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RETURN ADDRESS: —
.+ Skagit State Bank

S Main Office
Sy 1"301E Fairhaven Ave

B Q_.Box 285

¢ i Burlinglon, WA 98233

FAND TITHE COMPANY 0F SYAGT COUNTY

DEED OF TRUST

DATE: September 6, 2001

Reference # (if appl:cable) A—9§2§6—§ Additional on page
Grantor(s):
1. GREGORY, C. ANNE

Grantee(s)
1. Skagit State Bank Ea
2. Land Title Company of- Burllngton Trustee

Legal Description: LOTS 2 & 3, BLK 10, MUNKS 1ST QUEEN ANNE ADD. Additional on page
Assessor’s Tax Parcel ID#: P58047 s .

THIS DEED OF TRUST Is dated September 6, 2001, among C. ANNE GREGORY, AS HER
SEPARATE PROPERTY, whose address:is 1609 14TH ST, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mallmg address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred- 1o .below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as “Trustee")
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:.EON\[EYAN_CE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ot eniry?and"pogsesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, fitle, and interest in and to the
Hfollowing descrired real property, together with all existing or subsequenlly erected or affixed buildings, improvements and
fixtures;.all easements, rights of way, and appurlenances; all walsr, water rights and ditch rights (including stock in utilities
with:ditch or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without limitation
all mingrals, ofl, gas, gecthermal and simillar matters, (the "Real Propertgy“) located in SKAGIT County, State

of Washington: .-

LOTS 2 AND 3,.BLOCK 10, "MUNKS' FIRST QUEEN ANNE ADDITION TO ANACORTES",
AS PER PLAT ‘RECORDED IN VOLUME 3 OF PLATS, PAGE 1, RECORDS OF SKAGIT
COUNTY, WASHINGTON. SITUATE IN THE CITY OF ANACORTES, COUNTY
OF SKAGIT, STATE OF WASHINGTON.

The Real Prop__e_r&..oi'a.____ité;‘address is commonly known as 1609 14TH ST, ANACORTES, WA
98221. The Real Property tax identification number is P58047.

REVOLVING LINE OF CREDIT. ‘Specifically, in addition 1o the amounis specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances to Granior ‘§o-long as Grantor compiies with all the terms of the Credit Agreement and the
line of credit has not been terminaled; siispended or cancelled; the Credit Agreement allows negalive amortization.
Such advances may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding
balance owing at any one {ime, not Including finance charges on such balance at a fixed or variable rate or sum as
provided in the Credit Agreement, any iemporary overages, other charges, and any amounts expended or advanced
as provided In either the Indebledness paragraph or this paragraph, shall nol exceed the CredH Limit as provided in
the Credit Agreement. It is the intention of Grantor and Lender thal this Deed of Trust secures the balance
outstanding under the Credit Agreément from time fo time from zero up to the Credit Limit as provided in this Deed of
Trust and any Intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpald balance of the revolving line of.-¢redit may at:cerfain times be lower than the amouni shown or zero. A zero
balance does not terminate the line of credit or terniinate Lender’s obligation to advance tunds to Grantor. Therefore,
the lien of this Deed of Trust wlll zemain in full force and effect notwithstanding any zero halance.

Grantor hereby assigns as security to Lender, all of Grantor's right, litle, and inferest in and to afl leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfacted and choate upen the recording-of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at' Lerider’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: AT

PAYMENT AND PERFORMANCE. Except as otherwise provided:'in thls i)eed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and.shalt strictly and in a timely manner perform all of Grantor's
obligations under the Credit Agresment, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thaf Granlor's possession and use of the Praperty
shall be governed by the following provisions: goowT

Possession and Use. Until the occumrence of an Event of Default, Grantor may: (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Proparty (this privilags is a
license from Lender to Grantor automatically revoked upon default). - The following provisions relale to the use of the
Property or to other limitations on the Property. The Real Property Is not'used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditiuﬁ“‘a'n'd'p_rbﬁjptl-y"-pe'i"f_orm all repairs, replacements,
and maintenance necessary to preserve its value. 5o

Compllance With Environmental Laws. Grantor represents and warrants 1g Lender that: (1) During the period of
Grantor's ownership of the Property, there has besn no use, generation, ‘manufacture; storage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmentat'Laws, {b) any use, generation,
manufacture, slorage, treatment, disposal, release or threatened release of any Hazardols Substance on, under, aboul -
or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Excepl as previously'disclosed to arid acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or olher authorized user.of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substancé on, under,/about or from the
Froperty; and (b) any such aclivity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor‘authotizes Lender and its
agents to enter upon the Property to make such inspections and tesls, at Grantor's expense,-as'Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trusl. Any inspections or tesis
made by Lender shall ba for Lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein are'based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor hereby (1} releases and
waives any future claims against Lender for indemnity or contribution in the event Granter becomes liable fer-cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and allclaims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or syffer resulting .
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufactire, storage;
disposal, release or threatened release occuming prior to Grantor’s ownership or Interest in the Property, whether ornot-
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation te indemnify, shall survive the payment of the Indsbtedness and the safisfaction and reconveyance of the'lien” .-
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by .+
forectosure or otherwise. Eo
Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping o~

or waste on or to the Propaerty or any porlion of the Property. Without limiting the generality of the foregoing, Grantor:will
not remove, or grant to any other party the right to remove, any timber, minerals (including cil and gas), coeal, clay,
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* +seoria; soil, gravel or rock products without Lender’s prior written consent.

C Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
< Lender’s prior. wrilten consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such improvements with Improvemenis of at least equal vaiue.

Lender’s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes to altend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
wﬂh the. terms and condmons of this Dead of Trust,

Compilance with-Governmenial Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenanis or other persons or entities of every nature whalsoever who rent, lease or otherwise use or occupy
the Property.if. any manner, with all laws, ordinances, and regulations, now or hereafler in effect, of ali governmental
authorities- ‘applicable to the use or occupancy of the Property. Grantor may contest in goed faith any such law,
ordinance, or regulatipn and withhold compliance during any proceeding, including appropriale appeals, so Iong as
Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jéopardized.:. Lendsr may require Grantor to post adequale security or a surety bond, reasonably
safisfactory to Lender, to prolect Lender s interest.

Duty to Protect: Grantor -agrees neither lo abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set__forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and presgrve _ttl_g_ Property.

TAXES AND LIENS. The fqlleing_..p‘@ onis relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in alt events prior o delinquancy) all taxes, special taxss, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shail
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessmenls nol due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trugl

Right to Contest. Granior may wﬂhhoid payment of any tax, assessment, or claim in connsction with a good faith
dispute over the obligalion to pay,’so long-as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall-withinfiftean (15) days after the lisn arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, :secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate suréty ‘boid or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and attorneys’ fees, . or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor'shall defend #tself and Lender and shall salisfy any adverse judgment before
enforcement against the Properly. Grantor sha!l name ‘Lender as an additiona! obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriate governmenlal ofﬁcual to deliver 1o Lender at any lime a written statement
of the taxes and assessments against the Property.”,

Notice of Construction. Grantor shall notify Lender at leagt ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property,:if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services; or materials. :Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Granfor can arid will pay the cost of such improvements.

PROFERTY DAMAGE INSURANCE. Ths following provisions’ relahng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain: poﬂclss of fire insurance with standard extended
coverage endorsemants on a fair vaiue basis for the full insurable value covering all Inprovements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a:standard mortgagee clausa in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable-to’ Lender and-issued by a company or campanies
reasonably acceptable to Lender. Grantor, upon request of Lender, wit-deliver-fo Lender from time to time the policies
or certificales of insurance in form safisfactory to Lender, including stipulatiors that coverages will not be cancelled or
diminished without at least ten (10) days prior written nofica to Lender. Each insurarice policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be located in ‘an.area designated by the Director of the
Federal Emergency Management Agency as a special flocd hazard area, Grantor agrees to-obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that'the Property.is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property securing the loan, up to
the maximum poln::y limits set under the National Flood insurance Program, or as otherwnse reqmred by Lender, and to
maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage o' the Property Lender may
make proof of loss if Grantor fails to do so within fiflsen (15) days of the casualty. Whather or not Lender's security is
impaired, Lender may, at Lender's eleclion, recsive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repalr of the
Property. if Lender elscts to apply the proceeds to restoration and repair, Grantor shall repair-of replace-the damaged or
destroyed Improvemenis in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of sugh’ expendltm'e,
pay or reimburse Grantor from the proceeds for the reasonabie cost of repair or restaration if Granioris not in-default
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after ‘their receipt and which
Lender has not committed lo the repair or restoration of the Property shall be used first fo pay any-amount -owirig to
Lender under this Deed of Trust, then to pay accrued inlerest, and the remainder, if any, shall be applied.fo the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in fult of the Indebtedness such proceeds
shall be paid without inferest to Grantor as Grantor's interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of lhe uﬁﬁi
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Frust; ¢
or at any foreclosure sale of such Property. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described bslow isin
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall.”
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms.'of ..
this Deed of Trust would conslitute a duplication of insurance requirement. If any proceeds from the insurance becoms’
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
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" LENDER’S: EXPENDITURES. It Grantor fails (A) 1o kesp the Property free of all laxes, liens, security interests,
sncumbances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indsbtedness in good standing as required below, then Lender
. may do-so. If any action or proceeding is commenced that would materially atfect Lendar's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any aclion that Lender believes to be appropriate to protect
Lendar's interests.” All expenses Incurred or pald by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from tha dale incurred or paid by Lender to the date of repayment by Grantor. All such expanses
will become a part of the Indebtedness and, al Lender's option, will {A) be payable on demand; (B) be added to the
balance of the Credit:Agreement and be apportioned among and be payable with any installment payments to become due
during either .{1) the tarm of any applicable insurance pelicy; or (2} the remaining term of the Credit Agreement; or {C) be
treated as & balloon payment which will be due and payable at the Cradit Agreemant's matunity. The Deed of Trust also will
secure payment of thesaamounts. The rights provided for in this paragraph shalf be in addition to any other rights or any
remedies to-which Lender may be entiled on account of any defaull. Any such action by Lender shall not be construed as
curing the default so as‘te bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE. dF TITLE The following provisions relaling to ownership of the Property are a part of this Deed of
Trust: S A

Title. Grantor'wairants that:* () Grantor holds good and marketable tille of racord lo the Property in fee simpls, free
and clear of all'llens and”encumbrances other than those set forth in the Real Properly description or in the Existing
Indebtedness section below or.in any title insuranca policy, title report, or final titte opinion issued in favor of, and
accepted by, Lender in conngction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this'Deed of Trustto Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever dafend the title to
the Property against the lawfut claims of all persons. In the event any action or preceeding is commenced that questions
Grantor's fitle or the interest of Trustee: or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enfitled to parficipate in the
proceeding and to be representsd in the proceading by counsel of Lender's own choice, and Granlor will delivar, or
cause to be delivered, to Lender-such instruments as Lender may requast from time to time to permit such pariicipation.

Compliance With Laws. Granlor._wéqaﬁ'ts that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations-of gavérnmental authorities.

Survival of Promlises. All promises; "ééreem’énts, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed-of Trust; shall be conlinuing in nature and shall remain in full forca and effect untit
such time as Grantor's Indebtedness is paid.in full. i

EXISTING INDEBTEDNESS. The following proyléigﬁs cqnéérning Existing Indebledness are a part of this Deed of Trust:

Exisfing Lien. The lien of this Deed of Trust securifig the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees 4o pdy, or see to the payment of, the Existing Indebtedness and to pravent
any default on such indebledness, any default under the Instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any.agreement with the holder of dny mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which. that agreement is madified, amended, extended,
or renpwed without the prior written consent of Lender. Grantor shall*neither request nor accept any future advances
under any such security agreement without the prior written' consent of: Lender.

CONDEMNATION. The following provisions relating to condef'nnéﬁ_on pro.eéedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompty notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and . obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to parlicipate in the proceading and te be represented in
the proceeding by counsel of its own choice alt at Grantor's expensa, gnd Grantor:will deliver or cause to be delivered to
Lender such instruments and documentation as may be requestad by Lender from time to time lo permit such
participation. i .

Application of Net Proceeds. If all or any part of the Property s condemined by emineni domain proceedings or by any
proceeding or purchase In lieu of condemnation, Lender may at its etection raquire-that all or any portion of the net
proceeds of the award be applied to the Indebtadness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. Lo T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.: _The'fqlld':\'\fing provisions relating to
gevernmental taxes, faes and chargas are g part of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall exscute such-docurments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and:continue Lendér's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as describad below, together with .l expenses incurred in
recording, perfecting or continuing this Deed of Trusl, including without limitation all taxes,.fees,” documentary stamps,
and other charges for recording or registering this Deed of Trust. : 4 :

Taxes. The following shall conslitute taxes to which this section applies: (1) a specific tax upon this-type of Deed of
Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2) a specific tax:on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by-this.type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit' Agreametit; afid (4) a
specific tax on ail or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any lax lo which this section applies is enacted subsequent to the date of this Deed of Trust; this
evant shall have the same effect as an Event of Default, and Lender may exercise any or all of its available‘remedies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or: {2)
contests the tax as provided above In the Taxes and Liens section and deposits with Lender cash -«or a-sufficient
corporate surety bond or other security satisfactory to Lender. P
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a security.
agreement are a part of this Deed of Trust: N
Security Agreement. This instrument shall constituls a Security Agreement to the extent any of the Property consfitutes. -
fotures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended frx.or_n_&_ -
time to time. A
Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whalavar othef 'a'g_liq_n
is requested by Lender to perfect and continue Lender's security interest in the Parsonal Property. In _adgltlon-- te
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
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; __Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing statement. Grantor shall
¢ i reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
-fiot.-remove, saver or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any
* Persorial Property not affixed to the Property in a manner and al a place reasonably convenient to Grantor and Lender
ang make it'available to Lender within three (3) days after receipt of written demand from Lender 1o the exient permitted

by applicable law.

Addresses. The ‘mailing addrasses of Grantor (debtor) and Lender (secured party) from which information concerning
the seciurity interast granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on tha first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relaling to further assurances and
aﬂorney—-{n—fact dre s part of thus Dead of Trust:

Further Assurarices. . At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause-to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such iimes and in such offices and
places as lender may .deem: appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, flnancmg sfa_lernenls, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complels, perfect,
continye, or preserve (1).-" Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the'liens and-securily interesls created by this Deed of Trust on the Property, whether now owned
or hereafter acquired.by Grantor. Unless prohibited by law or Lender agrees o the conirary in writing, Grantor shall
reimburse Lender for all costs and exgenses incurrad in connection with the matters referred to in this paragraph.

Attorney—ln—Facl If Grantor:fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's atiorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all oiher things
8s may be necessary or desu'able, |n Lender’s sole opinion, to accomplish the matlers referred to in the preceding
paragraph.

FULL PERFORMANCE. If Granter pa_y's afl the Indebtedness when dus, terminates the credit lins account, and otherwise
performs all the obligaticns imposed upen Grantdr under this Deed of Trust, Lender shall execute and deliver to Trustee a
raquest for full reconveyance and shall execute.ati¢’ deliver to Grantor suitable statements of terminafion of any financing
statement on file evidancing Lender’s security’ Interest in the Rents and the Personal Properly. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law, “Tha grantea in any reconveyance may be described as the “"person or
persons legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. P

EVENTS OF DEFAULT. Grantor will be in defaull under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Cradit Agreement. This can include,
for exampls, & false statement about Grantor's income, ‘assets, liabilities, or any other aspects of Grantor's financial condition.
{B) Grantor does not meet the repayment terms of tha Credit Agreement. (C) Granlor's action or inaction adversely affects
the coflateral or Lender’s rights in the collateral. This can ihclude, for exdmple, failura fo maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persbns liable on the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's; perm|55|on foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or more of the following. rlghts and remedies:

Election of Remedies. Al of Lender’s rights and remadies will be cumulatlve and may be exercised alone or togsther.
An election by Lender ta choose any one remedy will not bar Lender fromi Using ‘any other remady. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor ih default and té exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at its optlon to declare the entare Indebtedness immediately due
and payable.

Foreclosure. With raspect to all or any part of the Real Property, the Trustee shall have lhe right to exerclse lts power of
sale and to foreclose by notice and sale, and Lender shall have the right to fareclose by judicial foreclosure, in sither
case in accordanca with and to the full extent provided by applicable law.

UCC Remedles. With respect o all or any part of tha Personal Property, Lender sha!l have all the rights &nd remedies of
a secured party under the Unitorm Commercial Code.

Collect Rents. Lander shall have the righl, without notice to Grantor to take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any:tenant or otfer -user of the Property
o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, thén Grantor irevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received ir- payrent thersof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other usersto Lender in response
to Lender's demand shall satisty the cbligations for which the payments ars made, whether or-hot any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appeinted to lake possessmn of ali or any part of the
Property, with the power 1o protect and preserve the Property, 1o oparate the Property preceding-or pending foréclosure
or sale, and ta collect the Rents from the Property and apply the proceeds, over and abova the cost of-the recelvershlp,
against the Indebtedness. The receiver may serve without bond if permitted by Jaw. Lender's right-to the appointrent
of & receiver shall exist whethsr or not the apparent value of the Propeﬂy exceeds the Indebtedness by a substanﬂal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as prowded above of .
Lender otherwise becomes entitled lo possession of the Property upon default of Grantor, Grantor shall. bacomé a
lenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, sither: (1) .pay-a ;
reasonable rental for the use of the Property, or (2) vacate the Property immedialely upon the demand of Lender S

Other Remedies. Trustee or Lender shail have any other right or remedy provided in this Deed of Trust or the Credlt -
Agreemant or by law.

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be madle.
Reasonable nofice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunclion with any sale of the Real Property.
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g _Salq_.of the Property. To the extent permittad by applicable law, Granter hereby walves any and alf rights to have the
N -:'Prpperty marshalled. In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
" _Property logether or separately, in one sale or by separate sales, Lender shall be entitled to bid at any public sale on all

~ or-any portion of the Property.

Altorneys’:Fees; Expenses. If Lender institites any suit or action to enforce any of the terms of this Dead of Trust,
:Lénder shall be entitied to racover such sum as the court may adjudge reasonable as attorneys’ fess at frial and upon
-any appeal. “Whether or not any court action is involved, and to the extant not prohibited by law, all reasonable
expenses’ Lender-incurs that in Lender's opinion are necessary at any time for the protection of its interast or the
enforcement of its fights shall become a part of the Indsbtadness payable on demand and shall bear interast at the
Cradit-Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph Include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lander’s legat
expenses, whether or-not there is a lawsuil, including attorneys' fees and expenses for bankruptey proceedings
(Includ_i'ng efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of ssarching records, obtaining tille reports (including foreclosura raporis), surveyers'
reports, and appraisal fées, tifle insurance, and fees for the Trustee, to the extent permittad by applicable law. Grantor
also will pay any.gourt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall. have all of tha rights and duties of Lender as st forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender’s instructions) are par of this Deed of Trust:

Powers of Trustee. .In addition to all powers of Trusles arising as a matter of law, Trustee shall have the power to lake
the following actions with respeet to theProperty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the'Real Property, including the dedication of streels or other rights to the public; (b} join In
granting any easement or crealing any restriction on the Real Property; and (¢) join in any subordinafion or other
agrsement affecting this Deed.of Trust or theintersst of Lender under this Deed of Trust.

Obligations to Notity. Trus'.tejé' shall not'be bbligated to notify any other parly of a pending sale under any other trust
deed or lien, or of any action or progeeding in which Grantor, Lender, or Trustee shall be a parly, unless raquired by
applicable law, or unless the action.or proceeding is brought by Trustee.

Frustee. Trustee shall meet all qualificatiors’ required for Trustee under applicable law. In addifion to the rights and
remedies set forth above, with respect to all or any’part of the Property, the Trustee shall have the right 1o foreclose hy
nafice and sale, and Lender will have-theright do foreclose by judicial foreclosure, in elther case in accordance with and
to the full extent provided by applicable law. =~

Successor Trustes. Lander, at Lender's tption, may from time lo time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrumenit execuled and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State of-Washingten. The instrument shall contain, in addition to all other matters
roquired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Audilor’s File
Number where this Deed of Trust is recorded, and the name and addrass of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The suceessor trustee, without conveyance
of tha Properly, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. FE

NOTICES. Subject to applicable law, and except for notice requiréd or alfowed by law to be given in another manner, any
notice required lo be given under this Deed of Trust, including without limitation any notica of default and any notice of sale
shall be given in writing, and shall be effective when aclually delivered, ‘when actually received by telefacsimile (unless
otherwise required by law), when deposlted with a nafionally recognized.-overright courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail pastage prépaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foraclosure from thé holder of any lien which has priority over this
Deed of Trust shail be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving fofmal written: netice to the other person or persons,
spacitying that the purpose of the notice is to change the person’s address. For nglice purposes, Grantor agrees lo keep
Lender informad at all times of Grantor's current address. Subject to applicable‘law,.and except for nolice required or
allowed by law to be given in another manner, if there is more than one Grantor; any.notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the othiers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a p_art'bf this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Docu'i‘nents 13 Gi';ary_t___or’s eritire agresment with
Lender concerning the matters covered by this Deed of Trust. To be effeclive, any’'change-or amendment o this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or amendment.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes.only and are not to be used to
Interpret or define the provisions of this Deed of Trust. oo S

Merger. There shall be no merger of the interest or estate created by this Deed of Trisst with-any-other-interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written corsent:of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws of the State of Washingfon. This Deed of Trust has been accepled by Lender In the State of Washington.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wiiting. The fact that Lender delays or emits lo exercise any right will not mean that Lender
has given up that right. i Lender doses agree in writing to give up one of Lender’s rights, that does:tiol riean Graditor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to gel Lender's consent again if tha situgtion happers again.
Grantor further understands that just because Lender consants 1o one or mere of Grantor's requests, that-dogs not mean
Lender will be required lo consent to any of Grantor's fulure requests. Grantor walves presentmient; demandfof
payment, protest, and notice of dishonor. L B

Severabiifly. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact-by
itself will not mean that the rest of this Dead of Trust will not be valid or enforced. Thersfors, a court will enforee the'rest -
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalid™ or
unenforceabla., e i

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this<
Dead of Trust shail be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership-of .-
the Property becomes vested in & person other than Grantor, Lender, without notica to Grantor, may deal with Grantor's
succaessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

releasing Grantor from the obligations of this Deed of Trust or liability under the Indabtedness.
120103

RN
| 20010

ol g
. Skagit County Auditor

9/12/2Q001 Page 6 of 8 3:26:33PM




DEED OF TRUST

.+ Loan No: 4121252650002028 (Continued) Page 7

' Ti’r'ne is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Waiver ‘of . Homestead Exemption. Grantor hereby releases and walves all rights and bensfits of the homestead
exemptlon Iaws of the Stale of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIHITIONS The follewmg words shall have the following meanings when used In this Daed of Trust:
Berleﬂciary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The werd “Borrower" means C. ANNE GREGORY, and all other persons and entilies signing the Credit
Agreernent :

Credit A reement T He words "Credit Agreement" mean the credit agreement dated Seplember 6, 2001, with credit
limit of $40 000:00 from Granior to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreament. The maturity date of this Deed
of Trust is 09-08-2011," & - v

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Ilmltatlon all aesngnment and security interast provisions relating o the Personal Property and Rents,

Enwronmenial 1.aws. ‘The words "Environmental Laws” mean any and all slale, federal and iocal statutes, regulations
and ordinances ralating~lo tha protection of human health or the environment, including without fimitation the
Comprshensive Environmental .Response, Compensation, and Liabilitly Act of 1980, as amended, 42 U.S.C, Section
9601, et seq. ("CERCLATY; the Superlund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 {"SARA"),
the Hazardous Materials Transportailon Act, 49 U.S.C. Seclion 1801, &l seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section” 6901 el seq., or .other applicable stale or federal laws, rules, or regulafions adopted pursuant
thereto.

Event of Defaull. The words "Event oi DPefault” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this-Deed of Trust.”.

Existing Indebiedness. The ‘words "EX|shng Indeblednass” mean the indebtedness described in the Existing Lisns
provision of this Deed of Trust. s

Grantor. The word "Grantor” means C ANNE GHEGORY

Razardous Subsiances. Ths werds "Hezardous Substances” mean materials that, because of thair quantity,
coneentration or physical, chemical or-irfectious characteristics, may cause or pose a present or potential hazard o
human health o the environment when improperty used, ireated, slored, dtsposed of, generaled, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or teikic Substances, materigls or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without fimitation, petroleum and pefroleum
by-products or any fraction thereof and asbestgs. -

Improvements. The word "lmprovements” maans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Proparly, faciliies, addifidns, replacemants and other construction on the Real Property.

Indebtedness. The word “Indebledness” means all‘pringipal, intsrest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with “all renewals of, extensions of, madificaions of,
consolidations of and substitutions for the Credit Agreement or Ftelated Documents and any amounts expended or
advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, logether with interest. on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, its suceessors'and assigns. The words “successors or assigns”
mean any person or cempany thal acquires any interest in the-Credit’ Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures; and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter altachad” or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions fo¥, gny of such property; and togsther with
all issues and profits thereon and proceeds (including without Ilmltatlnn aII msurance proeeeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and frie Personal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts as further described in this Deed
of Trust.

Related Documents. The words "Relalsd Documents” mean all promlseory notes, cradif’ agreements, loan agrsements,
environmental agreemants, guaranlies, security agreements, mortgages, deeds 'of trust, Security deeds, coliateral
morigages, and all other instruments, agreements and documents, whether now or hereafter exlstlng, executed in
connection with the Indebtedness. .

Rents. The word "Rents" means all present and future rents, revenues, mcome,.lssues. rqya!lles prof'!s, and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose maulng address |s P O Box 445,
Burlington, WA 98233 and any substfitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

IWtﬂmwﬂttttﬂtﬂﬂtttﬂtttﬂt

’Skagrt Cou
n
9/12/2001 Page :fy Aam"t"’

—— - 3.28:33PM




o~

DEED OF TRUST
< Loan No: 4121252650002028 (Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT
WerNasden )

'STATE OF _
- 0 )sS

On this day before ms, the undersigned Notary Public, personally appeared C. ANNE GREGORY, personally known te me or
proved to me ondhe basis.of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledgad ‘that he'.or she. signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein meritioned:”

Glven under my hand__.-arid:_dﬁlqial& seal this - day of [\ ALY ,20€ ) \

Residing at DCAC— \'\0\5'

Notary Public in and for the State-of _ My commission expires 3 ’QO'Eg

By

REQUEST FOR FULL RECONVEYANCE
Ten o » Trustes

The undersigned is the legal owner and h'olq_era--of &Il indébtedness securad by this Deed of Trust. You are heraby requasted,
upon payment of all sums owing to you; to reconvey without waranty, to the persons entitied thersto, the right, title and

interast now held by you under the Deed of Trust:. -~ ;
Date: 57 S Beneficiary:
i o By:

Its:
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