ihe extent any of the Propsrty constitutes
fixtures or other personal property, and Lender shall have all of Ihe ngh!s of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute fmanclng slaiements ‘and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in thé Renis arid Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, file executed countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this. security interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to-Grantor and Lender and
make it available to Lender within threa (3) days after recsipl of written demand from Lender

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party). 'from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requnred by the Unlform Commerclal Cods)
ars as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The !oilowing provisions relatir'lg_ tu 'furlher assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Gran!or wiil make. execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and:when requesled by
Lender, cause to be filed, recorded, refiled, or rerecordsd, as the case may be, at such times. and in.siich.otfices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, sectiity deeds, -security
agresmants, fmancmg slatements, continuation slatements, instruments of further assurance, certificates, and -other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to eflectuate,-complets; perfecl
continue, or praserve (1) Grantor's obligations under the Nots, this Deed of Trust, and the Relalad Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whethér now owned
or hereafter acquired by Grantor. Unless prehibitad by law or Lender agrees to the conlrary in writing;, Granter shall..
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph E

Altorney—ln—Facl. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do. so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender:
as Grantor's attorney—in—fact for the purpose of making, executing, dellvering, filing, recording, and doing all other-things -~
as may be necessary or desirable, in Lender’s sole opinlon, to accomplish the mafters referred fo in the preoedmg_w
paragraph. E
FULL PERFORMANCE. If Grantor pays all the Indebladness when due, and otherwise performs all the obligations |mposed
upeon Grantor under this Deed of Trust, Lender shall execute and deliver to Truslee a request for full reconvayance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
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“secunty intérest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals |n the reconveyance of any matlters or facts shall be conclusive proot of the truthfulness of any such maﬂers ar
facts. S

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Pavmenl Default Grantor fails to make any payment when due under the Indebtedness.

Oiher,D_efaulis Gr_entor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed ‘of Trust or. in. any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition.containad in.any other agreement between Lender and Grantor.

Compllance Default. Faliure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or'in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notica of a breach of the‘same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will-have occurrad) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure-within fifteeh (15} days; or (b) if the cure requires more than fifteen (15) days, immedialely initiales
steps sufficient te”cure the: farlure :and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soofi gs ‘feasonably practical.

Default on Other Paymenls.. Falluta.of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other-payment necessary lo pravent filing of or to effect discharge of any lien.

False Stalemenis. Any warranty, represantation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Tiust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time made or fufnished or bscomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documenis ceases to be in full force and effect
(including failure of any collateral document {0 create a valid and perfecied security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of eny Grantor ‘the insolvency of Grantor, the appointment of a receiver for any part of
Granlor's property, any assignment-for the benefit of craditors, any typa of creditor workout, or the commencement of
any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Cornmencemenl_of foreclosure or forfeiture proceedings, whether by judicial
procesding, self-help, repossession or any ‘other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indsbledness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, thig' Evenit of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the clainy which is the basis of the creditor or forfeiture proceading and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposils with Lender monies or a surety bond for
the creditor or forfaiture proceeding, in an amount determmed by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granlor under the terms of any other .agreement between Grantor and
Lender that is not remedied within any grace period provided thetein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor 16 !,ender, wrrether existing now or later.

Events Affecling Guarantor. Any of the preceding events-f occurs W|th respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guaranior; endorser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, o Ilabillty under, any Guaranty of the Indsbtedness.

Adverse Change. A malerial adverse change oceurs in Grantor's ﬂnancrat cendmon or Lender believes the prospect of
paymant or performance of the Indsbiedness Is Impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. H an Event of Default ooours “under. thle Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or maora of the following rights and- remedlas

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other remedy, and an
election to make expenditures or to take action to perform an obligation ¢f Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default.and exercise |ts ramedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immedialsly dus
and payabls, including any prepayment penalty which Grantor would be required 1& pay.

Foreclosure. With respect to all or any part of the Real Property, the Trusiee shall have the rlght to exercise its power of
sale and to foreclosa by notice and sals, and Lender shall have the right to foreclose by ledICIal foreclosure, in either
case in accordancs with and to the full extent provided by applicable law.

UCC Remedies. With roespect to all or any part of the Personal Property, Lender shall have a!l the nghts end remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of and, manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net procesds; overand above Lendesr's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or-other gser of the Property
to make payments of rent or use fess directly to Lander. | the Rents are collected by Lender, then Graitor ifrevocably
designates Lender as Grantor’s attorney-in-fact to endorse instrumenis recsived 'in payment thereof in. the name of
Granter and to negoliate the same and collect the proceeds. Payments by tenants or other users toLender inresponse
lo Lender's demand shali satisfy the obligations for which the payments are made, whether or not.gany proper-grounds
for the demand existed. Lender may exercise its righls under this subparagraph either in person, by agent or through a
raceiver.

Appoint Receiver. Lender shall have the right lo have a receiver appointed to take possession of ali or. any part ‘of the"‘*-_;_
Property, with the power lo protect and preserve the Property, to operate the Property preceding or pending:-foreclosuie

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership; -
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the dppointmént: -
of a raceliver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a subsianhal'
amount. Employment by Lender shall not disqualify a person from serving as a raceiver. -

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or__,----'"
Lender otherwise becomes entiled to possession of the Properly upon default of Grantor, Grantor shall become.d
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon tha demand of | andar

-
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:'_bOIrlrer Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
“bylaw.

“Nolice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal

Propaity“or of the time after which any private sale or other intended disposition of the Parsonal Property is to be made.

.Reasonabla notice shall mean notice given af least ten (10} days before lhe time of the sale or disposiion. Any sale of
: Personal Property may be made in conjunction with any sale of the Real Property.

‘Sale of the Properiy To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property mdrshalled. In exercising its rights and remedies, the Trustee or Lender shall be fre to sell all or any part of the
Property together or-separately, in one sale or by separate sales. Lender shall be entifled to bid at any public sale on all
or any porhon of the Property.

Aftorneys” Fees- Expénses. If Lendsr Institutes any suit or action to enforce any of the terms of this Deed of Trust,

- bender shafl be entitled-to_recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upen
any appeal. Whether or not any court aclion is involved, and fo the extent not prohibited by law, all reasonable
expenses Lender.incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of ihe Indebtedness payable on demand and shall bear interest at the Note
rate from the‘dald of:the expenditure until repaid. Expanses covered by this paragraph includs, without limitation,
however subject to any:limits under applicable law, Lender’s attorneys’ fees and Lender's legal expsnsas, whethar or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (Including efforts to medify or
vacate any automatic stay or‘injunction), appeals, and any anficipated posl-judgment collection services, the cost of
searching records, cbiaining litie réports (including foreclosure reports), survayors' reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permittad by applicabls law. Grantor also will pay any court costs, in
addition lo all other sums provided by law.

Rights of Trustee. Trustea shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS ‘OF. TRUSTEE. “The following provisions relatlng to the powers and cbligations of Trustee
(pursuant to Lender’s instructions) are part of 1hrs Deed of Frust:

Powers of Trustee. In addmon lo alt powers of Truslee arising as a matter of law, Truslee shall have the power to take
the following actions with respect: fo the Praperty upon the written request of Lender and Grantor: . (a) jein in prepanng
and filing & map or plat of the Reak Property, including the dedication of sireets or other rights to the public; (b} join In
granting any easement or crealing .any restriction” on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust of thé intergst of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not tSe obiigated: o' notify any other party of a pending sale under any cther frust
deed or lien, or of any actlon or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedmg 1B brought by Trustee.

Trustee. Trustes shall meet all quallﬁoatlons required for Trustee under applicable taw. In addition to the rights and
remedies set forth above, with respect o all or any part of the Property, the Trustes shall have the right to foreclose by
notfice and sale, and Lender shall have the right to foreclose by judrclal toreclosure, in either case in accordance with and
to the full extent provided by applicable faw. :

Successor Trastee: - Lender, at Lender's option, may from hme to fime appoint a successor Trustes {o-any Truslee
appaintsd undsr this Deed of Trust by an instrument executed arid acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington, The instrumant shall contain, in addition lo all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the nama and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its succassors:in interest.. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsiitution of Trustee shall govern to the exclusion of all ather provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
nolice required to be given under this Deed of Trust, including without limitation_any.-nofice of default and any notice of sale
shall be given in writing, and shall be effactiva when aclually deiivered, when dctually. recelved by tefefacsimile (unless
otherwise required by law), when deposited with a naticnally recognized overaight.courier, or, if mailad, when deposited in
the United States mafl, as first class, certified or registered mail postage prepaid, directed to-the addresses shown near the
beginning of this Deed of Trust. All coples of notices of foreclosure from the holder of any lign which has pricrity over this
Deed of Trust shall be sent to Lendar's address, as shown near the baginning of this Deed of Trist. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other pames,”speclfymg that the purpose of
the notice is to change the parly’s address. For nolice purposes, Grantor agrees to-keep Lender informed at all times of
Grantor's current address. Subject lo applicable law, and except for notice required-or.allowed by law to be given in another
manner, if there i more than one Grantor, any notice given by Lender to any Granlor is. deerned to be notice given to all
Granlors. :

MiSCELLANEQUS PROVISIONS. The following miscellaneous provrsions are a pert of thrs Daed of T st.

Amendments. ThIS Deed of Trust, together with any Relaled Documents, constltutes the. entlre understandlng and
agreement of the parlies as to the matters set forth in this Deed of Trust. No alteration 6f‘or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furmsh to Lender,
uport reqiiest, a certited statement of net operatlng income received from the Properiy during. Grantor's prévious fiscal
year in such form and detail as Lender shall require. "Nat operating income™ shall mean all cash recerpts from the
Property less all cash expenditures made in connaction. with the operation of the Property. .

Caption Headings. Caphon headings in this Deed of Trust are for convenience purposes only and are not fo be used to
interpret or defing the provisions of this Deed of Trust.

Merger. There shall be no marger of the interest or estate created by this Dead of Trust with any other lnteresl or es!ale""
in the Property at any time held by or for the benefit of Lender in any capacity, without the wrilten consant of Lender. -

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with- I'ederal law _
and the laws of the Stale of Washington. This Deed of Trust has been accepled by Lender In the sme of o
Washington.
Joint and Several Liabllity. Al obligations of Grantor under this Deed of Trust shall bs joint and several, end ail
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respon5|b1e for"

all obligations in this Deed of Trusl.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Truet_rﬂgsg_guch )H_\ -

T —

—
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¢ walver ‘is given in wriling and signed by Lendsr. No delay or omission on the part of Lender in exercising any right shall

¢ “opefate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not

pl’S]UdlCB or .constilute a waiver of Lender's right otherwise to demand strict compliance with thal provision or any other

* provisionof, thls Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever

the consent of Lender is required under this Desd of Trust, the granting of such consent by Lender in any instance shall

not constitute gontinuing consent to subsequent instances whaere such consent is raquired and in all cases such consent
may be granted or-withheld in the sole discretion of Lender.

Severability. -If a.court of competent jurisdiction finds any provision of this Dead of Trust to be illegal, invalid, or
unanforceabls as to any person or circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforcedble’as-to any.other person or circumstance. If feasible, the offending provision shall be considered medified
so that it becomes fegal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
delsled from this-Deed .of Trust. Unless otherwise required by law, the illagality, invalidity, or unentorceabmty of any
provision of this Deed of Trust shall not affact the legality, validity or enforceability of any other provision of this Deed of
Trust. .

Successors and Asstgns Subject o any limitations statad in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shal be binding upon and inure to the bengfit of the parties, their successors and assigns. If ownership of
the Property becomes vesled.in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with refarence.fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obiigailons of thls Deed of Trust or liability under the Indebtednsss.

Time is of the Essence Tme ig-of the essenoe in the perfoermance of this Deed of Trust.

Walver of Homestead Exemptlon. Grantor hereby relegses and waives all rights and benefils of the homestead
exampfion laws of the Stats of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fcliowing cap'.tahzed words and terms shall have the following meanings when used in this Deed -of Trust.
Unless specifically stated to the contrary;:all refersnces to dollar amounts shall mean amounts in lawful money of the United
Stales of America. Words and terms used:in thé singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terrs riol otherwise defined in this Deed of Trust shall have the meanings attribuled to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” maans Skaglt Slate Bank, and its successors and assigns.

Borrower. The word "Borrower” means KENNETH L MCANDREW and KATHERINE S MCANDREW, and all other
persons and entities signing the Note in whatevef capacily"

Deed of Trust. The words "Deed of Trust" mean thls Deed of Trust among Grantor, Lender, and Trustee, and includes
without imitation all assignment and security mterest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set,fnrth in this Deed of Trust in the section tiled "Dafault".

Environmental Laws. The words "Environmental -laws" mean any and all state, federal and local statutes, regulations
and ordinarices relating lo the protection of humian health or“the environment, including without limitation the
Comprehansive Envircnmental Response, Compensation, and .Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Supsrfund Amendments and Reautherizalion Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, &t 'seq., the Resource Conservation and Recovery
Act, 42 .S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Defaull" mean any of the Events of Defau!t set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.

Grantor. The word "Grantor" means KENNETH L MCANDREW and KATHERINE S MCANDREW.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, or accommodation parly to
Lender, including without imilation a guaranty of alt or part of the Note

Hazardous Substances. The words "Hazardous Substances” meah materrals ‘that, because of their quantily,
concentration or physicel, chemical or infectious characteristics, may cause gr pose.a present or potential hazard to
human health or the environmant when improperly used, frealed, stored;” disposed. of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are :Used in théir very broadest sense and
include without limitation any and afi hazardous or loxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without Ilmrlatron, petroleum and petroleum
by-products or any fraction thereof and ashestos.

Improvements. The word "improvements” means all existing and future |mprovements burldmgs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other conslructlon on the Real Property.

Indebtedness.  The word "Indebtedness” means all principal, interest, and other amounts. cosis and expenses payable
under the Note or Related Documents, together with all renawals of, extensions of, madifications of, consolidations of
and substitutions for the Note or Related Documenls and any amounts expended or advanced by {ender to dischargs
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's obhgatlons under this Deed of
Trust, together with intarest on such amounts as provided in this Deed of Trust. &

Lender. The word "Lender” means Skagit State Bank, its successors and assigns,

Note, The word "Note” means the promissory note dated September 29, 2000, in. the: ongmal prmcrpat
amount of $117,579.39 #om Grantor to Lender; fogether with all renewals of, extensrons of; modrﬁcatlons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other artrcles of personai property
now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Rsal Property; together withgll
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and together with -
all issues and profits thereon and proceeds ({including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. -

Property. The word "Property” means collsctively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed" e

of Trust.

Related Documents. The words "Related Documants” mean all promissory notes, credit agreamants, loan agreemen‘fe
environmental agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

connection with the indebledness. } m MMM}(I)IMWMWMM"MI
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; :'_Flenls Tha word "Renis” means ail present and futura rents, revenues, income, issues, royalties, profits, and other
¢ /~"benefits derived from the Property.

E Trustee. “The word "Truslee" means ISLAND TITLE CO, whose mailing address is P O BOX 670, BURLINGTON, WA
T 98233 and, any substitute or successor frustees.

EACH GRAHTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOFI‘ '

STATE OF WASHINGTON e )

-7 )88
COUNTY OF SKAGIT R

On this day before me, the undersigned 'I.\i'ata‘ry%'l?_ub:liq-;.perscnally appeared KENNETH . MCANDREW and KATHERINE S
MCANDREW, personally known to me or provéd to me on the basis of satisfactory evidence to be the individuals described
in and who exscuted the Deed of Trust, and acknowledged that they signed the Deed of Trust dg their free and voluntary act

and deed, for the uses and purposes therein manhcne :
! .
Residing at 5&&_{&%! :fm

Given under my hand and officlal seal this
.. My commission expires _ Lol

REQUEST FOR FULL RECONVEYANCE

To: , Trustee 5i !

The undersigned is the legal owner and holder of all indebtedness secured by this’ Deed of Trust. You ars hereby requested,
upaon payment of all sums owing to you, to reconvay without warranty,: to the parsons entlﬂed thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: _Beneﬂcla_;y;

[LASER PRO Lending, Rag. U.5. Pat, & T.M, OFF,, Var. 5.14.60.08 (¢) Concantrax 1097, 2000. Al Rights Researved. = WA u:\mu:g_l.\amfc TR=-% FR-Z
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QOrder No.: B16881

_ EXHIBIT "A"

*Vnéb! )W SKAGIT COUNTY SHORT PLAT NO. 132- 79, approved March 14, 1980, and recorded
March 18; 1980 in Volume 4 of Short Plats, page 51, under Auditor's File No. 8003180026,
records of Skaglt County, Washington; being a portion of the Southwest Quarter of the
Southeast Quarter of Section 20, Township 36 North, Range 4 East of the Willamette Meridian;

EEXCEPT that pornon of said short plat, described as follows:

Beglnnmg at the Northwest corner of said short plat;

Thence South 88°24 03" East along the North line of said short plat a distance of 461.29
feet,

Thence South 04°40' East a distance of 247.79 feet;

Thence North 88“18'21" West a distance of 461.91 feet to the West line of said short
plat,

Thence North 04°4D‘ West a dlstance of 247.02 feet to the point of beginning;

AND EXCEPT any portlort lylng within property described by instrument recorded June
28, 1967, under Auditor's File No. 701365, records of Skagit County, Washington and by
deed recorded November 7, 1979 .under Auditors' File No. 7911070012, records of
Skagit County, Washington o

Situated in Skagit County, Washmgton

- EN:ﬁ OF EXHIBIT “A" -
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