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CONSTRUCTION DEED OF TRUST

DATE: August 21, 206'1..

Reference # (if appllcable) A20895\/
Grantor{s); ¢
1. KENNEDY, CRAIG A
2. KENNEDY, HOLLY A

Grantee(s)
1. Whidbey Island Bank .
2. Island Title Company , Trustee

m‘ wHIPPLE
Legal Description: Ef2 Lt 5, all Lot 6, Blk 1 uﬁ“&ﬂ‘“ TRACTS

Additionaf on page

Additional on page ___

Assessor’s Tax Parcel ID#: 3983—001—006—0007 340219-0-028-0005, & 340219-0-004--0003

THIS DEED OF TRUST is dated August 21 2001, ameng CRAIG A KENNEDY and HOLLY A
KENNEDY; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Real Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Island Title Company , whose mailing
address is 3110 Commercial Ave. SUITE 101, Anacortes, WA 98221 (refesred to below as

"Trustee").
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CDﬁVEYAHCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power qf sale, right
= -0f epiry-arid-possession and for the benefil of Lender as Beneficlary, all of Grantor's right, title, s_nd ingerest in and lo the
following desciibed real properly, logather with all existing or subsequently erected or affixed buildings, improvements and
fixturés; all easements, rights of way, and appurlenances: all water, water rights and dilch rights _(rnc!ucljing s_tock‘l? L!:Illlt]es
with ditch or irrigation rights); and all other rights, royallies, and profits relaling to the real property, including withou! limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: ...

See *E-)iHI__B!T.‘"-A"_{, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 6842 SALMON BEACH ROAD,
ANACORTES, WA 98221 . The Real Property tax identification number is 3983-001-006~0007,
340219-0-028-0005, & 340219-0~004-0003.

Granlor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmentis reécorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale-tpen the recording of this Deed of Trust. Lendsr granis to Grantor a license to collect
the Rents and profits, which license may Y& revoked at Lender's option and shall be autornatically revoked upon acceleration

of all or parl of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY; IS GIVEN JTO SECURE (A) PAYMENT OF THE INDEBRTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL, OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST (8 GIVEN.AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exée'pt"'és otherwise provided in this Deed of Trust, Granior shall pay to Lender all

amounts secured by this Deed of Trust as they begome due, and shall striclly and in a timely manner perform all of Grantor's
cbligations under the Nole, this Deed of’1:_r_ust~,-- and the __R‘elated Documents.

POSSESSION AND MAINTENANCE OF THE ﬁﬁOi’!;‘-RTY. Grantor agrees that Granlor's possession and use of the Property

shall be governed by the following provisions:~

Possession and Use. Until the occurrencs of an Evént of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Renls from the Froperty (this privilege is a
license from Lender to Granlor automatically revokied upon default). The tollawing provisions relate to the use of the
Froperty er 1o other limitations on the Property. The Real Property is not used principally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the‘Pr_d'p___erly in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve ils value, * .

Compliance With Environmental Laws. Grantoi represenis-and warrants to Lender tha: {1) During the period of
Grantor's ownership of the Property, thera has been no use,-generation, manufacture, slorage, freatment, disposal,
release or threatened release of any Hazardous Substande by any“person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe; that” there has been, except as previously disclosed lo and
acknowladged by Lender in wriling, (a) any breach orwiclation of any Environmantal Laws, (b) any use, generation,
manufacture, storage, lreatment, disposal, release or threatensd-releasa of any Hazardous Subsiance on, under, aboul
or from the Property by any prior owners or occupants of-the Property, or.{c) any actual or threatened liligation or
claims of any kind by any person relating to such matters; and (3) Except'ds previously disclosed 1o and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contraclor, dgent or other authorized user of the Property shali
use, generate, manufacture, store, freal, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b} any such activity shall be conducled in compliance with all applicable federal, state, and lucal laws,
regulations and ordinances, including without limitation all Enviranmental Laws. Granter authorizes Lender and its
agenls fo enter upon the Property fo make such inspections and tests, at’'Granlor's: expense, as Lender may deem
appropriale o deferming compliance of the Property with this section of the'Deed of Trust. Any inspections or fests
made by Lender shall be for Lender’s purposes only and shall not be constriied to credte any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties fontained herein are based on
Grantor's due diligence in invesligating the Froperty for Hazardous Substances. Grarilor_hereby (1) releases and
waives any futura ¢laims against Lender for indemnity or contribution in the event.Grantor becomes liable for cleanup or
other costs under any such laws; and (2] agress fo indemnify and hold harmless Lender-against any and all claims,
losses, liabilifies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting
from a breach of this section of the Deed of Trust or as 4 consequence of any use, generation. manufaciure, storage,
disposal, release or threatened release oceurring prior to Grantor's ownership or interest in the-Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of tha Beed of Frust, including the
abligation to indemnify, shafl survive the payment of the Indebtedness and the satisfaclion’and racanveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the® Property, whether by
foreclosure or otherwise. IS

Withou! ctharwise limiing Granlor's covenants as provided herein, Grantor shall not witholt Lender’s prior written
censent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit Gperationis, or-se or permit
ihe use of the Property as a land fill or dump, or store, burn or bury or permil the slorage, burning or burying of any
material or product which may rasult in coramination of the Property or the groundwaler or-which may require the
Issuance of a permit by the Environmental Protection Agency or any slale or local government agency governing the
issuance of hazardous or loxic waste permils, or request or permit a change in zoning or land use Glassificatior, or¢ul or
remove or suffer {he culling or remaval of any trees or timber from the Property. T )

Al its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Praperty to comply with ali:.
Environmental Laws wih respect to the disposal of industrial refuse or waste, andfor the discharge;. processing,
manufacture, generation, treatment, removal, Iransportalion, storage and handiing of Hazardous Substances, and bav
immediately when due the cost of removal of any such wastes or substances from, and keep the Properly free’of .any:
lien imposed pursuant to such laws, rules, regulations and orders.

Grantor shall not install or permit to be installed in or on the Properly, friable asbestos or any substance contaifing” .-
asbesltos and deemed hazardous by federal, state or Jocal laws, riles, regulalions or orders respacling such material, .~
Granlor shall further not install or permit the installafion of any machinery, equipment or fixtures containing
polychlorinaled biphemyls (PCBs) on or in the Properly. With raspect to any such material or materials currently prasent
in or on the Property, Grantor shall promplly comply with all applicable Environmenial Laws regarding the safe removal
theraof, &t Grantor's expense. B
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¢ Grantor shall indemnify Lender and hold Lender harmless from and against all loss, cost, damage ang expense
¢ .~ {including, without limitation, attorneys’ fees and costs incurred in the invastigation, defense and settllement _of claims}
that Lerider may incur as & result of or in connection with the assertion against Lender of any claim re]atmq to the
- presence-orremaval of any Hazardous Substance, or compliance with any Environmental Lavg. I\_lo notice from any
dovernmeritalbody has ever been served upon Grantor or, to Grantor's knowledge after _due inquiry, upon any prior
iowner of tha Property, claiming a violation of or under any Environmental Law or concerning the environmental slgla,
‘candition of qualily of the Property, or the use thereof, or requiring or calling attention to the need for any work, repairs,
canstruction, removal, eleanup, alterations, demolition, renovation or installation on, or in connection with, the Property in
order 10 comply with any Environmental Law; and upon receipt of any such notice, Grantor shall take any and all steps,
and shal'performany and all actions necessary or appropriate lo comply with the same, at Granlor's expense. In the
event Graptor fajls ta do so, Lender may declare this Deed of Trust to be in default.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commif, permit, or suffer any siripping of
or wasle'on or to_the Praperly or any porlion of the Property. Without limiting the generality of the foregoing, Grantor wil!
not remove, or dfanl.i'l'o_;any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or roek praducts without Lender's prigr written consent.

Removal of Improvements:Grantor shall not demalish or remove any Improvemenls from the Reat Property withoul
Lender's prior written cerisent. .As a condilion to the removal of any Improvements, Lender may require Grantor fo make
arrangements salisfactory to kéndeér to replace such Improvements with Improvements of at least egual value.

Lender's Right 10 Enter: ' Le’hden:_gnd Lender's agenis and representalives may enter upon the Real Property at ail
reasonable times to afténd-fo Lender's inferests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmerital Requirements. Granter shall promptly comply, and shall promplly cause compliance
by all agenls, tsnants or other persons:or. entities of every nature whatsoever wha rent, lease or otherwise use or occupy
the Properly in any manner, with all laws, .ordinances, and regulations, now or hereafter in effect, ot all governmental
authorities applicable lo the. use or ocglipancy of the Properly, Grantor may contest in good faith any such law,
ordinance, or regulalion and withhold-'compliance during any praceeding, locluding appropriate appeals, so long as
Grantor has nofified Lender in writing priér fo doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may _require Grantor to post adequale security or a surety bond, reasonably
safisfactory to Lender, to protecl Lender’s irferest -

Duty 1o Protect. Grantor agrees neitherto-abandon nor leave unattended the Properly. Grantor shalt do all other acts,
in addition to those acts set forth above in-this section, which fram the character and use of the Property are reasonably
necessary to protect and preserve the Properly, S

Construction Loan. If same or ail of the progesds-of the loan crealing the Indebtedness are to be used o construct or
complete construction of any Improvemenis’ on-the ‘Property, the Improvements shall be compleled no later than the
maturity date of the Note (or such earlier date-as Lender may reasonably establish} and Grantor shall pay in full all costs
and expenses In connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by recelpted bills, experise “affidavits, waivers of liens, construction praogress
repoits, and such olher documentation as Lender may reasonably request.

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lendef's oplian,: {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interestrate provided for in the Nola or other document evidencing
the Indebtedness and impose such olher condilions as Lender desms appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the"Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or inferest in the Fiaéi"Pr'opeﬂy;:whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sals, deed, installment sale £ontract, land contract, contract for deed, leasehold
interest with a term grealer than three (3) years, lense—option contracl,;or’by sale, assignment, or transfer of any beneficial
interest in or o any land trust holding title to the Real Property, or by dany other method of conveyance of an interest in the
Real Properly. However, this option shall not be exercised by Lender. it-such exercise is prohibited by faderal taw or by
Washington law. B et e

TAXES AND LIENS. The following provisions relating to 1he taxes and Iiens.:é'n'tﬁé__Pf@perty aré part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes; special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or gn accounl of the Property, and shall pay
when due alf claims for werk done on or for services rendered or material furnished 19 the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest-of Lender under this Deed of Trust,
excepl for the lien of taxes and assessmenis not dus and except as otherwise provided in'this'Deed of Trust.

Right to Contest. Granlor may withhold paymenl of any tax, assessmenl, or claifi in“connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or is
filed as a result of nanpayment, Granlor shall within fiftleen {15) days after the lien arises or, il.4 lier is filed, wilhin fifteen
(15) days after Grantor has nofice of he filing, secure the discharge of the lien, or if requéstedby Lender, daposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender-in an’ amont sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a.result of a foreclosure or
sale under the lien. In any contes!, Grantor shall defend itse!f and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additignal obligee under. dny surety bond furnished
in the contes! proceedings. S

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of pay"r:ri]eﬁt_p'f'the-“t'ﬁxes or
assessments and shall authorize the appropriale governmental official to deliver to Lender at any time a written statement
of the taxes and assassments against the Property. T

Notice of Conslruction. Grantor shall notify Lender at least fifleen (15) days before any work is.commenced, any
services are furnished, or any materials are supplied lo the Property, if any mechanic's lien, materialmén’s lien,.or. other ..
lien could be asserted on account of the work, services, or malerials. Grantor will upor request of Lender furnish to =
Lender advance assurances salistactory to Lender that Grantor can and will pay the cost of such improvements. g

PROPERTY DAMAGE INSURANCE. The following provisions relaling lo insuring the Property are a part of tris Déed of =
Trust. SE 8

Mainlenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended -
coverage endorsemants on an aclual cash value basis for the full insurable value covering all Improvements on the Real .+

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Palicies shall
be wrillen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. All policies shall provide that the poiicies shall not ba invalidated by any .
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waiver of the right of subrogation by any insured and shall provide thal the carrier shall havg no right to be subrpgated to
Lender... Grantor, upon request of Lender, will deliver to Lander from time ta lime the policies or gerllﬁcate§ of insurance
- in.form salisfactory to Lender, including slipulations thal coverages will not be cancelled or diminished without at feast

ten{10) days prior written nofice to Lender. Each insurance policy also shall! include an endorsement providing that
- coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
: person. Should the Real Property be localed in an area designated by the Director of the Federal Emergency
* Managemant Agency as a special flood hazard area, Grantor agress to obtain and rmatntain Federal Flood Insurance, if

‘available, within-45 days after nofice is given by Lender that the Property is tocated In a special flood hazard area, for I.he
fbl!:.unpaid prificipal.balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
fimits 'set under the"National Fiood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance fgr thie ferm of the loan,

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage ta the Property, Lender may
make proof of loss if Graritor fails to do so within fifteen (15) days of the casually. Whether or not Lender's securily is
impaired, Lender may, at:Lender's election, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of-the ndebledness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lendei elects to:apply the proceeds to restoration and repair, Grantor shall repair or replace the damaggd or
destroyed Impravements.in a manner satisfactory lo Lender. Lender shall, upon safisfactory proof of such expendilure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration it Grantor is not in defa_ull
under this Deed of Trust,.”Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed.fo {he-repair or restoration of the Property shall be used first lo pay any amount owing o
Lendsr under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appfied to the principal
balance of the Indebledness. -1f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without Interest fo Grantdr as Granlor’s interests may appear.

Unexpired Insurance at Saie' Any dn_éxpjr___ed insurance shall inure to the benefit of, and pass to, the purchaser of the
Properly covered by this Dead.of Trust atany truslee’s sale or other sale held under the pravisions of this Deed of Trust,

or at any foreclosure sale of such Property, -

LENDER’S EXPENDITURES. If Graplor fails (A) to keep the Properly free' of all taxes, liens, securily interesls,
encumbrances, and other claims, (B} to provide aiy-required insurance on the Property, or {C} to make repairs to the
Property then Lender may do so. if any action or procesding is commenced that would malerially affect Lender's inleresis in
the Property, then Lender on Grantor's: behalf ‘may, but is not required to, take any action that Lender believes to be
appropriate to pratect Lender’s interests. All expenses’incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date.incutred or-paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness asd, at.Lender's option, will {A) be payable on demand; (B) be added to

ihe balance of the Note and be apporlioned amgang and be payable with any installment payments lo become due during
either {1) the larm of any applicable insurance policy: or’ {2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at Ihe Note’s maturity. The Deed of Trust also will secure payment of these amounts.
The righls provided for in this paragraph shall be ‘in ‘addition to any other rights or any remedies to which Lender may be
entitled on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar

Lender from any remedy thal it atherwise would have hag.

WARRANTY; DEFENSE OF TITLE. The following provisions reh_atiné_,lo_ agwnership of the Properly are a part of this Deed of
Trust: AT

Tite. Granlor warrants that: (a) Grantor holds good and rarketable litle of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth:in the Real Property descriplion or in any title
insurance policy, title report, or final title opinion issuad in favor.of,‘and accepted by, Lender in conneclion with this Deed
of Trust, and (b) Grantor has the full right, power, and authorily to exectite and. deliver this Deed of Trust lo Lander.

Defense of Title. Subject to the exception in the paragraph above; Grantor watrants and will farever defend the title to
the Property against the lawful claims of all persans. In the event any:action or proceeding Is commenced that questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grartor's
expense. Granlor may be the nominal pary in such proceeding, ‘but Lender shall be entitied to participate in the
proceeding and io be represented in the proceeding by counsel of Lender's own-choice, and Grantor will deliver, or
cause to be delivered, lo Lender such instruments as Lender may requiest from.fime.io time to permit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor's ué'e_.df' the F"_:dperty complies with all existing
applicable laws, ordinances, and regutations of governmental authorities. : oo

Survival of Promises. All promises, agreements, and statements Grantor has. made in -fﬁis;_..oeed of Trust shall survive
the execution and delivery of this Deed of Trust, shail be confinuing in nature and‘shall remain jn full force and effect until
such tima as Grantor's Indebtednass is paid in full. BT A

CONDEMNATION. The following provisions relating to condemnation proceedings are a Q-ért___o?"'this Deed of Trust:

Notice of Proceedings. Grantor shall immadiately nolify Lender in writing should all:or.any part of-the Property become
subject to any condemnalion or expropriation procesdings or other similar proceedings;.Incliding withbut limitation, any
condemnation, confiscalion, eminent domain, inverse condemnation or temporary requisition.or taking of the mortgaged
Property, or any par or parts of the Property. Grantor further agrees to promptly take siich steps ag' may be necessary
and proper within Lender's sole judgment and at Grantor's expense, to defend any such condamriation or expropriation
proceedings and oblain the proceeds derived from such proceadings. Grantor shall not'agree’to any celtlerment or

compromise or any condemnalion or expropriation clairn without Lender's prior writlen conserit, . .-

Lender’s Parlicipation. Lender may, al Lender's sole oplion, elect fo participate ‘in any such condemnétion or
exproprlation proceedings and be reprasented by counsel of Lender's choice. Grantor agrees to provide Lender, with
such documentation as Lender may request to permit Lender 1o so parlicipate and to reimburse Lender-for-Lander's
costs associated with Lender’s participalion, inclrding Lender’s reasonable attorneys' fees. R T

Conduct of Proceedings. If Grantor fails to defand any such condemnation or expropriation proceedings o Lendsr's
safisfaction, Lender may undertake the defense of such a proceeding for and on bahalf of Grantor. To this.end,-Granter™,
irrevocably appoints Lender as Grantor's agent and attorney-in—fact, such agency being coupled with:ar. inlerest: to
bring, defend, adjudicale, sellle, or otherwise compromise such condemnation or expropriation . claims; it -being
understood, however, that, unless one or more Events of Defauit {other than tha condemnation or expropriation of the:
Property) then exists under this Deed of Trust, Lender will not agree to any final setlemant or compromise of any such

con?ie;nnalion or expropriation claim without Grantor's prior approval, which approval shall not be unreésonab_lyk.""‘
withheld, CiF

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or o be derived from. the
condemnation, expropriation, confiscation, eminent domain, inverse condemnalion, or any permanent or temporary
raquisition or taking of the Property, or any part or parts of the Properly ("condemnation procesds"). In the event that -
Grantor should recelve any such condsmnation proceeds, Granfor agrees to immediately turn over and to pay such .
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¢ : pfocedds lo Lender. All condemnation praceeds, which are raceived by, or which are payable to either Grantor or

¢ :Lerder, shall be applied, at Lender's sole aplion and discretion, and in such manner as Lender may delermine (after

-payment of all reasonable costs, expenses and attorneys’ fees necessarily paid or incured by Grantor and/or Lender),

“ for the-purpose of:  (a) replacing or resloring the condemned, exproprialed, confiscated, or taken Properly; or (b}

reducing the fhen outstanding balance of the indebtedness, together with interest thereon, with such payments baing

applisd in the: manner provided in this Deed of Trust. Lender's receip! of such condemnation proceeds and the
‘application.of such proceeds as provided in this Deed of Trust shalt not affect the lien of this Deed of Trust.

IMPOSITION-OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes; Tees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to this
Deed of Trust and take ‘whatever other aclion is requested by Lender fo perfect and continue Lender's lien on the Real
Property.” Grantor shall teimburse Lender for alt faxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this Deed of Trusl, including without imiation all taxes, fees, documentary stamps,
and other charges for rec¢ordi ing or registering this Deed of Trust.

Taxes. The followmg shalf eonsmute taxes lo which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all-or any parl of Ihe Indebtedness secured by this Deed of Trust; (2) a specific fax on Grantor which
Granlor is authorized or required 1o deduct from payments on the (ndebledness secured by this typa of Dead of Trust
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nole; and (4) a specific tax
on all or any porfion of !he Ind‘ebledness or on payments of principal and interest made by Granior,

Subsequent Taxes. lt any tax’ Io whlch this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect'as an Event of Default, and Lender may exercise any or all of ils avaitable remedies for
an Event of Default as provided below tuntess Grantor either (1) pays the lax before it becomes delinquent, or (2)
contests the fax as provided above inithe Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other. securlly sahsfactory to Lender.

SECURITY AGREEMENT; FINANGING STATEMENTS The following provisions re'latmg 1o this Deed of Trust as a security
agreement are a part of thls Deed of Trust

Security Agreement. This |nslrumenl shall conslitute a Security Agreement to the extent any of the Properly conslitutes
fixtures, and Lender shall have all of the rughls ofa secured party under the Uniform Commercial Code as amended from
fime to time. ¢

Security interest. Upon request by Lender' Grahlor shall execute financing statements and lake whatever other action
is requested by Lender lo perfect and contintle Lentler's security interest in the Personal Property. In addition to
recarding this Deed of Trust in the real properfy regords; Lender may, at any tima and without further autharization from
Granlor, file executed counterparts, coples or reprodutiions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expanses incurred inperfecting or continuing this security interest. Upon default, Grantor shall
nol remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in“a manner and at a place reasonably convenient to Grantor and Lender
and make it available o Lender within thres (3) days after recmpl ot written demand from Lender to the extent permitted
by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and- Lender (secured party) from which information concerning
the securily interest granted by this Deed of Trust may be obtamed (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The '*toH-q_wing' pr'ovisions relating to further assurances and
attorney—in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from fime to lime, upon requ95l of Lender Grantor will make, execute and
deliver, or wili causa to be made, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause lo be filed, recorded, refifed, or rerecorded, as the:case may be, at such limes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, ‘deeds of trus!, security deeds, security
agreements, financing stalements, conlinuation stalements, instruments .of further assurance, certlificates, and other
documents as may, in the sole opinion of Lender, be necessary or ‘desirablé in-trderlo effectuate, complete, perfect,
conlinue, or preserve (1) Grantor's obligations under the Nole, this Dead of Trust; ard the Related Documents, and (2)
the liens and sectrity interests created by this Deed of Trust as first and priofiiens on tfie Propedy. whether now owned
or hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the rnatlers referréd to in this paragraph.

Attorney~in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Granlor and at Grantor's expense. For such purposes, Grantor ‘hersby.irrevocably appoints Lender
as Grantor's altorney-In—fact for the purpose of making, executing, delivering, filing, recording, and doing alf other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the maﬁers referred 40 in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs aﬂ the obhgatlons imposed
upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a reques!.for:full reconveyance and shall
execute and deliver fo Grantor suitable statements of termination of any financing statement on-file-evidencing Lender's
securily interest in the Rents and the Personal Properly. Any reconveyance fee shall be paidby.Granfor, if_permitied by
applicable law. The grantee in any reconveyance may be described as the "person or persons:legally entitigd thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFALULT. AtLender's oplion, Granior will be in default under this Deed of Trust if any of lhe !ollowmg happen
Payment Default. Grantor fails to make any payment when due under the Indebledness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the hme and stractly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. Lk

Compliance Defaull, Failure o comply with any other term, obligation, covenant or condition contalned in th|s Deed ol i
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not been giveria’
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may: be.cured

(and no Event of Defaull will have occurred) it Granlor, after Lander sends written notice demanding cure of such failure: -

(n) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately inifiates™ =
steps sufficient to cure the faillure and thereafter continues and completes all reasonable and necessary steps suffncrent.--"‘
e produce compliance as soon as reasonably practical.

Default on Other Paymentis. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

T
RN
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False Statements. Any representation or stalement made or furnished to Lender by Grantor or on Granltor’s behalf, or

hade.by, Guaranior, or any oiher guarantor, enciorser, surety, or accommadalion parly, under this Deed of Trust or the
" Related Documents in connection with the obtaining of the Indebtedness evidenced by the Note or any sacurity
‘dogtimant directly or indireclly securing repayment of the Nots Is false or mislsading in any material respect, either now
< of al the lima made or furnished.

© Defective Collateratization. This Dead of Trusl or any of the Related Documents ceases to be in full force and effect
» including failura-of any collatera! document to create a valid and perfected security interest or lien) at any time and for
any réasori,

Déé’ih’br_.lnsqlvéhéy. The dsath of any Granlor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's properly, ary assignmant for the banefit of creditors, any type of creditor workoul, or the commencemeant of
any proceeding under any bankrupfcy or insolvency laws by or against Grantor,

Taking of the Property. “Any crediter or governmantal agency fries to lake any of the Property or any other of Grantor's
property In which Léndér has a lien. This includes taking of, garnishing of or levying on Grantor's accounts wi!h Lender.
However, If Grantor disptiles. in good faith whether the claim on which tha taking of the Property is based is valid or
reasonable, and i Grantor gives Lender written nolice of the claim and furnishes Lender with monies or a surety bond
salisfactory toLender to salisfy:the claim, then this default provision will not apply.

Breach of Other Agreém_ehl_w ‘Any breach by Grantor under the ferms of any other agreement between Grantor and
Lender Ihat is not remedied wilhin any grace period provided therein, including without limitation any agreement
concerning any indebladness. or olher.obligation of Grantor o Lender, whether existing now or laler.

Events Affecting Guaiantor. -Any of the preceding events occurs with respect to any Guarantor, or any other guarantor,
endorser, surely, or accammodationi party of any of the Indebtedness ar any Guarantor, or any other guarantor,
endorser, surely, or accommiodation parly dies or bacomes incompelsnt, or revokes or disputes the validity of, or liakility
under, any Guaranty of the Indebtedness,In the event of a death, Lender, at its option, may, but shall not be required
to, permit the Guarantor's estate lo assume unconditienally the obligations atising under the guaramty in a manner
satisfactory o Lender, and, in"doing so, cure any Event of Default.

Right to Cure. If such a failure is'cyrable and i#-Grantor has not baan given a notice of a breach of the same provision
of this Deed of Trust within the“preceding-twelve. (12) months, it may be cured (and no Evenl of Default will have
vccurred) if Grantor, after Lender sends wrillen: nolice demanding cure of such fallure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than Ahirly (30) days, immediately iniliates steps sufficient to cure the failure
and thereafter continues and complstes all reaspnable and necessary sleps sufficient to produce compliance as soon as
reasonably practical. w7 S

RIGHTS AND REMEDIES ON DEFAULT. If .;e_fiﬂ:-‘Evgnf‘ of Default occurs under this Deed of Trust, at any fime thereafter,
Trustee or Lender may exercise any one or maréof the following rights and remedies:

Electlon of Remedies. All of Lender's rights.arid remedies wilf be cumulative and may be exercised alone or togelher.
An slection by Lender fo choose any one remedy will not bar Lender from using any other remedy. If Lender dacides to
spend money or lo perform any of Grantor's abligations under this Deed of Trust, afier Grantor's failure to do s0, thal
dacision by Lender will not affect Lander's right to declare Grantor in defaull and to exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right at its oplion. lo. declare the entirs Indebledness immediately due
and payable, including any prepayment penalty which Graﬁlqrr-w:nuldﬁbeg required to pay.

Foreclosure, With respect lo all or any part of the Real 'F{rdper‘ry, the Trustee shall have the right fo exercise its power of
sale and lo foreclose by nolice and sals, and Lender shall ‘have.the.fight to foreclose by judicial foreclasure, in either
case in accordance with and to the full extent provided by dpplicable law:

UCC Remedies. With respect to all or any par of the Persona'llPropéHy,'[:éh'dék_shall have all the rights and remedies of
a secured party under the Uniform Commercial Code., S Lo

Collect Rents. Lender shall have the right, without notice to Granior to take possesston of and manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the:net proceeds, over and abave Lendar’s
cosls, against the Indebledness. In furtherance of this right, Lender may-réquire any-tenant or other user of the Property
to make payments of rent or use fees directlly lo Lender. If the Rents' are-collecled by Lender, then Grantor irrevocably
designales Lender as Grantor's attorney-in—fact to endorss instruments received in payment thereof in the name of
Granlor and to negoliate the same and collect the proceeds. Payments by tenants or other users fo Lender in response
lo Lender's demand shall satisty the obligations for which the payments are riade, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in-persan, by agent, or through a
recaiver, B,

Appoint Recelver. Lender shall have the right lo have a receiver appointed fo take pessession of all or any part of the
Property, with the power fo protect and preserva the Properly, to operate the Property praceding or.-pending foraclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the'cost of the recelvership,
against the Indeblednese. The receiver may serve without bond Jf permitted by law. Lender's right to the appointment
of a receiver shali exist whelher or not the apparent value of the Property exceeds the Iridebitednass by a substantial

amount. Employment by Lender shall not disqualify a person from serving as a receiver:-. &
Tenancy at Sutferance. If Grantor remains in possession of the Property after the Property is-sold ds provided above or
Lender otherwise becomes enliied to possession of the Property upon default of Grantor; Grantor stiall-become a

lenant a! sufferance of Lender or the purchaser of the Property and shall, at Lender’s ‘option;-aither (1) pay a
reasonabie rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lefder,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nots or
by law. S

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale” of-4he ‘Personial
Properly or of the lime after which any private sale or other intended disposilion of the Personal Property’ls fo'bé.made.
Reasonable notice shall mean notice glven at least ten (10} days before the time of the 'sala or disposition, Any sale of =,
Personal Property may be made in conjunction with any sale of the Rea! Property.

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and afl rightsdo heiif'eftﬁ:a
Property marshalled. In exercising ils righls and remedies, the Trustee or Lender shall be fre to sell all or any part.of the

Property Yogether or separaltsly, in ona sale or by separate sales. Lender shalt be enlitled to bid at any public sals on'all .-
or any portion of the Property. .

Altorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the lerms of this Deed of Trusty
Lender shall be entilled to recover such sum as the cgurt may adjudge reasonable as allorneys’ fees al irial and ugon

any appeal. Whether or nol any court action is involved, and lo
6

expenses Lender Incurs that in Lender's opinion are necessary at
enforcement of its rights shall becoms a part of the Indebtedness pay
20010829015
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; stale from the dale of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
" hibwever-subject to any limits under applicable law, Lender's atterneys’ fees and Lender's legal expenses, whether or not
“there is.a lawsuil, including attorneys’ fees and expenses for bankrupley procesdings (including efforts to modify or
vacate any, aulomatic stay or injunction), appeals, and any anticipated post—judgmenl collection services, the cost of
ssearching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
tirisurance, And fees for the Trustee, to the extert permitted by applicable law. Grantor also will pay any court cosls, in
-addition to all other sums provided by law.

ﬁlq_i‘ii"g{ ét Tru_slég.‘ Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS A“ND.--OBLIG"A_'I'I-ONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustes
(pursuant to Lendar's.instructions) are part of this Deed of Trust:

Powers:of Trusiee. In.addition to all powers of Trustee arising as a matter of law, Trustee shall have the power fo take
the following actions with respect to the Properly upon the written request of Lender and Grantor: (a) join in preparing
and filing a map orplat o, the Real Property, including the dedication of streels or other rights lo the public; (&) join in
granting any easement or'greating any restriction on the Real Property; and {c) join in any subordinalion or other
agreement affecting this-Deetd-of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Notity. Trusiee shall not be obligated to notity any other party of a pending sale under any other trust
deed or lien, or of any action of preceeding in which Granlor, Lender, or Truslee shall be a parly, unless required by
applicable Iaw of unless the: achon or preceeding is brought by Trustee.

Truslee. Trustee shall mrieet 3l quahficatlons required for Trustee under applicable law. In addition to the rights and
remedies set forlh abéve, with: respect fo all or any part of the Properly, the Trustee shall have the right to foreclose by
nolice and sale, and Lender will have {he right to foreclose by Judicial foreclosure, in either case in accordance with and
to the full extent provided by’ appllcable !aw

Successor Trustee. Lender al- Landers optlon may from lime to lime appoint a successor Trustee to any Trustee
appointed under this Deed ofTrust by-an_instrument executed and acknowledged by Lender and recorded in the office
of {he recorder of SKAGIT County,.State ‘of Washington. The instrument shall contain, in addition to all gther matiers
required by state law, the names-of the original-iender, Trustee, and Grantor, the book and page or the Audilar's File
Number where this Deed of Truskis recordéd, and:ihe name and address of the successor trustee, and the instrument
shail be executed and acknowledged by Lender or'its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed o all theiitie, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for subshtuhun of Truslee shall govern to the exclusion of alt other provisions for
substitution. ;

NOTICES. Subject to applicable law, and exc‘ept for n‘ntice required or allowed by law fo be given in another manner, any
netice required to be given under this Deed of Frust, lncludmg without limitation any nofice of default and any notice of sale
shall be given in wriling, and shall be sffeclive ‘when actually delivered, when aclually received by telefacsimile (unless
olherwise required by law), when deposited with a. nationally recognized overnight caurier, or, if mailed, when deposited in
the United States maif, as first class, cerlified or regisléred mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices-of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beglnnmg of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving-formal written notfice to ihe other person or persons,
specifying that the purpose of the notice is to change the perSon’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address.”. Spbjeet o applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more*than one. Grantor, any notice given by Lender to any Granlor is
deemed to be notice given to all Grantors. It will be Grantor's I'ESpOﬂSiblllLY to le!l ihe others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provislon_s a_re a part_of this Deed of Trust:

Amendments. Whal is written in this Deed of Trust and in the R'élatéd Dociiments is Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effeclive, dny change or amendment fo this Deed
of Trust must be in writing and must be signed by whoever will be bound ar obhgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for canvenlence purposes only and are not to be used to
interprel or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Déed of Trust wnth any other intarest or estala
in the Property at any lime held by or for the benefit of Lender in any capacity,. wﬂhoul the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Inierpreted in accordance whth federal law and the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender in the Slate of Washington.

Choice of Venue. If there is a lawsuil, Granlor agrees upon Lender’s request lo submrt to the jUrISdlchon of the courls of
Whatcom County, State of Washington. 3

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be. ]oml and several, and all
references la Granlor shall mean each and svery Grantor. This means thal each Grantor mgmng below is responsble for
all obligations in this Deed of Trust. .

No Walver by Lender. Grantor understands Lender will not give up any of Lenders nghts under lhrs Deed of Trust
untess Lender does so in wriling. The fact that Lender delays or omits lo exercise any right will.nol meart that Lender
has given up that right. If Lender does agres in writing to give up one of Lender's rights, that -does rfol:riean Grantor will
nol have 1a comply with the other provisions of this Deed of Trust. Grantor also understands that if Lendér dges consent
lo a request, that daes not mean that Granlor will not have o get Lender's consent again if the situiition happens again.
Grantor further understands that just because Lender consenis to one or more of Grantor's requests; that does not mean
l.ender will be required to consent lo any of Grantor's future requests. Grantor waives presentrnent d_emand far
payment, protest, and noftice of dishonor, .

Severability. if a courl finds that any provision of this Deed of Trust is not valid or should not be enforcad lhat fac! by
itself will nol mean that the rest of this Deed of Trust will nat be valid or enforced. Therefare, a court wil| enforce the rest:
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be lnvalld or:
unenforceable. S

Non-Liability of Eender. The relalionship between Grantor and Lender created by this Deed of Trust is slnc!ly a debtor

and creditor relationship and not fiduciary in nalure, nor is the relationship to be construed as creating any partngrship or -

joint venture between Lender and Granlor. Grantor is exercising Grantor's own judgement with respec! to Granlors .
business. All information supplied to Lender is for Lender's protection only and no olher party is entitled lo rely on'such:*
information. There is no duly for Lender to review, inspect, supervise or inform Grantor of any matter with respact: to
Grantor's business. Lender and Granlor intend thal Lender may reasonably rely on all Information supplied by Grantor to
Lender, fogether with all representations and warranties given by Grantor to Lender, without investigation or confirmation
by Lender and that any investigation or failure to investigate will not diminish Lender's nght o so rely. :
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Successors and Assigns. Subject to any limifations siated in 1his Deed of Trust on lransfer of Graniar's interest, {his

-Deed of Trust shall be binding upon and inure to the benalit of the parties, their successors and assigns. It ownership of

- the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Gra.ntor's
~'sucdessors. with reference o this Deed of Trust and the Indebtedness by way of forhearance or exiension without
" réleasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time Is _oi‘ the Essence. Time is of the essence in the performance of this Deed of Trust.

Wal_}.'.e-.'jur'y. Altparties to this Deed of Trust hereby walve the right to any jury trial in any aclion, proceeding, or
"c.pyn_t_grclalm‘ brought by any party against any other party.
Waiver _o’i‘ ‘Homesfead Exemption. Granlor hereby releases and waives alt rights and benefits of the homesfead
exemption-laws of tha-State of Washington as to all Indebtednass secured by this Deed of Trust.

SERVICING'NOTICE. Gfar‘i‘tor is hereby nolified that the servicing for the loan is subject to sale, transfer, or assig_r:ume:nl. [}
and when the servicing is sold, transferred or assigned, the purchasing servicing agent is required to provide notification to
Grantor, T

DEFINITIONS. The f.pliév_\_rin_g \A‘rqf"ds shall have the tollowing meanings when used in this Deed of Trust:
Beneficiary. The woid."Beneficiary” means Whidbey Istand Bank, and its successors and assigns.

Borrower. The word "Bd;_r_;:m}er" means CRAIG A KENNEDY and HOLLY A KENNEDY, and all other persons and
entities signing the Note. .~

Deed of Trust. Thé_'wo?ds“'*b_eed-afl'T,rust” mean this Deed of Trust ameng Grantor, Lender, and Trustes, and includes
without limitation all assigrment and seéurity interest provisions relating fo the Personal Property and Rents.

Environmental Laws, The words "Environmental Laws"™ maan any and all state, federal and local statutes, regulations
and ordinances relating: to the protection of human health or the environment, including without limitation the
Comprehansive Environmental-Response, .Compansation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), Ihe-Superfind Amendmants and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Malerials Transportdtion  Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, et:seq., or ofher‘dpplicable stale or federal laws, rules, or regulations adopted pursuant
therelo. R

Event of Default. The words "Evant of Dsfagilt"

“mean individually, collectively, and interchangeably any of the avents of
default set forth in this Deed of Trust in the events of default section of this Deed of Trust.

Granlor. The word "Granlor” means CRAIG A KENNEDY and HOLLY A KENNEDY.

Guarantor. The word "Guaranlor” mearis any__.g'uaranlor, surety, or accommadalion party of any or all of the
Indebtedness, and, in each case, Grantor's stccessors, assigns, heirs, personal representalives, execulors and
administrators of any guarantor, surety, or accommodalion party,

Guaranty. The word "Guaranly” means the -gf}amnty from Guarantor, or any other guarantor, endorser, surely, or
accommadaltion party to Lender, including without limitation a guaranty of all or pari of the Note,

Hazardous Substances. The words "Hazardous Substances” “mean materials that, because of their Quantity,
concentralion or physieal, chemical or infectious characleristies, may cause or posa a present or potential hazard to
human health or the environment when improperly used; treated, : stored, disposed of, generated, manufaclured,
transported or otherwise handled. The words "Hazardols Substances™ are used in their very broades! sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or lisled under the
Environmantal Laws. The lerm "Hazardous Substances® also Inefudes;-without limitation, petroleum and pefroleum
by~products ar any fraction thereot and asbeslos. Tt F

Improvements. The word "Improvements” means all existing a_n'd__._f'ljlure imptovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemgnts and olher consiruction on the Real Propery.

Indebtedness. The word "Indebtedness” means all principal, inferest, and other amounts, costs and expenses payable
under the Nole or Related Dacuments, togsther with all renewals of, extensions-of, modifications of, consolidations of
and substilutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligafions or expenses incurred by Trustes or Lender 1o enforce Grantor's ‘obligations under this Deed of

Trust, together with inferest on such amounts as provided in this Deed of Trast

Lender. The word "Lender” means Whidbey island Bank, ils successars ‘and assiéqfs. The wards "successors or
assigns” mean any person or campany tha! acquires any Interest in the Note:, - o

Note. The word "Note” means the promissory note dated August 21, 2001, in. the pfi_gihal principal amount
of $330,000.00 from Grantor to Lender, together with all renswals of, extensions of, modifications of, refinancings of,
consolidations of, and substitulions for the promissory note or agreemant, i £

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ‘other_ariglds of.personal property
now or hereafter owned by Grantor, and now or hersafler attachad or affixed lo the"Real Property; together with all
accessions, parts, and additions lo, all replacements of, and all substitutions for, any of-such ‘property; and together with
afl issues and profits thereon and proceeds (including without limilation all insurance proceeds.and refunds of premiums)
fram any sale or other disposition of ihe Property. S0

Properly. The word "Property” means collactively the Real Property and the Personal Prope-rt-;,_

Rfe?l P;'operiy. The words "Real Properly” mean the real property, interests and rights, as further described in this Deed
of Trust. N A

Related Documents. The words "Related Documents” mean all promissory noles, credit agreemants, loah agresments,
environmenial agreements, guararities, security agreements, morigages, deeds of trust, security -deetls, . collatéral
mortgages, and all other inslruments, agreements and documents, whether now or hareafter existing, exetuted in
connection wilh the Indebtedness. s

Rents. The word "Rents” means all present and future rents, revenues, income, isstues, royalties, prcﬁf's, and_-diher i
benefits derived from the Properly. S

Trustee. The word "Trustee™ means Island Title Company , whose mailing address Is 3110 Commercial Ave. SU|TE 101' G
Anacortes, WA 98221 and any substilute or successor trustees. E e

e
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f'FEK"cH"GRAN-TOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
. GRANTOR AGREES TO ITS TERMS.

GRANTOR:

. DIANE L VEER }
srure o L LENA 0D NOTARY PUBLIC ¢
N STATE OF WASH!NG:;% [
-- i{— - ISSION EXP
county oF —= C C(O\?\J-_\ OO AGCH 2 2002 b

P W e

On this day before me, the undea"signe'd N_a!"aln_:y'ﬁublic, personally appeared CRAIG A KENNEDY and HOLLY A KENNEDY,
husband and wife, personally known to' me or proved to me on the basis of satisfaclory evidence to be the individuals
described in and who execuled the Daed-of Trust,.and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and purpgeges theratg mentioned.
day A ,2
| J

Glv
4
B&q o Residing a “Q/Cj{ ,.).65
; k¥ l/\—-——) : —_— =z
Nofary Public In and for the State of P Mlhei My commission expires —> i ) Z

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebledne:Ss___ééc;uré"cl by this-Deed of Trust. You are hereby requested,

upon payment of all sums owing lo you, to reconvey without warranty, o, tHs persons entitled thereto, the right, litle and
interest now held by you under the Deed of Trust. -

Date: 5f_ f: _=_.:'B§neficiary:
5 T By:
st

LASER PRO Lending, Var. 5.17.01.65 Capr. Hartand Financial Sodutians, Inc. 1887, 2001, Alf Rights Reserved.” - WA mACFRLPLAGOY FC TR-10378 PR-CONST
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Island Title Company

EXHIBIT A

.« Description: Order No: AE7862 JAC

-, PARCEL A

* That portion of Government Lot 6, Section 19, Township 34 North, Range 2 East of the
* Willamette Meridian, lying North of Lot 5, Block 1, RENSINK-WHIPPLE SALMON
.~ BEACH TRACTS, as per plal recorded in volume 5 of Plats, page 55, records of Skagit
“County, Washington, and bounded on the North by the South line of the County Road, Ce
- a8 conveyed to Skagit County, by deed recorded under Auditor’s File No. 394004, and - .
on'the-East by the East line of Lot 5 of said plat, if projected, and on the South by the L
< ~Notth ling. of Lot 5, said plat, and on the Wesl by the West line of Lot 5 of said plat, if
prolected

The East one-half Lot 5, Block 1, RENSINK-WHIPPLE SALMON BEACH TRACTS, as
per plat recorded in Volume 5 of Plats, page 55, records of Skagit County, Washington;

TOGETHER WITH tidielands of the second class as conveyed by the State of
Washington'sitdatein front of, adjacent to or abutting upon said premises;

PARCELC:

All that portior-of Government Lot 8, Section 19, Tawnship 34 North, Range 2 East of
the Willamette Meridian,lying North of Lot 6, Block 1, RENSINK-WHIPPLE SALMON
BEACH TRACTS, asperplat recarded in Volume 5 of Plats, page 55, records of Skagit
County, Washington, and bounded on the North by the South line of the County Road,

as conveyed to Skagrt_County by deed recorded under Auditor's File No. 394004, and on
the East by the East line:¢f'Lét 8, Block 1, said plat, if projected, and on the South by the
North line of Lot 6, Block 1, sa1d plat and ‘an West by the West line of said Lot 6, Block 1,
said plat, if projected; ; .

PARCEL D: -

Lot 6, Block 1, RENSINK- WHIPPLE:SALMON BEACH TRACTS, as per plat recorded in
Volume 5 of Plats, page 55, records of Skagit County, Washington;

TOGETHER WITH ftidelands of the secend class as conveyed by the State of )
Washington, situate in front of, adjacent lo or abuttlng upon said premises;

Situated in Skagit County, Washington.
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