RETURN ADDRESS: , Ska

lWWIIWMWMWWI

Qlt Coum A
o ﬂ:ﬂl{)ﬁ}g? Bank 9/4/2001 Page ) ofy 9udltolr
* . ’301E, Falrhaven Ave —— 3:53:53PN
¢/ PO.Box 285 ) e

" Burlington, WA 98233

LAND TITLE COMPANY OF SKAGHT COUNTY

DEED OF TRUST
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Reference # (it appltcabte) gg Qﬁ -5 Additional on page
Grantor(s): &

1. NEVITT, MICHAELD

2, NEVITT, SHELLEY L,

Grantee(s)
1. Skagit State Bank -, :
2. Land Title Company of. BUrlmgton Trustee

Legal Description; PTN GL12IN SW 1/4 OF SE 1!4 19-33-4 E W.M., AKA ABditioBHRI 8&-TFage
Assessor’s Tax Parcel ID#: P16853, F’104560 P104000

THIS DEED OF TRUST is dated August 29, 2001, among MICHAEL D. NEVITT and SHELLEY
L NEVITT, HUSBAND & WIFE, whose address is 21881 PIONEER HWY, MOUNT VERNON, WA
98273-6583 ("Grantor"); Skagit State Bank, whose mamng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA~ 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and. Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA - 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 10 Trustee In trust with power of sale, right
‘of 'entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“following described real property, together with all exisling or subseguently erected or affixed buildings, improvements and
fixturgs; dll easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with:ditch or irrigation rights); and all other rights, royalties, and profils relating to the real prope including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Propergl") located ﬁl KAGIT County, State

of Washington: _-

Sée SEE ATTACHED "SCHEDULE A-1", which is attached to this Deed of Trust and made
a part of this Deed of Trust as if fully set forth herein.

The Real Property or’its address is commonly known as 21881 PIONEER HWY, MOUNT
VERNON, WA 98273-6583. The Real Property tax identification number is P16853, P104560,
P104000. S U T

CROSS-COLLATERALIZATION. “In addition to the Credit Agreament, this Deed of Trust secures all obligations, debts and
liabilities, plus interest thereor, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor or any one or more of them, whether now existing or hersafier arising, whether relaled or unrelated to the purpose of
the Credit Agresment, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or.cantingent, liglidated or unliquidated whether Grantor may ba liable individually or jeintly with
others, whether obligated as guarantor, urety, accommodation party or otherwise, and whether recovery upan such amounts
may be or hereaftsr may become barred by.any statute of limitations, and whather the obligation to repay such amounts may
be or hereafter may become othenkise unertorceable.

REVOLVING LINE OF CREDIT. Specifically, in‘addilion to the amounts specified In the Indebtedness dafinition, and
without limitation, this Deed of Trust secures a-revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances o Graritor $¢ long as Granior complies with all the terms of the Credit Agreement and the
Hine of credil has not been terminated; suspended or cancelled; the Credit Agreement allows negatlve amortization.
Such advances may be made, repaid; anil remade fiom time to time, subject to the tmitation that the total outstanding
balance owing at any one time, not including finance charges on such balance al a fixed or variable rate or sum as
provided in the Credit Agreement, any lemporary overages, other charges, and any amounis expended or advanced
as provided In either the indebledness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credil Agreement. It is the Intention of Granior.and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from-time to fime. from zero up to the Credit Limit as provided in this Deed of
Trust and any intermedlate balance. Funds may be.advanced by Lender, repaid, and subsequently readvanced. The
unpald balance of the revolving line of credii may at ¢ertain times be lower than the amount shown or zero. A Zero
balance does not terminate the line of credit or términate Lender's obligation 1o advance funds o Grantor. Therefore,
the lien of this Deed of Trust will remaln in full force-and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and 1o all leases, Rents, and profits of
the Property. This assignment is recorded In accordance with RCW 65:08:070; the lieh created by this assighment Is intended
to be specific, perfected and choate upon the recording of this Deed of-Teust. Lender grants lo Grantor a license to collect
the Renis and profits, which license may be revoked at Lender’s Gption and shall be automatically revoked upan acceleration
of all or part of the Indebtedness. A P

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE “{A)}. --PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: P LY

PAYMENT AND PERFORMANCE. Except as otherwisa providad in ;thi_'s Deed of j’rusl, Grantor shall pay to Lender alf
amounts secured by this Deed of Trust as they become dus, and shall strictly and-in g timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Doctiments. ..

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that :Gfgntb_r_'s poéﬁi_assion and use of the Property
shall be govarnad by the following provisions: 5o

Possesslon and Use. Until the cccurrence of an Event of Default, Grantor may: (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from:the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following. provisions:relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty o Maintain. Grantor shalt maintain the Property in good condition and promplly-"pgrférm all repairs, replacements,
and maintenance necessary to preserve its value. v P

Compiiance With Environmental Laws. Granlor represents and warrants to Lender fhat,- (1)~ Ouring the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, slorage, dfeatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or ffom the Properly; (2)
Grantor has no knowledge of, or reason lo believe that there has been, except as previoysly disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmantal Laws;’ (b) -any use; generation,
manufactire, storage, reatment, disposal, relsase or threalened relsase of any Hazardous Substance on, under, about
or fram the Property by any prior owners or occupants of the Property, or (c) any actual or threatened iifigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed 16 and acknowledged
by Lender in wiiting, (&} neither Grantor nor any tenant, contracior, agent or other authorized user of the Property shall
use, generate, manufacture, store, lreat, dispose of or release any Hazardous Substance on, under,-about or-fromthe
Property; and (b) any such aclivity shall be conducted in compliance with all applicable federal, state, -and.local laws,
regulations and ardinances, including without limitation all Environmental Laws. Grantor authorizes Lénder “and:its
agents to enter upon the Property io make such inspections and tests, at Grantor's expense, as Lender may deem .
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility. or-liability ‘on:
the part of Lender fo Grantor or to any other persan, The representations and warranties conlained herein are baséd.on |
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) relesses’and: .
waives any fidure claims against Lender for indemnity or contribution in the event Grantor becomes llable for cleanup.or .
other costs under any such laws; and (2) agrees to indsmnify and hold harmless Lender against any and all claims,~
lasses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting .~
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storags,
disposal, releass or threalensd release occurring prior to Grantor's ownership or interest In the Property, whether or nat
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DESCRIPTION: -

PARCEL "A":

Tract 1, Shbrﬁx?iﬁt No. 32-76, approved August 2, 1976, recorded
August 5 .1976 in Volume 1 of short Plats, page 154, under
auditor's File No, 840314 and being a portion of Government Lot

12 and the Southeast of the Southeast ¥ of Section 19,
Township 33 North, Range 4 East, W.M.

EXCEPT that portion lying Northerly of the centerline of the
existing ditch '-._]-..Qcate:d__,:-.-approximately 12.4 feet South of the
North line thereof.. . .-

ALSO EXCEPT that pbrtionpbeginning at the Northeast corner of
Tract 1, Short plat ‘No:32+76, approved August 2, 1976, recorded
august 5, 1976 in Volume ‘1 of Short plats, page 154, under
Auditor's File No. 840314,‘nd,being a portion of Government Lot
12 and the Southeast % of the goutheast ¥ of Section 19,
Township 33 North, Range 4-East, W.M.;

thence South 01°59'16" West a distance of 12.4 feet, more or
less, to a centerline of an existing ditch and the true point of
beginning; 5

thence continue gouth 01°59!16" West a distance of 33 feet, more
or less, to the Southeast corner- of ‘said Tract 1;

thence North g8°27'34" West, along the Southerly line of gaid
Tract 1, a distance of 134.43 feet;. |

thence North 01°32'26" East a distance of 33 feet, more or less,
to the centerline of the existing ditehi

thence Easterly along the centerline of said existing ditch to
the true point of beginning. g LS

gituate in the County of Skagit, StéteyéffWashington.

PARCEL "B":

That portion of Government Lot 12 infééctibﬁ_19, Township 33
North, Range 4 East, Ww.M., described ashfollowé;

Beginning at the Northeast corner of Tract 1.0f sShort Plat No.
32-76; _ . S
thence South 01°59'l6" West a distance of 45,40 feet to the
goutheast corner of said Tract 1; S
thence North 88°27'34" West along the southerly line of said
Tract 1, a distance of 134.43 feat to the. true ‘point -of
beginning; R
thence continue North 8g8027'34" West along said.Southerly line
s distance of 59.84 feet to an angle point of said Yot  line;
thence South 01°32'26" West a distance of 151.02 feet to another
goutheast corner of said Tract 1; N R
thence South 88°27'34" East a distance of 59.84 feet; -
thence North 01°32'26" West a distance of 151.02 feet to .the
e e LT
gituate in the County of skagit, State lo 0109040187
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! ¢ the same was or should have been known to Grantor, The provisions of this section of the Deed of Trusi, including the
! " qbligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconvayance of the lien
-'of this Deed of Trust and shall not be affecled by Lender's acquisition of any interest in the Property, whether by
" praciosure, o otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping qf
‘or. wasle on o to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nat remova, .or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,

scoria; soil,-gravel or rock preducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property without
Lender's prior wijtten.consent. As a condition to the rarmoval of any Improvements, Lender may require Granior to make
arrangefments safisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 16 Ente'f;'._Lender and Lender's agents and representatives may enter upon the Real Property _ent all
reasongble times lo.4itend fo Lender's Interests and to inspact the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust,

Compliance with Governmerital Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or.other parsons or entilies of every nature whatsoever who rent, lease or otherwise use or ococupy
the Property in any manner;"with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the tse or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulatipn and withhold_compliance during any proceeding, including appropriate appeals, so leng as
Granter has notified Lander in writing-priar to doing so and so long as, in Lender’s sole opinlon, Lender’s interests in the
Properly are not jeopardizéd..” Lender may require Grantor o post adequate security or & surety bond, reasonably
satisfactory to Lender, to protect Lender’s intarest.

Duty to Prolect. Grantor égrg_es neilh“arf:.&to:al;andon nor lsave unattended the Property. Grantor shali do all other acts,
in addition to those acts set forth-ahove in‘this section, which from the character and use of the Property are reasonably
necessary to protect and presérve-the Property.

TAXES AND LIENS. The following provisions relating lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in.all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer);"fines.afid. impositions levied against or on account of the Property, and shall pay
when due all claims for work done on”ar for setvices rendered or malerial furnished to the Properly. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for tha Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust: S

Right to Contest, Granior may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardizad. If a lien arises or s
filed as a result of nonpayment, Grantor shalf within fiReen (15) days after tha lien arises or, if a lien is filed, within fifleen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond.or other security satisfactory to Lender In an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other.charges thal could accrue as a result of a fereclosure or
sale under the flen. In any contest, Grantor shall defend itself and Lénder and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender-as an additional obligee under any surety bond furnished
in the contest proceedings. g

Evidence of Payment. Grantor shall upen demand furni:s't} to, Lender"éatisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official tp.déliver to Lender at any time a written slatement
of the taxes and assessmenis against the Property. T e

Notice of Construction. Grantor shall notify Lender al least fileen: (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,.if any mechanic's lien, materialmen’s lien, or other
lien could be asserled on account of the work, services, or malerials. Grantor ‘will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and-will‘pay:-the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to""rnsurii"lhg-fh_e Prpﬁerty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poiicies of fire insirance with standard extended
coverage endorsemnants on a fair value basis for the full insurable value covering alf Imprgvements on the Real Property
in an amount sufficlent to avoid application of any coinsurance clause, and with a-standard morgagee clause in faver of
Lender, togather with such other hazard and liability insurance as Lender may reasonably.requirs. Policies shall be
wrillen in form, amounts, coverages and basis reasonably acceptable to Lender and issued:by a company or companies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to Lender fram time to time the policies
or certificates of insurance in form salisfactory to Lender, including stipulations that caverages-will-riot be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy alsa:shall include an
endorsement providing that coverage In favor of Lender will not be impaired in any way by any act; omission or default
of Grantor or any olher person. The Real Property is or will be located in an area désignated- by.the Director of the
Federal Emergency Management Agency as a special flood hazard area. Grantor agrses to obtain-and ‘maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior lieris o the' property securing
the Ioan, up to the maximum policy limits set under the National Flood Insurance Program, or ag otherwise required by
Lender, and o maintain such insurance for the term of the loan. S e

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the*Praparty.’ Leridsr may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's seturity Is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds. to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoralion and .repair ofthe
Property. If Lender elects o apply the proceeds to restoration and repair, Grantor shall repair or replace the damagedor
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of siich.expénditure; .,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.nof in default -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which =
Lender has nol committed to the repair or restoration of the Property shall be used first to pay any amount owing 0.
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to thé principal .-
balance of the Indebtedness. If Lender holds any proceads after payment in full of the Indebledness, such procesds,
shall be paid without interest to Grantor as Grantor's interests may appear. S

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser ¢f the
Property covered by this Deed of Trust at any trustes's sale or other sale held under the provisions of this Deed of Trist,
or at any foreclosure sale of such Property,

LI
200109040187
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¢ . Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
. . -atfect, compliance with the insurance provisions contained in the instrumant evidencing such Existing Indebtednass shall
* _consfitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
- this’Deed of Trust would constituts a duplication of insuranca requirement, If any proceeds from the insurance becoms
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
-proceads not payable to the holder of the Existing Indsbiedness.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, Hens, security interasts,
encumbrances, and other claims, (B) lo provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to mainlain Existing Indebtedness in good slanding as required below, then Lendar
may do so.1f any action. or proceeding ls commenced that would materially affact Lender’s Interests in the Property, than
Lender on Grafitor's. behalf. may, but is not required to, take any action that Lender believes 1o be appropriate to protect
Lender's inftgrests, - All expenses incurred or paid by Lender for such purposes will then bear interast at the rate charged
under the Credit Agreement from the dats incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebledness and, at Lender's opfion, will (A} be payable on demeand; (B) be added to the
balance of the Credi Agreement'and be apportioned among and be payable with any instaliment payments to become due
during either (1) the term of any applicable insurance policy; ar (2) the remaining term of the Cradit Agresment; or {C) be
treated as a ballcon payment which will be dus and payable at the Credit Agreement's maturity. Tha Deed of Trust also will
sscure payment of these amounts. - The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enlifled on account of any default. Any such action by Lender shall not be construed as
curing tha default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE; The following provisions relating to ownership of the Property are a part of this Deed of
Trust: R

Tille. Grantor warrants that:.’ (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all fiens and angumbrances other than those set forth in the Real Properly description or in the Existing
IndebMedness section below ar In any-title”insurance policy, lile report, or final tille opinion issued in favor of, and
accepled by, Lender in connection, with this-Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute end deliver this Deed of Trist to Lender.

Detfense of Title. Subject lo the eXception in the-paragraph above, Grantor warrants and will forever defend the title 1o
the Property against the lawful claims of al|. persons.” In the event any action or proceeding is commenced that questions
Grantor's itle or the interast of Trustee‘or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly-in:such proceeding, bul Lender shall be enfitled to participate In the
proceeding and to be representad in the proceéding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as L.ender may request from fime to time to permil such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorifies.

Survival of Promises. All promises, agreeménts,' and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, 'shall be continuing in nature and shall remain in full force and seffect until
such time as Grantor’s indebledness is paid In full., . .

EXISTING INDEBTEDNESS. The following provisions éﬁhceming Exts!mg ;l_ndebtednéss are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing lhe-.lhqebted-géss may be secondary and inferior to an existing
lion. Grantor expressly covenants and agrees fo pay, or see to'the payment of, the Existing Indebtedness and to prevent
any default on such indobledness, any default under the<instruments’evidencing such indebledness, or any default
under any security documents for such indebtedness. o T

No Modification. Grantor shall not enter into any agreement with-the-holdér.of any mortgage, deed of trust, or other
sacurity agrearment which has priority over this Desad of Trust by which that agreament is modified, amended, extended,
aor renewed without the prior written consent of Lender, Grantor shall’ neither:request nor accept any future advances
under any such security agreement without the prior written consent of Lender. ; ¢

CONDEMNATION. The following provisions relafing to condemnation prbgeedings-'é(,e':'a pari of this Deed of Trust:

Proceedings. [f any proceeding in condemnation is filed, Grantor shall proriptly nitify Lender in writing, and Grantor
shall promptly take such steps as may be nscessary to defend the action and obtain. the award. Grantor may be the
nominal parly in such proceeding, but Lender shall be enlitled to participate in thé proceeding and o be represented in
the proceading by counssl of its own choice all at Grantor's expense, and Granfor will dellver or cause fo ba dalivered to
Lender such instruments and documentation as may be requested by Lender from time to time to paermit such
participation. e

Application of Net Proceeds. If all or any part of the Properly is condemned By.eminent-domain proceedings or by any
proceeding or purchass in lieu of condemnation, Lender may at its election require that-all or any portion of the net
proceeds of the award be applied to the Indeblednass or the repair or restoration of the Property.~The net procesds of
the award shall mean the award afler payment of all reasonable costs, expenses, and attorneys’-tees incurred by Trustee
or Lender in connection with the condemnation. L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Dead of Trust: A

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decyments’in addifion to this
Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lender's-lien.on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, togsther with all expenses incurred in
recarding, perfecting or confinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other chargas for recording or registaring this Deed of Trust. S

Taxes. The following shall constitule taxes to which this section applies: (1) a spacific tax upon this type of Deed: of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Granlor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and-"(4) a~:
spectfic tax on all or any portion of the Indebtedness or on payments of principal and interest made by Granter. i

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed ‘of Trust, this ¢
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for: .
an Event of Default as provided below unless Grantor either (1} pays the tax before it becomes delinquent,or (2} .
contests the fax as provided above in tha Taxes and Liens section and depesits with Lender cash or a sufficient: -~
corporate surety bond or other security satistactory to Lender. EEE

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a saéu_r-ifyu

A il
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£ Securlty Agreemeni. This instrument shall constilute a Security Agreement to the extent any of the Property constitutes
¢+ fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
timeto time..
Sectirity interest. Upon request by Lender, Grantor shall execute financing stataments and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. |n addition to
recording this Deed of Trust in the real property racords, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lénder for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shall
not“remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any
Personal Propeity not“affixed to the Property In a manner and at a place reasonably convenient to Grantor and Lender
and make it-available lo:Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law... °

Addresses. The malling _éddresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest-granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on tha_:_.fi_rst-__pagq of this Deed of Trust.

FURTHER ASSURANCES; "ATfGRNEY-lN—FACT. The following provisions relating to furlher assurances and
attorney—in—fact are a parnt of this Deed of Trust:

Further Assurances. At‘any‘time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause lo'be-made, exeguted or delivered, to Lender or to Lender’s designee, and whan requested by
Lender, cause to be fled, recorded, refiled, or rerecorded, as the case may be, at such times and In such offices and
places as itender may deemappropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemenis, instruments of further assurance, cerfificates, and other
documents as may, in the’sole opinion of Lender, be necessary or desirabla in order lo effectuats, complele, perfect,
continue, or preserve (1) ‘Grantor's ‘obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liehs and.securily.interests created by this Deed of Trust on the Property, whether now ownad
or hereafter acquired by Grantor.” Unless’ prohibited by law or Lender agrees to the contrary in writing, Grantor shalt
reimburse Lender for all costs and experises incurred in connection with the matters referred to in this paragraph.

Attorney-in-Facl. If Grantor fails t¢ do .any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's-éxpense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose.of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's‘sole opinion, to accomplish the matters referred to in the preceding
paragraph. K S

FULL PERFORMANCE. f Granior pays all thé.Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor tinder this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execule and-deliver to Grantor suilable statements of fermination of any financing
statement on file evidencing Lender's security interesl ir.the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as ihe "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such maters or facts. ) T

EVENTS OF DEFALLT. Grantor will be in default under this Dead” of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentatfon at any fime in connection with the Credit Agreement. This can include,
for example, a false staterment about Grantor's Income, assats, ligbilities, or any other aspects of Grantor's financial condition,
(8) Grantor does not meel the repayment terms of the Credit Agreement. .{C} Grantor's action or inaction adversely affecls
the collateral or Lender’s rights in the collateral, This can include, for examplg; failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all parédns liable-on the account, transfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling without Lander's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. B Pl

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs. under this'Desd of Trusl, at any lime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. All of Lender's rights and remedies will be curulative and may be exercised alene or logether.
An elsction by Lender to choose any one remedy will not bar Lender from using any other.remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will nat affect Lender's right to declare Grantor in default and to exercise Lender’s remedies,

Acgeleraie Indebledness. Lender shall have the right at its option to declare the.entire Indébladness immediately due
and payable. ERC

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have "Ihé' right to.exercise its power of
sale and fo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case in accordance with and fo the full extent provided by applicable law. [ S

UCC Remedies. With respact to all or any part of the Personai Property, Lender shall'h_a:ii'.re Ei'l _thémrigh’t; and remedies of
a secured party under the Uniform Commercial Code. R S

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of-and-manage the Properly
and collact the Rents, including amounts past due and unpaid, and apply the net proceeds, over and atiove Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fass directly to Lender. If the Rents are collected by Lender, then.Grantor irrevacably
designates Lender as Grantor's attorney-in—fact fo endorse instruments received in payment thergof jn the name of
Grantor and lo negofiate the same and collect the proceeds. Paymenls by terants or other users 1o Lender.in response
{o Lender's demand shall satisfy the obligations tor which the payments are made, whether or nof dny proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent,dr through'a
receiver. R R W

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or:any part of the
Property, with the power to proteci and preserve the Property, to operate the Property praceding or pending foreclgsure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
againsi the Indebltedness. The racaiver may serve without bond if permilied by law. Lender's right fo the appointment’ .
of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a substanfial -*
amount. Employment by Lender shall not disqualify a person from serving as a recaiver. e

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above o
Lender otherwise becomes entitled lo possession of the Properly upon default of Grantor, Grantor shall becarne’a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.
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I :Oth'gr Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
- /.“Agreemant or by law.

~Nollce of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Psrsonal
Property-or of the time after which any private sale or other intended disposition of the Personat Property is to be made.
Reasonable notice shall mean nofice given at least tan (10) days before the time of the sale or disposition. Any sale of
: Personal Property may be made in conjunction with any sale of the Real Proparty.

-Sale of the Properly. To the extent permitted by applicable law, Grantor heraby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell al or any part of the
Properly-together.or-separately, In one sale or by separale sales. Lander shall be entitled to bid at any public sate on all
or any portion of the Rroperty.

Attorneys’-Fees; Expenses. If Lander inslitutes any suit or action to enforce any of the terms of this Desd of Trust,
Lender shall be entitied o recover such sum as the court may adjudge reasanable as attorneys’ fees at trial and upan
any appeal. Whether or not any court action is involved, and to the extent net prohibited by law, all reasonable
expenses Lender Incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enfarcemant of fis rights shall. become a part of the Indebledness payable on demand and shall bear interest at the
Credit Agreemant.fate from'the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howsver subject to any limits under applicable law, Lender’s aftorneys’ fees and Lender's lsgal
expenses, whether or not thereis a lawsui, including attorneys’ fees and expenses for bankruptey proceedings
(including efforts to medify or vacate any automalic slay or injunction), appeals, and any anticipated post-judgment
collection services, the“cosl of-séarching records, obtaining title reports (including toreclosure reports), surveyors'
reports, and appraisaf fees, title insurance, and fees for the Trustee, lo the exlent permilted by applicable law. Grantor
also will pay any court costs; in-addition o all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as st forth in this section.

POWERS AND OBLIGATIONS'OF__'I_'F!_USTEE.__:"‘The following provisions refating fo the powers and obligations of Trustes
{pursuant to Lender’s instructions} ars ‘part of _1-hi_s_ Peed of Trust;

Powers of Truslee. In addition lo all povwers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to thé Property.upon the written request of Lender and Grantor: (a} join in preparing
and filing a map or plat of the Real-Proparty; including the dedication of streels or other rights to the publie; (b) jein in
granting any easement or creating any restriction-on the Real Properly; and (¢) join in any subordinalion or other
agreement affacting this Deed of Trust ortha Interast of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be dbﬁgated_._td:-notily any other party of a pending sale under any other trust
dead or lien, or of any action or proceeding in which’ Granlor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or procéeding s brought by Trustee,

Trustee. Trustee shall meet all qualifications raquired for Truslee under applicabie law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. o ;

Successor Trustee. Lender, at Lender's option, may from tima to:lime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. .The‘instrument shall contain, in addition 1o all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recordad, and the name and address of the successor trusiee, and the instrument
shall be executed and acknowledged by Lender or its successors.in interest, The successor frustee, without conveyance
of the Property, shall succeed to all the titte, power, and duties conférred upon.the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern~fo.the exclusion of all other provisions for
substitution. s 5T

NOTICES. Subject to applicable law, and except for notfice required or allowed by law to ba given in another manner, any
notica required to be given under this Deed of Trust, including without fimitation any .notice of default and any nofice of sale
shall be glven In writing, and shall be effective when actually deliverad, when actually.received by felefacsimile (untess
otherwise required by law), when deposited with & nafionally recognized ovemnight courier, or, if mailad, when deposited in
the United States mal, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown nsar the
beginning of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal writtan'nofice to.fhe .other person or persons,
specifying that the purpose of the notice is 1o change the person's address. For nofice purposes,; Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject to applicable law; ‘and-exeépl for nofice required or
allowed by law to be given in another manner, if there is mare than one Grantor, any notica.giveri by Lender to any Grantor is
desmed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others ofthe nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in tha Related Documents is Granto's entire agreement with
Lender cancerning the matters coverad by this Deed of Trust. To be effective, any charige or amendmant to this Deed
of Trust must be in writing and must be signed by whoever wilt be bound or cbligated by the chénge-or-amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes oﬁl‘fy.ahg}:ét_re_ﬂot to be used to
interpret or define the provisions of this Dead of Trust. S S

Merger. Thers shall be no merger of the interest or estale crealed by this Dead of Trust with aﬁ.yoﬂ‘ier.':.ih.ter'éél of estate
in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of l___a‘nc_igr:._

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with tederal law and the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender In the State og.Wgsﬁlqgt__on.a. :

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and -K.s‘éyerdl',: and all .
references to Grantor shall mean each and avery Grantor, This means that each Grantor signing below is‘responsible for
all obligations in this Deed of Trust. -. e

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Déed..of Teust
unless Lender doss so in wriling. The fact that Lender delays or omits to exercise any right will not mean that Lender’
has given up that right. If Lender does agree in writing to give up cne of Lender’s rights, that does not mean Grantor will -
not have fo comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent -
to a request, that does net mean that Grantor will not have to get Lender’s consent again if the situalion happens again.”
Grantor further understands that just becauss Lender consents fo one or more of Grantor's requests, that does not riiean
Lender will be required fo consent to any of Grantor's future requests. Grantor waives presentment, demand for

W
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7 ____.paf:mféﬁt, protest, and notice of dishonor,

S Séﬁgrabllliy. it a court finds that any provision of this Deed of Trust is not valid or should not be enferced, that fact by

<" itself will-not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will gnforce tha rest
of the provisigns of this Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid or
unenforceable

Successors and Asgsigns. Subject to any limitations stated in this Deed of Trusl on fransfer of Grantor's interest, this
Deed.of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
thé- Property betomes vested in a persen cother than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with-referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing. Grantor, from the obligations of this Deed of Trust or liability under the Indsbledness.

Time Is of the Essence. <Time is of the essence in the performance of this Deed of Trust.

Waiver of Homesteasd Exemption. Grantor hereby releases and waives all rights and bensfits of the homeslead
exsmption laws of the State.of. Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word “Beneﬁcuanf' means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower" means MICHAEL D. NEVITT and SHELLEY L NEVITT, and all other persons and
entities signing the Credit Agraemeﬂt

Credit Agreement. The Words "Credif ‘Agresment” mean the credit agreement dated August 29, 2001, with credit
limit of $18,000.00 #rom Grantor 1o Lender, logether with all renewals of, extensions of, modifications of,
refingncings of, consolldatmns of, and subshluhons for the promissory note or agreement. The maturity date of this Deed
of Trust is 08-29-2011.  °

Deed of Trust. The words "Daéd of Tru_s-t" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation aft assignment'and'security'inleresl provisions relating to the Personal Property and Rents.

Environmental Laws. The words. “Envaronmenlal ‘Laws" mean any and all state, federat and local statutes, regulations
and ordinances relating to the protection- -of human health or the environment, including without limitation the
Comprehensive Environmental Responsa, Coripensation, and Liability Act of 1980, as amended, 42 U,5.C. Section
9601, et seq. ("CERCLA"), the Superfund-Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"),
the Hazardous Materials Transportation Act, 49 US.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or olher appllca.bla state or federal laws, rules, or regulations adopted pursuant
!hereto

Event of Default. The words "Event of Da"rauu" rhe_a‘h any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. =~ .~

Existing Indebtedness. The words “Ex|stmg lndabtedness" mean lhe indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MICHAEL D. NEVITI' and SHELLEY L NEVITT,

Hazardous Substances. The words "Hazardous Subslancss" ‘mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterislics, may: cause or pose a present or potential hazard to
human health or the environment when improperly used, trealed; stored, disposed of, generaled, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous of loxic substarices, materials.or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Subslances™ also |nclud35, ws!hou! limitation, pelroleum and petroleum
by—products or any fraction thereof and asbestos. :

Improvements. The word "lmprovements” meaans all existing and future |mprovernants buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other censtruchnn on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, |nterest and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, togelher with all. renéwals of, éxtensions of, modifications of,
consolidations of and substitutions for the Cradit Agreement or Related Documents and any amounts expended or
advanced by Lendar to discharge Grantor's obligations or expenses incurred by Trustes: or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided.in thls Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, ils successors and assigns. . The words "successors or assigns”
mean any persen or campany thal acquires any interest in the Credit Agreement,

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and o!her arhcles of personal property
now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Propérty; together with ali
accessions, parts, and additions lo, ali replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums)
from any sale or cther disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Parsonal F'roperiy

Real Property. The words "Real Property” mean the real property, interests and righis, as furlher dascnbad in thls Dead
of Trust.

Related Documents. The words "Relaled Documents” mean all promissory notes, credit agreements |oan agreamen!s
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security”deads, - Collateral
mortgages, and all other instruments, agreements and documents, whether now or hergafler emsting, executed |n
connection with the Indebtadness.

Rents. The word "Renis" means all present and future rents, revenues, income, Issues, royalties, prqﬁts and othar
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose mailing address is P 0 Box 445. _-i':
Burlington, WA 98233 and any substitute or successor trustess.
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-EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
: GFIANTOR AGREES TO ITS TERMS.

GHANTOR

. NEVITT,
personally known to me or proved to me on |he basus of satisfactory evidence to bk tip i dwg and who
sxecuted the Deed of Trust, and acknowledged that lhsy signed the Deed of Trust as\Hsfi gt and deed

for the uses and purposes therein mentwned Z 9 ﬂ"

Given under my hand and official seal l_his day of , 20 {2 ‘
L Residing at -
h and for the State of M . My commission expires el et

REQUEST FOR FULL RECONVEYANCE

To: Trustae

Tha undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, tu lha persons enlitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: i _::-" aeneﬂclary:
P S By:
-
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