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DEED OF TRUST
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Reference # (if apphcable) S 98-1-43 : Additional on page ____
Grantor(s): L

1. BISBEY, GARY L

2. BISBEY, VALORIE

Grantee(s)
1. Skagit State Bank , 0
2. Land Title Company of Burlmgton Trustee

Legal Description: Pcl. A=ptn NW 14, NE 1/4 29-35-6 e w.m. (aka Parcel A SP 38-75)
Pcl. B = ptn Tract B of SP 38-75 ptn W112 of NW 1/4 NE1/4, 29-35-6 E W.MAdditional on page ____

Assessor’s Tax Parcel ID#. 350629-1- 099—_0108 {P42003), 350629-1-009-0009 (P42002)

THIS DEED OF TRUST is dated August 23 2001, among GARY L BISBEY and VALORIE
BISBEY, HUSBAND AND WIFE, whose address is 31698 § SKAGIT HIGHWAY, SEDRO
WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Ferry Street,
300 Ferry St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land-Title.Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").




DEED OF TRUST
# Loan No: 3729699760 (Continued) Page 2

:-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in frust with power of sale, right
- of eritry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
“following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures;-all easéments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilities
with ditch aor lrngatmn rights); and all ather rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Properlgy") located in SKAGIT County, State

of Washmgton

See SCHEDULE A-1, which is attached to this Deed of Trust and made a part of this
Deed. of Trust as if fully set forth herein.

The Real Property or 1ts ‘address is commonly known as 31698 S SKAGIT HIGHWAY, SEDRO
WOOLLEY, WA 98284, .The Real Property tax identification number is 350629-1-009-0108
(P42003), 350629— -009-.009 {P42002).

Grantor hergby assrgns as securlty to:Lender, all of Granior's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignmerit is récarded in accordance with RCW 65.08.070; the lien created by this assignment is intendad
to be specific, parfected and ¢rioaté upon the recording of this Deed of Trust. Lender grants to Grantor a license to collact
the Rents and profits, which. ilcense may-be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, /IS GIVEN' TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TFIUST I8 GIVEN: AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. - Except as ‘otherwise praovided in this Deed of Trust, Grantor shall pay to Lender ail
emounts secured by this Deed of Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed af Trusi and thg’ Related Dacuments,

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the Property
shali be governed by the following provisions:. - ;

Possession and Use. Until the occurrence_ of an Event-of Defaull, Grantor may (1) remain in possession and control of
the Property, (2) use, operate or manage.the' Propefty,and {3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The fallowing provisions relate to the use of the
Property or to other limitations on the Property. . The-Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain ':'the{Propeﬂy in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary fo pres‘erve its value.

Compliance With Environmental Laws. Granfor Tepresants and-warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, thera has biden mo use,-generation, manufacture, siorage, treatment, d|sposal
relsase or threatened release of any Hazardous Substance by any.pérson on, under, about or from the Property;
Grantor has no knowledge of, or reason to belisve that there has:been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or.vidlation of any Environmental Laws, (b) any use, ganeration,
manufacture, storage, treatment, disposal, release or threatened releasg of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants 6f tha Propeity, or (¢) any actual or threatened ltigation or
claims of any kind by any person relating to such matters; and (3) .Except a8 previously disciosed to and acknowledged
by Lender in writing, (&) neither Grantor nor any tenant, conlracter, dgent-or.other authorized user of the Property shall
use, generale, manufacture, store, treat, dispose of or release any’Hazardous: Substance on, under, about or from the
Property; and (b) any such aclivity shall be conducted In compliange with all applicable federal, stale, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and. tests, al Grantor's expense, as Lender may deem
appropriate to determine compliance of the Praperty with this section of the' Deedd~of Trust. Any inspections or fests
made by Lender shall be for Lender's purposes only and shall not be constiued to creale.any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranlles gontained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substanges. Grantor hereby (1) releases and
walives any future claims against Lender for indemnity or contribution in the event Grantor:becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmlass Lender.dgainst any and all claims,
losses, liabilities, damages, penaitles and expenses which Lender may dlrectly ar- |nd:rec!|y sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any usé, generahon manufacture, storage,
disposal, release or threatened release occurring prior to Granlor's ownership or interest in the Property, whether or not
the samea was or should have been known to Grantor. The provisions of this section af the Dead of Trust, including the
cbiigation to indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall nol be affected by Lender’s acquisition of any |nterest m the Property whether by
foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisence nor cornmll permlt OF. suﬂsr any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foragoing;-Granior will
not remove, or grant to any other party the right to remove, any timber, minerals {mcrudmg oﬂ and gas} coal clay,
scoria, soil, gravel or rock preducts without Lender's pricr written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Heai Property without
Lender's pricr written cansent. As a condition to the remaval of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least egual vaiue. ;-

Lender’s Right to Enter. Lender and Lender's agents and representalives may enter upon the Real, P‘roperiy a! ali
reasonable times to attend to Lender’s interests and o inspect the Real Property for purposes of Grantors compllancah._x_
with the terms and conditions of this Deed of Trust. E

Compilance with Governmental Requirements. Grantor shall promptly comply, and shall promptiy causg 'comgliance
by all agents, lenants or other persons or enfities of every nature whatsoever who renl, lease or otherwise use orocetipy:
the Property in any manner, with alt laws, ordinances, and regulations, now or hereafter in effect, of all governrnental -
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities -

Act, Grantor may contest in good faith any such law, ordinance, or regulation and withhold compfiance during/any .*

pracesding, including appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so and sp
long as, in Lender's sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor-to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.
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~ 8chedule "A-1" P-98143-8

" DESCRIPTION:

5fmmmmﬁAm

fThe North 506.70 feet of the West 304.17 feet of the West 12
. feet ~of* the Northwest % of the Northeast ¥ of Section 29,
'Townshlp 35 North, Range 6 East, W.M., as measured alcng the
Westerly ‘and Northerly lines of sald subd1v131on,

EXCEPT South Skagit Highway along the North line thereof;

AND EXCEPT_the West 20 feet thereof conveyed to Skagit County
for road purposes, by Deed recorded January 30, 1351, under
Auditor's Flle No 456321;

AND ALSO - EXCEPT the North 30 feet and the West 30 feet thereof
conveyed to Skagit County for road purposes by Deed recorded
October 30, 1975 under Auditor's File No. 825548,

(Also known as’ Parcel "A" of Short Plat No. 38-75.)
Situate in the=County;o§_Skagit, State of Washington.
PARCEL "B": S

That portion of Tract ."B" ‘of Short Plat No. 38-75, approved
December 5, 1975, recorded December 15, 1975, under Auditor's
File No. 827408, in Volumé 1 of Short Plats page 83, records of
Skagit County, Washlngton, descrlbed as follows

Beginning at the Northeast ‘corner of Tract "A" of said Short
Plat No. 38-75;

thence South 89°06'00" East along the South line of the South
Skagit Highway, 153 feet; -

thence South parallel to the East 1lne of said Tract "aA", 476.70
feet;

thence North 89°06'00" West, 153 feet to the Southeast corner of
said Tract "A"“;

thence North along the East 11ne of sald Tract "A", a dlstance
of 476.70 feet to the point of beglnnlng,-

(being a portion of the West ¥ oﬁ the -;-Northwest ¥ of the
Northeast % of Section 29, Township. 35 North, Range 6 East,
W.M.) R

Situate in the County of Skagit, State oﬁfWasHihgton.
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DEED OF TRUST
" Loan No: 3729699760 {Continued) Page 3

' Duly to Protect. Granlor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
~in addition to those acts set forth above in this section, which from the character and use of the Properly are reasonably
_rigcessary to, protect and preserve the Proparty.

TAXES ANIi"i;IENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni Grantor shall pay when due (and in all events prior to delinguency) all taxes, special faxes, assessments,
tharges (lnciudmg water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when_dug alF claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the'lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to. Conitest. Grantor may withhold payment of any tax, assessment, or claim in ¢onnection with a good faith
dispute ver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filad as a result ot:nonpdyment, Grantor shall within fifteen (15) days atter the lien arises or, if & lien is filed, within fifiean
{15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requestsd by Lender, deposit with
Lender cash or a.sufficient. corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien pius any cosls and attornays’ faes, or other charges that could accrue as a resull of a foreciosure or
sale under the fign. Inany, contesl Grantor shall defend itself and Lender and shall safisfy any adverse judgment before

enforcemant against the F’ropeﬁy -Grantor shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. -

Evidence of Payment. : Grantor shail-upon demand furnish 1o Lender salisfactory evidence of payment of the taxes or
assessments and shalkauthorize the-appropriate governmental official to deliver 1o Lender at any time a written statement
of the taxes and assessments agalnsl tha Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials-are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the-work, services, or materials. Grantor will upon request of Lender turnish to
Lender gdvance assurances satlsfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The followmg prowsxons relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valle basis for thie full insurable vaiue covering all Improvements on the Real Property
in an amount sufficient to avoid application-ofany coinsurance clause, and with a standard morigagee clause in tavor of
Lender, Grantor shall also procure and maintain comprehenswe general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other instirance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by'a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver fo Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will nat be cancelled or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance-policy also shall include an endorsement providing that coverage in
favor of Lender will net be impaired in any way by any act, omission or default of Grantor or any other person. Shouid
the Real Property be located in an area designaled by the Ditector of. the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and. mamtaln Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is localed:in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the properly seeuring the'loan, up to the maximum policy limits set under the
National Flood tnsurance Program, or as otherwise required by Lender and. to maintain such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss ar damage fo the Properly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the proceeds ofany insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting:the Properly, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender sHall, upan satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair of resioration if Grantor is not in default
under this Dead of Trust, Any proceeds which have not been disbursed within 180 days: after their receipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first'to pay any amount owing fo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shal'be applied to the principal
balance of the Indebtedness. |f Lender holds any proceeds after payment in. full of the Indebtedness. such proceeds
shall be paid without interest to Grantor as Grantor's inferests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of; and pass 1o, the purchaser of the
Property cavered by this Deed of Trust at any trustee's sale or other sale held under 1he prowswns of thls Deed of Trust,
or at any foreclosure sale of such Property. .

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} tha risks insured; (3}
the amount of the policy; (4) the property insured, the then current replacement value of such property, and.the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon requesl of Lender. have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Prcperty

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenders mterﬁt in the
Property or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including .but not
limited to Grantor's failure {o discharge or pay whan due any amounts Grantor is required to discharge or pay under this Deed

of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any acfion-that Lenpder
deems appropriate, including but not limited to discharging or paylng all taxes, liens, sacurity interests, sncumbrancas ‘and
other claims, at any fime levied or placed on the Property and paying all costs for insuring, maintaining and ‘preserving the:
Property. All such expenditures incurred or paid by Lender for such purposes wil then bear interest at the rate charged
under the Note fram the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indebtednass and, at Lender’s option, will {A) be payable on demand; (B) be added to the balance of.the .’
Note and be apportioned amoeng and be payable with any instaliment payments to become due during either (1) the fefmiof .
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which wilthe .=~ .+
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounls. Such right shall be in"
addition to all other rights and remedies to which Lender may be entitied upon Default,

WARHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of this Deed of
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A DEED OF TRUST
+ Loan No: 3729699760 (Continued) Page 4

Title* Grantor warrants that: (a) Grantor holds goed and marketable tifle of record to the Property in fee simple, free
“and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fitle

Jinsurance policy, fitle repart, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
© of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust lo Lender.

.Defense of Tille. Subject to the excepfion in the paragraph above, Grantor warrants and wilt forever defsnd the title to

; the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions

+ Grantor's tilig' or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expanse. Grantdr may be the nominal parly in such proceeding, but Lender shall ba entitied to participate in the
proceeding and to:be represented in the proceeding by counse! of Lender's own choica, and Grantor will deliver, or
cause to be'defivered, o Lender such instruments as Lender may request from lime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing
applicable Iaws,_ o_rdin"ans-;es, and regulations of governmental authorities.

Survival of Representations and Warrantles. All representations, warranties, and agreemsnts made by Granlor in this
Deed of Trust shail survive the axecution and delivery of this Deed of Trust, shall be conlinuing in nature, and shall
remain in full force and.effect unlil such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. - The folloy)gi_ng"broyisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is fled, Grantor shall promptly notify Lender in writing, and Grantor
shell promplly take such-steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such grooeeding, bt Lender shall be entitied to participate in the proceeding and to ba representad in
the proceeding by counsél of ils.own.choice all at Grantor's expenss, and Grantar will deliver or cause to be dslivered to
Lender such instruments ;and documentation as may be requested by Lender from time to time to permit such
parlicipation. I ;

Application of Net Proceeds. If all or'any part of the Property is condemned by eminent domain proceedings or by any
procesding or purchase in“listrof condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to tKe Inidebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attarneys’ faes incurred by Trustee
or Lender in connection with the conddmnatign.~.

IMPOSITION OF TAXES, FEES AND C'H_ARGEZS.BY?G_O'VERNMENTAL AUTHORITIES. The following provisions relating to
governmental laxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon réquest by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requésted by Lender fo perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all-laxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering.this Deed of Trust,

Taxes. The following shall consfitite taxes to which this seclion applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtednass secured by this Desd of Trusl; {2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lenderor the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of pringipai’and inlerest made by Grantor.

Subsequent Taxes. It any tax to which this section applies.i enacted Subseguent 1o the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, 'and Lender.‘may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either_ (1) pays the tax before it becomes delinquent, or {2)
contests the tax as provided above in the Taxes and Liens seclion. and-deposits with Lender cash or a sufficient

corporate surety bond or other security satisfactory to Lender, ™

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: Do P

Security Agreement. This instrument shall constitute a Sacurity Agréement-la K:ﬂ"ie extant any of the Property constitutes
fidures, and Lender shall have all of the rights of a secured parly under the Upiferm-€ommercial Code as amended from
time to time. T .

Security Interest. Upon request by Lender, Grantor shall execute financing’ statements dnd take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the:Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a findncing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default,”Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and at a place reasonably convenient to-Grantor and Lender
and make it available to Lender within three (3} days afler receipt of written demand:frgm Lendet to-the extant permitted
by applicable law. !

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) f'ro_ﬁn @hi‘ch infé';mla!icn concerning
the security interast granted by this Deed of Trust may be obtained {each as required by the Uniform: Co‘mmercial Code)
ara as stated on the first page of this Desd of Trust. s e

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lb--"?wl'he‘{._uas‘.‘sﬂraﬂces and
altorney—in—fact are a part of this Deed of Trust: S S

Further Assurances. At any time, and from fime lo time, upon request of Lender, Grantor:-will make, execule and
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender's designee, and’whén requested by
Lender, cause 1o be filed, recorded, refilad, or rerecorded, as the case may be, at such times and-in such officesand
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security- deeds; securily
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, -and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfects.
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Docimaents, and .{2) ©
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned -
or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall;
reimburse Lender for all costs and expenses incurred in connaction with the matters referred to in this paragraph. .~ ¢ -

Attorney-in-Fact. !f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for™ -
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender .~
as Grantor's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and daing alt other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the malters referred to in the preceding
paragraph.
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DEED OF TRUST
* Loan No: 3729699760 (Continued) Page 5

" FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upaor Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and déliver 1o Grantor suitable statements of termination of any financing statement on file evidercing Lender's
secrity; interest-in“the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconvayance may be described as the "parson or persons legally entitled thereto™, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.: ¢ 3

EVENfs."OF-DE'FAULT':’ _Each of tha following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: ° R

Paymeniunéfaull.,_ Grah-tgr fails to make any payment when due under the Indebtedness.

Other Défauits." Gr.antbrut‘gi!s to comply with or to perform any other term, obligation, covenant or condition confained in
this Deed of Trust.or in any:of the Related Documents o to comply with or to perform any term, obligation, covenant or
condiion contained ip-any-other agreement betwean Lender and Grantor.

Compliance Defaull, .. Failure to comply with any other term, obligalion, covenant or condition contained in this Deed of
Trust, the Nole:or in any:of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of tha same pravision of this Dead of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, afler Lender sends wrillen notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiffteen (15} days, immedialely initiates
steps sufficient to cure the failure-arid-thereafter continues and completes ail reasonable and necessary steps sufficient
to produce compliance as-soon as.reasonably practical.

Default on Other Payments. Faiiure of Grantor within the time required by this Deed of Trust fo make any payment for
taxes or insurance, or any other payment necessary to preven! filing of or to effect discharge of any lien,

False Statemenis. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Reldted:Documents is false or misleading in any material respect, either now or at
the fime made or furnished or becomes-false or misleading at any time thereafter.

Defective Collateralization. This_._Dée.d:bf Trust.or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document.{¢ create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any 'Gré'ntg"}, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insglvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any olher method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. . This includes a garnishment of any of Grantor's accounts, inciuding
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the crediter or forfeiture proceeding-and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined-by.t.ender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor t,_t_nc@efihe lerfns? of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor o Lender, whether existing now or later.

Evenis Affecting Guaranior. Any of the preceding events'dccurs"‘wifh':r:es.ﬁm:_t 1o any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor; endorser, surety, or accommodation party dies or
becomas incompetent, or revokes or disputes the validity of, or liability.under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's findricial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. O R

Insecurity. Lender in good faith believes iiself insscure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under :this’beé{j of Trust, at any time thereafter,
Trustee or Lendar may exercise any one or more of the following rights and remedies: P

Eiection of Remedies. Election by Lender o pursue any remedy shall not éxcf[ude puréuﬁ of any other remedy, and an
gloction to make expenditures ar to take action to perform an obligation of Grantor undér this Deed of Trust, after
Grantor's failure to periorm, shail not affect Lender’s right to declare a defaull and exercise-its remedies.

Accelerate Indebtedness. Lendsr shall have the right at its option to declare the entireul'ﬁ'debledness immediately due
and payable, inciuding any prepayment penaity which Grantor would be required to pay:” o

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have.the right o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case In accordance with and to the full extent provided by applicable law. E S

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all--t'ﬁ_e-tié'ﬁts and remedies of
a secured party under the Uniform Commercial Code. D

Collect Rents. Lender shall have the right, without netice to Grantor lo take possession of and manage the Property
and collect the Rents, including amounts past dua and unpaid, and apply the net proceeds, over'and above Lander's
costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other-User of the Property
to make payments of rent or use fees directly to Lender. It the Rents are collected by Lender, then Granlor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof.in the.name"of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Léndeér in response
to Lender's demand shalt satisty the obligations for which the payments are made, whether or not any, proper.grounds..
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent-or through-a =
receivar. E R

Appoint Receiver. Lender shall have the right to have a receiver appoinled to take possession of all or any part ofthe;
Property, with the power to protect and preserve the Property, to operate the Properly preceding or pending foreciostirg .~
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, - -
against the Indebledness. Tha receiver may serve without bond it permitted by law. Lender’s right to the appointment .~

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substhn’tjgl’"

amount. Employment by Lender shall not disqualify a person from serving as a receiver. E

Tenancy at Sutferance. if Grantor remains in possession of the Property after the Properly is sold as provided above or

e
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; ___Le‘h_ger otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor sha! become a
“tepant at sufferance of Lender or the purchaser of the Property and shall, at ;Lender's opticn, either (1} pay a
K__.maﬁsonab_l_e rental for the use of the Property, or (2) vacate the Property immedialely upon the demand of Lender.

v _gff}_er- Re{iie_dies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
‘bylaw,

: Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public salg of the Personal
i_F'r_‘operty.;Or_of the time after which any private sale or other intended disposition of the Personal Praperty is 1o be made.
‘Reasonable nolice, shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of

Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalled.” i exarcising its rights and remedies, the Trustee or Lender shall be free to sell all ar any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on ail
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender instilutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be' entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. ‘Whether or not any court action is involved, and to the extent net prohibited by law, all reasonable
expensas Lender incurs’ that'in‘Lender’s opinion are necessary at any fime for the protection of its interest or the
enforcement of il rights shall become a part of the Indebtedness payable or demand and shall bear interest at the Note
rale from the date of the eXpenditure untl repaid. Expenses covered by this paragraph include, without limitation,
however subject to any Himits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
thers s a lawsuit, including altorneys’ fees and expenses for bankruptey proceedings (Including sfforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipaled posi-judgment collection services, the cost of
;‘,earching records, obfaining titte reports {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, lo.the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all olher sums provided by law:

Rights of Trustee. Trustee shall héye"é!l-bf the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTI:EE. The:tallowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power io take
the following actions with respect to the Rroperty upon the written request of Lender and Grantor: (a) joln in preparing
and filing a map or plat of the Real Property, including-the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction .on the Real Properly; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Nolity. Trustee shall not be pbligaféd to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in ‘which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding !s brought by Trustee.

Trustee. Trustee shall meet all quatifications required for Yrustes-under applicable law. in addition to the rights and
remedies set forth above, with respect to all or any part of the Proparty, the Trustee shall have the right to foreciose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law. S

Successor Trustee. Lender, at Lender's aption, mayfrom time tg time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and’acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Slale of Washington. The instriment-shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee; and Grantor;.the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and addréss of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interes!. The successor trustee, without conveyance
of the Property, shall succeed to all the liie, power, and duties conferred upon the Truslee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall.govern to the exclusion of all other provisions far
substitution. A T

NOTICES. Subject to applicable law, and except for nolice required or alldwed by law-to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice “‘of-default and any notice of sale
shall be given in wiiting, and shall be effective when actually delivered, when actually réceived by teletacsimile (unless
olherwise required by law), when deposited with a nationally recognized overnight courier, of, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid;, directed to the“addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lieh which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Déed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal wriltan netice to the other parties; specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender.infgrmed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by Jaw.to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is. deemed:to be notice given to all
Grantors. B T :

MISCELLANEOUS PROVISIONS. The following mis¢ellansous provisions are a part of this Deed gf‘T;usi;

Amendments. This Deed of Trust, logether with any Related Documents, constitutes the.enfire: gndefs_ta‘nding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment-{6 this Deed of
Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged.or bound by the
alteration or amendment. e

Annual Reports. If the Praperty is used for purposes other than Grantor's residence, Granlor shalt 'furr]ish“ td Lgﬁger,
upon request, a cerlified statement of net operating income received from the Property during Grantor’s previous fiscal

year in such form and detail as Lender shall require. "Net operating income” shall mean all cash: rageipts from:thie

Property fess all cash expenditures made in connection with the operation of the Property. ;

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not ..fQ_ be'usgd"t'g

interpret or defina the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Desd of Trust with any other interest’orestdte’

in the Property at any time held by or for the benefit of Lender in any capacity, without the written consant of Lender. .* © -
Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

and the laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the Stale of

Washington. "

Joinl and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all .

——
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; referances to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
il obligations in this Deed of Trust.

“No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiveF is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or:constitute a waiver of Lender’s right otherwise to demand sirict compliance with that provision or any other
provision of this Daed of Trust. No prier waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a.waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenaever
the tonsent of Lender. is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute conhnumg consent to subsequent instances where such consent is required and in all cases such consent
may be granted or wa!hheld in the sole discrelion of Lendsr.

Severabiliiy I & court “of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that linding shall not make the offendmg provision illegal, invalid, or
unenforceable as to-any other. person or circumslance. If feasible, the offending provision shall be considered modified
so that it becomes’legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the iliegality, invalidity, or unenforceability of any
provision of this Deed of Tru51 shall not affect the legality, validity or anforceability of any gther provision of this Deed of
Trust,

Successors and Assngn,s' Su'bject 1o any limitations stated in this Deed of Trust on transter of Grantor’s inferest, this
Deed of Trust shall be. blndmg upon and inure to the benefit of the parties, their successors and assigns. If ownership ot
the Property becomes vested‘in & person other than Grantor, Lender, without nolice to Grantor, may deal with Grantar's
successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time.is of the'és_aeﬁce in the pertormance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtqn as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized wirds and-térms shall have the following meanings when used in this Deed of Trust.
Unless specifically,stated to the contrary; all.references te' dollar amounts shall mean amaounts in lawful moenay of the United
States of America, YWords and terms used in the: singular shali include the plural, and the plural shall inglude the singular, as
the context may re&re Words and terms not: alherwase dahned in this Deed of Trust shail have the meanings attributed to
such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary” means: Skagal State Bank and its successors and assigns.

Borrower. The word "Borrower” means GARY L BISBEY and VALORIE BISBEY, and all other persons and entifies
signing the Note in whatever capacity,

Deed of Trust. The words "Desad of Trust” rnean thls Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interést | prowsmns relahng to the Personal Property and Rents.

Default. The word "Default" means the Default set farth in this Desd .0f Trust in the section litied "Defaull”.

Environmental Laws. The words "Environmental Laws" mean_.any a,nd. all state, federal and local statutes, regulations
and ordinances relating to the protection of human .health or the :environment, including without limitation the
Comprehensive Environmenial Response, Compensation, and Liabifity’ Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA"), the Supertund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, &t seq::{he Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or other appiicable state-or federal laws;. rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of defauil set forth in this Deed of Trust in the
avents of defauit section of this Deed of Trust.

Grantor. The word "Grantor™ means GARY L BISBEY and VALOHIE BISBEY

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety, or accommodation party to
lLender, inclugding without limitation a guaranty of all or part of the Note. ¥

Hazardous Substances. The words "Hazardous Subsiances" mean matenals lhat bacause of their quantily,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored: disposed of,” generated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are “used’in their“very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as-defined by or listed under the
Environmental Laws. The term "Hazardous Substances" aiso includes, without Ilmllahon petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future :mprovements, buudlngs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction. on the F}ga{__Propeny

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifi¢ations of, consdlidations of
and substitutions for the Note or Related Documents and any amounts expended or advancid by Letider.to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obltgalrons under U'ns Deed of
Trust, together with interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated August 23, 2001, in the original prmclpal amount
of $77,023.97 from Grantor to Lender, together with all renewals of, extensions of, madifications of refmancmgs of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal propsrty
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with.all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and togethes: with:
all issues and profits thersen and proceeds (including without limitation all insurance proceeds and refunds of pramlumsj &
from any sale or other disposition of the Property. : -

Property. The word "Property” means collectively the Real Property and the Personal Property. ;
Real Property. The words "Real Properly" mean the real property, interests and rights, as further described in this Deed

of Trust, .
T
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K _=:Bél_a:_led Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,

; - environmental agreements, guaranties, securily agreements, morlgages, deeds of frust, security deeds, collateral

_~Mmortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtadness.

:,:Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
; benefits derived from the Property.

:~:'I'}u§teg,.-f' _‘_{‘ﬁe word "Trustee” means Land Tite Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOTS TERMS.

GRANTOR:

" INDIVIDUAL ACKNOWLED
STATE OF JdéSémg/ﬂ'/?

COUNTY OF SKQ§ / f

On this day before me, the undersigned Notary Public, perscnally appeared GA and VALORIE BISBEY,
personally known to me or proved to me on the'basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein mentionad. CR

Given under my hand and officlal seal this | 2 3 ﬂ{ day of QM‘. j 23V = 20 ¢/

1 ' Re;e.iding at Ay c’aﬂ’ (8] u)ao /@y

¢ My commission expires /7 /=53¢

Notary Publi¢’in and for the State off;f.) -7

REQUEST FOR FULL RECONVEYANCE
To Trustee T e e

The undersigned is the lagal owner and holder of all indebledness secured by iﬁig,Dé,ed ot ffi.lfst. You are hereby requested,
upon payment of all sums owing o you, to reconvey without warranty, to the parsons enfitled thereto, the right, fitle and
inferest now held by you under the Deed of Trust. s s

Date: 'Bg_r!eficiarg': s
o ls:

LASER FRO Lending, Var. 5.17.10.¢7 Capr, Harland Financial Salutions, Inc. 1997, 2091, All Righla Réserved, - WA M‘.\_CFI\_!.PL\GN:‘F_(-." Tqiz‘um PR-2Z
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