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ISLAND TITLEGO. DEED OF TRUST

DATE: September 11 2001

Reference # (if appllcable} B1874B—SM -/
Grantor(s): 3
1. MORGAN, LAURA G
2. EDWARDS, CARYW "

Grantee(s) ‘
1. Whidbey Island Bank i
2. ISLAND TITLE COMPANY Trustee
Legal Description: SW NW, SEC. 24; __T35N, B_4EWM

Assessor's Tax Parcel ID#: 350424-2_:@817_00()_9 .

Additional on page __

Additional on page

THIS DEED OF TRUST is dated Septeﬁi-ber 11, 2001, among LAURA G MORGAN AS HER
SEPARATE ESTATE and CARY W EDWARDS, ‘AS HIS SEPARATE ESTATE (“Grantor");

Whidbey Island Bank, whose mailing address .is- .Sedro Woolley, 339 Ferry St.,
98284 (referred to below . sometlmes as "Lender" and sometimes as

Woolley, WA

Sedro

"Beneficiary”); and ISLAND TITLE COMPANY, whose ‘mailing address is 839 S BURLINGTON
BLVD PO BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

' _scona “soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property without
“‘Lender's ptior written consent. As a condition 1o the removal of any Improvernents, Lendar may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

}‘Lenders Fllght to Enter. Lender and Lender's agents and representatives may enter upon the Real Propery at all
‘reasonable:times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
‘with the tems and conditions of this Deed of Trust.

Compliance with. Governmental Requirements. Grantor shall promptiy comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use or ocoupy
the Propertyin -any ‘manner, with all laws, ordinances, and regulations, now or hersafter in effect, of all govemmental
authorities- appllcable 1o the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act, Grantor may contest in good faith any such law, ordinance, or regulation and wﬂhhold compliance during any
proceeding, including: approprlate appeals, 50 long as Grantor has nofified Lender in writing prior to doing s0 and so
long as, in Lender's salé opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor to
post adequate secunty ora surety bond, reasonahbly satisfactory to Lender, to protect Lender's interest.

Duty to Protect.” Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to thosa acts ‘Set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed. of Trust or-(B) ‘increase the interest rate provided for in the Note or other documnent evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s

prior written consent, of all or any part of the:Real Property, or any interest in the Real Property. A "sale or transfer” means the
convayance of Real Praperty or.any right, tilé or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether.by-outright sale, deed, instaliment sale contract, fand contract, contract for deed, leasehold

interest with a term greater than three (3) yedrs, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title.to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exermsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS, The following prowsrons relaﬂng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and n.al events prior to delinquency) all taxes, special taxes, assessmants,
charges (including water and sewer), fines and impositioris levied against or on account of the Property, and shall pay

when due all claims for work dore on or for:services réndered or material fumished to the Property. Grantor shall

maintain the Property free of all liens having’ prierity over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not'due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property ts not jeopardized. K a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge™of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other sécurity satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys’ lees, or other charges ‘that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself-and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obligee under any surety bond furnished

in the contest proceedings. E

Evidence of Payment. Grantor shall upon demand fumrsh to. Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental offrcnal 1o déliver to Lender at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least llfteen (15) days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any miechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. ‘Grantor will-upon request of Lender fumish to
Lendsr advance assurances satisfactory to Lender that Grantor can and-wilk pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain pol:cnes of firg :nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue. covering all-improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, end-with &'stanidard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general ligbility‘insurance in such coverage
amounts as Lender may request with Trustee and Lendsr being named as additional instreds in siich liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably requirs. Policies sha!l bewriten in*form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reaseiably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or gertificates of insurance
in form satisfactory to Lender, including stipulations that coveragss will not be cancelled or djmlnrshed without at least
ten (10) days prior written notice to Lender. Each Insurance policy also shall include an enddrsément. providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Graritor of any other
person. Should the Real Property be located in an area designated by the Director of the Fedéral Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood-hazard area, forthe
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximuni policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to malnialn such
insurance for the term of the loan.

Application of Preceeds. Grantor shall promptly notify Lender of any loss or damags to the Proparty I the estnmated' .
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so.within fi f‘taen - F
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election,receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Praperty. If Lender elects to apply the proceeds to restoration .
and repair, Grantor shali repalr or replace the damaged or destroyed Improvements in a manner satistactory to Lender, .~
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the -
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have:”
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration af
the Property shall be used first to pay any amount owing to Lender under this Deed of Truet #e-- -
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DEED OF TRUST
(Continued) Page 5

from Grantor, fila executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor

¢ ~-"shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

shall-not-remove, sever or detach the Fersonal Property from the Property. Upon default, Grantor shall assemble any

" Personal.Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender

dndinake it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

“Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conceming
the security intereét granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are.as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attomey-in- fact are a pan of this Deed of Trust:

Further Assurar_l_ces. At.any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to bs filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and alf such mortgages, deeds of trust, security deeds, security
agreements, frnancrng staterhants, continuation statements, instruments of further assurance, certificates, and other
documents as rmay, in the sole ‘opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Gfantors obligations under the Note, this Deed of Trust, and the Retated Documents, and (2}
the liens and security interésts created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor.’ “Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
raimburse Lender for aII costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor _farls to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpése .of making, executing, delivering, filing, recording, and doing all other things

as may be necessary or desurable in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Grantor pays aI[ the lndebtedness when due, and otherwise performs all the obligations imposed
upan Grantor under this Deed of Trust,: Lender shall éxecute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements ‘ot termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Persgnal“Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee In any reconveyance:may be described as the "person or persons legally entiled thereto”, and
the recitals in the reconveyance of any matters or facts shall ‘be conclusive procf of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the follownng. a! Lenders option, shall constitute an Event of Default under this Deed of
Trust:
Payment Default. Grantor faills to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to.pérform any other. term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documénts or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantdr

Compliance Default. Failure to comply with any other terrn obhgatron covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If:such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the’ preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b} if the cure-requires:more than fifteen {15) days, immediately intiates
steps sufficient to cure the fallure and thereafter continues and completes “all reasonable and necessary steps sulfficient
to produce compliance as scon as reasonably practical,

Pefault on Other Payments. Failure of Grantor within the time requrred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filingof or to &ffect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when dus” any. term, obligation, convenart or
condition contained in any environmental agresment exacuted in connection wnh the Property

False Statements. Any warranty, representation or statament made or furnished to Lender by Grantor or on Grantors
behalf under this Deed of Trust or the Related Documents is false or misleading in any rrraterral respec’c either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents Geases to be in full force and seffect
{including failure of any collateral document to create a valid and perfected security |nteresl or Iren) at any time and for
any reason. g

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor‘s exrstence as a going
business, the insolvency of Grantor, the appointment of a recaiver for any part of Grantor! s property, any: assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding. underany bankruptcy or
insolvency laws by or against Grantor, However, the death of any Grantor will not be an Evient of Deiault if as a result of
the death of Grantor the Indebtedness is fully covered by credit life insurance. e

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs, whethar by Judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmentai agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's-accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonablenass of the claim which is the basis of the creditor or forfeiture proceeding and if. Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies of a surety bond for,
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate
reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreernent
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorsar, surety or.
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or,
bacomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to assume.
uncondrtronally the obligations arising under the guaranty in a manner satisfactory to Lender, and, In doing s0, cure ahy

AN

, Skagit County Auditor
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DEED OF TRUST
(Continued) Page 7

: Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustes to any Trustee

“appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office

of therecarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters

" required. by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Nurriber where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
“shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
tof the Property shall succeed to all the titie, power, and duties conferred upon the Trustes in this Deed of Trust and by
‘applicable’ law. _This procedure for substitution of Trustee shall govem to the exclusion of all other provisions for
substitution:’

NOTICES. Sub;ect to applrcable law, and except for notice required or allowed by law to be given in another manner, any
notice required io be- .given tnder this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be givén if viriting, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by |aw), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, asfirst class, certified or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed .of Trust:, Al copies of notices of foreclosure from the hoider of any lien which has prierity over this
Deed of Trust shall be'sent fo Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address far notices Lindér this' Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to charige the ‘party's dddress. For notice purposes, Grantor agrees 1o keep Lender informed at all times of
Grantor's current address. Subject to applicabis law, and except for notice required or allowed by law to be given in another
manner, if there is more than one. Grantor any notice given by Lender to any Grantor is desmed to be notice given to all
Grantors.

MISCELLANEOUS PFIOVISIONS Tha followmg miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as te the matters set forth |n this Deed of Trust. No alteratron of or amendrment to this Deed of

alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of:net operating income received from the Property during Grantor's previous fiscal
year in such form and detall as Eender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures ma‘de in.connection with the operation of the Property.

Caption Headings. Captron headings in thrs Deed of Trust are for convanience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the |rrterest oF es_tate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the:benefit of Lender in any capacity, without the wiitten consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law
and the laws of the State of Washington. Th_is Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agreee upon Lender s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under lhrs Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, Thls rneans that each Grantor signing below is responsible for
all abligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission-on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Landér of & provision of this Deed of Trust shall not
perUdICS or constitute a waiver of Lender's right otherwise to demand:strict compliance with that provision or any cther

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lander and Grantor, shall

constitute a waiver of any of Lender’s rights or of any of Grantor's ‘gbligations as to any future transactions. Whenever
the consent of Lendsr is requirsd under this Desd of Trust, the granting of such-consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such censent ls requtred and in all cases such consent

may be granted or withheld in the sole discretion of Lender. 3

Severability. If a court of competent jurisdiction finds any provision of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the oﬁendmg provision illegal, invalid, or

unenforceable as to any other person or circumstance. f feasible, the offending:provision shali*be considered modified

so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered

deleted from this Deed of Trust. Unless otherwise required by law, the illegality, Invalrdlty or unenfdrceabrlrty of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any -other provrsron of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on tr_anejer ef"Grgntprs interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars and-assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, mey deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance: or exteneron without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness : .

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beriefits. of The homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust. c

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thrs Deed of Trust

Uriless specifically stated to the contrary, all references io dollar amounts shall mean amounts in lawful mopey. of the: Unlted
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, a3
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attnbuted te
such terms in the Uniform Gommercial Code: ; ) o

Beneficiary. The word "Beneficiary® means Whidbey tsland Bank, and its successors and assigns.

Borrower. The word "Borrower" means LAURA G MORGAN and CARY W EDWARDS, and all other persens and
entities signing the Note in whatever capacity. -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and |ncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. L

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default".

|wulzumgmywmgurjmmgmg@wsnﬂw
, Skagit County Auditor
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT
STATE oF %k&e\-r\‘ WG

)88
COUNTY OF" ‘5\0«4 -\' )

On this day before me. lhe undersigned Notary Public, pg aared LAURA G MORGAN, personally known to me or
proved to me on the basis of satisfactory evidence 1o be'theypdvER. dehcgbed in and who executed the Deed of Trust, and
acknowledged that he.or she signed the Deed of - o {free\and voluntary act and deed, for the uses and
purposes therein mentioned. e, P

Given under my hand' a_rp__d gﬁlc!é|~:__seal this

_—

stateor U0, N )
o )SS
county of 3 6\'\3& )

On this day before me, the undersigned Notary Publlc personahy appeared CARY W EDWARDS, perscnally known to me or
proved to me on the basis of satisfactory evidence 1o bethe individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed’ of Trust as his or her free and voluntary act and deed, for the uses and
purposes thersin mentioned. :

Residing at

Notary Public in and for the State o AT % My commission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the tegal owner and holder of all indebtedness secured by thig Deed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thersto, the right, title and
interest now held by you under the Deed of Trust. :

Date; 'Beneflcla_ry: .

LASER PRO Lending, Ver, 5.17.10.07 Copr. Harland Financlal Solulions, inc. 1957, 2001 All Righla Reaarved. - WA mACFALPL\GG1FC TR-10669 PR-COMMLRE .-
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