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THIS DEED OF TRUST {!'Security Instrument") is made on May 31, 2001 m IS 7 g .
The grantor is RICHARD CLASEN-AND DIONNE CLASEN, HUSBAND AND WIFE

R ("Borrower"),

The trustee is  FIRST AMERICAN-TITLE - ("Trustee™).

The beneficiary is Boeing Employees' Credit Union, which is organized and existing under the laws of the State
of Washingten and whose address is P.0. Box 97050, Se?ﬂl%"gﬁla’iﬁ'gﬁ"“ 98124-9750 ("Lender™). Borrowgr
owes Lender the principal sumof $ 008X 25,000.00 izl ; U.S. Dollars. This debt is
evidenced by Borrower's Note dated the same date as this Sec% Instrument’("Note"}, which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on June 15, 2011 (unless the
parties to the Note agree to extend this date). This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 6 i protect the security of this Security
Instrument; and (c) the performance of Borroweér's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in 4 S ' SKAGIT County, Washington:
_ *%RERECORD TO CORRECT PRINCIPAL SUM#%#*

Loan Reference Number: 1046289 L

Abbreviated Legal Description: L 23, PLAT OF:CE*DAR RIDGE ESTATES DIV NO 1, V 15,
PGS 147-152, SKAGIT COUNTY s

Assessor's Property Tax Parcel Number or Account Number(s): -4622-000-023-0002
LOT 23, *PLAT OF CEDAR RIDGE ESTATES DIV NO 1°. AS PER-PLAT RECORGED !N VOLUME 15 OF PLATS, PAGES
147 THROUGH 152, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which has the address of 21424 BLUE JAY PL “MOUNT VERNON
e o [Street) P [City]
Washington 98274 {"Property Address™); Bl .
[Zip Code]

TOGETHER WITH ali the improvements now or hereafier erected on the. property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements :and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property".

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered;. except for eiicumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claimis and demands, subject to any
encumbrances of record. A

. THIS SECURITY INSTRUMENT combines uniform covenants for nationa] ise and fion=uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering-teal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows; -~ 7 °

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due I:Ine principai of and interest on the debt evidenced by the Note and any prepayment and late charges due under

2. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender
under paragraph 1 shall be applied: first, to any prepayment charges due under the Note; second; to-any late-charges
due under the Note; third, to interest due; and last, to principal due. S

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions-attributable to. the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations on time directly to the person owed payment. Botrower shall promptly furnish
to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments ‘directly; .
Borrower shall promptly furnish to Lender receipts evidencing the payments.

Bormower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; "
(a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Tender; (b) .
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any”
part of the Property is subject to a lien which may attain priority over this Security Insttument, Lender may-give
Borrower a notice identifying the lien. Borrower shall satisfv the Tien or take one or more of the actions cet forth
above within 10 days of the giving of notice.
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.. 4. Hazard: nrgProperty Insurance. Borrower shall keep the 1mprovements now existing or hereafter. erected on the

Property nsured- against loss by fire,. hazards mcluded within the term "extended coverage” and any other hazards,

T mcludmg floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

Lo f_o_r_ the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to

Len_giér"s_.appmval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,

: I_,en'der'rnay, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 6.

< All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

.Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

all recerpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier;and Lender. Lender may make proof of loss if not made promptly by Borrower.

S e M less ueni':: and Borrower otheradse agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or Tepair isnot economically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the $ums.secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons. the Praperty, or does not ADSWET ¥ wrthm 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, thm'ﬁenaer may coilect the insurance proceéds. LendéF fiay use the proceeds o fepair or restore
the Property or to pay. sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.- . ‘

Unless Lender and Borrower othemse agree in wntmg, any application of proceeds to principal shall not extend or
postpone. the due date of the tonthly payments referred to in paragraph 1 or change the amount of the payments. If under
paragraph 20 the Property is ;acquired by Lender Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property pnor to the acquisition shall pass to Lender to the extent of the sums secured by- this' Security
Instrument immediately prior to, the acquisition.

5. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall not destroy, damage or impair the Property, allow the Propetty to deteriorate, or commit waste on the
Property. Borrower shall be in"default if any:forfeiture action or proceeding, whether civil or ctiminal, is begun that in
Lender's good faith judgment could resultin forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument.or. Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 17, by.causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith detetmination,
precludes forfeiture of the Borrower’s interest in the-Property or other material impairment of the lien created by this
Security Instrument or Lender's security mterest Bortower shall also be in default if Borrower, duting the loan application
process, gave materially false or inaccurate information or statements to Lender {or failed to provide Lender with any
material information) in connection with the loan e\'ldenced | by the Note. If this Security Instrument is on a leasehold,

* Borrower shall comply with all the provisions of the Tease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees fo the merger in writing.

6. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to project” the value of the Property and Lender's rights in the
Property. Lender's actions may includz paying dny sums secured by & lien which has priority over this Security -
Instrument, appearing in court, paying reasonable attorneys" fees and entermg on the Property to w -Although
Lender may take action under this paragraph 6, Lender does not haveto doso.  ~ ~

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of. payment these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, wn]r intetest, upon notice from Lender to Borrower
requesting payment.

7. Mortgage Insurance. If Lender required mortgage insurance as* a condrtron .of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain- the mortgage-insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eﬁ‘ect, Bomower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage: insurance previously in effect, at a cost
substantrally equivalent to the cost to Borrower of the mortgage insurance prewously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not ava1lable Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance prémiiim being paid by Borrower
when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgpge insurance, Lost reserve payments may no longer be '*eqwred, at ﬂaeapﬂa“-e. Lenderif
mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender Jg&arr_r becomes available and is obtained. Borrower shall pay the premiums reqmred to, maintain mortgage
insurance in effect, or to provide a "2 loss resérve, uniil the Téguirement foF THOTigage 1 m Sids: 1tm1(.€mra‘-‘rj“‘“
written agréement between Borrower and Lender or applicable law.

8. Inspection. Lender or its agent may make reasonable enitrics upon and inspections of the Property Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspecnon

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in ‘cornection with any
CotidelTRIon or GHiS mkmg of any pari of tire Properiy,or for conveyance in lieu of condeniation; arerieieby assgned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by thls Secunty-_:_
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property i in:
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in ‘ B
writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multrphed by the . =
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market~
value of the Property unmedlately before the taking. Any balance shall be paid to Borrower. In the eveént of a pamal -

e ~ takimg of the Property ia which the i marketvalue of the. Pwpeﬁ. .ﬂﬂ.rned*atﬂly befoxe t.laefel-mu igless than theamount 7 s

Y --tnj"q E——
P

of the sums secured immediately before the taking, unless Bor ' in_nditing ar unlegg.
applicable law otherwise provides, the proceeds shall be appliec WM W]m nwm [MM mm

or not the sums are then due. .-
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" If the Property is abandoned by Borréweﬂr, or if, after notice by Lender to Borrower that the condernor offers to

makean award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
#"1is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
_m' to'the sums secured by this Security Instrumnent, whether or not then due.

¢ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

o pqstpone the due date of the monthly payments referred to in paragraph 1 or change the amount of such payments.

¢ 10..Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modifi¢ation” of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest-of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's -successors in interesi; Any forbearance by Lender in' exercising any right or’
remedy, shall fiot be g-waiver of or preclude the exercise of any right or remedy.
11.-Buecessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16, Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security lstrunient but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the suins secured by this Security Instrument; and (c} agrees that Lender and any other Botrower may
agree 1o extend, modify, forbear ‘or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Bortower's consent:

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be colfected in
connection with the loan excced the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to ‘the-pétmitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Botrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address’Boriower designates by notice to Lender. Any notice to Lender shall be given by
first ¢lass mail to Lender's address stated herein ér any other address Lender demgndtcs by notice to Borrower. Any notice
provided for in this Security Instrument shal] be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governmg Law; Severability. ’Ihls Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any pmwsmn or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shafl not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting. prcmsmn To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is-sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by

- this Security Instrument. However, this option shall not be “XE[‘CISC(] by Lender if exercise is prohlblted by federal law as

of the date of this Security Instrument.

If Lender exercisés this option, Lender shall give Borrower nonce Bf acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within whlch Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

17. Borrower's Right to Reinstate. If Borrower meets certainl conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time priot: to the earlier of: (a) 5 days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant to-any power of sale contained in this
Security Instrument; or (b} entry of a judgmernit enforcing this Security Insfrument. Those conditions are that Berrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the. Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably Feqilire to assure that the lien of this Security Instrument, Lender's ‘tights in. the. Property and Bomower's

‘ \ob,hgatmn tq ﬁa?y, the sums secured by this Security Instrument shall continug imchanged. Upon reinstatement by

Dorrower, ’ﬂus-uec@qw Instrument and the obligations secured hereby shall remain fully efféctive as4f no acceleration had

odcurrqdfﬂowevég tha;ﬂght ta reinstate shall not apply in the case of acceleration under paragraph 16. '

'-, > ¥, S_alé%fﬂbiﬁ‘ Ehange of Loan Servicer. The Nofe or & partial ifiterest in the Note {fogether-with this Seeurity
t) q@&‘bc wold one or more times without prior notice to Borrower. A sale may Tesult in a'change in the entity

o . ;Imt?,wr’ t’." i.oan- &moer '} that collects monthly payments due under the Note and this Secunty Instrument, There
" Talsh iy am ot"ﬂ}hl'e changes of the Loan Servicer unrelated to a sale of the Noto. I thete is'd change of the Loan

“Servicet, Borrower. il be given written notice of the change in accordance with paragraph 13.above and applicable law.

The notice wilk sfate the name and address of the new Loan Servicer and the address to which payments should bc made.
The notice will also contain any other information required by applicable law.

19. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, stor&ge or rclcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anvything a.ffectmg the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to.the presence, use,
or storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropnate to
normel residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action byi:'
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substanceor
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or

regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is .

necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,
As used in this paragraph 19, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasohne kerosene, other flammable or toxic

petroleum products, ioxic pesticides and herbicides, vol *=  wmaterials contammg asbestos or

formaldehyde, and radioactive materials. As used in thls para: - Fadaral laws‘ '
and laws of the jurisdiction where the Property is located that re Mﬂﬁﬂﬁmﬂw mmm e
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" NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
20. Acceleration; Remedies. Lender shall give notice to Borrower prlor to acceleration following Borrower's

2 .+ bredch of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 16

unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure

- the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
-~ mitst be-cured; and (d) that failure to cure the default on or before the date specified in the potice may result in

acceleration of the sums secured by this Security Instrument and sale of the Property at public auction at a date not
Jess than 120 days in the future, The notice shall further inform Borrower of the right to reinstate after

-Kaccelerahon, the right to bring a court action to assert the non-existence of a default or any other defense of

Borrower to aceeleration and sale, and any other matters required to be included in the notice by, npplicable law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
pay"lent in full of al! sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other-remedies permitted by appllcable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 20, including, but not limited to, reasonable attorneys' fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and'of Lender's em,;nmse the Property fo be sold. Trustes and Lerder shall take such action regarding

- notice of sale and shall give such notices to Borrower ‘and to other persons as applicable law may require. After the

time required by applicable ‘law and after publication of the notice of sale, Trustee, without demand on Borrower,
shali seil the Property at pubiic auction to the hi,hest bidder at the time and piace and uader the terms designated in
the notice of sale in-one ‘or: mote parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or perlods- permitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver-to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or finplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this
Security Instrument; and (c) nny excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale:took place

21. Reconveyance. Upon paymient of all sums secured by this Secunty Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender.this Security Instrument and any other documents evidencing debt secured by
this Security Instrument to Trustee. Trustcc shall ré;on vey the property without warranty to the person or persons legally
cntitfed to it. Such person or persons. shall pay. any recordation costs and, as permifted by law, shall pay lender a
reconveyence fee.

22. Substitute Trustee. In aocordance w1th apphcab]e law, Lender may from time to time appoint a‘successor

trusiee to any Trustee appointed hereunder who:has ceased to act. Without conveyance of the Property, the successor
“trustee shall succeed toali the title, power and duties conftrred upon Trusiee hicrel and by appiicable law. ) ’

23, Use of Property. The Property is not dsed pnnc1pal]y for agricultural or farming purposes.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded w1th it.

_ RICHARD CLASEN

g EHORTONVET -

= E - = s ae T ————

Owner of Collateral (other than Borrower) Owner of Collateg'al (othe:.:than Borrower)

STATE OF WASHINGTON,  Whateom  Countyss:
+ F

Onthis 3/ ¥ day of H“‘a 2821 before me the undersigned, a Notary Pu b
Washington, duly commissioned and sworn, personahy appeared
signed and sealed the said instauvent as ﬁ:h:lf _free and voluntary act and deed, for the uss
mentioned. '

WITNESS my hand and official seal affixed the day

My Commission expires: IZ-/ Zﬂﬁz

""y Public in

and for the State cfv‘n’fasl'ﬂﬁg*mresdmgat
REQUEST FOR lgg()l\%'EYANCE ' Y

To Trustee:

The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement, together. wrth all other
indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said Agreement and
this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by.you undcr
this Deed of Trust to the pcrson or persons legally entitled thereto. :
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