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Return To:
Horizon Bank
PO Box 580 .
Belhngham WA 98227 -0580

Assessor's iigr;gi or A;;eoum Number: 4101-180-009-0000
Abbreviated Legal Description:
L4-9,B180, FIDALGO"CITY TOGETHER WITH vacated streets8alleys

STEL . WEST 6 778 5 /1 ¢ e linclude lot, block and plat or section, township and range]
ull legal descnptloﬁ/ ated on page (1 & Additional Grantees located on page 2

- [Space Above This Line For Recording DataF—'ﬁemm
~DEED OF TRUST = (:5876 -2

DEFINITIONS -

Words used in multiple sections of thls decument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certmn rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated August 17, 2001

together with all Riders to this document. = -

(B) "Borrower" is Nicholas M D1emert and Kath]een F Diemert, husband and wife

»

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0750001138

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

@D),-61WA) {0005).01

Page 1 of 15 MW 05/00 Initials: 247} £ 5. ¢
VMP MORTGAGE FORMS - (800)521-7291 Il




WVOZ 100l 91 40z aﬁed LOOZIPZIB
Jo;lpnv A;unoo ;rﬁexs

(WMWWWWWWWWMI

LO/L 8YOE Uliog C G1 Jo Z ebeg 10°(5000} (VM- D

CF e 981100050

1u9mmasu[ Lnosg iyl Jo € uopsesg Japun sjunowe Aue (1) suyd ‘alopN

A1 Japun ISAINUI PR [edmuud (t) .Io; anp Junoure pa[npayos AjrenSel o1 suzom |, JuamiBg JIpoLRd, (0)
MROT AP

‘uo Jnelap Jo ‘Jo wewieduou 91{1 1sumﬁe Jspuaq Sunooeroad soumernsur sueawn Pausinsuy a8eSLiop], (N)
- Kuadoid o) Jo UOLITPUOD JO/pUR AN[RA

Ayl ‘0l Se SUOCISSTUO 10 ‘JO suoumuasa.tda.xsnu (M) 1o ‘uonRUMIAPUOD JO na1] Ul 3oueLdAued (1) Aradord
ay1 Jo ued Awe 10 [[e Jo Sunfel Joyo Jo uoneuwSpuos (1) ‘Auadord 3 ‘o uoudNNsAp 10 ‘of afewep
(1) :10] (S UONDAS Ul PAGLIISIP $aTRIIA0T o) Japun pred spascoxd somernsm wep 1ayio) Aured pang Are Aq
pred spaaooxd 10 ‘sofewrep JO pIeme ‘JUSUISNS. *oresuadwod AU suwour ,Spaddolg SNOIUB[RISII, (TA)
€ uonoas o paquasap 3Te 1B} SWINT IS01) SULIU , SWA] M0I3s5], (‘1)

*SI9JSUBT]

2snOYBULIRA[D pIEMIOINE PUR ‘SIAJSURI) a.um auoqdap] Aq- Palenul SI9JSURI) ‘SUONORSUEIl QUIYOBW
I9[[31 parewIojne ‘s1sjsuel) ofes-jo-jurod ‘o1 oW JOU ST ING: ‘SSPNIOUL UL Yong ‘IUNOIIE Ue J[PaId IO
11q5p O} UONMISUY [BIOURUL B JZLIOYINE IO ‘NSl “1apIo-0) se 05 ade) snsuSemt 1o “19induwrod ‘jusmniistl
oruoydaa} ‘[BUTULIS) J[UOIIAJS UR YINOIY PajBTIIUT §1-Gorgm mammmm Joded repnuis Io ‘yeip ‘¥oeUd
Aq pateuiStro moloesUERn ¥ OByl J9U0 ‘spunj jo Ja,rsmz.u Jma sueaw wRJSuBLy, spung dmonIq, (3
 yoneziue8io Je[IUIs JO TONRI0SSE

SIQUMOAUIOY ‘UOTIRIDOSSE WNIUIWIOPUOD B Aq ;{uado.ld am 10 Jamo.uog uo pesoduny a1e e saSmeyo
Ja)0 PUE SIUHUISSISSE “S33] “Sonp [[B SURSUI ,SIUIMSSISSY puu ‘smg ‘san(] uoneOsSY Apununo), (f)
 -suorurdo [erorpnl o[qereadde-uou

‘Teny) apqearidde (e se [om se (me] jo 1::9;;9 o) aaey 1ey) S.Iap.IO pue sg{n.t SATEIISTUTWIPE PUE SIOURUIPIO
‘smong[ngaI ‘saummis [ed0] pue MeIS ‘ferapey oqesydde Emnonuoa mz suescu ,,msq slqeaddy,, (D

[Aj10ads} (sya100) ] 19Dy Juawied Kmaa&ué[ b 19prd VA |

Iopry Apured -1 | teprd swdoaaa AUy pauur(d 7 10pTY noolfRd
20pTY SWIOH PUORS [ | Iap1y WNUNTOPLO.) D .Iapl}[ amu olqmsnfpv ]

:[o1qeotidde se x0q 3aaya] mmo.uog Kq pamasxs aq 0} 3IE SIapIY
Sumoro oy "Iamoliog £q PIIMOIXS ATe JBY) JUIWNNSU] KINeG ST 0) SIOPIY [[e smeonl , s1opry,, ()
"15019yu1 snjd “justunnsu] AJHnoas SIY) I9pUn anp swns 1€ pue moN 3tp 1apun anp
sadreys ate] pue safreyd juamAedard Ame “isaraur snyd ‘NON 2U) Aq pIdUIPIAL QP am su’esut ,,uuo'l., (o)
_____ »+Aadoig
ap w1 siysry jo .IQ}S[IE.I 1, Supeay aq: Japun moleq paqudsap st ey Apadoid am sweatt ,,x;.lado.uu D
0102 ‘1 Joqua1das wem Jare] jou [[nj Ul 1q3p oY) Aed 01 pue smam&ed ,
poiag Ie[ngol ut 1gap sty Aed 01 posmmoad sey somouog “1sarajur snyd ( 00 000" QZ[ $ Koy n)

sIe{jo
001 /Ou pue puesnoy] Ajusm| PaJPUny SUQ 19pua] samo Iomoliog Jey) sauns aloN al[,]_
1002 /T 1snbny porep pe Iomoxriog Aq pauBis ajou Azossmurord a1 swesur: ,;noN" (g)--" :

S30LAJIS [BIOUBULY PIOMISA ST 0L, (@

Jusmnnsu] ALmoag ST J9pun ATRI9ausq am St 19pUIT -

67286 YM ‘weybul||ag ‘SAY [|BMUJOD (OST msmppesmpmﬁ_,,---‘"
uojbuLysem Jo a3els ayl 1O SAE] O} 1o SUNSIX3 pue pozyIeBio

‘U011e40ddo) UoIBULYSEM €SP




__.,---(If;i'.fi“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

'____.-implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

- time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
*in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" fo a "federally related mortgage loan" even if the Loan dofs not qualify as a "federally related mortgage
» loan" under RESPA.

' (Q) “Successnr in Interest of Borrower" means any party that has taken title to the Property, whether or
net that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications” of. the-Note; and (i) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower imevocably grants and conveys to
Trustee, in trust with power of sale, the following described property located in the

- County of Skagit
[Type of Recordmg Junsdlclmn] [Name of Recording Jurisdiction]
See attached
Parcel ID Number: 4101-180-009-0000 , - - which currently has the address of
15158 Gibralter Rd L [Street]

Anacortes ' ---~___[G§_ty] , Washington 98221  [zip Code]
("Property Address™):

TOGETHER WITH all the 1mpr0vements how_or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part ofthe property. All replacements and
additions shall also be covered by this Security Instrmnent All ‘of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonai use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real
property. :
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" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
: __.be: paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrower’s obligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing: In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and, .agrecment contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails 1o pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 .and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then’ requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lefider shall estimate the amount of Funds due on the basis of current data and
reasonable estimatcs of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc '~_he]d m_ -an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bortower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds hcld in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- aocordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments chargcs fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtlon Dies; Fegs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘'the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ otk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
 of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
' Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest.or. éarnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procoeds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, paud to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowcr ] nghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance po]loles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days affter- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage ot impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order o prevent the Property from deteﬁoraung -or decreasing in value due to its condition. Unless it is
determined pursvant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the ms'urai'nce' ‘of: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp__cc:lfymg such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. directionzof Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in cennection: _with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

'ur.""'de'rive,,:from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- premiuris paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

et (a) Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mongage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mo'rt_ga"g_g Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had,4n opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration ifi a siugiei disbursement or in 2 series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the. €xcess, if " any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prov1ded for in-Seéction 2. .

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. S
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‘_..néi'i_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall enly report a change of address through that specified procedure.
- There.may-be only one designated notice address under this Security Instrument at any one time. Any
- -notice .to Lenider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Insirument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instrumeit. S

16. Govemmg Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contaifed -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ prowsmn or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
givcn effect without the conilicting provision.

As used in this Security. Instrument: (a) words of the masculine gendcr shall mean and include
corresponding neuter; words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa; and (c) the word " gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Prope_;'ty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petiod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reascnable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Leénder:. (a) ¢ash;~(b) money order; {c)
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___-,.--ir'éléése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for.an Environmental Cleanup.

7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. | 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bé_t‘im_wer,’é breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default (b) the action required to cure the default; () a date, not less than 30 days from the date
the notlce is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
defauit on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 12¢ days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required fo be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may .invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in. any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,: Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, l_ncludlqg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to“it. -Siich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time {0 time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustec shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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" _$TATE OF WASHINGTON } .
R County o S K::v\

+" 77 Onthis day pers a:a-lly appeared before me Nicholas M Diemert and Kathleen F
-/ Diemert

to.'n:ie lmo‘i."ﬁ to be the individual(s) described in and who executed the within and foregoing instrument,

and’ acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my- hand and official seal this zoth day of 7« UJ,U-S'{‘ AOO|

. “N"l‘l
i‘\‘\?‘s‘\_ K. ‘”"”I
"‘\\"‘é‘ . ,.-“‘ia'i}m..‘j/" ’",
§ R (ol K (L Jotte
O S 5
3 iSL0TARL=: =
§ ;8 "A_*__RPE' § Notary Public in and for the State of Washington, residing at
St PupTiad nea
AN 7 - Ty o :
% ; A i i -15-
?%%ﬁcg 15.-'1“.6_}-‘% § My Appointment Expireson 3 -}5- 0 2
’f s W-A'S';;\\‘l“\\\\\‘
""mmu\“
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Thék land rg:fefred to in this report/policy is situated in the State of Washington, County of
Skagit;-and is described as follows:

Parcel "A":

Lots 4-8, lncluswe Block 180, "MAP OF FIDALGO CITY, SKAGIT COUNTY,
WASHINGTON", as per plat thereof recorded in Volume 2 of Plats, Pages 113 and
114, records of Skagli County Washington.

TOGETHER W!TH the West 1/2 of vacated Howard Avenue lying Southerly of the
Easterly extension of the North line of Lot 4, in said Block 180, and Northerly of the
South line of the North 25 feet of vacated Second Street.

ALSO TOGETHER WITH aII of the vacated alley adjacent to Lots 5 through 9,
inclusive, in said Block 180 P

Parcel "B":

That portion of the South 25 feet of the North 50 feet of Second Street lying between
the East and West lines of the West 1/2 of Howard Avenue extended South in "MAP
OF FIDALGO CITY, SKAGIT CO., WASHINGTON", as per plat recorded in Volume 2
of Plats, Pages 113 and 114, records of Skagit Gbunty, Washington.

EXCEPT any right-of-way of the G;bralter Road #1361 an open and used County
Road. .

INCLUDES MOBILE HOME-1997 GOLDENWEST ﬁN#GﬁORNl-f&ﬁl
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