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ASSIGNMENT OF RENTS
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Grantor(s): Ea
1. JENSEN, RAY A A

Grantee(s)
1. Skagit State Bank
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Assessor's Tax Parcel ID#: 350335_72—003—0008, 350335-2-003-0400

THIS ASSIGNMENT OF RENTS dated August 27, 2001, is made and executed between RAY A
JENSEN, ALSO KNOWN AS RAYMOND A: JENSEN, AN UNMARRIED PERSON, AS HIS
SEPARATE PROPERTY, whose address is 11223A JENSEN LN, BURLINGTON, WA 98233
(referred to below as "Grantor") and Skaglt State Bank, whose mailing address is 301 E.
Fairhaven Ave, P O Box 285, Burllngton WA 98233 (referred to below as "Lender").
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‘Assignment. For valuable consideration, Grantor hereby assigns, grants a continuing
:.__secunty interest in, and conveys {o Lender all of Grantor’s right, tile, and interest in and to
the 'Rents from the following described Property located in SKAGIT County, State of
Washlngton. E

See. SCHEDULE "A~1", which is attached to this Assignment and made a part of this
Asslgnment as If fully set forth herein,

The Property oF |ts _address is commonly known as 11223A JENSEN LANE, BURLINGTON,
WA 98233, The Property tax identification number is 350335-2—003—0008,
350335-2-003—0400

THIS ASSIGNMENT !$ GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE QF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENTF-1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE [Excapt as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay lo Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment, -Unlessand until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under. th|s Assignment, Grantor may remain in possession and centrol of and operate and managa
the Property and collect the Rents; provnded that the granting of tha right to collect the Rents shall not constitute Lender’s
consent to the use of cash collaleral ina bankruptcy proceeding.

GRANTOR'S REPRESE'NTATIONS AND WARRANTJES Grantor warrants that:

Ownership. Grantar is enlltled: to. recewe__.the Rents free and clear of all rights, loans, lians, encumbrances, and claims
except as disclosed to and accapted by kender in writing.

Right to Assign. Grantor has the furr nghi pcwer and authority to enter into this Assignment and to assign and canvey
the Rents to Lender.

No Prior Assignment. Grantor has -not'--previcusiy assigned ar conveyed the Rents to any other person by any
instrument now in force. ;

No Further Transfer. Grantor will not seH assngn, encumber or otherwise dispose of any of Grantor'’s rights in the
Rents except as provided in this Assignment.:

LENDER’S RIGHT TO RECEIVE AND COLLECT- FlENTS Lender shalt have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority: =

Notice to Tenants. Lander may send notices lo: any and all tenants of the Property advising them of this Assignment
and directing ail Rents to be paid directly to Lender or Lenders agent

Enter the Property. Lender may enter upon and take possessmn of the Property; demand, collect and receive from the
tenants or from any other persons llable therefor, all of the Rents; |nst|tu|e and carry on all legal proceedings necessary
for the protection of the Properly, including such proceedings as:may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants- ‘ar other pérsons from the Property.

Maintain the Property. Lendsr may enter upon the Propeﬂy to malntaln tHe. Property and keep the same in repair; to
pay the cosls thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and cendition, and also te pay all laxes, assessments and water
utilities, and the premiums on fire and other insurance effected by Eender on the Properly,

Compliance with Laws. Lender may do any and all things to’execule and’ comply with the laws of the State of
Washington and aiso all other laws, rules, orders, ordinances and requ:remenls of aII other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part o! the Proper’ry for such term or terms and on such
conditions as Lender may deem appropriate.

Employ Agenis. Lender may engage such agent or agents as Lender may deem appreprlate gither in Lender's name
or in Grantor’s name, to rent and manage the Property, including the collecnon_and gpplication of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Propaity as Len:'der may deam appropriate
and may act exclusively and solely in the place and stead of Grantor and to have an of ‘the powers of Grantor for the
purposes stated abova.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts ar thlngs and the fact that Lender
shall have performed one or more of the foregoing acts or things shall not require Lender lo do’ any- other specific act ar
thing.

APPLICATION OF RENTS. All cosls and expenses incurred by Lender in connection with the Preperty shall be for Grantor’s
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall-determine the
application of any and all Rents received by it; however, any such Rents received by Lender which-are-rot applied to such
costs and expenses shall ba applied to the Indebtedness. All expenditures made by Lender under this Assignmént and not
reimbursed from tha Rents shall become a part of the Indebtednass secured by this Assignment, and shall, be payable on
demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebledness when due and otherwise perforrns ell the obllgatlens
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall exectile.#nd deliver, o
Grantor a suitable satisfaction of this Assignment and sultable statements of termination of any financing: statemant.on flle‘._x_
evidencing Lender's security inferest in the Rents and the Property. Any termination fee required by law shall be pald by
Grantor, if permitted by applicable law.

LENDER’'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, secunty _|nterests?_.~'
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairsto the
Property than Lender may do so. If any action or proceedlng is commenced that would materially affect Lender's interasts in -

the Property, then Lender on Grantor's behalf may, but fs not required to, take any action thal Lender bslieves to bé .

appropriate o protect Lander’s interests. All expenses incumred or paid by Lender for such purposes will then bear interest at™
the rate charged under the Nole from the date incurred or paid by Lender to the dale of repayment by Grantor. All“suth
expenses will bacome a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; {B) be added to
the balance of the Nole and be apportioned among and be payable with any installment payments io become due durmg
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elthsr {1 ) Ahe term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payrient‘which will be due and payable at the Note's maturity. The Assignment also will secure payment of thesa amounts.
The fights provided for in this paragraph shall be in addiion to any other rights or any remedies to which Lender may be
enhtled on_account of any default. Any such action by Lendar shall not be construed as curing the default so as to bar
Lender frem any remedy that it otherwise would have had.

DEFAULT At Lenders option, Grantor will be in default under this Assignment if any of the following happen:
Payment Iefault. Grantor fails to make any payment when due under the Indebtedness.

Bréak Qther Pmmises Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
inthe rnanner provnded in this Assignment or in any agreement redated to this Assignment.

Detaull cn Other Payrnents Failure of Grantor within the time required by this Assignment to make any payment for
faxes or insurance, or any-other payment necessary to prevenl filing of or to effect discharge of any lien.

Faise Statements. Any.representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this A55|gnrnent of lhe Fialaied Documants is false or misleading in any material respect, either now or at the time
made or furnished.

Defective Collalerallzation ThlS Assignment or any of the Related Documents ceases to be in full force and etfect
(including failure of any coﬂataral document to create a valid and perfected security interest or lien) at any time and for
any reason,

Death or Insolvency. The dealh of any Grantor, the insclvency of Grantor, the appeintment of a receiver for any part of
Grantor's property, any: asmgnment ‘for the benefit of credilors, any type of creditor workout, or the commengement of
any procesading under any bankruptcy or insclvancy laws by or against Grantor.

Taking of the Property. Anhy:creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor dasputas in giood faith’ whether the claim on which the taking of the Properly is based is valid or
reasonable, and If Grantor givés-lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisty the clalrn, then this default provision will not apply.

Property Damage or Loss. The F'roperty is. lost, stoIen substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endarser, surety, or
accommodation party of any of the Iridébtedness or any guarantor, endorser, surety, or accommadation party dies or
becomes incompetent, or revokes or dlsputes the' valldlly af or ligbility under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes |tself 1nsecure

RIGHTS AND REMEDIES ON DEFAULT. tpor: the uccurrence of any Event of Default and at any fime thereafter, Lendar
may exercise any one or more of the following ngh’(s and remedies, in addition to any other rights or remedies provided by
law:

Accelerate Indebtedness. Lender shall have me right at it option without notice fo Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without nofice to. Granlor, to take possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the nét prageeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have-all the rights provided for in the Lender's Right to Receive
and Collact Rents Section, above. |f the Renis are collected by Lender; then Grantor irrevocably designates Lender as
Grantor's attarney—in—fact to endorse instruments receivad®in‘payment thereof in the name of Grantor and to negotiate
the same and collect the proceeds. Paymeanis by tenants or other users.té'Lénder in response to Lender's demand shall
satisfy the obligations for which the payments are made, whather or‘not-any proper grounds for the demand existed.
Lender may exerciss its rights under this subparagraph sither in person; by agent,.or through a receiver.

Appoint Receiver. Lender shail have the right to have a receiver appointed 1o take possession of all or any part of the
Property, with the power to profect and preserve the Property, to operate the Praperty preceding or pending foreciosure
or sale, and to collect the Rents from the Properly and apply the progeeds,‘Over and above the cost of the receivership,
against the Indebledness. The recelver may serve without bond If permitted-by-law, Lander's rght to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds lhe indebledness by a substantial
amount. Employment by Lendar shall not disqualify a person from serving as’a receiver. 5

Other Remedies. Lender shall have all other rights and remedies provided in this A53|gnm>ent or the Nota or by law.

Election of Remedies. All of Lender’s rights and remedies will be cumulative and.-may be_: exer::lsed alone or together.
An election by Lender to choose any one remedy will not bar Lender from using-any. otherremedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Assignment, after Grantor’s failure to do so, that
decision by Lender will not affect Lendar's right to declare Grantor in default and to exercise Lender's remedies.

Altorneys’ Fees; Expenses. |f Lender insfitutes any suit or action to enforce any of the térms’ of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent nol prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion ars necessary at any time for the protection of ils interest or the
enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest.at the Note
rale from the date of the expenditure until repaid. Expenses covered by this paragraph include; without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses,. whiether or not
there is a lawsuit, inciuding aftorneys’ fees and expenses for bankruptcy proceedings (including.efforts t6 medify or
vacate any automatic stay or injunction), appeals, and any anticipated post—Judgment collectiori services, the cost of
searching records, obtaining tifle reports (including foreclosure reports), surveyors’ reports, and” appraisal fees,: fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor aiso will pay” any court costs. In
addition fo all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. What is writtan in this Assignment and in the Relaled Documents is Grantor's entire agreement with ;
Lender concerning the matters covered by this Assignment. To be effective, any change or amendmant to this
Assignment must be in writing and must be signed by whoever will be bound or cbligated by the change or amendment

Caption Headings. Caption headings in this Assignment are for convenience purposes enly and are not to be used to r
interpret or defing the provisions of this Assignment. =

Governing Law. This Assignment will be governed by and interpreted in accordance with federal law and lhe-’"m
laws of the State of Washington. This Assignment has been accepled by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate in .

T
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tha Property at any time heid by or for the benefit of Lender in any capacity, without the written consent of Lander.

_Amendments and interpretation. (1) What is written in this Assignment is my entire agreement with Lender concerning

- the'Property. This Assignmen! may not be changed except by another written agreement between us. (2) If more than
one-Person signs below, our obligations are joint and several. This means that the words "I," "me," and "my" mean each
-and every persan or entity signing this Assignment, and that, if Lender brings a lawsuit, Lender may sue any one or more

: of us. I also understand Lender need not sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
:The names given to paragraphs or sections in this Assignment are for convenience purposes only. They are not to be
used fointerprel or define the provisions of this Assignmant. {4) | agree that this Assignmant is the best evidence of my
agreemarits with Lender,

No Walvet by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Assignment uniess
Lender-dogs so'in wiiting. The fact that Lender delays or omits to exercise any right will not mean that Lender has given
up thatzight. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will not have
to comply with the other ‘provisions of this Assignment. Granlor also understands that if Lender does consent to a
request, that does.fiot mean that Grantor will not have to get Lender's consent again if the situalion happens again.
Grantor further understands that just because Lender consents to one or mare of Grantor's requests, that does not mean
Lender will be required to'consent to any of Grantar's future requests. Grantor waives preseniment, demand for
payment, protest, and nolice of-dishoner.

Notices. Subject to applicable.law, and except for notice required or allowed by law fo be given in another manner, any
notice required to be given-uUnder this Assignment shalt be given in writing, and shall be effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nalionally
recognized overnight courier, or,-if mailed, when deposited in the United States mail, as first class, cerlified or registered
mail postage prepaid, direcled to the addresses shown near the beginning of this Assignment. Any person may change
his or her address for noticés under lhis Assignment by giving formal written notice to the other person or persons,
specifying that the purpose of the nolice is.to change the person’s address. For notice purposes, Grantor agrees to
keep Lender informed at all-fimes-of Granfor's:current address. Subject to applicable law, and except for notice required
or allowed by law lo be given.in another manner, if there is more than one Grantor, any nofice given by Lender to any
Eranlor is deemed to be nctice given to all Grantars. It will be Grantor’s responsibility to tell the others of the notice from
endar.

Powers of Attomey. The varioﬁs’agenciéé_; and _bowers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may-not-be revoked by Grantor until such time as the same are renounced by
Lender. E N

Severability. If a court finds that any proxvisioﬁ" of this Assignmenl is nol valid or should not be enforced, that fact by
itself witl not mean that the rest of this Assignment will net be valid or enforced. Therefore, a court will enforce the rest of
the provisions of this Assignment even if a provision of this Assignment may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any fimitdtions stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granter, Lender, withoul notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness'by way of forbearance or extension without releasing

Grantor from the obligations of this Assignmant or ligbility under the Indabtedness.

Time is of the Essence. Time is of the essence in the perfor'm_aribe“'qf“this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Granlor hersby __relga’éas and waives all rights and benefits of the homestead
exemption laws of the Slate of Washington as to all lndebtadn'e,s_s‘ §ecured-by this Assignment.

DEFINITIONS. The following words shall have the following meanirigs when used.in this Assignment:

Assignment. The ward "Assignment” means this Assignment of Rents, as'this Assignment of Rents may be amended or
modified from time to time, together with all exhibits and schedules attached to: this Assignment of Rents from time to
time. P v

Borrower. The ward "Borrower" means RAY A JENSEN.

Event of Default. The words "Event of Default' mean any of the é\g_e'nis iqf,:‘tfe;fault-*se_t forth in this Assignment in the
default section of this Assignment. T T e,

Grantor. The word "Grantor” means RAY A JENSEN.

Guaranty. The word "Guaranty" means the guaranty from guarantor, er_\'dérser. suréw; or accommodation party to
Lender, including without limitation a guaranty of all or part of the Noie. ER

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended of advanced by-Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as providsd in this Assignment. 5

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. T"he:,words' "successors or assigns”
mean any person or company that acquires any interest In the Note.

Note. The word “Note” means the promisscry note dated August 27, 2001, in the origihal"‘_p'tiﬁci.pal_ amount
of $137,972.97 from Grantor to Lender, together with all renewals of, extensions of, modifications.of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. R o

Property. The word "Property” means all of Grantor's right, fitle and interest in and ta all the Property,as describéd in the
"Assignment” section of this Assignment. . S

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
envirgnmenta! agreements, guaranties, security agresments, mortgages, deeds of trust, securily. degds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, exacuted in.
connection with the Indebtedness. : A,

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under‘any and afl -
present and future lease, including, without limitation, all rents, revenue, income, issues, royattiss, bonuses, accounts:
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other paymenis and
benefits derived or to be derived from such leases of every kind and nalure, whether due now or later, including withiout -
limitation Grantor's right to enforce such leases and lo receive and collect payment and proceeds thereunder.

e ———
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 15 EXECUTED ON AUGUST 27, 2001.

GRANTOR

STATE OF
COUNTY OF __N\§ %{ff

On this day before me, the under5|gned Notary Public, personally appeared RAY A JENSEN, personally known to me or
proved to me on the basis of sdtisfactory evidence to be the individual dascribed in and who executed the Assignment of
Rents, and acknowledged that he or she 5|gned tha Asagnment as his or her free and voluntary acl and deed, for the uses
and purposes therein mentioned..

Given under my hand and ofﬂclal sga_l,this,_, i c?(f “ day of W , 2087
Residing at /72%1#&

My commission expires__d 7/ §_

By

Notary Public in and for the $tate ol - *

LASER PRO Landing, Ver.5.12.10.67 Copr. Harland Financial Salstions, Inc. 19487, 2001, Al Rigms Raserved. - WA MACFNLPL\G14FC TR-2145 PR-10
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. Schedule "A-1" P-98181

"~ DESCRIPTION:

JTﬁéEjﬁbrtion of the West % of the Northwest ¥ of Section 35,
Township. 35 North, Range 3 East, W.M., described as follows:

Beginning: at the Northwest corner of said Section 35;

thence North 89°56'15" East along the North line of the
Northwest Y% .0of said Section 35 a distance of 1,348.22 feet to
the Northeast corner of the West % of the Northwest ¥ of said
Section 35; -

thence South 0°51'39% East along the East line of the West ¥ of
the Northwest ¥ 'of said Section 35, a distance oof 618.57 feet;
thence South 86937'39" West 1,237.34 feet;

thence South'89°56"15" West 108.03 feet to the West line of said
Section 35; - - % _

thence North 1°11'10* West along the West line of said Section
35 a distance of 690.09 feet to the point of beginning,

EXCEPT any porfibﬂ tHé£eof lying within the Josh Wilson County
Road right of way along the North line thereof,

ALSO EXCEPT the Ndfth 1bf£eet thereof for drainage ditch right
of way. et A

Situate in the Count?‘éffSﬁéﬁit, State ,of Washington.

N
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