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DEFINITIONS

Words used in multiple sections of thiis document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. -

(A) "Security Instrument" means this document, which is dated __ September 6th, 2001 ,
together with all Riders to this document. . -

(B) "Borrower" is KAAREN F MALSON, WHO ACQUIRED TITLE AS KAAREN F WOODING,

AS HER SEPARATE ESTATE :

Borrower is the trustor under this Security Instrument P

(C) "Lender" is Washington Federal Savings. Lender is‘a’ Federally Chartered Savings and Loan
Association organized and existing under the laws ‘of The U_mted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 ° :

Lender is the beneficiary under this Security Instrument

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated September 6th, 2001

The Note states that Borrower owes Lender L .

ONE HUNDRED EIGHTY THOUSAND AND NOQ/100S§ . .

Dollars (U.S. $§ $180,000.00 ) plus interest. Borrower has pronused to- pay this debt in regular
Periodic Payments and to pay the debt in full not later than May Ist, 2017 - -

{F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property”.

{G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: - :

[] Adjustable Rate Rider [J Condominium Rider (1 Secorid Home Rldél’
[] Balloon Rider [] Planned Unit Development Rider [:l Other(s) [specﬁy‘]
(0 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust . .
(I) "Applicable Law" means all controiling applicable federal, state and local stétutes reguletions,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners"
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,’

Borrower’s Mﬁ%% :
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

¢/ .+ . 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i ‘.Bé:'r_roﬁ'er shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
‘prépayienit charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"' pursuant to.Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency However, if any check or other instrument received by Lender as payment under the Note or
tl-us Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments” due urider the Note and this Security Instrument be made in one or more of the following
forms, as’selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s
check or cashier’s: check provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymerits are deemed received by Lender when received at the location designated in the Note or
at such other locatlon as’ may be designated by Lender in accordance with the notice provisions in Section

15. Lender may return: .amy payment or partial payment if the payment or partial payments are
insufficient to bring the'Loan, current. Lender may accept any payment or partial payment insufficient to
bring the Loan current; w:thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ in the future, but Lender is not obligated to apply such payments at the time
such payments are . accepted If ‘gach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest-on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current If Borrower does not do so within a reasonable period of time,
Lender shall either apply. such funds or. return them to Borrower. If not applied earlier, such funds will
be applied to the outstauclmg prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower nnght ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment.is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any eXcess exists after the payment is applied to the full
payment of one or more Periodic Payments, such: excess mey be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepa.yment charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or clwnge the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain pri;brity over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and” (dy Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in tieu of ‘the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are-called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lender may requlre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, “and.such-dues, fees and
assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under thJs SBCthl‘l Borrower shall pay Lender the Funds for Escrow Items’ unless Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such walver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and,if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time. penod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts ‘shall: for all _

puxposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, 5::'
pursvant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section'9 to- -

Botrower's Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ] W v

TS LOG7A (WA)

fmmmmmmnwﬂwgmjmgm;ﬂnm»

» Skagit County Auditor
B 9/712001 F’age 3 of 14 4:07:04PM




Wdtr0:L0:¥ vl ot obed L00Z/1/6
loyipny Ajunoy jibeyg

N iR

A Juswiied Bunsenher remollog o ISpuaT wolf oijou vodn
1sa.lan.n yons Yim ‘sfqeded aq [[PUs pue JUATISINGSIP JO P ) WIOI] )81 JON ) ¢ ISISUT Teaq [[vYs
¢ §junome asoy ], JUSIINISU] AJLUNoeS ST £q PAINoas IamoLIog JO 199 [BUOHIPPE SO0 [[EYS ¢ TOLSS
L st Ispun Jopue] Aq pesingsip sjumoure AUy “PeUIBIGO 9ABY PINOd JOMOLIOF I} 90URINSWE JO 1809
"éq) paaoxe Aptesyrmdis ST PoUTEIO 0S 9SLISA0D SOURINSUI SU} JO ISOD S} BT} SORPOIMOTYOE IDMOLIOY
190 Ul K[snoma.ld sem Ue) 25er0a00 Josse] 1o Jojeald oplacad mFnm pue Lypqey 10 prezey ‘ysu
Aup 1su1383' ‘&uadmd sy} Jo sy oy 1o ‘Apedoid oq3 m Ainbe s somoulog ‘Jemoliog 1o9j0id jou
qBrm 1o ;qﬂnu nq I0pUT JIA0O [[eys 9FeIoA00 Yons ‘210JoIdN], "oFeIaA00 Jo Junomm 10 od£) remonred
Aue oseydmd 03 uonedqo ou 1spun sy Jopuo| ‘asuadya s Jamowrog pur uondo s Jopuo 1B ‘afeicaco
SOURINSUL UTEIJO AP JOpUT ‘SA0QR PaqLIOSp 5a581aA00 ol Jo AUe UTBIUIRUI O} S|IE) IOMOLIOY J]
“Tomoniog Aq n010a[qe e Woly SUINSSI TORUNIZ)SP SUOZ POO[) AUE JO MOIASK SN} i TONOOUUOD Tl
fouaBy yuswaBeurA Aousfrowy [elapeq oy £q pesodut see) Aue jo jusmied sy 1o spqisuodser oq osye
TIeys Jomoliog uﬂnnaymso 10 TONEPUNHILIP YOns J9a)je JYENu AJqeuoseal goIgm Inooo sofueqo IB[IHIIS
10 sSurddeuwes - swn Yoes sof1en> Juonbosqns pue saOIAIss UOHEOLNIS) PUE UOHBUIIUSISP SUOZ POOYS
10§ of1eyo aumnFano ®(q) 10 spotAres Sunjren pue HONEOYIMEY ‘TOTUMILNOp SUOZ poofj Io] a81ey>
SWN-ouo ® {¥) IS0 ‘u'eo*'I ST} Pl uondeuuod ul ‘Aed 0y Jomoriog sxmbel Avw 1opus] -AJqEUosearUn
pesiolexe aq jou [I¥ys u[ﬁu Porgm ‘0l0p s Jemoniof aaciddesip o) jyBu sJepue] o pelqns
Jomonrog £q ussoyd Sq.Jjvys someImnsw oY) Surplacid I0LLIRD S0URINSUT Y], "UROT Y} JO WIS} o) Suunp
oFury> HEd SIOUNUSS Empeaa.ld oy; 0y juensind sanmbar iopuo] jeyay sarmbar sopus ey spoued
oy 10] pue (S[aAs] ajquonpep Sutpn[our) SJUNOWE oY) UI PSUIEIUIPIN 2Q {[BYS SOUEINSUL STY] "oURINSUI
soambel Jopuy] YoM IOJ ‘SPoO[j puw sa)pmquea ‘03 pMUI] J0U Ing ‘Surpnpour sprezey Isgo Aue
puE *,oBeI0A0O POpUXR, ULIS) U} WM pepnioul sprezey ‘aiy Aq ssof jsureSe pamsur uedolg oy wo
Ppolvars I9yjealay 10 JunsTye ot smamezxmdmz o1y doay [jeys Jamoniog *aduvamnsu) £)sadoi] '
e ’tmo"[ ST} A WONOSUHOS UL Jopue] Aq pasn 991alss Sunyodar
I0/puR TOIROIJLSA XE) OJE)sd ['891 B 10_.} aﬂmqo swn-ouo e Aed or ramonog onnbax Lem 1apus]
“§ UONaG ST} U1 9A0QE THIOJ 195 SUCKOR M) JO S0 JO U0 ANE) J0 USY 34 AJsnes
[feYs Jomoliog ‘WmaAld ST a31j0u ey qarqm U0 SBp oY Jo sKep O] UM US| oY) Bur{ynuspr sonou
© Jomouog 9A18 Avm 1opue] “uemmnsul Ayuncag sip Iaao Ajuond urene usd Yorgm us] ¥ 01 alqos
s1 Auradorg oy jo ped Aue jeip sanmna;ep Japua'l J1 “jaemmnnsu] AJUnoeg ST} O3 U9l] oY) SunEmpiogns
15puy] 03 A10)08JSTIES JuSERIE UR USI] 3U] JO ISPOY 2Y) WOLj SAINSAS (3) 10 papn[ouos SIv sBurpacooid
gons [nun Amo inq ‘Suipusd axe sBurpeasold dsoy o[iym US| ) JO JUSWAOIONES S} JusAald o) ejerado
vornudo s, 1epusT ut yorgm sfurpaccoud JeSa] ‘Bl Ba1] ) JO JRISIIONUS JsUTEe Spuajep 10 *Aq I} poOT
Ul ual] 2 §)s9p0o {q) Husweside yons Sunuropied st lomollog:se Snof os A[uo nq *1epue] 0) ojqridacoe
Jouuem B Ul uol o) Aq panoas uonedrqo atp jo juswAed oyl o) JunNUM U1 seee () LJOMOLIOF SSO[UN
usmmysu] Ajumoes snp Ieao Ayjuoud sey yorgm ugq Aue aquosrp Apdmoxd [eys temoliogq
*g UONAg
ur pepraoid Jouuewm oy ut we) Led [eys .mmonog ‘swa;l momsa 21y STI) 959U} I JWA)XS A O
KUe J1 ‘SJUSHISSasSy PUR ‘590 ‘San(] UONEIO0SSY Aoy pue- ke ‘Apedold Sq) Uo syus1 punols
10 syuswied pjoyaeses] “Jusmnnsu] Hunoag sy 19ao Auoud arge oed qongm £padoag sy 03 o[quInqLINE
suonsodun pue ‘souy ‘sefeyo ‘sjuowssosse ‘soxe) [1e Ked [[eys .Iomouog sualy {sAdaey) 'y
‘10puer] £q Pjey spun,] AUe 1940110g 0] pUrya
Apdword Jpeys sopue] “Juswnusuj AJLnoag s Aq peIndss swns [[8-Jo.[fuj ur jueuried wodpn)
‘syuaurAed ATqiuows 7] Uery 21001 OU UT Ing ‘VJSHY M SOUBPIOIIE.! ut Kouaroryap ey dn syem
0} LImsseoou junotre o) 1opu2| o1 Led [Tegs Iemoliod Pue ‘VJSHY Aq. pa.unb@.t se 1amolliog Kymou [jeys
1opus ‘VASHY ISPUN PAUYSP ST ‘MmoI0s0 Ul P[AY spuny Jo A0Ua1oysp e st aoy) J] “syuowked A[quowt 1
B SIOW OU U ng ‘Y ST Yils souspiosoe Ul ofryoys ogy dn axyewr 0y Amssao;u JUnoUTe W JOpUsT 01
Aed [jeys Jomoniog pue ‘yJSTY Aq paimbal se Jemoizog AJNOU [[BYS Japus VJSTY ISpUN pAUYp se
*MO0I0Sa U PIoY SpUn, Jo oBeMOys & st a1oY) J] "VISTH Y S0URPIOODE Ul SPUNJ §§39X3 A 10 Iamoliog
0) JINOSOE [[EYS 19U ‘VJSHY JOpUn paulep SE ‘0I080 Ul p[ey spung jo:snjdins v.s1 olom Jf
‘VdSHy £q parmbar se spung a1 jo Bmmnoa:m Tenyue ue iaFreyo
moyim ‘IamorIog o) A1 [[eYs Jopus] ‘spung Sy} UO pred oq [[UYs IS3IfUT jBg) ‘.zsnamoq ‘Sonum
ul 2218w wed 19puUS PUE JAMOLIOg ‘spung oY) UO SSumLEd IO ISOINUL AUE JOMOLIOE . Aed’ o) pannbai
aq JOU [[eys JOpud ‘spung ayj uo pred aq 0y isIAUL sambar me] elqqudv 0 Suuum i1 eprul
S1 JuowaaIfe Ue ssa[un "ofIeyd € yons oyew o) Jopue| symutad me] sjqeorddy pue sptm._.[ mp To Jsa1uL
1omoliog sAed Jepue] SSO[UN ‘SWS] MOIOSH o) Sul{JUoA IO ‘JUNOOOE MOIOSS 2T SurzAeire [ entrue
‘spung oy Swmkjdde pue Suipjog iof Jemoliog o81eyd J0U |[BYS ISPUYT VJSHY Iepun’ p@gloads st
5T} Uey 1078 OU SWS]] MoIdsy oY) Aed o) spung ot Ajdde [[Eys JeopueT ~yueg ULOT SWOH- TeIOpad Kue. m,_:_
10 (poInsul os oIe s)Isodap 9soyM monmUSUI Ue s1 ISpuST J1 ‘Jepus] Surpnjour) Ajue J0 ‘&u]muammgsm___
‘Kouofe |miopej e £q peinsul a1e spusodsp 9sOUm UONMNSUL UB U1 play aq [[UYs spung 9], i

- Alwed 8iBuls - NOLDNIHSY M

“aver] o[quoriddy s 20UrpIOIoE
ul esIMISIC IO SWS)] MOIISH Iy Jo sorpuadxa JO SIPEUMISS S[qEUOSERI pue BIEp . 1“9-‘-1'""0

JO Siseq 91 WO onp Spunj JO JUNOWE AY) SWWINSS [[BYS JOPUS] "VJSHY Jepun onnbal uwo Iepuaf e

JUNOWE WRMINEW oY) PAsdXs 0} jou () pue ‘YJSHY Iepun poyj1oads swn oY) je spund o) £dde o; .

Jopus mu.lad 0) JuatolIns (B) JUNOWE Ue UI Spunj p[oY pue 1o3[[00 ‘awm Aue je ‘Aewr Lapue] S
o "€ U019 STy Japun parmbel uay) 218 Yey) ‘SIUNOWE Yons Ul pue ‘SpUn [|& JOpuer].

0} Ked [[eys 1omoLIOg ‘TONEDOAAI [ons uodn ‘pue ¢ UONSS YA SOUEPIOOE UT UAAIS 2onod 8 £q smn

Aue e SWIS)] MOIOS [I¥ 10 KU 0} SB IoAlem SY) 930AdI LBt Jopus ‘juncwe yons Aug ropue o) Aedal




014 201 248488-9

"""'upon notice from Lender to Borrower requesting payment.

. All insurance policies required by Lender and renewals of such policies shall be subject to

o Lender 's right to disapprove such policies, shall include a standard mortgage clause, and shall name

. Lénder as mortgagee and/or as an additional loss payee. Lender shail have the right to hold the policies

and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

" premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

" “.._.In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in ‘writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender,’ “shall. be: applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the’ nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in“a series’of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay’"]?orrower any, interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoratrou or repair is not economically feasible or Lender’s security
would be lessened, the'insurance- proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then: due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the. P'roperty, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a c]alm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns' to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, -nd use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one: year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall' not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s ‘control.

7. Preservation, Maintenance and Protection of .the Property, Inspections. Borrower shall

not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in. value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is fiot economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or. damage If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a. smgle payment or in a series
of progress payments as the work is compieted. If the insurance or condémnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durmg tlie Loan apphcatron
process, Borrower or any persons or entities acting at the direction of Borrower of w1tl_1_ Borrower's
knowledge or consent gave materially false, misieading, or inaccurate information ‘or statements ‘to
Lender (or failed to provide Lender with material information) in connection with the'Lom'l, -Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thls Security S
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this’ Security -
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property -

and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for'.'“"_u__‘
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w00 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
k_asslgned to and shall be paid to Lender.

Cor * If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair
of _.t]‘:'ie_-Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During-such” repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the1 repalrs and restoration in a single disbursement or in a series of progress payments as the
work. is- completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.$uch-Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security {veuld"b:e lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument"whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall-be applied in the order provided for in Section 2.

In the event of: ‘A total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be..apphed 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a ;iartial taking, destruction, or loss in value of the Property in which the fair
market value of the Pmperty 1mmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount. of the sums secured by this Security Instrument immediately before the
partial taking, destruction, -or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fractron (d) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in” “value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructron, or loss in value. Any balance shall be paid to
Borrower. -

In the event of a partial takmg, destructlon, or loss in value of the Property in which the fair
market value of the Property 1mmedrately ‘before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured immedi'ately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrewer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the motice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either.to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or net then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or. other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security [nstrument.
The proceeds of any award or claim for damages that are attnbutable to the* xmpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : .

All Miscellaneous Proceeds that are not applied to restoratlon or repalr of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Wawer Extensron of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate ‘to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall mot be’ reqmred_ A0 ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extenid time for payment or
otherwise modrfy amortization of the sums secured by this Security Instrument by reasen of any demand

exercising any right or remedy mcludmg, without limitation, Lender’s acceptanee of payments from tlnrd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Barrawer
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any *
Borrower who co-signs this Security Instrument but does not execute the Note (a co—mgner") (a) 1s
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the .
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums .=
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree o .
extend, modify, forbear or make any accommodations with regard to the terms of this Securrty 0
Instrument or the Note without the co-signer’s consent.

Borrower’s Initials
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7 &+ 19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
: ‘._Bor_rohver shall have the right to have enforcement of this Security Instrument discontinued at any time
; pn'or to thie earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“+'in this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower ] nght to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or égreem’ents;' (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action .as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall ‘continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instramentality or entity; or
(d) Electronic FundsTransfef. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of-Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale ‘might résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations undér the- Note thrs Security Instrument, and Applicable Law. There also
might be one or more changes of the. boan Serwcer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given:written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will.rémain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. :

Neither Borrower nor Lender may commence, _]0111, “OF. be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) ‘of such alleged breach and afforded
the other party hereto a reasonable period after the giving. of -such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this -,paragraph'i The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section’22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opporrumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law” means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; {c) "Envrronmental Cleanup" includes
any response action, remedial action, or removal action, as defined in Envrronmental Eaw; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse trrgger an
Environmental Cleanup . ;

Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is‘in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the. value “of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the’ Property of _

small quantities of Hazardous Substances that are generally recognized to be appropriate to normal”

residential uses and to maintenance of the Property (including, but not limited to, hazardous substanees oy
in consumer products). £

Borrower’s Initials

WASHINGTON - Single Family - Fannie Mae/Fre
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) BY _S:IGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
< Security Instrument and in any Rider executed by Borrower and recorded with it.

ES E MALSON —Al 1o 1ng
encypberance of any homestead interest
in the above described property

4Lz % Wd&ﬂw

AREN F MALSON

."[.Sjba‘ciq Bei_o'\i'i:r‘_. This Line for Acknowledgment]

STATEOF Washington ’ )

COUNTY OF Skagit ) &.
1 certify that I know or have satlsfactory ev1denoe that James E Malson and

Kaaren F Malson

[Nalilc:('s) of person(s___)]
isfare the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/herl'thelr) free and voluntary act for the uses and purposes

mentioned in the instrument. Ay [
S {2\ - -

Dated: 9/6/01 A A
( N -_‘:’_‘__(fSigpature)

Wiy,

\\‘ Notary Public in and for the State of_Washington
53\5:,&%5\0!4 %‘1 /’v,% residing at Anacortesd '
§§{‘§ WOTAR J’% E\‘g,"i My commission e)EP]_r@s_ 2 17 05
STA ug\\VY 2§ )
TN S ) s
cOUNTEOp =Lz O )
I certi M%&%m\)’f have satisfactory evidence that

{Name(s) of person(s)]
isfare the person(s} who appeared before me, and said person(s) acknowledged that (he/ sheithey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the &

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument s

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of I

residing at

My commission expires

VASEAGTON ey st R T /ﬂﬂﬂlﬂﬂﬂﬂmﬂmﬂmIIWWMIJ

Skagnt Coun
91712001 page b otfy :‘Udltor

—— o 4:07:04py
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ADDENDUM TO UNIFORM DEED OF TRUST

S ,Date ‘September 6th, 2001

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“shetweeni”

KAAREN F MALSON WHO ACQUIRED TITLE AS KAAREN F WOODING,

AS HER SEPARATE ESTATE

as Grantor/Borrower; _WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only” one’ altematwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosefi alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s Joan comrmtment

Occupancy of Pmpedy by’ Bon-ower Required. Uniform Covenant 6 of the Security Instrument
is amended by substl_tutmg the follomng language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after thé éxecution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1nc1pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in wrltmg and 1n its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and: Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prmctpal res,tdenoe within sixty (60) days after receipt of Certificate
of Qccupancy, or similar official’ document from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-‘default on the terms of occupancy as
stated above, Lender may elect, at its option and, notwu;hstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may. thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or_,forecl:osure_ upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate.on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further copsideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupxed Loan’ on the
Property as of the date of the Note and Security Instrument.” -

|:| Occupancy of Property By Borrower Waived, Uniform Covenant 6 of the Secunty Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. R
A.  Additional Advance(s) R
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1} the Note or other writing: ev1denc1ng
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this: Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the”

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to;
this Security Instrument (this Security Instrument, the Note and such other documents, mc]udmg F 8

any construction loan, land loan or other loan agreement, are hereinafter collectively referred-to 4s .

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless _

otherwise specified in the Loan Documents or agreed to in writing.

Borrower’s Initi
(Page I of 3}
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

“Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
* “of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
L Lender s interest. This insurance may, but need not, also protect borrower’s interest. If the
.t collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
. makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
" e\rldence that lt has obtained property coverage elsewhere.

Borrower is respons1ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
tate on the underlying loan will apply to this added amount. The effective date of coverage may be
the date the ﬁﬁof-_coif@rage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and _may-not satisfy any need for property damage coverage or any mandatory
liability insurance requlrements imposed by applicable law.

H. Late Charges and Other Fees Lender may, at Lender's option, either require Borrower to pay
any late charge for.overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount. of any. such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees“are added to the loan, then they shall become additional debt of
Borrower secured by this, Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

1. Assignment of the Loan. If L_énder tr.aﬁSfers its interest in or a right to receive loan payments
under the Note secured by the' Security-Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without slgmture of Borrower, which may be necessary to give record
notice of such cancellation.
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