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DEED OF TRUST

DATE: September 7, :"200'1«

Reference # (if appllcable)

Grantor(s):
1. MACMURCHIE SCOTTA

Grantee(s)

1. PEOPLES BANK I

2. Land Title Co. of Skaglt County, _Trustee
Legal Description: LOT 2 SP 97-069 IN 22-36 3 E W.M.

Assessor's Tax Parcel ID#: 360322- 0_—_003 00‘06 A

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated September 7, 2001, among SCOTT A. MACMURCHIE, AS HIS
SEPARATE PROPERTY, whose address is 15255 S. BLANCHARD RD., BOW , WA 98232
("Grantor"); PEOPLES BANK, whose mailing address is SEDRO WOOLLEY OFFICE 530B
CROSSROAD SQUARE, SEDHO-WOOLLEY WA 98284 (referred to below sometimes as
"Lender" and sometimes as “Beneficiary"); and Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd Burlmgton, WA 98233 (referred to below as

"Trustee").
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S DEED OF TRUST
* Loan No: 5021522-101 (Continued) Page 3

(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
¢ ‘~Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
_discharge-the lien plus any costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
" sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
gnfofcemerit against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished
iinfhe contest proceedings.

"':E\'r__idence_:-éf ﬁayment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and'shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and agsessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are Tirrished, or any materials are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other
lisn could be asserted on-account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish 1o Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of

such improvements. -

PROPERTY DAMAGE _lN_S:B_RﬁNéE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. T

Maintenance of Insurance..” Grantor shall procure and maintain policies of fire insurance with standard extended
coverage sndorsements an a.feplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficiént to-avoid application of any coinsurance clause, and with a standard mortgagee clause In
favor of Lender, togettier with.such.othér hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverades: and basis reasonably acceptable to Lender and issued by a company or
companies reasonably accéptable to Lénder. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty:(30) days prior written notice to Lender. Eagh insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omissicn
or default of Grantor or any otfier persort. THe Real Property is or will be located in an area designated by the Director of
the Federal Emergency Management Adency as a special flood hazard area. Grantor agrees to obtain and maintain
Federal Flood Insurance, if availakile, for the full-unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum_poligy limits,set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain siich instirance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1,000.00. Lendér'may make proof of loss if Grantor falls to do so within fifteen
(15} days of the casualty. Whether or not Lender's-security is impaired, Lender may, at Lender's election, receive and
retain the procesds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair.of the Property. If Lender elects to apply the proceeds to restoration
and repalr, Grantor shall repair or replace the darmaged or destroyed Improvements in a manner. satisfactory 1o Lender.

Lender shall, upon satisfactory proof of such. éxpenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor:js not in default ynder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt'and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amount owing to.Lender- under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceéds shall be paid without interest to Grantor as Grantor's

interests may appear. £

Unexpired Insurance at Sale. Any unexpired insurance éh_a"ll-..inure'to ‘{he benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other-sale hield under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. S

LENDER'S EXPENDITURES. K Grantor fails (A) to keep the Property free -of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurange: on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that wduld materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required 1o, take.-any. agction that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender-for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lendet's option, will (A) be:spayable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any instalfment payments to become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; of (C)_ be treated as a balloon
payment which will be dus and payable at the Note's maturity. The Deed of Trust also-will secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or ‘any remedies. 10 which Lender may be
entitted on account of any default. Any such action by Lender shall not be construsd as¢uring the default so as to bar
Lender from any remedy that it otherwise would have had. o =

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property &re a part of this Deed of
Trust: N

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property.in fée simpls, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in"connection with this Deed
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Degd of Trustto Lender.

Defense of Title. Subisct to the exception in the paragraph above, Grantor warrants and will forever-dafend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commencad.that guestions
Grantor's title or the Interest of Trustae or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to paricipatg inthe
praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor willk‘deliver, ar -
cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation,”

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies ‘with all'e)'(istjng.
applicable laws, ordinances, and regulations of governmental authorities. K N

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shalt survrve
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until /=~
such time as Grantor's Indebtedness is paid in full. B

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Graﬁ'tef:'
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
rnominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in

WA
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e DEED OF TRUST
“ Loan No: 5021522-101 {Continued) Page 5

taxesor insurance, of any other payrent necessary to prevant filing of or to effect discharge of any lien.

* " False Statements. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behalf
~“under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the

time made or furnished.
Delective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including fallure of any collateral document to creats a valid and perfected security interest or lien) at any time and for
anyreason.
Death or lnsolvén_c}.. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding inder.any bankruptey or insolvency laws by or against Grantor.

Taking of the Property. -Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garishing of or levying on Grantor's accounts with Lender.
Howevar, if Grantor.disputes.in good faith whether the claim on which the taking of the Property is based is valid o
reasonable, and iFGrantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satigfactory to Lendér to satisfy-the claim, then this defauit provision will not apply.

Breach of Other Agreement,.- Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor.“Any.of the preceding events occurs with respect to any guarantor, endorser, surety, of
accommodation party of any of-the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness. In the

event of a death, Lender, -at.its option, ./may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lander, and, in daing so, cure any

Event of Default. s T

Insecurity. Lender in good faitH :béii:evéé:,.ité'elf insecure.

Right to Gure. |f such a failure isicurable and #Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
{15) days! or (b) if the cure requires more.thari fifteen {15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasoriable and. necessary steps sufficient to produce compliance as soon as
reasonably practical. - S

RIGHTS AND REMEDIES ON DEFAULT. If an Everit of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of fhe following rights and remedies:

Election of Remedies. All of Lender's rights and temedies will be cumulative and may be exercised alone or together.
An slection by Lender 1o choose any one remedy-will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this-Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor:in default and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at its 56@0?: fb_,declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Propeny the Trustee shall have the right to exercise its power of
sale and o foreclose by notice and sale, and Lender shall-have.the right 1o foreciose by judicial foreclosure, in either
case in accordance with and to the Rull extent provided by applicable law.~

UCC Remedies. With respect to all or any part of the Personal Prope'fty.,-ﬂéhdér .éhall have all the rights and remedies of
a secured party under the Uniform Commercial Code. Lo

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the' net procesds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may requiré any ténant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by. Lender, then Grantor irrevacably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or otheriusers to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are ‘made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph ‘gither in person, by agent, or through a
receiver. -.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property.preceding or pending foreclosure
or sale, and to collact the Rents from the Property and apply the proceeds, over and Above the cbst. of the receivership,
against the Indebtedness. The recsiver may serve without bond if permitted by law. “Leénder’s right 10 the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. ™ T

Tenancy at SuHferance. If Grantor remains In possession of the Property after the Property is:sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,‘either:"(1)* pay a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender. ..

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed be_'Ffu‘st”chr ﬁ'iQ.NC;te_ or
by law. T

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale-of ttie Pe.__rsdnéil:.
Property or of the tirme aftar which any private sale or ather intended disposition of the Personal Property is to be madd.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.. Any'sale of ",

Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the .
Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to seli all or any partofthe © .
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sal¢ on al* .~
or any portion of the Property. e

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,”
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable )
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the

MR
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A DEED OF TRUST
© Loan No: 5021522-101 (Continued) Page 7

exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,
DEFINITIONS . The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.
-Bofrower. _T_rh_e word "Borrowei” means SCOTT A. MACMURCHIE, and all other persons and entities signing the Note.

‘Deed of Trﬁs_i. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
'with__qut‘ I_ir,nil@ﬁon_:all assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default.. The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust in the
events of default sectlon of this Deed of Trust.

Grantor The ward "Grantor means SCOTT A. MACMURCHIE.

Guaranty The- word "Guaranty“ means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including wnhout limitation a guaranty of all or part of the Note.

[mprovements. . The word “lmprovements" means all existing and future improvements, buildings, structures, mobile
homes affixed-on tHe Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word’ "Indebledness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consalidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations of expensés indurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, togsther with interest on such amaounts as provided in this Deed of Trust.

Lender. The word "Lendar" means PEOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or company that acqwres any interest in the Note.

Note. The word "Note" means the promissory-note dated September 7, 2001, in the original principal amount
of $35,114.85 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the' promissory note or agreement.

Persanal Property. The words "Personal F’roparly“ mean all aquipment, fixtures, and other articles of parsonal property
now or hereafter owned by Grantot, and“fiow or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (ingluding wnhout limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property o

Property. The word "Fropsrty" means collectwely the Heal Property and the Personal Property.

Real Property. The words "Real Property“ mean the real property, Interasts and rights, as further described in this Deed
of Trust.

Related Documents. The words “Related Documents“ mean all promissory notes, credit agresments, loan agreemants,
guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or heteafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are not secured
by this Deed of Trust. L

Rents. The word "Rents" means all present and future rents revenues, income, issues, royalties, profits, and other
benefits derived from the Property. : ;

Trustee. The word *“Trustee™ means Land Title Co. of Skaglt County whose ma|I|ng address is 111 E. George Hopper
Rd, Burington, WA 98233 and any substitute or successor trustess. <

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFlOVIS[ONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

-

STATE OF WO&WM‘\TBV\ ) - z

) S8 N

COUNTY OF &&O}H‘ ) 2 q;"g\‘”_":-
/,fop'g;,'xs\x.\:‘\\\ E

On this day before me, the undersigned Notary Public, personally appeared SCOTT A. MACMIjﬂUHE‘bersonally ‘known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who exacuted-the Deéd of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for 1ha uses
and purposes therein mentioned.

Given under my hand and official seal this l_ﬂi\ day of &p&cm\oef 20 D\
By@&g@bﬁgﬁﬁ Residing at £ 1A} (\Q\M
Notary Public in and for the State of L&\ My commission expires AN ‘ZDC’?-

T

, Skagit County Auditor
9/11/2001 Page 7Tcof B 3:31:14PM
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