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*Ream To: :

Horizon Bank -

PO Box 580 . .
Bel]mgham WA 98227-0580

Asse"ssor?s-ls;reei or Aaeuum Number: 4743-000-011-0000
Abbreviated Legal Description:
Lot 11 P]at of 37th-Court

'T;Qum =y 18, . [Include lot, block and plat or section, township and range]
Full legal descrlptlon f(}'@g& -on: p/gg?ﬂjg ¢ Séﬁ/ e Additional Grantees located on page 72

[Space Above This Line For Recording Data]HH—SﬁMEW
- DEED OF TRUST 1 (:(,04/ £-2.

DEFINITIONS U

Words used in multiple sections. of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam ru}es regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument” means this dacument which is dated August 21, 2001
together with all Riders to this document. .

(B) "Borrower" is Terry L Bowen and Bever]y F Bowen husband and wife

£

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

% -6(WA) (0005).01

Page 1 of 16 MW 05/00 Initials: 5@ |
VMP MORTGAGE FORMS - (800/521-7291 5 [N

9:29: 42AM



L —

x’;aed L00Z/62/8

gl Jo  ebed 10°(5000) (vane- D)
0rT10005£0

LO/L 80E wioy
AL

maumnsul AILN39S S JO € UoNoes Japun syunome Awe (1r) snid ‘aloN

o) IpUn 1SAINUT pue redmuud (1) .10; :mp TUnowe pampayos Aremsar s suesw Jusmsed npowrd, (Q)
“uBOT A

‘uo jnejap Io ‘jo ewleduou am mszE Japuaj Sunomord sovelnsm sueaw | dueansuy 3deduiop], (N)
*Kradoad 211 Jo BONIPUOS I0/PUR aNeA

2} 0} SB SUOISSIWO JO ‘JO suoueluasaldamnn {a1) 10 lUOHBUWAPUOD JO NAY| UF 20ueAdAU0d (1) {Auadoig
oy jo wed Aue Jo e Jo SupE: Jsmo Jo: uoneumapuoa (1 ‘Auadorg oy ‘3o uoponnsap 10 ‘o afeumep
(1) :10§ (S UOLAG Ul PaqUosap $38e19A00 oy Japun-pred spasooxd sowemsur uew Joyio) Kued pimp Aue Aq
pred spaaooxd 1o ‘safenrep jO preme ‘JUAMAINGS ‘TonesUdwico AUE sueoul ,SPaINOL] SHOURIRISTIAL, (A)
€ uonoas u poquosap ATe JEY) SWI)Y IS0Y) SUBIW ,SUR) M018H, (D

*SI9JSUEBI]

STOYIULIESD PAPWONIE PUE ‘SIOJSURI) QILM . auoqda[:n AQ- pelenul SIAJSURI] ‘SUOTIOBSUEN) AUIYILU
13][9) PAIEWOINE ‘SIojsUel} Jus-jo-jutod ‘01 e[ 10U §§ ING. SIPN[OUI WLIS) Yong 'JUNCIIE e JIPAID 10
11Gap 0) UOTMINISU] [EIOURUY B SZLIOWUE IO JINIISUI *I9PI0.0) st 08:9de] opsufew Jo ‘xainduros ‘yuswnnsu
omoydo[ol ‘[EUTILIS) S[UOINS[E TE YINOIY) pajeniut si-Yomm ‘Judwnnsm saded repruis 1o ‘gerp ‘yoouyo
£q paweniSuo vonoesuen v geyl JoYl0 ‘Spuny jo JQ]SHBJJ Aup’ suesw wlagsTEIL, spung >moapapy, ()
&7 TIOTIRZITRSIO TR 1O uoum:}bsse

SISUMOSTIOY ‘TOTIRIO0SSE WINIUNUOPUOY & Ag Kuadmd am 10 Ismoirog uo posodunt are ey sadreyo
IO pUe SITSUISSISSE ‘$33] ‘Sanp [je Sueaul ,SHUINSSISSY pmz ‘mg ‘mn‘ uonepPossy Apunmmuo)), ()
- < suomudo Teratpn( ejqeeadde-uou

‘Teuy apqeordde e se [[om S8 (ME] JO 199]J5 oY) 2AEY Yeq)) s.tap.m pue s:mu SANEIISIUTUIPE PUE SIOUBUIPIO
‘suonendal ‘saymiers (200 pU amwls ‘Terapa) alqeondde Sumonues’ e sugom  MeT 3[qesnddy,, (D

[A319ads] (s)19110 ] Iapry TuawAed ;{p[ag)\'.u{{ ] ' PPTY VA

10p1y Amured -1 [ | Jopry juowidojesag Wup) pauueld C1 ~~19pTy UoOIRg
Iapry SUIOH PUORS [~ | I3pTY WNUMUOPHOY) |:| xapra amu 9[qmsnl‘pv ]

:[e1qearidde se xoq Josypo] .tamo.uog Kq p@moexa aq 01 312 811y
Bumol[o} Y[, ‘Jomoriog AQ PIINIRYS ATk 1LY} JUAWINNSH] LILINJAS SIY) 03 SISPIY-[[e sueawr ,s1pry, (H)
“jsazayuy snid ‘JmowInnsu] AIUNOASG SIY) J3PUN SNP SWNS [[e PUE ‘310N ) Jopum anp
safreys 29[ pue sofreyd wamAiedard Aue ‘1saimur snid ‘a10N A Aq padURPIAL 1G9P sq1 SUEQ].II IR, )
o Auadoig
o wr SISy Jo 1aysmely,, Suipeay 9].]‘.] Iopun mofaq paquasep st ety Auredoid o sueaur u!ﬁ.mdﬂ.ldu 3]
: 1€0Z ‘1 Jaqualdes uewp isw] jou [y ur 1qep o Ked 0y pue smatu&nd
o1pourag re[ndar ur 1qop sy Aed 03 pasnwoxd seq Iomorrog “1saraur snyd ( 00 009" /1 ¢g: 1)
sie[oq 001/0u pue paqunH-:_
XLS DUPSHOLU_ USASS AIUSASS PaJpUNH SUQ I9pua] s9mo JM0LIOg I8l Sajels SION 9L
1002 ‘12 3snbny Porep pire Jomoziog Aq poudis sjou Atosswoad Iy sueAw: ,QON (@)

S3OLAJAS |BLOURULY PJIBMISOM sI ..aaxsm_m.;_(a)}"ﬂf

“JIoWNNSU] AIIN0AS ST} JAPUN ATEIdLUIq 91 ST 'mp‘uaq'_ -

GZZ86 WM ‘weybul[(og ‘BAY | [eMUJO) 00ST o Ssmppes;apug-[f:_...f"m

uojbuLysem 40 91r1S 8yl JO SME[ o) Jopun Funsiys pue peznredio
U0 17240du0) U03bULYSeM e st apus]



" ¥ (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
¢ _.tlme .ot any additional or successor legislation or regulation that governs the same subject matter. As used

fin, thls Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
Cto & "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan" under RESPA.

Q "Successor in Interest of Borrower™" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Iustrumcnt secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o

Trustee, in trust ¢ w1th power of sale, the following described property located in the
. County of Skagit :

[Type of Rccordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, "PTat of-37th Court”, as recorded in the Office of the Skagit

County Auditor, on January 14, 2000, under Auditor’s File No.

200001140071, - ~

Parcel ID Number: 4743-000-011-0000 , = which currently has the address of
2206 37th CT A [Stree(]

Anacortes ' " ~[Ciy) , Washington 98221 (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. ‘part”of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Properry is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: [0 the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveuants for nat;onal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property.
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" % _Asséciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

__‘Borrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
¢ obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
-_in writing. Itk the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sha]l furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a- covenaﬂt and -agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section’ 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fail§ to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqmred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: éxpénditﬁtes' of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ‘Lender 10 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bep paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in" escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance _w;_th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held if escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall prompily refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them i thc manner provided in Section 3.

0750001140
@@@ -6(WA) {0005).01 Page 5 of 15

initials: 7/ =
Form 3048 1/01

\mg\\\gmgmgmmummmm;~ >




g1 jo g eBeg 10"(5000) (vMlo- D)
Or11000540

L0/l BYOE wioy v
AT

0] YT o) 2ARy [[eYs .Iapu:n‘__‘pog.tad*-u‘bgg;o1sa.1 pue rredar gons SulIng pouassa] 10U ST AILINOSS § Japua
pue 3[qIsed] A[eonnoucoe st-aredsl 1o uoneIo)sal 3R J1 ‘Auadold sm jo sredas Jo woreroisal o) pardde aq
Treys ‘Iopua £q pennbei sem dsuemsur SurdIapun aq) 10U 0 YIAYM ‘spsacold soumernsm Aue ‘Sunum Uy
22136 3S1MII0 JoMO1I0Y puE mpﬂé'] 'ésarng “ImoLIog Aq Anduroxd apem jou 1 ssof Jo joord axewr Aew
19pUYT "I9PUST puR ISLLED aaue.msm 2u1-01 sonou 1dwoid 9A13 [[eYs I9MOLIOg ‘SSO[ JO JUSAD oY) U]
~oaked §50] [UONIPPE Ue Se Jo/pue 30Feuiow su Jopua] uren J[eys
pue asne[d> a3zFiiom pIepuess v apnpm eYs . j{ar[od 1ons ‘fadord o1 ‘jo wonpnnsap 1o ‘01 sdeurep 10§
‘1opua] Aq pannbal asimIaio jou ‘a8eIoA0) J0URINSHI JO WIOY AUE SURIQO JOMOLIOE JT “SPOTIOU [BASUSI
pue sumrmmazd pred jo sidiaoa: [Te IopuaT.0f aA1d K.{]dmo.ld [reys Jamorog ‘sennbal Iopud| JI "SOIRMJNIR0
[emoual pue sapifod a1 pioy 01 JYSL a1 2AeY JjeYs 1apua] ‘20Aed $S0] [eUOTIIPpE U se Io/pue 2a3eSuow
Se JOpu¥] Sureu [[eys pue ‘dsne(d> o3eSuowr prepuels e apnpoul [Eys ‘sspoljod yons saoxddestp o) wySu
§ Jopua 01 1wefqns o Jreys sedtjod yoans Jo spamaua.t pue Iopuay Aq pammbai sar[od 2OURINSTL Y
. ‘awAed Sumsanbal romolrog 01 1apua]
woly 100 nodn ‘1sazamur gons Y ‘2[qeded aq ITeys pue 1uatnasmqsxp JO 21ep 3y) WouJ el AoN AP .
152199U1 189 [[EYS SIUNOWR JSIL], "JHSWNNSU] ANINIG ST #q PAINDas JIOMOLIOF JO 1G9P [eUONIPPE AW0q
[Teys ¢ UONIAG SIY) JApun JIpua AQ Pasingsip sjunoure AUy "paureiqo ALY P[NOd IOMOLIOG 18T} SoUeInsul
JO 1500 a3 pacoxs ApueoyInsis JSNT poureiqo os a3eIsA09.80UBINSUI AY) JO 150 A 1By sITFpajmowoe
Iamoniog “1ape ul Ajsnoraard sem weql 28219402 1asSa[ 0 1919913 apmo.td WS pue Lfiqer] o pIezey
“ysu Aue ysmede *Ladolg o) JO $1USUOD o Io ‘Auadolg ag.ur Linba s Jomoliog ‘19mollog 10sj01d 10U
W3 Jo WA Inq ‘ISpuY] I9A0D [[eYs aFeI0A0D YONS ‘210J33OY] 3FeIdA00 Jo junowre 1o »d4) remonred
Aue oseqpind o1 worreSiqo ou ropun st I0puY] “osuddxa s JamoLI0g - pue wvondo s I0puUYT e ‘aferarcd
30UEINSUL UTRIQO ABWI IOPUT ‘PAOQE PAqUISIP sadeiaaod o) jo- Aue UrRIuRm 03 S[rey Jomoulog JI
“IomoLiog Aq uonselqo ue woly Sunynsaz uonmmma;ap 2u0Z POOY] AUE JO MATAIX
a1 Pia Tmondsuuod ur Lousdy jusweSeuepy Kouodlowrg jerapag auyr Aq pesodun 530] Aue Jo jmomAed
a1 10] 9[qisuodsal 3q OS[E [[eys JoMOoLI0g "UOHEIIISD IO UCHEUTHLINOP [INS J0pje Y3 Ajqeuoseas
UoIgM 1200 sefrero Tefuns o sSumddemnal swm yoed soSIeyd Jusnbasqns pue $AIIAIAS TONESLIISD pUE
UONEUNNIalep 2UOZ POO[} 10f 35Ieyd aum-suc € (q) Jo ‘saojasas Supjoen pue UONESHINSO ‘HONEUTILISIOP
U0z pooj Ioj 98Xeyd JWp-ouO e (B) I ‘UROT ST IPIA UONdsuUod ul ‘Aed o) 1emoriog armnbox
Kewl Japua ‘A[qeuoseallin pasialaX? 3q 10U [[eUs JYSU yomm ‘33010 S Jamcmog 9A01ddesrp 0} WS
8 Jopua] 0} 1a(qns Tamoliog Aq WSSOy aq [[eys souernsul 3y Smpiaoxd JoLired oURINSAL YL WO S}
Jo wzay o Sunnp afweyd ued saouNuIs Fuipaosrd o 03 jensind saxnbal mpuaq mqm +saxnbal 1apus
e spouad o 1oy pue (S[2A9] 2[qUONPIp SUIPNIOUT) SIUNOWIR A1) U1 PIUTRIUTEW 3 |feys: ‘oueImsur SULL
*OURINSTI Soxnbal I1apuaT YoM 1o ‘spooy) pure saxenbyles ‘o) pajmumy 10U Ing ‘ﬁmpn]om SpIezey 190
Aue pue ,‘afeaA00 papudixd, W) AY) UNJIIA PIpN{oul sprezey ‘aIy £q ssof 1surede painsul- Kuadmd amq
UO Pajoald 1ayea1ay Jo Jupisrxa mou siuatuasoxdmt 3y dasy [[eys Jomoliog IdueInsu] /h.lado.ld 'S
‘RO ST YIIAL TOTIIINULUOD UT JOpu] AQ Pastl 901AIaS Eumoda.l
10/pUe TONEILLISA Ye) 9)else [eal & 1) ofreyd aum-auo e Aed 0) Iomolrog aImbar Aews Iapuay
‘ UOTIZE SIIL U1 3A0GE YMO] 195 SUOTIOE U110, euom;_
10 9UO 9E) 10 S]] AP AJSIYeS [[BYS IIMOLIog ‘UIALT ST 20110U 1) YOIy To 18P S o sABp O UipIm "Udlf
a1 SmAJuuap! 201j0U € JTomoriog SA1S Aeun Iopus ‘JuowInnsuj AILN0ag sup 1240 Auoud GreNe ues YaTgm -

uaty & 0 J9alqns st Auadold o Jo 1red Aue 1eq SaUTWINSP JOPUAT Jf “udwInusu] HUN0dS SIGE 0] WS

Surjeuipioqns Iapur| o) AT01ORISTIES JUSUISRISE UE US| SY) JO I3P[OY JY) WICL) SAN33S (2) JO ‘PIPN[OU0D e

sgurpaaooid yons [pun Amuo ng ‘Surpuad ore sSurpssdold 2SO S[IYM ULI[ S JO NUSWIDIOJUI yusaaxd -

01 are1ado worutdo s,Jopua Ut YAy sSurpecooad eSa} ‘m uet] A Jo JUAWRSIONUA iSUESe SpUsgep Jo ‘Ag .
U)Tey pood w UMy oy s1591u0d (q) “usmsaiFe yons Suruuopad st Jomorrog se Suo] os Ao Inq ‘I9PUYE 01
ajqeidooor yamrewr € Ul UST] oy Aq parnoss uoieSqo oy Jo JuamAed sy o Sunua Ut s3213e (8) jlomoniog
ssaqun juswnnsu] Anoag sny Joao Auond sey yoym usi) Aue a3rerosip Apdwoid freys Jemouog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

~_work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

fof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1..__1merest .or_éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrower Shé__lll not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
prbéeeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settic any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:‘othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right 10 any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whichconsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resxdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterxoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveients ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaiilté if, during the Loan application
process, Borrower or any persons or entities acting at the,_ direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté information or statements to Lender
(or failed to provide Lender with material information) in cennection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Propetty as Borrower’s principal residence. . S
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)} amounts that

* . detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
' ;exchangc for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
g prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: premiums ‘paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

" (a) Any .such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premimms that were unearned at the time of such cancellation or
termination.

11. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and .shall'be paid to Lender.

If the Propetty is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti! Lender has had an_oppettunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall.not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-S¢ction 2.

In the event of a total taking;" destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secu:od by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = .

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before.the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (bythe fair market value of the Property
immediately before the partial taking, destruction, or loss in vafue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums aré then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award. 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘_.neﬁce address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

~ ‘netify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

¢/ change of address, then Borrower shall only report a change of address through that specified procedure.
 There-miay be only one designated notice address under this Security Instrument at any one time. Any
*-hotjce .to “Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcablc Law requirement will satisfy the corresponding requirement under this Security
Instrumerit.

16. Govermng Law; Severability; Rules of Construction. This Secumy Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained . in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by centract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ﬁny"'p'roif-ision' or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; {a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerr.'ised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums ‘secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays all EXpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation. feeg, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thig Securlty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender §-interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash:-(b) money order; (c)
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__.,.--rEieése of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
'____Haz‘ardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

e by any“governmental or regulatory authority, or any private party, that any removal or other remediation

Jof any. Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
.. Lender for ant Environmental Cleanup.
"~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
© 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bé_ri‘ower_;,’é breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not tess than 30 days from the date
the notice is: gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring @ court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarihng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law'may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.«deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.: Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. -Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut1es conferted upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON }SS:
.~ County of D\
* . Onthis day personally appeared before me Terry L Bowen and Beverly F Bowen

IOI:Hie__kI‘qui]-{O be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN under my hand and official seal this
’\g\ G Q 0\9\9\‘&\%}\

Notary Public in ;\d for the State of Washington, residing at

BLIC /] My Appointment Expires on @ ~TH o 5
TANE-28-2005 /S /.

<&
e
OF WA
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