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THIS DEED OF TRUST is dated September 29, 2000, among KENNETH L MCANDREW and
KATHERINE S MCANDREW, HUSBAND AND WIFE; whose address is 1524 Lily Lake Tr., Bow,
WA 98232 ("Grantor"); Skagit State Bank, whose malling address is MAIN OFFICE, 301 E.
Fairhaven Ave , P O Box 285, BURLINGTON, WA--98233 (referred to below sometimes as
"Lender” and sometlmes as "Beneficiary"); and ISLAND-TITLE CO, whose mailing address is
P O BOX 670, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
of _en!ry"anﬂ possession and for the benefi! of Lender as Beneficlary, ail of Granter's right, lite, and Interest in and to the
follawing descritied feal property, together with all existing or subsequenlly erected or affixed buildings, improvemsnts and
tixtures; all easements, righls of way, and appurtenances; all water, waler rights and ditch rights (including stock In utilities
with ditch or u:rigaho_n rights), and all other rights, royalties, and profits relaling to the real propery, including without fimitation
all minerals, oll, gas: géothermal and similar matiers, (the "Real Property”) located in SKAGIT County, State

of Washington:-

THE WEST-208 FEET (AS MEASURED ALONG THE SOUTH LINE THEREOF, AND BY A
LINE DRAWN PARALLEL WITH THE WEST LINE THEREOF) OF THAT PORTION OF THE
NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF SECTION 24, TOWNSHIP 36
NORTH, RANGE 3 EAST OF THE WILLAMETTE MERIDIAN, LYING SOUTH OF ROAD AS IT
EXISTED JUNE 1, 1944, SAID DESCRIBED PROPERTY BEING THE TRACT EXCEPTED IN
THAT CERTAIN CONTRACT FROM ORA R. PROUTY, FORMERLY ORA R. HASSLER, TO
GENE O. HIGGINS  AND “CAROLYN HIGGINS, HUSBAND AND WIFE, DATED AND
RECORDED FEBRUARY 5, 1968, UNDER AUDITOR’S FILE NO. 709893, RECORDS OF
SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Real Property or its address:is commonly known as 1524 LILY LAKE TR, BOW, WA
98232, The Real Property tax identification number is 360324-2-002-0001.

Grantor hereby assigns as securlly to Lender, all of Grantor's right, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-‘accordance with RCW 65.08.070; the lien created by thls assignment is intended
to be specific, perfectad and choale upon the recarding-cf. Inis Deed of Trust. Lender grants lo Grantor a license to collect
the Rents and profits, which license may be‘revoked at Lender's option and shall be automatically revoked Upon acceleralion
of all or part of the Indebtedness. e S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE -'(A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED

OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACQEP]’ED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olhém‘tsa-provided in Whis Deed of Trust, Grantor shall pay fo Lender all
amounts secured by this Deed of Trust as they becaome dug, and shall strictly and in a timely manner perform &l of Grantor’s
obiigations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agrees that Granlor's possession and uss of the Property
shall be governad by tha following provisions: ' ;

Possession and Use. Untit the occurrance of an Event of Defaill, Grantor:may (1) remain in possession and conlrol of
the Properly; {2) use, operate or manage the Property; and (3} collect the Renls from the Property {this privilege is a
license from Lender to Grantor automatically revoked upori. default). The'following provisions relate lo the use of the
Properly or 1o other limitalions on the Property. The Real Properly Is nal used principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in fenantable-condilion and promplly perform alf repairs,
replacements, and maintenance necessary lo preserve ils value, S

Compilance With Environmental Laws. Granlor represents and warranis to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, mandfacture, storage, treatment, dispesal,
release or threalened release of any Hazardous Substance by any parsen on,’under, about or from the Property; (2)
Grantor has no knowledge of, or reason to beligve thal there has-been, except-as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmsnlal Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupanis of the Property, or (c).any actual: or threatened litigation or
ciaims of any kind by any person refating to such matters; and (3} Except as praviously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any lenant, contraclor, agent or other authorized user of the Property shall
use, generate, manufacture, slore, Yreat, dispose of or release any Hazardous Bubistance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable faderal, slale, and local laws,
regulations and ordinances, including. without limitation all Environmental Laws. Graplor-authorizes Lender and its
agenls to anter upon the Property to make such inspections and lests, at Grantor's ‘expense, as-Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of. Teust. Any inspections or fests
made by Lender shall be for Lender’s purpoeses only and shafl not be consirued ta creala any respansibility or liability on
the part of Lender to Granter or to any other person. The representalions and warranties contained heréin are based on
Grantor's due diligence in Investigating the Property for Hazardous Substances. Grantorhéreby” {1} .feleases and
waives any fulure claims against Lender for indemnity or contribution in the evenl Grantor becomes Jiablefor cleanup or
other cosls under any such laws; and (2) agress to indemnify and hold harmless Lender againsl.any a_r_p_dr-a'll_ claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or-suffer resulting
from a breach of this section of tha Dead of Trust or as a consequence of any use, generation, manufactire, storage,
disposal, release or lhreatened release occurring prior to Granfor's ownership or interest in the Property, whether or. not
the same was or should hava been known lo Grantor. The provisions of this section of the Deed of Trust,including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance: of the lien
of this Deed of Trust and shall not be affected by Lender's acquisilion of any inlerest in the Property: whether by
toreclosure or otherwise. £ T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of -~
or waste on or to the Property or any portion of the Praparty. Without limiling the generallty of the foregoing, Granter will’
not remove, or grant to any other party the right lo remove, any timber, minerals (including oil and gas), ccal, cldy
scoria, soil, gravel or rock products without Lendsr’s prior written cansanl. REELA

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without
Lender's prior wrillen consent. As a condition 1o the removal of any Improvements, Lender may require Granlor to makse . ..
arrangaments satisfactory to Lender to replace such Improvements with Improvements of at least equal valua. B

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property al"'a_uh’*'"
reasonable times lo attend to Lendar's interes!s and to inspect the Real Properly for purposes of Grantor's compliance
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' :_witﬁ_':_th@i terms and conditions of this Deed of Trust.

" " Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptiy cause compliance
by all agents;:tenants or other persons or entities of every nature whatsoever who rent, leass or otherwise use or cccupy
thie Praperty.in eny manner, with ail laws, ordinances, and regulations, now or hereafter in effect, of all govefnmgqtal
authorities applicable to the use or occupancy of the Property, including without limitation, the Amencan_s With Dls'ablllties
Act. Grantor may conlest in good faith any such jaw, ordinance, or regulation and withhold c_:omphanpe during any
proceeding; including appropriate appeals, so long as Grantor has notified Lender in writing prior to domg sb and so
long as;’in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lenqer may requira Grantor to
postadeqiate:security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect.. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all ether acts,
in addition to thiose acts-sat forth above in this section, which from the character and use of the Properly are reasonably
necessary'to protect and preserve the Property.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantoi shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water-and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or materal furnished to the Property. Grantor shall
maintain the Property free ofdll liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and.assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contes!. Grantor may withhoid payment of any tax, asssssment, or claim in connection with a good faith
dispute over the obligation to’ pay; $6-long as Lender’s interest in the Property is not jeopardized. If & lien arises or is
filed as a result of nonpayment; Grantor shall within fifteen {(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has: ndlice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety. bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs.and attorneys’ fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. |n any contest, Grantor.shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor'shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. S

Evidence of Payment. Grantor sHaIi___upo'n"'déman_ci-' furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official o deliver 1o Lender at any time a written statement
of the taxes and assessmants against the P[openy,'

Nolice of Construction. Grantor shall notify Lender-at Jeast fitteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or ather
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lendar advance assurances satisfactory to Lender that Grantor can and will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE. The following. provisions relating to insuring the Properly are a part of this Desd of
Trust. n

Maintenance of Insurance. Grantor shall procure and maintain ‘policies of fira insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valtie covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance giduse, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with trusiee and Lender being named as addifional insureds in such liability insurance policles.
Additionally, Grantor shall maintain such other insurancs, including.but:not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies “shall.be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasenably acceptable to Lender. Granter,
upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form
safistactory to Lender, including slipulations that coverages will not be‘cancelled or diminished without at least thirly (30)
days prior writlen notice to Lender. Each insurance policy also shall include an endorsemant providing that coverage in
tavor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special fliood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurdnce, if available, within 45 days
after notice is given by Lender that the Propesty is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up'to:the maximum policy limils set under the
National Fiood insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tarm of
the loan. i

Application of Proceeds. Grantor shall promptly nolify Lender of any loss ‘or damage {0 thé Property. Lender may
make proof of loss it Grantor fails to do so within fiftean (15) days of the casualty.” Whether or not Lender’s securlty is
impaired, Lender may, al Lender’s slection, receive and retain the proceeds of any insurasice and apply the proceeds to
the reduction of the Indsbledness, payment of any lien affecling the Property, or the restoration and repair of the
Property. If Lender elscts to apply the proceeds to restoration and repair, Grantor shall tepair of replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory prdof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restdration if Grantor Js not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftertheir receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to-pay any amount owing lo
Lender under this Deed of Trust, then fo pay accrued interest, and the remainder, if any, shal| bie gpplied-16 the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtednass, stich-proceeds
shalil be paid without interest to Grantor as Grantor's interests may appear. A

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass io,_ thé p‘ﬂrcha‘s',ér"af the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. e

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor’shallfurnishto

Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks instred; (3),
the amount of the policy; (4) the properly insured, the then current replacement value of such property, and-the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an &

independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in the .-
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but:not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed,~

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not ba obligaled to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any lime levied or placed on the Properly and paying all costs for insuring, maintaining and preserving the =
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Proper{y AII such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
ngér the Note from the date incurred or paid by Lander to the date of repayment by Grantor. All such expenses will become
‘a’part of the-Indebtednass and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the
. Nofe and be- appaortioned among and be payable with any instaltment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C} be freated as a balloon payment which will be
due:and payablg at the Note’s maturity. The Deed of Trust also will secure payment of these amaunts. Such right shall e in
addmon to all other rights and remedies to which Lender may be entitled upon Defaull.

1V]IAF;‘RANTY DEFENSE OF TITLE. The following provisions relaling lo ownership of the Property are a part of this Deed of
rus

Title. Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property in fee simple, free
and cledr of alf.llens and encumbrances other than those set forth in the Real Property description or in any title
insurance palicy, title repent, or final fille opinion issued in favor of, and accepted by, Lender in connaction with this Deed
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defense of Title. . Sub]scl tc the exception in the paragraph above, Grantor warrants and will forever defend the title lo
the Property agamst tha lawful:claims of all persons. In the event any action or proceeding is commanced that questions
Grantor's tifle or the interest of Trustes or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense, Grantor may. be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, o Lender such instruments as Lender may request from time to time to permil such participation.

Compliance With Laws.. Grantbr warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordmanm, and’ regulatlons of governmental authorities,

Survival of Represenlatlons and Warraniles All reprasentations, warranties, and agreements made by Grantor in this
Deed of Trusi shall survive the execiticn and delivery of this Deed of Trusl, shall be continuing in nature, and shall
remain in full force and effect unfil.such hr_ne as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The lollowing'prcviéions r'elatiﬁg to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnatlon is filad, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as. may be necéssary to defend the action and obtaln the award. Granior may be the
nominal party In such proceeding, but-Lénder shiallibe entiled to participate in the procesding and to be represented in
the proceeding by counse! of its owri choicd all-al Grantor's expense, and Grantor will deliver or cause to be delivered ta
Lender such instruments and documentahon as may be raquested by Lender from time to lime to permit such
participation.

Application of Net Proceeds. If afl or any: par( of the Properfy is condemned by eminent domain procesdings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any porlion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment-of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.®. =

IMPOSITION OF TAXES, FEES AND CHARGES BY GO:VERNMENTAI'_"‘ AUTHORITIES. The following provisions refating to
governmentel taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lendar. Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lander's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without I|m|tat|on all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trusi :

Taxes. The following shall conslitute taxes to which this section applles (1} 8 speclfic tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this'Deed of Trusl; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the: Indebtedness ‘secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness ar on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to Zthe date of this Deed of Trust, this
event shall have the same effect as an Event of Dafault, and Lender may exercise any or all of Ifs available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it. becomes definguent, or (2}

contests the tax as provided above in the Taxes and Liens section ang deposlts W|lh Lenclar cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pro\nsmns relaﬂng io lhls Déed of Trustas a security
agreement are a part of thls Deed of Trusk:

Security Agreement. This instrument shall constitute a Security Agreament to the extenl any of 1hs Property constitutes
fixtures or other personal property, and Lender shall hava all of the rights of a: secured party under the Uniform
Commercial Code as amended from time to time.

Security Inferest. Upon request by Lender, Grantor shall execule financing statemenis and take whalever other action
s requestad by Lender to perfect and continue Lender’s security inferest in the Rents and Personal Proparty. [n addition
to recording this Deed of Trus! In the real property records, Lender may, at any time and witholt fuither authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor
shall relmbursa Lender for all expenses incurred In perfecting or continuing this security interest. Wipon default, Grantor
shall assembie the Personal Property in a manner and at a place reasonably convenient to Gra,ntor and Lender and
make it avaltable to Lender within three (3) days after recsipt of written demand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which mformatxon cenoermng
the security interest granted by this Deed of Trust may be oblained {each as required by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions rolaling fo 1urthar assurances and"*-.:_
attorney-in—fact are a part ¢f this Deed of Trust: b

Further Assurances. A! any time, and from time to time, upon request of Lender, Grantor will make, execufe and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designee, and when requssted by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and .+~ "
places as Lender may deem appropriate, any and all such morlgages, deeds of frust, security deeds, secirty
agreements, ﬁnancmg statements, continuation statements, instruments of further assurance, cerificates, and other.
documents as may, in the scle opinion of Lender, be necessary or desirable In arder to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Nota, this Deed of Trust, and the Related Documents, and” (2)
the liens and security interasts created by this Dead of Trust as first and prior llens on the Properiy, whether now owned
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O hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the confrary in wriling, Grantor shall
i --relmburse Lender for all costs and expenses incurred in connection with the matters referred te in this paragraph.

(R Altorney—in—Facl It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
%" and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appeints Lender
as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as ‘may be necessary or desirable, in Lender’s sule opinion, to accomplish the matters referred to in the preceding
paragraph
FULL PERFORMANGE. i Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Graritor-iinder this"Déad of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execule and daliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
securily interest in'the"Rents-and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law:.-The grantee in-any reconveyance may be described as the "person or persons legally entitied theretc”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matiers. or
facts.

EVENTS OF DEFAULT Each of the followrng, at Lender’'s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Del‘autl. Granto‘r fqils‘“te make any payment when due under the indebtedness.

Other Detaults. Grantor falle lo"comply with or ta perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in.dny.of the Retated Documents or 1o comply with or to perform any ferm, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failurs o comply:-with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a faflure is curable and if Grantor has not been given a
nolice of a breach of the same:provision-of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defauil will have oecurred) if. Grantor, after Landsr sends written notice demanding curs of such failure:
{a) cures the failure within fifteen-(15) days;or (b) if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient to cure the failure and thefeafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably praciical.

Default on Other Payments. Failure of Gra__nter _wut_hm the time raquired by this Deed of Trust to make any payment for
taxes or insurance, or any ather payment-ngcessary to prevent filing of or to effect discharge of any lien,

False Statemenis. Any wamanty, representation or statement made or furnished lo Lender by Granter or on Grantor's
bsehalf under this Deed of Trust, the Note, or the‘Related Documents is false or misleading in any material respect, either
now or at the time made or furnished cor becomes false of misleading at any time thereafier.

Defective Collateralization. This Deed of Trust or: any of the Related Documents ceases o be in full force and effect
{(including failure of any collateral document to’ create a valid and perfected security interest or lien) at any lime and for
any reason.

Desth or Insolvency. Tha death of any Grantor, the lnsolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit af creditors, arly type of creditor warkout, or the commencemant of
any proceeding under any bankruptey or insolvency laws by or agamsl Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure cor forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
agains! any property securing the Indebledness. This includes a garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply. if thers is a good faith dispute by Grantor
as lo the validity or reasonableness of the claim which is the basis-6f the creditor or forfaiture proceeding and if Grantor
gives Lender writlen notice of the creditor or forfeiture proceeding and deposﬂs with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender in |ls sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the lerms of a‘ny other agreament bstween Grantor and
Lender that is not remedied within any grace period provided therein, inghiding=without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whisther emstmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respec_:t to any ‘gliarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, :surety, or accommeodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under,‘any Guaranly’of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial cond|t|on or Lender believes the prospect of
payment or performance of the Indebledness is impaired. )

Insecurity. Lender in good faith belisves itself insecure.

RIGHTS AND REMEDIES ON DEFALLTYT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustes or Lender may exercise any one or more of the following rights and remedies: -

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursutl of any other remedy. and an
election to make expenditures or to take action to perform an obligation of Grantor under this.Dead of Trust after
Grantos’s failure to perform, shall not affect Lender’s right to declare a default and exercise its. remecltes

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |rnmedrately due
and payable, including any prepayment penatly which Grantor would be required to pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse its’ power of
salo and to forectose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, i elther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of tha Personal Property, Lender shall have all the rights. enk_. remedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall hava the right, without notice to Grantor to take possession of and manage tha Properly.-- i
and cailect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and aboveé Lerider's ./
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or othsr user of the Properly

to make payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, then Grantor irevocabily’ .-

designates Lender as Grantor’s atorney-in-fact to endorse instruments received in paymant thereof in the name of
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users to Lender in respanse -+~
to Lender's demand shall salisty the obligations for which the payments are made, whether or not any proper grolnds™
for the demand existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a
recelver.

A

, Skagit County Auditor
8/30/2001 Page 5 of 8 3:59:31PM

P




DEED OF TRUST
(Continued) Page 6

;o Appoint Repelver. Lender shall have the right to have a receiver appeinted to take possession of all or any part of the

FR --F_’_raperty. with the power to protect and preserve the Praperty, to operate the Property preceding or pending foreclosura

_-or sale;and lo collact the Rents from the Property and apply the proceads, over and abova the cost of the receivership,

-+ agalnst-the indebtadness. The receiver may sarve without bond if permitted by law. Lender's right to the appointment

of a'receiver-shall exist whether or nat the apparent value of the Property exceeds the indebtedness by a substantial
ramount. Employment by Lender shall not disqualify a parson from serving as a receiver.

:Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

Lender.-otherwisé. becomss entitied to possession of the Property upon default of Granlor, Grantor shall become a
tenant at-sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable.rental for'the use of the Property, or (2) vacate the Property Immediately upon the demand of Lender.

Other Remedies. 'i"erstee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or

by law." .~ :

Notice of Sale. 'Lender shalt give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time.after which any private sale or other intended disposition of the Personal Property s to be made.
Reasonable nolice shall mean:notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may.be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee ar Lender shall be frea to sell all or any part of the
Properly together or separately, in-one sale or by separate sales. Lendgr shall be entitied to bid at any public sale on all
or any portion of the Property.~ .

Attorneys’ Fees; Expenses. -If Lender:institutes any suit or action 1o enforce any of the terms of this Deed of Trust,
Lender shall be entitled to. recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whather or:not any court aclion s involved, and to the extent not prohibited by law, all reasonable
expenses Lender Incurs that“in _Lender's.Opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall.become a.part‘of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limils under‘applicabls law, Lender’s attorneys’ fees and Lender's legal expenses, whelher or not
there is a lawsuit, including attorneys’ fees.arid expenses for bankruptcy proceedings (including efforls to modity or
vacate any aulomatic stay or injunclion),” appedls,-and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reporls {including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. =~

Rights of Trustee. Trustee shall have all af the righfé and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The 'fqlla'wing provisions ralating to the powers and obligations of Trustee
{(pursuant to Lender's Instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of.Trusles arising as a matter of law, Trustes shall have the power to take
the following actions with respect to tha Property*upen the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Property, including the dedieation of streets or other rights to the public; (b} join in
granting any sasement or creating eny restriction on the Real Property; and (c) join In any subordination or other
agreement affacting this Deed of Trust or the interest of Lender under:ihis Deed of Trust.

Obligations to Notify. Trustee shall not ba obligated 1o no_tﬁ‘y any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, uniess required by
applicable law, or unless the action or proceading is brought by Tristee. .

Trustee. Trustes shall mes! all qualifications required for Tristeée under-applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judiclaf foreclosurs, in either case in accordance with and
to the full extent provided by applicable law. Pl s

Successor Trustee, Lender, at Lender's option, may from time fo time.appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exacuted and acknowladged by Lender and recorded in the cffice
of the recorder of SKAGIT County, State of Washington. The instrumenit shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Granter, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the succassor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors In Interest.: The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferrad upgn‘the.Trustee i this Deed of Trust and by
applicable law. This procedura for substitution of Trustee shall govern to the exclusion of alt other provisions for

substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law fo be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice.of default and any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when actually received by tglefacsimila (unless
otherwise required by law), when deposited with a nationally recognized overnight courler; or, if mailed; when depaosited in
the United States mail, as first class, certified or regislered mail pestage prepaid, direcled o the addresses-shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lisn which'hias priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may.change its
address for notices under this Deed of Trust by giving formal written natice lo the other parlies, specifying.that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agress to kesp Lender informed at.all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law-t6 be'given in-ancther
manner, if thera ks mora than one Grantor, any riotice given by Lender to any Grantor is deemed to bé notice given™to all
Grantors. AT F

MISCELLANEQUS PROVISIONS. The following misoeﬂaneous.provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and..
agreement of the parties as to the matters set forih in this Deed of Trust. No aiteration of or amendment ta-this Desd of %
Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or-bound by the
alteration or amendment. ’ EE
Annual Reports. If the Property Is used for purposes other than Grantor's residence, Granlor shall fumish to Lander, .~
upon raquest, a cerified stalement of net oparating income received from tha Property during Grantor's previdus fiscal - -
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the -
Property less alt cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to

interpret or define the provisions of this Deed of Trust.
0
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_' Merger Thers shall be no merger of the interast or eslate created by this Deed of Trust with any other inlerest or estate
¢ :in the Property at any ¥me held by or for the benefit of Lender in any capacily, without the writfen consent of Lender.

Lo Govemmg Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
“ and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

Jolnt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali
referances 1o Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obllgathns in.this Deed of Trust.

No Walver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is glven in‘writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as-a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitite g waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed-of Trust, Na prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver.of any ot Lender's rights or of any of Grantor's obligations as to any future transactions. Whanaver
the consent of Lenhderis requn'ed under this Dead of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing. consent.to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in tHe sole discretion of Lender.

Severability. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any‘person.-af clrsumstance, that finding shail not make the oﬂendmg provision illegal, invalid, or
unenforceable as to any other person-origircumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforcéable. If the offending provision cannot be se modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not: aﬁect lhe legality, validity or enforceability of any other provision of this Deed of
Trust.

Successors and Assigns. Sub,-eot o any lrmnanons stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon ; and lriure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vasted in a parson other fhan Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference to this Deéed of-Trust. and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations;of this Dead of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. CGrantor hereby feloases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to al Indebtedness secured by this Deed of Trust.

" DEFINITIONS. The following capitalized words and ierms shall have the {ollowing meanings when used in this Deed of Trust.
Unless specifically stated 1o the contrary, all referenices to doliar amounts shall mean amounts in lawful money of the United
States of Amarica. Words and terms used in the smgular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otharmse deﬁned in thls Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commergial Code: .

Beneficiary. The word "Beneficiary” means Skagit State Bank, and fts successors and assigns.

Borrower. The word "Borrower” means KENNETH L MCANDHEW and KATHERINE S MCANDREW, and all other
persons and antities signing the Nole in whalever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed. o! Trust am'ong Grantor, Lender, and Trustee, and includes
without limitation all assignment and security inlerest provisions relahng to-the-Personal Property and Rents.

Default. The word "Default” means the Default sef forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all staie. federal and local statutes, regulations
and ordinances relating to the protection of human health or:the envirpnment, including without limitation the
Comprehensive Environmenta! Response, Compensalion, and Liability Act.of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthgrization Act of-1988, Pub. L. No. 99499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et'seq;, the Resgurce Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws, 'rules, or negulatrons adopted pursuant
thereto.

Event of Defaull. The words "Event of Default® mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.

Grantor. The word "Grantor" means KENNETH L MCANDREW and KATHERtNE 8 MCANDREW

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accomrnodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that because .of their guantity,
concentration or physical, chemica! or infectious characteristics, may cause or pose a present Qr potantial hazard to
human health cor the environment when improperly used, treated, stored, disposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very brgadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as deﬂned by-or listéd:under the
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, pelroIeum and pelroleum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means ail existing and fulure improvements, bunldlngs, structures mob|le
homes affixed on the Real Property, facilities, additions, replacements and other construction on the’ Reat Propeﬂy

indebtedness. The word "indabtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of,"consolidations -of
and substitutions for tha Note or Relaled Documents and any amounts expended or advanced by Lendsr.to discharge=.
Grantor's obligalions or expenses incurred by Trustee or Lender to enforce Grantor's obligations under thls Deed of :
Trust, together with interest on such amounts as provided in this Deed of Trust. : -

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated September 29, 2000, in the original pl'll'll::lpal' .
amount of $117,579.39 from Grantor to Lender, together with all renewals of, extensions of, modlflcs.tlons ok .°
refinancings of, consolldahons of, and substitutions for the promissery note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixiures, and other articles of personal propeny
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all -
accessions, parts, and additions fo, all replacements of, and all substitutions for, any of such property; and together with .~
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P _aH lssues and profits thereon and proceeds (including without imitation all insurance proceeds and refunds of premiums)
sl fram any sale or other disposition of the Property.

- "Property "The word "Property” means collectively the Real Property and the Personal Property.
Rfe_?l P:operty The words “Real Property” mean the real property, interests and rights, as further described in thls Deed
cof Trust, -

‘Related Documenls The words "Related Documsnts” mean all promissory notes, credit agreements, loan agreements,
envirpnmantal agreemenls guaranties, security agreements, morigages, deeds of trust, security desds, collaterat
mertgages, and all" other instruments, agreements and documents, whether now or hereafter axisling, executed in
connection wlth the. Indebtedness.

Rents. - The word “Hants" means all present and future rents, revenues, incoms, issues, royalties, profits, and other
benefits- derived from the:Property.

Trustee. The word. "Trustee” means ISLAND TITLE CO, whose mailing address is P O BOX 670, BURLINGTON, WA
98233 and any substitute or SUccessor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO iTS TERMS

GRANTOR:

"KRJHERINE S MCANDREW,
Indvidually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON y -

)SS %
COUNTY OF SKAGIT )

On this day befors me, the undersigned Notary Public, personally appearsd KENNETH L MCANDREW and KATHERINE $
MCANDREW, personally known to me or proved ta me on the basis of satisfactory evidence to be the individuals described
in and who executed the Dead of Trust, and acknowledged that they mgnad the Deed of Tryst as their free and vofuntary act

and deed, for the uses and purposes therein mentioned.
Glven under my hand and officlal seaf this l[ffﬂéﬂ?m , 202D
s{ami; at M

¥ commlsslon explres rfy ik ’0/

Py LS
Notary Public In and for thé State of ﬁ

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersignad is the legal owner and holder of all indebledness secured by this Deed et ‘Trust You are heraby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enhued thereto, 1he right, titte and
interest now held by you under the Deed of Trust. : ;

Date: Benel‘lclary: '
By:"“u
Its:

ILASER PRO Landing, Reg. U.S. Pat. & T.M. OFF., Ver. 5.14.00.08 (c) Concentrax 1897, 2000. Al Righta Ragarved, - W& MACFIMPLAGOVFC TR-5 PR-2
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