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Grantor(s): T

1. MCANDREW, KENNI:“I'H L

2. MCANDREW, KATHERINE S

Grantee(s)
1. Skagit State Bank
2. ISLAND TITLE CO, Trustee

Legal Description: TRACT Y, SKAGIT COUNTY SHORT PLAT NO. 132-79; BEING PTN SW SE
SE 20, T36N, R4EWM Additional on page 9

Assessor’'s Tax Parcel ID# 360420401 10009

. THIS DEED OF TRUST is dated September 29, 2000, among KENNETH L MCANDREW and
KATHERINE § MCANDREW, HUSBAND AND WIFE, whose address is 1524 Lily Lake Tr., Bow,
WA 98233 ("Grantor"); Skagit State Bank, whose maumg -address is MAIN OFFICE, 301 E.
Fairhaven Ave , P O Box 285, BURLINGTON, WA 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and ISLAND: TITLE CO, whose mailing address is
P O BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee”).
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ECGHVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
“of entry-and possession and for the benefli of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
“following déstribed real property, togsther with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utllities
with: ditch or irrigation rights); and all other rights, royalties, and profits relating to the reat properg Including without limitation
all minerals, oil,‘gas, geothermal and similar matters, (the "Real Properfgy") located in SKAGIT County, State

of Washmgton. ;

See EXHIBIT A which is attached to this Deed of Trust and made a part of this Deed of
Trust as if. fully set forth herein.

The Real Property or |ts address is commonly known as OLD HIGHWAY 99, ALGER, WA
98233. The Real Property tax identification number is 36042040110009.

Grantor hereby assigns.as security o Lender, all of Grantor’s right, fitls, and interest in and to all leases, Rents, and profits of
the Property. This agsignment js recorded in accordance with RCW 65.08.070; the lien created by this assignment Is intended
to ba specific, perfected and:thoate upon the recording of this Deed of Trust. Lender grants to Granlor a license to collect
the Rents and profits, which Ilcense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN: TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TFIUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT ARD PERFORMANCE -Except as ofherwise provided in this Deed of Trust, Granter shall pay to Lender all
amounts secured by this Deed of Trust.as they become due, and shall sirictly and In a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents,

POSSESSION AND MAINTENANCE GF THE PROPEFITY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prows.ions F

Possession and Use. Until the occurrenoe of an Event of Defaull, Grantor may (1) ramain in possession and control of
the Property; (2) use, operate or manage tha Froperty and (3) collect tha Rents from the Property (this privilege is a
license from Lender to Grantor automatically révoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Propeﬂy The Reat Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain tha Ptoperty in tenantable condition and promptly perform all repairs,
replacemants, and malntenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor. rapresents and warrants 1o Lender that (1} During the period of
Grantor's ownership of the Property, there has*béen no use, generation, manufacture, storage, treatment, disposel,
release or threataned release of any Hazardous Substancs by any person on, under, about or from the Property; (2}
Grantor has no knowledge of, or reason to believe tha! there~has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened releasa of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants.cf.the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters;‘and_(3).-Except as previously disclosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, contractor, -agent-or. other authorized user of the Property shall
use, generate, manufacture, store, reat, dispose of or releasé-arny Hazardous Substance on, under, about or from the
Property; and (b) any such aclivity shall be conducted in compliance ‘with afl applicable federal, state, and local laws,
regulations and cordinances, including without limitation all Envirénmental Laws. Grantor authorizes Lender and ils
agents to entar upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Properly with this seclion of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to.create any responsibility or liability on
the part of Lender to Grantor or to any olher person. The representations and warranties.contained herein are based on
Grantor's duse diligence in investigating the Property for Hazardous Substances.” Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the évent Grantor becomes liable for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims,
lossas, liabilities, damages, penaltlas and expenses which Lender may directly or indireclly.sustain or suffer resulting
from a breach of this section of the Daed of Trust or as a conseguence of any-use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or.intérest-in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
abligation to Indemnify, shall survive the payment of the Indabtedness and the satistaction and reconveyance of tha lien
of this Deed of Trust and shall not be aflected by Lender's acquisition of any mlerest In the Property, whether by
foraclosure or ctherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commn permlt or: suffer any stripping of
or wasta on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remave, or grant to any other party the right to remove, any timber, minerals (mcludrng oil and gas), ooai clay,
scorla, soil, gravel or rock products without Lendes's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fleal Proparty without
Lender's prior written consent. As a condition to the ramoval of any Improvements, Lender may-reqiire’ Grantor.fo make
arrangemenis safisfactory to Lender to replace such Improvements with Improvements of at least equai value.’

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon thé-Real Properly at all
reasonable times o attend to Lender's interests and to inspact the Real Property for purposes of Grantors oomplrance
with the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall prornpliy causa complranoe
by all agents, tanants or other persons or entiies of every nature whatsoever who rent, lease or otherwise use or acelpy
tha Property in any manner, with all laws, ordinances, and regulations, now or hereafier in effect, of all governtantal /
authorities applicable to the use or occupancy of the Proparty, including without limitation, the Americans With Disabiities’
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
prooaedrng, including approprlata appeals, so long as Grantor has notified Lender in writing prior to dolng s0 and 50
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to..--"‘
post adequate security or a surely bond, reasonably satisfactory to Lender, o protect Lender’s interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Properly. Grantor shall do all other acts
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iﬁ_,adﬁitibn to those acts set forth above in this section, which from the character and use of the Property are reasonably
iy -r'iag:e‘ésary_to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due {and in ail events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and imposilions lsvied against or on account of the Property, and shall pay
whan due alf claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any fax, assessment, or claim in connection with a good faith
dispute over thie épligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filad as a-result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, it a lien is filed, within fifteen
(15) days after Grapter has nolice of the flling, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a suffisient orporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plis any costs and attornays’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lier. inany contest, Grantor shall defend itself and Lender and shall safisfy any adverse Judgment before
enforcement against the:Property. . Grantor shall name Lender as an addiional obligee under any surety bond furnished
in the contest proceedings.” a

Evidence of Payment. Gr_ahtb,_r: shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official o deliver lo Lender at any time a written statement
of the taxes and assessinants agaiq__st.ﬂ_]_e":-Eropeny.

Notice of Consiruction. Gfanfor shall notify Lender at least fiftsen (15) days before any work is commenced, any
services are furnished, or any materials are supplied lo the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the’work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE: - The _felibwing provisions relating to insuring the Property are a part of this Deed of
Trust. i

Maintenance of Insurance. Grantor shall-procure. and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient io avoid application. of any ¢oinsurance clause, and with a standard mortgages clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may requast with trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such othér insurance,-including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably. require. .Policies shall ba written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will detiver to Lender from time to time the policies or cerfificates of insurance In form
salisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written nofice o Lender. Each insurance policy also shall include an endorsement providing that coverage In
favor of Lender will not be impaired in any way by any acl, omission-or default of Grantor or any other persan. Should
the Real Proparty be located in an area designaled by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain"Fegeral Flood Insurance, it available, within 45 days
alter notice is given by Lender that the Property is located in.d special flood hazard area, for the full unpatd principal
balance of the loan and any prior liens on the properly securing the loan; up to the maximum policy limits set under the
Nalional Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the ioan. T

Application of Proceeds. Grantor shall promptly notify Lendér of ary loss-or damage to the Property. Lender may
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lendsr may, at Lender’s elaction, receive and relain the proceeds of any: insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting:the Property,i or the restoration and repair of the
Property. If Lander efects to apply the proceeds to restoration and repair, Grarttor shall repair or replace the damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender ‘shall, upen satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days.after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be‘used first io pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interast, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.  *.. "

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the beneftt of, and pass to, the purchaser of the
Property covered by this Dead of Trust al any trustee’s sale or other sale held under thie provisions.of this Deed of Trust,
or at any foreclosure sale of such Property. P A

Grantor's Report on insurance. Upon request of Lender, however not more than onge:-a yéar,--Gra_nt‘ﬁr shall furnish to
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; .{2) 1he risks insured; (3)
the amount of the policy; (4} the properly insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender defermine the cash value replacement cost of tha Property. ..~

LENDER’S EXPENDITURES. If any action or proceading is commenced thal would materially affect Lerider's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failuea to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed

of Trus! or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action-that Lender
deems appropriate, including but not timited to discharging or paying all taxes, liens, security interests, encumbrances”and
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving ‘the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the-rate charged ..
under the Note from the dale incurred or paid by Lender lo the date of repayment by Grantor. All such expenses-will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of-the:
Note and be apportioned among and be payable with any installment payments to become due during either (1}.the term.of =
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be reated as a balloon payment which willbe
dus and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall beiin® -
addition to afl other rights and remedies to which Lender may be entitled upon Default. ¢

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Properly are a part of this Dee‘a '6f
Trust: woE

Titte. Grantor warrants that: (a} Grantor holds good and marketable fitle of record to tha Property in fese simple, free
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; 3 and elear of all liens and encumbrances other than those set forth in the Real Property description or in any title
Fa “Insurance palicy, title report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this Dead
) of Trust and (b} Grantor has the full right, power, and authority to execute and deliver this Desd of Trust to Lender.

Defense of Title. Subjecl to the exception in the paragraph above, Grantor warrants and will forever defend the title to
_the-Property against the lawful claims of all parsons. In the event any action or pracesding is commenced that queslions
{ Grantor’s tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
:expense. Granlor may be the nominal party in such proceeding, bul Lender shall be entifled to participate in the

proceedmg 4and. o be represented in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or

cayse lo be delwered to Lender such instruments as Lender may raquest from time to time to permit such parlicipation.

Compl!ance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
appllcable Iaws ordinances. and regulations of governmental authorities.

Survival of Represenlaﬂons and Warranties. All representations, warranties, and agresments made by Granlor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force. and effect until such lime as Grantor's Indebtedness shall be paid In full.

CONDEMNATION., The followmg provrsrons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. i any proeeedlng in condempnation Is filed, Grantar shall promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procaeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its-awh-choice all at Grantor's expense, and Grantor will daliver or cause to be delivered to
Lender such |nslruments and documentatron as may be requested by Lender from fime to time to permit such
participation.

Application of Net Prooeeds If all or: any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchasa in lisu of condemnation, Lender may at its election require that all or any portion of the nat
proceads of the award be applied.to the Indebiednsess or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are A paﬁ of.this Deed of Trust:

Current Taxes, Fees and Charges Upon requesl by Lender, Grantor shall exacute such documents in addition to this
Deed of Trust and take whatever other actiofi is-requested by Lender to perfect and continue Lender’s lien on the Real
Property, Grantor shall reimburse Lender:for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed-of Trust, ihcluding without limitation all taxes, fees, documentary stamps,
and other charges for resording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 16 which this section applies: (1) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebtedness sscured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct froni.payments on the Indebtednsss secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lendar or the holder of the Note; and (4) a specific tax on
all or any portion of the indebtedness or on payments of principal and- interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and.Lender may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contesis the tax as provided above in the Taxes and Liens secﬁon and deposﬂs with Lender cash or a sufficient
corporale sursty bond or other security satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tha followmg provrslons relatlng to this Deed of Trust as a security
agreement are a part of thls Deed of Trusk:

Securlly Agreement. This instrument shall constitute a Security Agreement o’ the extent any of the Property constitules
fixtures or other personal property, and Lender shall have all of the rlghts of & secured parly under the Uniform
Commercial Code as amended from time to time.

Security Inlerest. Upon request by Lender, Grantor shall execute ﬁnancmg statements and take whatever other action
is requested by Lender to perfect and continua Lender’s security inlerest in thé Rénis ard Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as 4 financing staterment. Grantor
shall reimburse Lender for all expanses incurred in perfecting or continuing this: sacurity intarest. Upon default, Granter
shall assemble the Personal Properly in & manner and at a place reasonably convenient to Grantor and Lender and
maks it avaitable to Lender within three (3) days after receipt of wiitten demand fréim Lender

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party).frarh which jrformation concerning
the security interest granted by this Deed of Trust may be obtained (each as requrred by the Umform Commerclal Cods)
are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relahng. to fuﬂher assure.nces and
attorney-in—fact are & part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Granfor wrﬂ make, execute and
deliver, or will causa to be made, executed or deliverad, to Lender or to Lender's designes, and-when requested by
Lender, cause to be filed, recorded, refiled, or rerecordad, as the case may be, at such times and In.siich-offices and
places as Lender may deem appropriats, any and all such mortgages, deeds of trust, secirity” deeds, $ecurity
agreaments, financing stalements, confinuation statements, instruments of further assurance, cerfificates,.'and “other
documents as may, in the sole opinion of Lander, be necessary or desirable in order to sffectuate;-complete; perfecl
continue, or preserve (1) Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whiethér now. owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the conbrary in writing;, Granfor shal..
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph: E

Aﬂorney—in—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do.so for
and in the name of Grantor and at Grantor's expense. For such purposss, Grantor hereby irrevocably appoints’ Lenider;
as Grantor's aftorney-In—fact for the purpose of making, executing, delivering, filing, recording, and doing all otherthings .~
as may be necessary or desirable, in Lender's scle opinion, to accomplish the malters referred to in the preeedmg_w
paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations lmposed
upon Grantor under this Desd of Trust, Lender shail execute and deliver fo Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of terminafion of any financing statement on file evidencing Lender's
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i secunh} lnterest in the Rents and the Personal Properly. Any recenveyance fee shall be paid by Grantor, if permitted by

applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto™, and
the recitals in 1he Jeconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
fagts., -

EVENTS OF DEFALI.T. Each of the following, at Lender's option, shalt constituta an Event of Default under this Deed of
Trust: |

Payment Default. Granlor fails to make any payment when due under the indebledness.

Other Detaulls. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in_any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition.containiad in.any other agreement between Lender and Grantor.

Cempllance Default. Fanure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Mote of'in any of.the Related Documents. |f such a failure is curable and if Grantor has not been given a
notice of a breach of the“same provision of this Dead of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default, will have occurrad) if Grantor, afler Lender sends wriltan notice demanding cure of such failure:
{a) cures the failure-within fifteen (15} days; or (b) if the cure requires more than fifteen {15) days, immediately initiates
steps sufficient to cure the:failure“and thereafter continues and completes all reasonable and necessary steps sufficient
to preduce compliance as soen as reasonably practicel,

Default on Other Paymenis.. Fa}lure of Grantor within the time requirad by this Deed of Trust to make any payment for
taxes or insurance, or any clher paymont necessary to pravent filing of or to effect discharge of any len.

False Statements. Any warranty, representatlon or statement mads or furnished to Lender by Grantor or on Grantor's
bahalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time made or fufnished or becomes fzlse or misleading at any time thereatter.

Defeclive Collateralization.: This Deed or Trusl or any of the Relaled Documents ceases lo be in full force and effect
(including failure of any co[ialeral document 1o creals a valid and perfected security interest or lisn) at any time and for
any reason. :

Death or Insolvency. The death ef any Granler, ha insolvency of Grantor, the appolntment of & receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or lnsolvency laws by or against Grantor,

Credior or Forfeiture Proeeedlngs. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repessessmn ar any ‘othér method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtegness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shalf not apply if there is a good faith dispute by Grantor
as to the validity or reasonablanaess of the cldim ‘which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender wriltan notice of the craditor or forfeiture proceeding and deposits with Lender monies or & surety bond for
the creditor or forfeiture proceeding, in an amount de!ermlned by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Grantor and
Lender that Is not remedied within any grace period provided therain, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor o L.nder whether existing now or later,

Events Affecling Guarantor. Any of the preceding events occurs w:th respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor,” endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or dispulas the validity of, or liability: under. -any Guaranty of the Indebledness.

Adverse Change. A malerial adverse change oceurs in Grantor's ﬁnanclal condmon. or Lender belisves the prospect of
payment or perfarmance of the Indebledneass is impaired. :

insecurity. Lender in good faith belisves itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercisae any one or more of the following rights and: remedles

Election of Remedies. Election by Lender to pursue any remady shall not exclude pursun! of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation 6f Grantor under this Deed of Trust, affer
Grantor’s failure to perform, shall not affect Lender’s right o declare a default.and exercise its ramedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required t6 pay. .-

Foreclosure. With respect to all or any part of tha Real Property, the Trustee shall have ihe nght lo exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlclal fereclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shaii have all the nghts and remedies of
a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, withcut notice to Grantor to take possess:on of and. manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, gver'and above Lender's
cosls, against tha Indebtedness. In furtherance of this right, Lender may require any tenant or: other User of the Property
to make paymenls of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Graritor, lrrevocably
designates Lender as Grantor's atterney-in—fact to endorse instruments received in payment thereof in. the name of
Grantor and to negaotiate the same and collect the proceeds. Payments by tenants or other users to-Lender inresponse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not. gany proper-grounds
for the demand existed, Lender may exercise its rights under this subparagraph either in person, by agenl or threugh a
recaiver.

Appoint Fleoelvet. Lender shall have the right to have a receiver appointed io take possession of aII oF, any part of the""
Property, with the power to prolect and preserve tha Property, to operate the Property preceding or pending-foreclostire.

or sale, and fo collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership;
against the Indebledness. The receiver may serve without bond if permitied by law. Lender's right lo the appoeintmarit.:

of a receiver shall exist whather or not the apparent value of the Property exceaeds the Indebtedness by a substanhal'

amount. Employment by Lendar shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. if Grantor remains in passession of the Property after the Property is sold as provided above or__,--'-'"

Lender otherwise becomes entiffed to possession of the Propery upon default of Grantor, Grantor shall become.4a
tenant at sufferange of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonabie rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.
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; :'_gﬂ;er Remedies. Trustes or Lender shalf have any other right or remedy provided in this Deed of Trust or the Note or
< bylaw.

~Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal

Propeityor of the ime after which any private sale or other intended disposition of the Personal Property is to be made.
/Reasonable notice shall mean notice given at least ten (10) days before the lime of the sale or disposition. Any sale of
- Personal Property may be made in conjunction with any sale of the Real Property.

‘Sale of the Propertv To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lendar shall be entlled to bid at any public sale on all
or any portlon of tha Property.

Attorneys" Fees- Expénses. |f Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be enlitled to, recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upen
any appeal. Whether or not any court aclion s involved, and to the extent not prohibited by law, &ll reasonabia
expenses Lender.ihcurs that in Lender's opinion are necessary at any tima for the protection of its interest or the
enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the‘date of-the expenditure untii repald. Expenses covered by this paragraph include, without imitation,
however subject to any limits uiider applicable faw, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruptcy procesedings (including efforts to modify or
vacate any automatic stay or‘injunction), appeals, and any anticipated post—judgment collection services, the cost of
searchmg records, obtdining titié reéports {including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court cosls, in
addition to all other sums provided by law.

Rights of Trustee. Trusiss shall have aII of the rights and duties of Lander as sel forth in this section.

POWERS AND OBLIGATIONS ‘OF. TRUSTEE “The following provisions relating 1o the powers and obligations of Trustee
(pursuant to Lender’s instructions) are pert of ihls Deed of Trust:

Powers of Truslee. In addmon to all powers of Trustee arising as a malter of law, Trustee shall havae the power to take
the following actions with respect:to the Properly Upon the written request of Lender and Grantor: (a} join in preparing
and filing a map or plat of the Real Property_lineludlng the dedication of streets or other rights to the public; {b) Joln in

agreement affecting this Deed of Trust o the Jnterest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not Be ob!igated fo° notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedlng i§ brought by Truslee.

Trustee. Trustee shall meet all qualiﬁcatlons required for Trustee under applicable law. in addilion to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right lo foreclose by jl.ldlclal foreclosure, in either casa in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's ophon rnay from hme to fime appoint a successor Trustee to any Trusles
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, Stats of Washington,. The instrumeént shall contain, in addition to ail other matters
required by state law, the names of the criginal Lender;. Trastes, and Grantor, the book and page or the Auditar's File
Number where this Deed of Trust is recorded, and the nama and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successorsin interest.. The successor trustes, without conveyance
of the Property, shall succead to all the title, power, and duties. conferred upon the Trustee in this Deed of Trust and by
appiicable law. This procedure for substitution of Trustee shall govern o the exclusion of all other provisions for
substitution.

NOTICES. Subject to appltcabia law, and except for notice reqmred or allowed by Iaw o be given in another manner, any
notice required to be given under this Deed of Trust, including withoul kmitation any-notice of default and any notice of sale
shall ba given in writing, and shall be effective whan actually defivered, ‘when _actually- received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized dvernight .courier, or, if maited, when deposited in
the United States mall, as first class, certified or regisiered mall postage prapaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of anylien which has priority aver this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may changs its
address for notices under this Desd of Trust by giving formal written notice to the"other parties; specifying that the purposs of
the notice is to change the party’s address. For notice purposes, Grantor agrees to-keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for nolice required or-allowed by law to be given in another
manner, if there is mora than one Grantor, any notice given by Lender to any Grantor Is deemed to be notice given to all
Grantors.

MISCELLANEOQUS PROVISIONS. The following miscellanaous provisions are a part of thls Deed of Trust

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the- enhre understandlng and
agreement of the parties as lo the matters set forth in this Deed of Trust. No alteration of ‘o amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties scught to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Granlor shall fumish to Lender,
upon request, a cerified statement of net operating income received from the Proper‘ry during- Grantor’s previous fiscal
year in such form and delail as Lender shall require. "Net operaling income” shall mean all cash recelpls irom the
Property less all cash expenditures made in connection with the operation of tha Property. L

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not to be used fo
interpret or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other lnterest or estala

in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. -

Goveming Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal faw

and the laws of the State of Washingion. This Deed of Trust has been accepled by Lender in the Slate of

Washington.

Jolnt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all "

references to Grantor shall mean aach and every Grantor. This means that each Grantor signing below Is responseble for"

all cbligations in this Dead of Trust.
No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
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¢ wawef s given in writing and sugned by Lender. No delay or omission on the part of Lender in exercising any right shall
i :~operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or.constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
* provision'of, lhls Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Granlor, shall
conglitute a ‘waiver of any of Lender’s rights or of any of Grantor's obligations as to any fulure transactions, Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances whare such consent is required and in all cases such consent
may.be granted or-withheld in the sole discretion of Lender.

Severability. it & court of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalid, or
unenfarceable as to- any person or circumstance, that finding shall not make the offending provision illagal, invalid, or
unenforceable as.to any .other person or gircumslance. |f feasible, the offendmg provision shall be considered modified
so that it becomes:legal, valid and enforceable. If the offanding provision cannot be so modified, it shall be considered
deleted from this.Deed of Trusl. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affsct the legality, validity or enforceability of any other provision of this Deed of
Trust. :

Successors and Assigns Subjecf to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upen and inure 1o the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesteddh a-parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference:fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obilgahons of lhls Dead of Trust or liability under the Indebtedness.

Time Is of the Essence Tlma is-of the essance in the performance of this Deed of Trust.

Walver of Homestead Exernpllon Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the State of Washinglon as to all Indebledness secured by this Deed of Trust,

DEFINITIONS. The following capltahzed words and terms shali have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary:all refershees to dollar amounts shall mean amounts in lawfut money of the United
States of America. Words and terms used:in thé singular shall include the plural, and the plural shall include the singular, as
the conlext may requirs. Words and terms, rict othenmsn defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Coda: =

Beneficiary. The word "Beneficiary” means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means KENNETH L MCANDREW and KATHERINE § MCANDREW, and all other
parsons and entities signing the Note in whatever capagily,

Deed of Trust. The words "Deed of Trust® mean Ihis Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions. relating to the Parsonal Property and Rents.

Default. The word "Default” means the Default'set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental- Laws mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or-the environment, including without limitafion the
Comprehensive Environmental Response, Companisalion, and tiability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99—499 ("SARA"),
the Hazardous Malerials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6301, et seq., or other appllcable stafe or fedsral laws, rules, or regulations adopted pursuant
theretq.

Event of Default. The words "Event of Default” mean any uf the Evsnts of Dafault set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.

Grantor. The word "Grantor” means KENNETH L MCANDREW and KATHERINE S MCANDREW.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note

Hazardous Substances. The wards "Hazardous Subslances’ fnean matenais ‘that, because of their quantfity,
conceniration or physical, chemical or infectious characleristics, may cause or pose-a present or polential hazard to
human health or the environment when improperly used, treated, stored;, disposed of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances are jused in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste ds defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, w:thoul Ijmltatlon patroleum and petroleum
by-products or any fraction thereof and asbestos. :

Improvements. The word "lmprovements” means all existing and future |mprovemants bmldlngs structures, maobile
homas affixed on the Real Property, facilities, additions, replacements and other construchon on the Figal Property.

Indebiedness. The word "Indebtedness” means all principal, interest, and other amaunts cosls and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, mddifications of; Gonsolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by-Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granior's obltgahons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. &

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated Seplember 29, 2000, in the’ orlglnal princlpa!
amount of $117,579.39 from Grantor to Lender, together with all renewals of, extensions of; modlflcailons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arhcl% of personal property
now or hereafter owned by Granfor, and now or hereafter attached or affixed to the Real Property; together ‘with:afl
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and- togelher with =
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. . s

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed" o
of Trust.

Related Documents. The words "Related Documents™ mean all promissory noles, credit agreements, loan agreements,--""'
emvironmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
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; '_Rents The word "Rents” means all present and futura rents, revenues, income, issuss, royalties, profils, and other
¢ /< henelits derived from the Property.

Trustee. “The word "Trustes” means ISLAND TITLE CO, whose mailing address is P O BOX 670, BURLINGTON, WA
98233 ‘and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND EACH
GRANTOH AGFIEES TO ITS TERMS.

GRANTOFI' :

STATE OF WASHINGTON . . ) .
COUNTY OF SKAGIT )

On this day before ma, the undersigned Notary Pubhc, personally appeared KENNETH L MCANDREW and KATHERINE S
MCANDREW, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust £¢' thelr free and voluntary act
and deed, for the uses and purposes therein mentlone :

Given under my hand and official seal this

) 2E%

Residing at 5&,{_4 &Q@ L&)

. My commission expires -7 L-©1

REQUEST FOR FULL RECONVEYANCE
To: , Trustes - :

The undersigned is the legal owner and holder of all indebtedness secured by this’ Deed of Trust, You are hareby requested,
upon payment of all sums owing to you, to reconvey without warranty,’ to the persons enhtled thereto, the right, tite and
interest now heid by you under the Deed of Trust.

Date: _Beneﬁclqry;
P . By

[LASER FRO Landing, Reg, U5, Pat. & T.M. OFF.,, Ver. 5.14.00.08 (c) Cancentrex 1997, 2000. Al Righis Reserved, - WA If_.-\GFl\I,_l_!j.\Gm FC TR-5 PR-2
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Order No.: B16881

EXHIBIT A
| Tract Y SKAGIT COUNTY SHORT PLAT NO. 132-79 approved March 14, 1980, and recorded

March 18; 1980, in Volume 4 of Short Plats, page 51, under Auditor's File No. 80031800286,
records of Skagit:.County, Washington; being a portion of the Southwest Quarter of the
Southeast Quarter of Section 20, Township 36 North, Range 4 East of the Willamette Meridian;

tEXCEPT that portlon of said short plat, described as follows:

Begmmng at the Northwest corner of said short plat;

Thence South 88°24 03" East along the North line of said short plat a distance of 461.29
feet;

Thence South 04°40' East a distance of 247,79 feet;

Thence North’ 88°1B 21" West a distance of 461.91 feet to the West line of said short
plat;

Thence North 04°40‘ West a dlstance of 247.02 feet to the point of beginning;

AND EXCEPT any pertion Iymg within property described by instrument recorded June
28, 1967, under Auditer's File No. 701365, records of Skagit County, Washington and by
deed recorded November 7, 1979 _under Auditors' File No. 7911070012, records of
Skagit County, Washmgton .

Sltuated in Skagit County, Washmgton e

- ENlj':O# EXHIBIT “A” -
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