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DATE: -September 6 2001--- ‘

Reference # (if appllcab!e) B1 8731—SM Additional on page ____
Grantor{s): .

1. EAGLE, RICHARD E

2. EAGLE, JILL L.

Grantee(s)
1. Whidbey Island Bank~
2. ISLAND TITLE COMPANY Trustee

Legal Description: Lots 17&18, Blk 70 AMENDED PLAT OF BURLINGTORHditional on page
Assessor's Tax Parcel ID#: 4076—070—9’1 87_0012

THIS DEED OF TRUST is dated September 6, 2001, among RICHARD E EAGLE and JILL L
EAGLE; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burtington Office, 1800 S. Burlington Ave., P.O. Box. 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometimes’ as" "Benefumary"), and ISLAND TITLE
COMPANY, whose mailing address is 839 'S BURLINGTON BLVD PO BOX 670,
BURLINGTON, WA 98233 (referred to below as" "Trustee")
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DEED OF TRUST
(Continued) Page 3

not remove, or grant fo any other parly the right to remove, any timber, minerals (including ofl and gas), coal, clay,
I ___scona, soil, gravel or rock products without Lender’s prier writlen consent.

rRem‘ovaI of Improvements. Grantor shall nol demalish or remove any Improvemsnts from the Real Property without
* Lender’s priof-written consent. As a condition to the removal of any improvements, Lender may require Grantor to make
ari'angements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Rrghl io Enter. Lender and Lender's agenis and represeniatives may enter upon the Real Property at all
reasonable:times to attend to Lender’s interests and to inspect the Real Property for purpeses of Grantor's compliance
with the lérms and conditions of this Deed of Trust.

Compliatice, with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants. or.other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Proparty-in-ahy manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified.Lender. in. writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Properiy are not jeopardized.”. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Landsr, to protect Lender’s interest.

Duty fo Protect. Grantor: agrem neither to abandon nor leave unattended the Property. Grantor shali do all other acts,
in addition to those acts set.forth-above in this section, which from the character and use of the Property are reasonably
necessary to protect and pr%erve the Property

DUE ON SALE - CONSENT BY LENDER ‘tender may, at Lender's option, (A) declare immediately due and payable all
sums securad by this Deed of Trust of (B) “increase tha interest rate provided for in the Cradit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or fransfer,
without Lender's prior written consent, of all.or any part of the Real Property, or any interest in the Real Property. A "sale or
transfar™ means the conveyance of Real Property Cr any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuritary; whiether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term-greater than thres (3) years, lease~option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land-trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However; thls ophon shall nol be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provrsmns rela.tlng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in’ aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or:for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of alt liens ha\nng priority’ over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not dtie, except for the Existing Indebledness refarred to below, and except
as otherwise provided in this Deed of Trust. = -~

Right 1o Coniest. Granlor may withhold payment of any tax, assessment, or claim in ¢connection with a good faith
dispute over the obligalion to pay, so long as Lendet’s interest in ‘the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days affer the lien arises or, if a lien is filed, within fifleen
(15) days after Grantor has notice of the filing, secure the discharge“of the lien, or if requesied by Lender, deposit with
Lender cash or a sufficient corporate surety bond or ofher securitysatisfactory to Lender in an amount sufficient to
discharge tha lien plus any cosls and attorneys' fees, or-other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granter shall defend itself.and Lender and shall satisfy any adverse judgrment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obllgee under any surety bond furnished
in the contest proceadings. EA

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sat:slactory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmental offlclal to dellver to Lender at any time a written stalement
of the taxes and assessments against the Property. :

Notice of Construction. Granlor shall notify Lender at least hfteen {15Y days before any werk is commenced, any
services are furnished, or any materials are supplied to the Property, if-any-mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cosl-excieds $1 ,L000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satistactory to Lender Ahat Granlor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsurmg the Propeny are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering-all Imprevements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require, Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender ‘and .issued by:-a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerlificates of insurance in form satisfaclory to Lender, including stipulations fhat.coverages will not be
cancelled or diminished without at lsast ten (10) days prior writlen notice fo Lender. Each’insurance polity also shall
include an endorsement providing that coverage in favor of Lender will nat be impaired in any way by-any act, omission
or default of Grantor ar any other person. The Real Property is or will be localed in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees. to obtain.-and.maintain
Federal Flood Insurance, if available, tfor the full unpaid principal batance of the loan and any prior fienson the property
securing the loan, up to the maximum policy limils set under the National Flood Insurance Program or-as olhenmse
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property if the esllmated_
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do.so. within fiftesn ™,
{15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and
refain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien -
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restorafidn:
and repair, Grantor shalt repair or replace the damaged or destroyed Improvemenis in @ manner satisfactory o Lender. -
Lender shall, upon safisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the™
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration ef
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If | andar hnalde aru

MAREAAAY
, Skagit County Auditor
9/10/2001 Page 30f 8 3:55:16PM
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DEED OF TRUST
(Continued) Page 5

‘an Eir_er-\t of Default as provided below unless Grantor either (1) pays the lax before it becomes delinquent, or (2)
/contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
i corporate surety bond or other security satisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security
agreernent are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement lo the extent any of the Property constitutes
fixtitres, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to fime, - ’

Secunty Interest “Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requasted by.lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, Tile executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever of detach. the Personal Property from the Property. Upon default, Grantor shall asssmble any
Personal Property not atfixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and maka it available to Lender w1th|n three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law: ;

Addresses. The malllng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerciai Code)
are as stated on tha first page of thls Deed of Trusl.

FURTHER ASSURANCES- ATTDRNEY—!N—FACT. The following provisions relating to further assurances and
altorney-in—fact are a part of thls Deed of Trust:

Further Assurances. At any time, and ‘from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made;- executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded reflled -or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stalements, continuation,.statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of, Lender. be necessary or desirable in order to effectuate, complete, perfect,
continug, or preserve (1) Grantor's® obhgallons under the Credit Agreement, this Dead of Trust, and the Related
Documents, and {2) the liens and security inleresis created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by.law or Lender agrees to the contrary in writing, Granter shall
reimburse Lender for all costs and expenses incirred it connectlon with the matters referred to in this paragraph.

Attorney-in-Fact. it Grantor fails to do any ot the: thlngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's-expénsé. For such purposes, Grantor hereby Irrevocably appolnts Lender
as Grantor's attorney—in—fact for the purpase of making, exacufing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebte_dness when :_due; terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed’ of Trust, Lender shall exacute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable stalements of termination of any financing
statement cn file evidencing Lender’s security inferest in the Rents and the Parsonal Property. Any reconveyance fee shalt be
paid by Grantor, if permitted by applicable law. The grantse in any reconveyance may be described as the "person or
parsons legally entitied therelo”, and the recitals in the reoonve‘yance of any matters or facts shall be conclusive proot of the
truthfulness of any such matters ar facls.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust it any of the following happen: (A) Grantor
commits fraud or makes a material misrepresenlation at any time in connection with:the Credit Agresment. This can include,
for example, a false statement about Grantor's income, assets, liabilities,’ or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement.. (C) Grdntor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failire to maintain required insurance, waste or
destructive use of the dwelllng, failure to pay taxes, death of all persons liable on-the-account, transfer of fitle or sale of the
dwelling, creation of a senior lien on the dweliing without Lender's parmission; foreclosure by Ihe holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under: thts Deed of Trust at any time thereafter,
Trustee or Lender may exercisa any one or more of the following rights and remedies:; .

Election of Remedies. All of Lender’s rights and remediss will be cumulative. and may be exermsed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Granter in default and to exercise Lender's‘remedies

Accelerate Indebledness. Lender shall have the right at its option to declare the entlre Indebtedness |mmed|ately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght to dxercise ils power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by 1ud|q1al foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts and remedses of
a secured party under the Uniform Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and. manage the Properly
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the indebledness. In furtherance of this righl, Lender may require any tenant or other user of the’ Property
to make payments of rent or use fees direclly to Lender. If the Renls are collected by Lender, then Graitor ifrevocably
designates Lender as Grantor's attorney-in—fact to andarse Instruments received in payment thersof in:the ndme of -,
Grantor and to negotiate tha same and collect the proceeds. Payments by tenants or other users to Lenderin response
to Lender's demand shall satisfy the obhgatlons for which the payments are made, whether or not any proper grounds
for the demand existed. Lendar may exercise its righls under this subparagraph either in person, by agent, or through a.-‘
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of ail or any part of the' .~
Property, with the power to protect and preserve the Property, to cperate the Property preceding or pending foreclostre -~

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the raceivership,
against the Indebledness. The receiver may serve without bond if permittad by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial -

LT

Skaglt County Audltor
9/10/2001 Page S5of 8 3:55:16PM




-,

e

T g o9 9Fed 400Z/OL/E

' soppny fAuno #Bexs ‘

gl

Gl e - 31 MOIRG Buubis JojuelD YOuR JBUY) SUBSW SIY| "IOJURID Alens pur YOS UBOW |[BYS JOJURBID) O} S80URIB)E)
I PUB 'BISASS PUE julof 8q [[BYS JSMIL O PISQ SIY} JOPUN IOJUEID JO SUOHEBIAD |y *Apnqer |849nsg pue Jujop

S "uojBUIYSEM JO BBl ‘Aunon nbexs
%_o sunoa 8} Jo uogapsun| 3y} o} HWAns o} 1senbes sJepug uodn seaube JojurID 'YNSMmE| B Sl 818U} §| “SNUIA JO 3ojoY)

_ :ublﬁumﬁm_;o flels auyy ut Japua Ag peydaooe ueeq sey isni) Jo paag SIYL -uojfujysem Jo 3iBIS Yy} Jo sme|
UL pUB Mep [elapay y)im aduepoade Ul pajaidiagu) pue Aq pawaaoB 3q m 15N Jo psaq syl “meT Bujussaon

tispue jo ;l'{_esuoo usyum 8y Inoyum ‘Ausedes Aus u) Jepue Jo Jsueq ayj Jo} 10 AQ play swn AuE JB ALadoud ey) u)
61?1‘%9 .10 lseuem; JBUI0 AU LyIM ISnUL o paeq] Sy Aq pejessD 818]5@ J0 1saleju] sy} jo Jafiisul ou eq |Bus aiey) -seBiap

Yl F e ISNUL Jo paag siy; jo suosinoid ey) suyap Jo jesdieu
0} pesn aq '0_1__|,ou alp p_ge_)(;uo sesodind s0USUSALDD JOj 8B JSNJ] Jo pee( SIY) u| sBuipeay uoyde) sBuipesy uondes

';uambdéwa’.lo a_ﬁdeya_am Aq peyebyqo Jo punaog eq Jm JeAsoum Ag peuBis 8q jsnw pue Bupum U] 84 1SNW J5NJ) JO
Paag sy} o juswpueiue 1o ebueyd Aur ‘aajosye Bq oL ‘jSnJL y0 peaq SIY) Ag peienos siapew By} BUNLIBOUOD Jopue
ym 1uewee;§a-emua SJ0JUBIE) S| SUAWNJ0Q PajEeyY BUY) Ul PUR JSNIL JO pesq S|y} Ul Uajum SI JBUM ‘Sjuswpuswy

7SN Jo-Peaq Siy} 40 Ued B e Suoiswosd snosuBieosiL BUIMOIIC) 41 SNOISIAOYA SNOINYTIZISIN

“I8PUET WOy agijou Sy} JO SIBU0 ay) |9} 0} Aiqisucdse) SJOJURID ©q Jim ) "SIOJUBID) |8 0} UaAB 2210u eq 0} pawaap
$1 JojuBicy AUk 0} tspuie.Ag Upaib-adnou Auk LiojueIn) 8UC UBY) 2IOW S| BBV} J JBULUBW Jeyjour ui uentl 8q o} me| AQ pemoje
10 paanbes eanou 19;~-1'daox_a'--puﬁ’ ‘me| siqeddde o} joelang  ‘ssesppe auno SJOJUBIE) JO SBW B 1B POULIOMY JSpusT]
deey| 0} saaube Jojuesy ‘sesodind.eogou 404 ‘Sselppe suosiad sy} sBuryo 0} 51 Boou ey} jo esodind sy ey} Burlyosds
‘suossad Jo uosied Jsyjo ey o FoHou uspum [Buug) Buwib Ag |snel o pesg Sy Jepun SBOOU o) S$S8.ppR Y J0 S|y
sbueyo Aew uosied Auy Isnud jo-peeq.siy} jo BuuuiBeq ey Jeau umoys se ‘ssauppe sepua o} Jues eq IleyYs 1sn4l jo peseq
S} daao Auond sy yoymUelp Aue:-jo Jopjoy el woy eInsojoelo; j0 S8aou 4o seidod |y "jSnuL jo paaq sy} Jo BujuuiBeq
S JPOU LMOUS SBSSEIpPEBY] O} pejoBllp-pedssd ebejsod few pasgsiBe.s Jo payueo 'ssBIo jSI) SB B SeBS pejun) 8y
u| papsodep usym ‘pejrew y ‘1o: “1aunoa yBiueno pazuBooas AlBuoyeu & yim paysodep usym ‘(me| Aq pasnbes esivueyo
SSO|UN) BHWISIBIeR) AQ peneosl Ajenjoe Ueym '‘passalep A[BNIOR Usum BAIaye eq rEYs pue 'Bugum u; usalB eq jeys
8[es Jo adjou Aue pue Jneep 10 s9n0U AUB O Inoyim Buipnjoul GiEn) jo peeq suy Jepun uaalb eq 0} paunbgy gonou
Aue “puuBw 1eyicue u) usnb oG- ME Aq Pemole Jo paunbes eagou Joy jdeaxs pus ‘me| s)qedydde o 198lqng  "SINLON

R ‘uopnyiisans
10} suoisinosd 1Byjo e Jo UoISN|XS 8y} 0).-Uiaaob |leys 88ySnJL JO uoRNWSans Jo) ampesoid Syl ME) 3jqe0|dde
AQ pue ISn4L O peaq SIY} U1 815N 8] uadn psueiiod:seynp pue “lemod ‘e ayy ||E 0} peesans eys ‘Apadold ey) jo
SOUBABAUDD JNOUM ‘S8)SNIL JOSSO00NS B . jS8lop uf 5)0SSB00NS $)| J0 JEpULT Aq peBpe|MOLNOR DUE pejNdexe eq [eys
JuBLINSUL BY) PUB 'ga1Sn) JOSSBIONS Y)Y 0 SSeIpPY pUE SWERU By} PUB *PIpIodal S| jSNIL JO Peaq S} 248um Jaguiny
)4 sJojpny 8wy Jo sfed pue %00q sy} oJURID PaB ‘eeisni ) Uspua euBl0 eyj jo SBWEBL BL ‘ME| .S Ag peanber
SIejeW B0 B O) UOIPPE U ‘UEBUDD |lBYS JUBWINJSUl 8y uCIBUIYSEM JO BiBIS ‘AUN0D LIDWMS 40 JSpIcDal euyj jo
S0IJ0 ey} Ul pepJoes pue Jepus Aq pabpaimousos’ pus penosxe JUBLINASU! U AG ISNUL JO peeq SIY} Jepun pejucdde
sgsnit Aue o) ea)sn.) Jossacons B jujodde auiy o) suiy oy Aew ‘uchdo sjepueT je ‘lepueT "aI)SNIL 10SS3ING

‘me| 2iqeandde Ag papwouad el jin; oy} 0}
PUB UM 8DUBDI0IOE Ul 9SED Jayla U] 'SUnsoiRaio) [B10ipn] AQ 20020} 0} 146U ey} eABy 1M J9PUST PUB ‘8BS pUR 80U
Aq es0i00.04 Oy JyBl ay) aney |lBYS Be1SNIL By} ‘Apadosd. By jo ped Aue Jo B 0} Joadsal Yim 'SACQE YlI0) 185 SeipBILs)
pue siybu sy} o} uoyppe u| "me| s|qedidde Japun eejsni) Joj pesnber SUORBOWIEND (B |98 J|BYS B8jSn) | ‘edsnil

‘aajsniy Aq WBno.g ST BUIPSS00Id J0 UONOE By} SSEIUR JO ‘Me} sjqeadde
Aq pesnbes sssjun ‘Aped B eq ||BYsS 8ajsni] J0 ‘Jepuen 'Joluejg‘:qb!qm u; Buipasaoid Jo uogoe Aue jo 1o ‘uey 1o pesp
JsnJ} Jeyjo Aue sepun apes Bupuad e jo Aped Jeyo Aue Amouu m'pa]eﬁg;qd-feg jou reys eejsnil -AJIjoN o} suopebigo

ISNJ1 40 P8AQ SIY) J8puUn JepUeTo 1SaIayi 8t Jo Jsnu] jo psaq siy} Buloey® jualwesibe
1840 40 uoheRUIpIOgNS AU Ul utol (9] pue !Auedoly reey ey ug uopdLSes Aur Buypess JO JUSWSSES Aup Buyueis
Ul uiof (4) ranand euy o) syBu JaLo Jo S)88IS J0 LONEIIPSD BU) Bujpnijouw*Ayedosy [eey ey} jo Jeid Jo dew & Guy pue
Buuedeud y) ujof (&) nojueis pue sepue 4o jsenbel uahum ey} uddn-Apedaug-ey) 6] edsal yum suenoe Bumo|o) ay)
838} 0} Jomod BU} ARY ([BUS SISNIL ‘MB} JO JelBL B SB BUISPE 8BS JO SIBMOd (|8 6] UCHIPPE U] *33ISNJL JO SI9MO0d

;Jsna1 4o peed Sy} o Hed ese (SUO|ONISU| SJ8puer] 0} Juensind)
gs)snuL Jo suojiebiqo pue siemod eyy o} Buyeiss suosiaosd Bummoroy 84l "JILSNHL JO SNOILYDITEO ANV SHIMOC
*UCBS SIU} LI L0} 135 SB JepueT Jo seynp pue sybn éq;_ o8 'a_:ma‘\!_ IBys gejsni) “aeysnu ) jo spubiy

"mB| AQ pepinoad SWNS JSYI0 IfE 6) UoyIPRE Ul'S51$00 Unoo Aus Aed |im osie
Jojueigy ‘mep a)qeo)dde Aq pepuued Juepxs ay) 0} ‘es|sn.| Sy) Joj 528} PUB ‘Boueinst| el ‘5e9) feseidde pue ‘spodes
Siofsnins ‘{suodas eunsoppasoy Bupniow) spodss apg Bujueqo ‘spiodas Buiyosess jo 1500 BU) 'SBOIAIBS UOYIS|00
swbpni-jsod pejediogue Aue pus ‘seadde “(uogouniul Jo Avis oyewone Aue‘gjeoea Jo AIpow o) Spoye Bupnow)
sBuipesocid Aodnuueq Jop sesusdxe pue ses) sAsulope BUIPNOUl ‘INSME| B St 8IBY} JOU JO JBYBUM ‘sasusdxs
tefia) sJepue pue sesy siswione sJepus ‘me} sjqeoydds sepun spwy Aue of jpalans Jeadmoy “UOHEJWI INOYHM
‘apnjoul ydeiBered sy AQ pereaod sasuedxg -predsr mun amjpuadxa ay) yo syep By widy, 818 JuaweesiBy ypsi)
8y} Je Jsalell| Jeaq |eys pue puewsp uo s|geded ssaupajgapu| ey} 0 Wed B awodseq ([BYS SIUBY S).40 Juswadojus
8y} Jo jseselul s)i Jo uoyosjoid auy) 1oy ewy Aue Je Aessedsu ese uou|do siepueT ulJBY} SUNouLjepue sesuedxs
2|qBUOSER) B ‘ME| AQ pajlquoid Jou juspxs BU) 0] PUE 'PAAJOAU| S| UOYIOB LNoo Aue jOU: S0 Jeyieym eedde Aue
uodn pus [eu) |8 se8) SASUIONE SB BjgeUOSES) eBpnipe AW LNOD Ay} SB WINS yINS JoA0J8) O} pajtie 89 |[eYs Jepue
‘Isnul jo peaq Sly) Jo SIS} 8y} JO AUR S2J0jUB O} UDHOE JO JINS AUB SINJISU Jepuen i "sSasuaixgy isoeay Shsuiony

-fuedoid syyjoruoiod Aug Jo
1e uo ges ggnd Aue Je pig 0} pegue ag {BYS Jepuen -se|8s ejesedes AqQ JO 8BS suo | ‘ApjBIRdES 40 18yjebio) Ajiadoly
auy) o ped Aug Jo ||e (|es o) 8ol eq |[BYS J8pUBT IO S9ISMIL U} 'Seipewel pue SyBu sy Businiexs Ul peieysEw Apadold
8y} 8nBy of SIyBu B puR Auw seABm Ageusy Joein 'wmEB| eigeadde Ag pejjwsed juepe 8y 04 *Auradosd ayl jo ses

"Apedold |esy ey} Jo 2jes AUe Uim volaunfuod vl epew 24 Aewripedold jBuosied.
Jo epes Auy -uohisodsip Jo B[S SY) JO BwW) Oy} eiojeq SABP (p1) US) JSES) 1B USAID aj0U UBSW [BUS aojou sjgeyosesy .
apew aq 0} §| Apedold [euosied ey} jo uosods|p papuaju) Jayjo Jo ees ejeaud AuB yamm JOyR Sul) 8Uji0 i Ausdord: i
[euossad 8y} Jo 8les dliqnd Aus Jo Soe|d PUB awp By} JO BIROU BIYBUDSER. JojuBID 8AIb |leys Jspus ImS JOSNION -,
"me| Aq 10 JuslueelBy

NP=ID 8y} Jo Jsni {0 peaq siy) Ul paplacd Apswer 1o yBu Jeyio AuB BABY [lBYS JBpUS IO BBISNIL "Se|pSUIaN JAYLD

*J8pue o pUBWSP 8U) uodn AleeIpewwl Apedod eyj sjeoes (g) 0 ‘Auedold 8yl Jo 98N By} J0} [BIUS) eqEUDSESN
' Aed (1) smeupe ‘'vondo sJepudt B ‘eys pue Apedoid By jo Jeseyound ey) Jo JepusT JO BOUBIBYNS B JUBUE)..
B SW008G BYS JOJUBID) “IOUBIE) JO yNBep uddn Auedold Sy} JO UDISSISSOd 0] pPajijue SeWwo08yq 9S|MISYI0 lepuen S o
1o anoge pepinoid se pjos s Avadoid ay) seye Auadoid ayp Jo uoissassod ) SujBlel JoJUBID | "IIURIAYNS e Aoueual - -

"1en@08.) B SB Buinies woyy uossad B Ayenbsip jou [eys Jepus A9 wewkodwsg -1unou.|e_.-" =

g abeqd (panunuo))
1SNdl 40 a33a




al

DEED OF TRUST
(Continued) Page 7

all Gbllgatlons in this Deed of Trust.

£ No ‘Waiver by Lender. Granlor understands Lender will not give up any of Lender's rights under this Deed of Trust

unless Lender does so in writing. The fact that Lender delays or omits to exerciss any right will not mean that Lender

“ has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

nat have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender doas consent

to 4 request,.that does not mean that Grantor will not have to get Lender’'s consent again if the situation happens again.

Grantor further;understands that just because Lender consents to ane or more of Grantor's requests, that does not mean

Laerider will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest ‘and notice of dishonor.

Severabllliy If & court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not miean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provismns of lhis Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and A_.ssig_rl's: . S.ubject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shallbe binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomss vestedin a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with-reference: lo this. Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from thé obligations of this Deed of Trust or liabllity under the Indebledness.

Time Is of the Essence. Ti'i'ne”is of the essence in the performance of this Deed of Trust.

Waiver of HomesteadhExemﬁ(mn :‘Grantor hersby releases and waives all rights and benefits of the homestead
examplion laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing wards shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Benefsciary means MWhidbey Island Bank, and its successars and assigns.

Borrower. The word "Borrowsr”, means RICHARD E EAGLE and JILL L EAGLE, and all other persons and entities
signing the Credit Agreement. S

Credit Agreement. The words "Credlt Agreemem“ mean the credit agreement dated September 6, 2001, With credit
limit of $21,500.00 from Grantor to” Lender,” together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and _sup_shjutlgns__ for the promissory note or agreement.

Deed of Trusl. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security’ interest prows:ons relating to the Personal Property and Rents.

Environmental Laws. The words "Enwronmental Laws mean any and all state, federal and locai statutes, regulations
and ordinances relaling to the protection. of shumian health or the environment, including without limitation the
Comprehensive Environmentai Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Malerials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebhtedness. The words "Existing Indebtedness" mean ths indebtedness described in the Existing Liens
provision of this Dead of Trust.

Grantor. The word "Grantor” means RICHARD E EAGLE and Mkt EAGLE

Hazardous Substances. The words "Hazardous Substances™; mean materials that, because of their quantity,
concentralion or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when impropedy used, treated, stored,: dlsposed of, generaled, manufactured,
transported or otherwise handled. The words "Hazardous Substarices” are tised in their very broadest sense and
includs without limitation any and all hazardous or toxic substances, materials.or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ also includés; wuthout Ilmltahon petroleum and petroleum
by-products or any fraction thereof and asbesios. EA

improvements. The word "Improvements” means all existing and future lmprovements buudmgs. structures, mabile
homes affixed on the Real Property, facilities, additions, replacements and other constructian on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Credit Agresment or Related Documents, logether with all renewals ‘of, .exterisions of, modifications of,
censolidations of and substilutions for the Credit Agreement or Relaled Documents arid any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, togelher with interest on such amounts as provided in thls Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns.” The werds‘ "successors or
assigns” mean any person or company that acquires any interast in the Credit Agreement

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other aﬂlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; tegether with all
accessions, parls, and additions to, all raplacements of, and ali substitutions for, any of such propery: and: together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrrbed in t’ms Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, Ioan agreemenls
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collaterat .
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing,’ executed m i
connection with the Indebtedness. &

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts and other_""‘.
benefits derived from the Property.

Trustee. The word Trustee” means ISLAND TITLE COMPANY, whose mailing address is 839 § BURLINGTON BLVD'“
PO BOX 670, BURLINGTON, WA 98233 and any substitute or successor trustees.
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