[Include lot, block and plat-or section; township. and range]

ISLAND TITLE COMPANY |

Escrow Ia s AE183SD

1oAN #: F01-1004 L S :

DEFINITIONS
Words used in multiple sections of this document are deﬁned belnw and otherwords ase defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of wurds used in thifs document ate also ptowded in Section
©16. :
-{A) ““Secnrity Instrument™” means this document, wh.lch 1§ dated AHGUS'.'L' 20, 2001 ¥
together with all Riders to this document.
(B) “Borrower™ is PATRICK L. MONROE, A HARRIBD luui As Bls SOLE AND SEPARATE
. PROPERTY. ) .

) Borrewer is. thr. trustor under this Security Instrument,
(C) “Lender"ts FRONTIER INVESTMENT CO. DBA anumn MORTGAGE cmpw!.. :

Lenderisa CORPORATION S orgamzed and exisnng under the_ o
laws of OREGON. ) : Lendersaddmsxs
1200 EXECUTIVE PRWY #430A, EUGENE, OR 97401.

' Lenderis the beneficiary under thi§ Security Instrument,.
(D) “Trastee” is ISLAND TITLE COMPANY f

The Note states that Bum)wermbcnder *ONE HUNDRED THIRTY THousun FOUR llmmn:n m

uofloo!*ﬂ'**i*tilit***t.i*‘ﬁ***t*it‘*!’*i*ittil‘ttﬁt!it!*t**t*iit!tﬁl’t**ti*.!* ) . B
. Dollars (U.S. . $130,400.00 ) plus interest. Borrower has promised to pay lhls debtin e gula.r v
o ZPcnod:cPaymamandtopaymedsbtm full not later than SEPTEMBER 1, 2031. ’
o (Fy “Property" means the property that is described below under the heﬂdmg **Transfer of Rights in the

- Property
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e e : LOAN $i FO1-1004: :
(G) **Loan™ means the debt evidenced by the Note, plus interest, any prepayient chirges and late chargesdue,
under the Note, and:all sums due-under this Secuirity Ingtrument, plusinterest, 7 77

. (H) **Riders” means all Riders to this Security Instrument that arc execiited by Borrower. The following Riders -

e are 1o be executed by Bomower [check box as applicable]: R
e X Adjustable Rate Rider L] Condominium Rider "7 ) 8econd Home Rider - 10
© - cnr o L BallconRider - ["JPlannied Unit Development Rider [x]Other(s) [specify] - Prepayment
£ T8 Fanily Rider " [ )Biweckly Payiment Rider - S Ridet

--------- similar organization, - %, i _ G
o . (K). “Electronic Funds Transfer'* meansany transfer of funds, otherthan a transaction originated by cheek, drafl, -
---- -, ot similar papet instrument, which is initiated through an electronic terminal, lelephonic instrument, computer, .

Or magnetic tape 5o as 1o ordet, instruct, or authorize a financial instinition to debit or credit anaccount. Such torm.
.inclndes, but is notlimited to, point-of-sale iransfers, automated teller maching transactions, transfers initiated by

o telephone, wire transfets, and sutomacd clearinghouse transfers.
------ 7 (L) “Escrow Items’* means those items that are described in Section 3. _
: o (M) *‘Misceltanesus Proceeds!’ meansany compeisation, settlement, award of damages, or.proceeds paid by any - -

third party {other thar! insurance proceeds paid under the coverages described in Section 3) for. i) damage to, o1

. destruction of; the Propenty: (ii) condemaation of other taking of all or any part of the Property; (iii)-conveyance
*_inlicuofcondemnation; or (iv) misrepresentations of, oromissions asto, the valueand/or condition of the Property. - - =

(N). *“Mortgage Insurance*’ means.ifsurance protecting Lender against the nonpayment of, or default on, the -

plus (i) any amounts undsr Section:3 of this Securily Insirument. 70
- (P} “RESPA™ means the Real Estate Settlement Procedures Act (12 1.8.C. §2601 &t seq.) and its impiementing -
 regulation, Regulation X (24 € F.R. Part 3500), as they smight be amended from time 10.time, or any additional or
suceessar legisiation or regulation that governs the same’ subject matter. As used in this Security Instrument,
;¢ - "RESPA’" refers o all requirernents and restrictions that are imposed in regard to a* federaily related monigage
-, loan’" even if the Loan does not qualify as a **federally. relaied mortgage loan™ under RESPA. ... . . . :
. - (Q)**Buccessor'in Interest of Borrower’ means any party that has taken title to the Property, whether or notthat

0) ‘-'Pe_ripd_i'c_Paymenl.“mmnslhemgmmysqlmdﬁledammmdue for ¢i) principal and intérest under _th_cNoie,': :

‘party has assumed Borrower’s obligations under the Note and/or this Security Instfisment.

TRANSFER OF RIGHTS IN THE PROPERTY

" 'This Security Instrement séoures to Lender: (i) the repayment of mel.oan, and att renewals, exiensians and R

- modifications of the Note, and (i) the petfirmance of Borrower's covenants and agreements under this Security

" Instrumentand the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

- oF sale, the following described property located in the. COUNTY; A S
[Typa of Recording Jurisdiction] of SKAGIT P e [N ame of Rooonding Jurisdi
‘LOT: 30, PLAT OF ROSEWIND SUBDIVISION, ACCORDING TO THE ‘PLAT THEREOF,
RECORDED. SEPTEMBER 30, 1999 UNDER AUDITOR'S FILE RO, 199509300131, RECORDS
OF SKAGIT COUNTY, WASHINGTON: SITUATED IN SKAGIT COUNTY, WASHINGTION.

CAP #: 4737-000-030-0000 : : EEE

...... -which currently has the address of 4020 vz AVERUE,  ANACORTES, AT e
o s ' - : - [Steeet] City). -
Washington 98221 (" "Property Address™'): e
[Zip Code] - - - =

"""" - TOGETHER WITH all the improvements now or hereafter erected on the property. ‘and all easements, e T
-appurtenances, and fixtures now.or hereafter a: part of the property. All replacements and additions shall alsobe ©. 0 -

cavered by this Secunty Instrument. All of the foregoing s referred to in this Security Instrumentasthe *Property."” .- S

e .B.O.RROWERCOV—ENANTSﬂmtBouomrislawfnﬂyseizedofﬂle-mlelmmbycomcyedandhasthetig'ht'
to grant and convey the Property and that fhe Prope ismmbemd.exx_xpt_fqrenbmbmﬁofrmrd,
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e I CooU i LORN v FO1-1004.
Borrower warrants and will defend generally the Litle to the Property against all claims and deman nds, subject 1o

--any gencumbrances of record; N

.. THIS SECURITY INSTRUMENT combines uniform covésiants for national use and non-uniformicovenants
- “with limited vagiations by jurisdiction: to constitute & unifori sedinity instrument covering real propenty. -

UNIFORM COVENANTS. Borrower and Lender covenant and.agree as follows: R
1. Fayment-of Principal, Interest, Escrow Items, Prepayitient Charges, and Late Chirges: Borrower

o shatl pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges

- andlalccharges ducnnder theNote. Borrowershalt also pay fundsfor Escrow Ttems pursuant to Section3 Payingrits
.’due under the Note and this-Security Instrument skall be made in 17.5, cugrency. However, if any chieck of other
instrument feceived by Lender as paymentunder the Note or this Security Instrament is returnedtoLender unpaid, . . . .

Lender may require that any or all subsequent paymeants due under the Note and this Security Instrument be made.
1 in.one-dr more of the following forms, as:selected by Lender: {a) cash; (b) money order; (c) certified check, bank _
" check, treasurer’scheck of cashier’s check. provided any such check is drawn upon an institntion whose deposits ..

" ‘are insurad by 4 federal agency, instrumentality, of entity; or (8} Electronic Fonds Trarisfer. .
Payments are deemneéd received by Lender when received at the location designated in the Noteor at such other
BT . Jovation as may be désignated by Lender in acoordance with the notice provisions in Section 15, Lender mayreturn .
CULTT s gy paymentor paitial payment if the payment or partial paymenisare insufficient tobring the Loan cerrent, Londer
" . may accepiany payment or pattial payment insufficient to bring the Loan current, without waiver of any rights =
" - herzunder or prejudice to its rights to refuse such payment or partiaf payments in the fumre, but Leiider i not. . -
" ebligated to apply such paymenis at the fime such payments are accepted. If cach Periodic Payment is applied as -
of its schicduled due date, then Lender. niced not pay interest on unapplied funds, Lender may hold such unapplied
.. fundsuntil Borrower makes payment iobring the Loan current, WBorrower does notdo so withina reasonable period

of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such finds will be - -
apphied W' the'dirtstanding principal balance under the Note immediately. prior t0-foreclosure; No offset or claim -
which Borfower might have riow or in the future against Lender shali relieve Borrower from making payments due
. Jinder the Note and this Security Instrumiens or performing the covenants and agroements secured by this Security. -
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymenits
- accepted:and applied by Lender shall be apglied in the following order of priority: (a) interest dug iinderthe Note: _
{b) principal duc under the Note; {c) amounts due under Section 3. Such payments shall be appliedtocach Periodic
- Payment in the order'in which it became due. Any remaining amounts shalt be applied first o late charges, second
= ¢ to-any other. amounts due vader this Security Instrument, and then to reduce the principal balince of the Note, | |
* . IfLender receives a payment from Borfower for a delingiient Periodic Payment which includes & sufficient - -
“armount k& payatty late charge due, the payment may be applied to the delinguent payment and (he late charge. it
- ‘more than onc Periodic: Payment is outstanding, Lender miay apply any paytheni received: from Borrower to the . . .
repayment of the Periodic Payments if, and 1o the extént ihat, each payrient can be paid in full. To the exient that - .
ARy excess.exists after the- payment is applied to the full payment of one or-more Periodic Payments, such excess
- -ruay be:applied-to any late charges-due. Volumiary prepayments shalt be applied first to any prepayment charges -
- -and then as described in the Note. Ao o .
: Any application of payments, insirance proceeds, or Miscellaneous Proceeds to principal due under the Note
., Shall not extend of posipons the due-date, or change the amount;’of the Periodic Payments, S
3. “Fundsfor Escrgw Hems, Borzower shall pay to Lender on thie day Periadic Paymenits are dve under the
‘Note, until the Note is paid in full, a sium (the **Funds™") to provide for payment of amounts due for: (a) taxes and . -
assessments and other ittms which can attain priority over this Security- lestnimeiit:as 4 licn or encumbrance on

* theProperty, {b) leasehold payments or ground Tenls or: the Property, if any; (c) premiums for any and all insuraricé
requiréd by Lenderunder Section’s; and (d) Morigage Insurance premiurhs, if any. or any sums payable by Borrower . -
{0 Lender inilieu of the payment of Mortgage Insurance premiums in accordance withthe provisions &f Section 10;
These items are called *‘Escrow [tems."” At origination or at any time during the térm of the Loan, Lender may.

¢ require that Community Association Dues, Fees, and Assessments, if any, beescrowed by Borrower, and sich dus:
.-~ Tees ‘and assessments shall be an Escrow Item. Borrower shall promptly furnish o Lander il notices of amounts:
.%o be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems imless Lander waives
* Borrowet's obligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower’s abligation.to -
Pay to Leader Funds for any or all Escrow Items atany time. Any such waiver may only be in writing, in the svent - -
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for
which: payment of Fuinds fias been waived by Lender and, if Lender requircs, shall fumnish to Lender fecoipts™ .~
evidencing such payment within such time period as Lender may require. Borrower's. obligaticn to make such. . . -
payments and to provide receipts shali for all purposes be deemed to-be 3 covenant and agreemeni containedinfhis .
Security Instrument, as the phrase *‘covenant and agreement"” is used in Section 5. I Borrower is obligated o pay -~
- . EscrowTtems directly, pursuant 1o a waiver, and Bomrower fails 1o pay the amount due for an Escrow Lien, Lender.
fhy eXercise its 3iphts nnder Section ¥ and pay such amount and Botrower shatl then be obligated under Sectipn . -
- -9 to repay to Lender any such amount, Lender may revoke the waiver asto any or all Escrow hems at any timeby . -
anotice given in acoordance with Section 15 2nd, upon such revocation, Borrower shall pay to Lender all Funds, .
and i such amounts, that are then roquired under this Section 3, 3 o
.. Lender may, atanytime, cotlect and hold Funds.in an amount (2) sufficient to petmit Lender to apply the Funds:
at the time specified under RESPA, and (b) not to-exceed the maxinmumn amount a lender can requite underﬁl?»\.
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- of future Bscrow [tems of otherwise in accordance with Applicsble Law: ~ ~ ~ 0 T D o
. TheFunds shail be held in an institution whose deposits are insired by.a federal agency, instrumentality, or .. .. -

‘... etity {including Lender, if Lender is an inslitution whose deppsits are so insured) arin any Federal Home Eoan

. Bank. Lender shall apply the Funds o pay the Escrow Itéris 1o Later than the tirme specified under RESPA, Lender
- shall rit chiarge Borrower for holding and applying the Funds, annizlly anabyzing the escrow accolint, or verifying: -

* the Escrow Items, unless Lender pays Borrower interost on the Funds and Applicable Law permits Lender to'miake

" inmuial accounting of the Funds as required by RESPA.

" Suchacharge. Unless an agreemsnt is made ia writing or Applicable Law roquires interest 1o be paid o1 the Funds,
" Lerider shall not be required to pay Barrower any interest dr earnings on the Fiinds. Borrower and Lender canagree

~'in writing, however, that interest shall be paid on the Funds. Lender shalt give o Borrower, without charge, an.

"I there is'a surplus of Funds held in escrow, as defined under RESPA, Lender shatl aceount to Borrower for. -

the excess funds inaccordance with RESPA. fthere isa shortage of Fundsheld i escrow, asdefined under RESPA,
Lender:shall notify Borrower as:required by RESPA, and Borrower shall'pay. 10 Lender the amount necessary to

makeup ihe shortage in acoordance with RESPA, but in no more than 17 monthly payments. I[f there isadeficiency -
of Funds held in.escrow, as defined imder RESPA  Lender shall notify Borrower a¢ required by RESPA, and ©

Borrower shall pay to Lender the amount ncessary (o make up the deficiency in accordance with RESPA, butin

1o more than 12 monthly payments; T PR
: 3Up6npsiym¢ﬁt__imﬂ;!lofal_l's'ums-secﬁumdbythisSecudtylnst_mmem,Lendersjhallpmmpﬂyreﬁmdm-Bor-mwer
any Fonds beld by Lender. . & _ . :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributablc .

to the Property which can atiain prioeity over this Security Instrumient, leasehold payments or ground rents on the -

-are Escrow Hems, Borrower shall pay them in the manner provided in Section 3. - o
Borrower shall promptly discharge any lien which has priority overthis Security Instrument uniess Borrower:

_ (8)agrees in writing to the payment of thie obligation secured by thedich in a manner acceptableto Lender, butonly

so long as Borrower is performing such agreement, (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender”s opinion operate 10 prevent the enforcement of the
lien while those proceedings are pending, but onlyuntil such proceedings are concluded; or (¢ secures from the-

holder of the lien an agreement satisfactory io Lénder subordinating the lien to this Security Instrumnent. If Lender
determines that any part of the Property is subjest to a lien which can attain priority over this Sceurity Instrument;

Lender may give Borrower a notice identifying the ien. Within 10 days of the date on which that notice is.given,

- ‘Borrower shall satisfy the lien or take one'or more of the actions set forth above in this Sertion 4. '

- Lender may require Borrowerto pay a onie-time charge fora real estate tax verification and/or reporting séivics

“uséd by Lender in connection with this Loan.

" 5. Property Insurance. Borrower shall keep lhe_imp:rovél;;icﬁt's. now existing or hereafter erected oni the

.Pmpc_rty insyred against loss by fire, hazards included within theterm “extended coverage,” andanyother hazards

including, but not limited to, carthquakes and floods, for which Lendet requires insurance. This insurance shall
be maintained in the amounts (including deductible Jevels) and for the petiods that Lender roquires, What Lender:

: fequires pursuant to the preceding sentences can:change during the terim.of the Loan. The insurance carrier

providing the insurance shall be chosen by Borrower subject to Lender’s right tg disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may requite Barrower lo pay; in connéction with this Loan;
either: (a} a one-time charge for flood zone determination, certification and tracking services: or {b) 2 one-timg

chaige for ficod zone determination and certification services and subsequeiit charges each time remappingsor |

: similar changes occur which reasonably tight affect such defermination or certification, Borrower shall also be

respansible for the payment of any feesimposed by the Federal Emergency Maiagemént Apencyinconnection wilh'
the review of any flood zone determination resulting from an objection by Bomower, [ 0 .
If Borrower fails to maintain any of the coverages described above, Lender may oblain:insurance coverage,

. alLender’s optionand Borroweér's expense. Lenderis under noobligation to purchase aity particular type or amaunt

of coverage. Therefore, such covérage shall cover Lender, but might or might rot protect Borrower, Borrower's

£quity inthé Property, or the contents of the Property, against asiy risk, hazand or liability and miight provide greater
or lesser caverage than was previously in effect. Borrower acknowledges that the cost of the insurarce cUVErage

so obtained might significantly exceed the cost of insurance that Borrower could have gbiained. Any amioints

disbursed by Lender under this Section $ shall becorie additional debi of Borrower secured by this Security

with such intérest, upon notice from Lender Borrower tequesting payment, =

Instrument. These amonnts shall bear interest at the Note rate from the date of disbursement and shali be payable,: . .. -

All insuranice policies required by Lender and renéwals of such policies shall be subject to Léndet lei g nght m ¢ i
isapprove such policies, shall include 2 standard morigage clause, and shall niarme Lender as mortgagee and/or.

as an additional loss payce. Lender shall have the right 1o hold the poticies and fenewal cortificatan If Lender .
requires, Borrower shall promptly give to Leader all receipts of paid premiums and rencwal notices. If Borrower.

Property, such policy shall include a standard mortpage clause and shalf name Lender a5 mortgagee and/or agan-

--additional loss payee. i

Inthe event of loss, Borrower shall give prompt notice tothe msuranoe carrier and Lender, Lender may make

" proof of Joss if not made promptly by Borrower. Unless Lender and Borrower oiherwise agree in writing, any

insuranie proceeds, whether or not the underlying insurance was required by Lender, shall be applied:torestoration
or repair of the Property, if the Testoration Of repair is cconomicilly feasible and Lender’s sccurity is not léssened., . .
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Testoration period, Lender shall have the right to hold such insurance proceedsunti! Lender S
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, S
w0 provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairsand -+ - - ¢
oo, Testoration inasingle payment or in a series of progress paymenis as the work is completed. Unlessan agreement = ¢ -
S s made dn writing or Applicable Law. requires interest to.be paid-on suchinsurance proceeds, Lender shall notbe
ce * % required 4o pay Borrower any interest or carnings on such Pproceeds. Fees for public adjusters, of other third parties,
©oeT e retained by Borrower shall niot be paid out of the insurance proceeds and shall be the. so¥e obligation of Berrower,

B offeréd 1o setile a claim, then Lénder may negotiate and sertle the claim. The 30-day period will begin whenths . .
....... - motice isgiven. In cither eveat, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights 16 any insurance proceeds in an amount nol 1o exceed the amounts unpaid. . .
“under the Note arthis Sconrity Instrument, and (b) any other of Borrower’s rights (other than the right toany refund

______ of unearried premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
... . ar¢ applicable td the coverage of the Property. Lender may use the insurance proceeds either 16 repair or restore
""" the'Piopetty or.io pay amounts unipaid under the Note or this Security Instrunient, whether or not:then due.

T ‘beyond Bortower's comteol. - 0 0 o L
SiEREe e e % Preservation, Maintenance and Proteclion of the Property; Inspections. Borrower shall fiof desiroy, |
L damage ot iitipair the Propetty, allow the Property to detetiorite or comumit waste on the Property. Whetherornot. -
Borrawer i fesiding in the Propenty, Borrower shall maintain the Property in order to prevent the Property from -
deteriorating or decreasing in value dieio its condition; Unless itis detsrmined pursuant to Section 5that répair :
or restoration isnet economically feasible, Borrower shall prompily repair the Property if damaged toavoidfurcher - .. - ..
. deteriorationordamage. Ifinsurance or condemsiation proceedsare paidin connection withdamageto, orthe taking
: -of, the Property; Borrower shall be responsible for repairing or reéstoring the Property only if Lender has releaseit
" proceeds for such‘purposes. Lender may dishiirse procesds for the repairs and restoration in a single payment or
. in a series of progress payments as the work.is completed. If the insorance.or condemnation proceeds: are’ fiof
" sufficient to repair or restore the Property, Bosroweris notrelieved of Borrower 's obligation for the complétion of
- :such repair-or restoration, : =

R Lenderor itsagent may make reasonable entries upon and inspections of theProperty. Ifit has reasonable cause,
...... ;. Lender.may inspect the interior of the improvements on the Property. Eender shall give Borrower noticeat thetime ™
+ . of or priot to such an interior inspectian specifying such Teasonable cause. _ :
... 8. Borrewer's Loan Application. Borrower shall be in-default if, dyring the Loan application process,
Borrower or any persons or entities acting at the direction 'of Borrower or with Borrower*s knowledge or consent

gave matetially false, misleading, or inaccurate information or statements to Lender (or failed 10 provide Lender
with material information) in connection with the Loan. Material:representations includs, but are not limited 1o,
representations concerning Borrower’s occupancy of the Property. s Botrower’s principal residence. ~° 7.
9.  Frotection of Lender’s Interest in the Property and Rights Under chis Security Tastrument. If (a)
- - ‘Beorrowerfails 1o perform the covenants and agreements contained in itiis Security Instroment, (b} there isa logal
proceeding that might significantly affect Lender’s interest in the Property. and/or sights under this Security

o . Instrument (such as a proceeding in bankrupicy, probate, for condemnation ar forfeiture, for enforcement of a licn
B * which may attain priority ovér this Security Instrument or t6 enforce laws or regulations); of (¢} Borrower has
.. abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriateig profect Lender’s
o interest in the Property and rights under this Security Instrument, including protecting and/or assessing the vatue :
Lo of the Property, and secufing aind/or repairing the Property. Lender's actions can include, but are-not limited to:
: ‘ (a) paying any sums secured by a lien which has prierity over this Security Instrament; (b) appearing i court; and - -

{c) paying reasonable attorneys” fegs 1o protect its interest in the Property andfor righis under this Sectirity

Instrument, including its'secured pasition in 2 bankruptcy proceeding. Securing the Propérty inchides, but js nat
- limited 10, entering the Praperty 1o make repairs, change locks, replaceor board up doors and windows; drain water
from pipes, eliminate building or other code violations ar dangerous conditions, and have utilitiesturnedon er off,.~ -

. Although Lender may take action urider this Section 9, Lender does nof havé fo do o and is not inder any duty.

o obligation to do so. It is agreed that Lender incurs no liability for ot taking any-or all actions authorized urder.
L Any amouris disbursed byLenderundcnlﬁsSection_Q_shanbecomeaddiﬁonal_deb(oonﬂowﬂmhéﬂﬁhy i
T this Secunity Instrumient_ These amounts shall bear interest at the Note rate from the date of disbursement and shall -

be payable; with such inferest, upon notice from Lender o Borrower Tequesting payment. o e
" "If this Security Instrument.is.on a leasehold, Borrower shall comply-with 2l the provisions of the lease. If . -

Baorfower acquires fee title to the Property, the leasshold and the fee title shall not merge unless Lender agrees o . -
.. the merger in writing. : . e
.. .10. Mortgage Insurance. If Lendsr required Mortgage Insurance as 2 condition of making the Egag, = =~ %

" .. Borrower shall pay the premiums reqiired to maintain the Mortgage Insurance in affect, I_ﬂ_fqr_a%reason,- the
B o €0
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. Mongage nsurance coverage required by Lender ceases to be available from the mortgage insurer that p_:e:vionsly: B g
i+ - providedsuch insurance and Borrower was required 10 make separately designated paymenits ioward the prémiums |
. for Mortgage Insurance, Borrower shal pay the premiums:required to obtain coverage substantially equivalent to:

the Mortgage Insurance previously ineffict, ata cost substantialbyequivalentio the cost to Borrower of theMortgage’

", Insurance previously in effect, from an altsrniate morigags insurer selected by Lender. If substantially equivalént =
- Mortgage Insurance coverage is not available, Borrower shall continue topay toLendertheamount ofthe separately - - -
" designated payments that were duc whea the insnrance coverage ceased 1o be in effect, Lender willaccept, useand
- _-retainthese payments as a non-refundable logs reserve in lieu of Morigage Iristirance. Such loss reserve shali be
-~ nof-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall-notbe required .
. - -~ topay Borrower any interest or earnings on such loss reserve: Lender can no longer require 1oss reserve payments
S A Montgage Ansurance coverage (in the amount and for the period that Lender requires) provided by an insuzer
: " selected by Lender again becomes available, is obtaincd, and Lendst requites separately designaled. payments
B “ " toward the premims for Mortgage Insurance. If Lender required Morigage Insurance as a conditior: of making

........... ... theLoan and Botrower was required to:make separately desigiiated payments toward the preaniums for Morigage

‘... .. Insunance, Borrowershall pay the premiums required ta maintain Mortgage Insurance in effect, or to provide a nop- -
CEOLTTD T refundable Yoss reserve, uatil Lender's requirement for Mortgage Insurance ends in sccordarice with aity wiitten
agrecment between-Borrower and Lender- providing for such termination or until termination iy required by -

~ Applicable Law. Nothing in this Section 10 affocts Borrower's obligation to pay interest at the rate provided infhe.
........ SNttt : ;
L - Mortgage Insirance reirmbnrses Lender (or any entily that purchases the Note) for certait Josses it may incur
... .. ifBorrower docs not repay the Loan as agreed, Borrower is not a'party to the Mortgage Insurance, .~~~
N * Mortgage insuirers evaluate their.to€al risk on all such insurarice in force from time to time, and may enter inta
L 2gresmients with other pariies that Sharé or medify their risk, of reduge fosses. These agreements are ontermsaind = -
-conditions that are satisfactory to.the mortgage insurer and the other party (or parties) to these agreements. These =

1 agTeements may tequire the morigage insurer to make paymenis using any source of funds that the mortgaps insurer ~ -
~.may have available (which:may inchide fonds obtained from: Mortgage Insurance premiums). T
- Asaresull of these agreéments; Lender, any purchaser of the Note, afiother insurer, any reinsurer, any other
entity, orany affiliateof any of the foregoing, may receive (directly or indirecily) amountsthatderive from {or Might o
“bie characiérized as) a portion of Borrower's payments for Morlgage Insurance, in exchange for sharingor = ¢
miodifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender =~
takes a-share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often teried **captive reinsurance.”” Forther: . S . o : R
(@} Amy such agreements will not affect the amoirits that Borrower has agreed to pay for Mortgage

_______ Ingurance, or any other terms of the Loan. Such agréements will not increase the amount Borrower will owe ™~
........ - for Mortgage Insurance, and they will not entitle Bor_rqwe‘r__tq_ any refund.

S : (b} Any such agreementy will not affect the rights Borrower has - if any - with respect to-the Mortpage
¢oe o Insuranceunder the Homeowsers Protection Act of 1998 or any other Law. These rights mayinclude the right’

1o receive ceriain disclosures, to request and obtiin cancellation of the Mortgage Insurance, o have the

-Mortgage Insurance terminated awtomatically, and/or to-receive a-refund of any Morigage Insurance . .

prentiums that were unearned at the time of such canceliation or termination, :
= 11, Assignment of Miscellaneous Proceeds; Forfeiture. AllMisiellaneous Proceeds are hercby assignedio - -
; _ and shall be paid to Lender. _ :
________ o IfthePropertyisdamaged, suchMiscellanegus Proceeds shall b applied to restoration or repair of the Propeity,
L * if the restoration or repait is economicatly feasible and Lender's security is not lessenexd: During such repairand . -
S BT ivestoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an
T - Gpportunity to inspect such Property to ensure the work has been completed to Lender's saligfuction; providéd thay ~ =~ ©
such inspection: shatl be undertaken promptly, Lender may pay for the fepairs-and restoration in 3 single . .
~disbursement or i a series of progress payments as the work is completed. Uniess an agreement is made in writing
or Applicable Law requires intezest to be paid on such Miscellancous Proceeds; Lenider shall not be required 1o pay
: - Borrower any interest or carnings on such Miscellansous Procesds. If the testoratio ¢ Tepair istiol economically
------- feasible or Lender’s security would be lessened, the Miscellancois Procesds shall be applied to thie sums secared .
""""" by this Securiéy Instriment, whether or not then due, with the excess; ifany, paid to Borrower: Such Miscellaneous
: - Proceeds shall be applied in the order provided for in Section 2. B
" In'thieievenit of a total taking, destritction, or loss in valve of the Property, the Miscellaneous Proceeds shal

.. be'applied 10 the sums secured by this Security Instrument, whether or not then due, with: theexcess, if dny, paid ~ - - -
Saad o toBomower - : N
shparr o Inihe eventof a partial taking, destruction, or loss in value'of the Property in which the fair market valye.of .~
S ll_le_Pmpmyimmediatel_ybefprct_hgpartiaIl_aking,dcsuucu'on,crIgs_si_nvalusisequaltourgrealért_hmthea'mnum ST
of the sums secured by this Security Instrument immediately before the partial taking, destruction, orloss invalue, -
unless Borrower and Lender otherwise agree in writing, the sums secured by this Seciirity Instrument shall be:

. Teduced by tho amount of the Miscellaneous Proceeds multiplicd by the following fraction: {a) the total amountof -~
. ¢ thesums:secured immediately before the partial taking, destructicn, or loss in value divided by (b) the fair market.
T -valueofmehopeny‘mmmtybefmthcpamalmking,dmmmm or lossiin value. Any balance shall be paid. -
0 to Borrower. o o S
e Inlhabﬁmofapard_aljlaﬁng,deschﬁon,orlossinvalueofunePrupenyinwhjch-me-fairm;rketvalucofﬁ '

-+ the Property immodistely before the partial aking, destruction, or loss in valug is less than the amout of the sugns ~
secured immediately before the pantial taking, destruction, or loss in value, unless Botrower-and Le jerwise. .
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¢ Instrumenit, whéther or not then-due. * ‘Opposing Party*” means the thitd party that ewes Borrower Miscellaneous

=" ;Procgeds:or the party against whiom Borrower has 4 right of action:in regard to Miscélianeous Proceeds. - = -
+" - Botrgwer shall be in defautt if any action or proceeding, whether civil or criminal, is begun that, in Lender’s:
- Judgment, could resultin forfeiture of the Property or other matetial impairment of Lender s interest inthe Property
' ~%irrightsunder this Security Instrumene. Borrower cancurs suchadefanltand; if acceleration hasoocurred, reinstate © -
as provided in‘Section 19, by causing the action or proceeding to be dismissed with a ruling.that, in Lender’s: - - . -

' judgment; precludes forfeitare of the Property.or other material impairment of Lender”s interest ini the Propertyor ~
rightsunder this Security Instrument. The proceeds of any award ot claim for damages that ar attritutable to the
impairment of Lender"s intercst in the Property are hereby assigued and shall be paid to Lender,
: “Ail:Mistellansous Proceeds that are not applied to restoraticn or repair of the Property shall be applied in the
" order provided for in Section 2, . o :
12. Borrower Not Released; Forbearance By Leader Not 2 Waiver, Extension of the time for payment or. S
- madification af amortization of the wurms secured by this Security Insirument granted by Lender to Borrower orany
Successor in Interést of Borrower shall not operate 1o release the liability of Borrower or any Successors in Intarest
- :0f Borrower. Lender shall not be required to.commence proceedings against any Successor in Interest of Borrower.. .

s erto refuse 1o.extend time:for paymesit o otherwise modify amortization of the sums seoured by this Security.
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower Any . . ¢
fotbearance by Lender it exercising any right or remedy including, without limitation, Lender’s acceptance of .-

«: paymenis from third persons, entifies or Snocessors in nterest of Borrower or i amounts less than theamount then' L
dug, shail 1ot be & waiver of or prectiide the exercise of.any right or remedy. R Corimm
13 Joint and Severat Llabitity; Co-signers; Successors and Assigns Bound. Borrower covenants and =
agrees that Borrower's obligations and liability shall be joini and several. However, any Borrower who co-signs
this Security Instrument but does not execrite the Note (a *‘Co-signer™): (a) i$ co-signing this Security Instrument -

.. ‘oaly to morigage, grant and convey the co:signet’s interest in the Property under the terms of this: Secutity

. Instrument, (b} is not: personally obligatcd t pay the sums secured by this Security Instrument; and (c) agreesithat

.Lender and any other Borrower can agree toextend, modify, forbear or make any accommodations with regard to

+ the terms of this Security Instrument or the Note without the co-sigrer's consent,
- Sublect 1o the provisions of Section 18; any Successor in. Interest of Borrower who assumes Borrower’s =
-+ obligations under this Security Instrument in writing, and is approvid by Lender, shall obtain all-of Borrower's =~~~ ~ =«
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower's obligations and : o
liability under this Security Instrument unless Lender Agrees to such release in writing, The coveniants and =~
agreements of this Security Instrument shali bind (except as provided in:Section 20) and benefit the successors and
assigns of Lender. ERE :

14.. Loan Charges. Lender may charge Borrower fuesforscmcespe:formed inconnection with Borrower’s

+ default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instimient
wncluding, bot not limited to, aftorneys® fees, property inspection and valuation fees. Iz regard \o any other fees,
the absence of express authority inthis Security Instrumen to chargé aspecific fee toBorrowar shall notbe construad
asaprohibition onthe charging of such fee, Lender mazay notcharge fees thatare expresshy prohibited bythis Security
- Instrument or by Applicable Law. B :
Ifthe Loan is subject to 2 law-whicl: sets maximum loan charges, andthat laveis finally interpreted so that the

-intérest or other loan charges colledted or to be collected in conriection with the Loan exceed (he permitted timits, .. . ...
- then: (a) any such Ioan charge shall be reduced by thie amousit necessary to reduge the charge fo the permitted limit; - -
and (b) any sums already collected from Borrower which cxceeded permitted limitswill be refundsdto Bosrower, =~
Lendermay choose to make this refund by reducing the principal owed under the Not¢'6r by making a dizect payment
to Borrower. If 4 refund reduces principal, the reduction will be treafed as a partial prepayment withoat. any
prepayment charge (whether or not a prepayment charge is provided for under the Note): Borrower's acceptance:
of any such refund made by direct payment to Borrower will-constitute a waiver of any right-of dction Borfower
might have atisitg out of such overcharge. - - R g
13, Notices. All notices given by Barrower or Lender in counection with this Security Instrument must be it -

- writing.. Any notice 16 Borrower in connection with this Security Instrument shall be deemed 1o have bekn given

toBorrower when mailed by fifst class mail or when actually delivered o Borrower's natice addressif sent by ather~* ..
means. Notice (0 anyone Borrower shall constitute notice to all Borrowers unless Applicable Lawexpressly requires.
otherwise. The notice address shall bt the. Praperty Address unless Borrower. has designated a substituie notice .+ .
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. IfLéndér: ™

to Lender's address stated herein unless Lender has designated ancihier address by notice to Borrower. Any notice . o -
JInconnécticn with this Secarity Instruimenit shall notbe deemed to have been giventoLender until actually recerved © -
. by Lender. Ifany notice required by this Security Instrument is also requiredutder Applicabile Law, the Appilicable
 Law requirement will satisfy the cofresponding requircment under this Security Instrumient.
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tion. This Secuzity Instrument shall b governed by

16, ‘Gaverning Law; Severability; Rules of Con nit sh
federal law and the law of the jurisdiction in which the Pioperty js tocated! All rights and obligations contained
-.-in this Security Jastrument are subject to any requirements and limitations of Applicable. Law, Applicable Law
~. might.explicitly or implicitly allow the parties o agree by conitract or it might be silent, but such silencs shall not
-, béconstiued as a prohibition against agreement by contract. in the everd that any provision orclanse of this Secunity
s - Instrument o thic Note contlicts with ApplicableTaw, such conflict skall nst afectother provisions of this Security
00t Instriment or the Note which can’be given effoct without the conflieting provision, | - S
G0 Asused in'this Security Instrument: {a) words of the:masculine gender shall meanand include corrésponding
- mietiter words or words of the feminine gendér: (b) Words in the singular shall mean and include the plural and vice
. versa, and (c) the word **may"” gives sole discretion without any obligation 16 1ake any action. B
.+ 17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument, * - i
I8. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Inmteresi. TN

S inﬂlé’Pl‘me‘t}r.':’mealuanylegalorhcneﬁcialimerm:inlhcl’mpcny,including,bmnot.limimdte,ﬂmscbeneﬁcial

o . .mwmmcd;mabondfordmd,contmctfordaeﬂ,installmmtsﬂesdahﬁaﬁormowsmm,m‘ejimejni_ R
Ce o jufwhichisiihntmsferoftitleM-Bomweralamuxrcdatemaplmhaser. R
S '.Ifa.llar--qnypartiofmcPmpenyoranylnterestinmePrupen)giédoIdmtransrerfed(orif-Bormwerisnota SR

. natural person and-a benieficial interest in Bottower is sold or iransferred) without Lender’s prior written consent,

 ‘Lender may requireimmediate payment in full of all sums secured by this Security Lnstrument. However, this option

----- - shall:not be excrcised by Lender if such exercise is prohibited by Applicable Law. LTt

s If Lender exetcises this opticn, Lender shall give Borrawer notice.of acceleration. The notice shall provide a RS
. period ofnotJess than 30 days from the date the notice s given in accardance with Section 15 witkiin whichi Borrower '

st pay:akl sums secured by this Security Instrument. If Borrower fails to pay these sums prior tothe expiration = :
“of thig period, Lender may invoke any. remedies permitted by this Security Instrument without fumther noticcor. .~ - - 1 0 oo
ce e 1 Borpewer's Right to-Reinstafe After Acceleration. If Borrower meets ceértain conditions, Borrower
o - shall have the right to have énforcemietit of this Security Instrumient discontinued at any time prior 1o the carliest:
- of: (a) five days before sale of the Property.porsuant 10 any power of sale contained in this Security Instriument; (b)
such other period as Applicable Law. might specify for the termitiation of Borrower's right 10 reinstate; or () éntry -
of a judgment enforcing this Security. Instrument. These conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Noite as if fio acceleration had occurred: (b} curés’
any. default.of any other covenants ‘of agreements; {c} pays all expenses incurred in enforcing this’ Secunity
Instrurnent, including, but not limited 1o, reasonable attorneys® fees, property inspection and valuation fees, and.
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security - -
Instrument; and (4) takes such action as Lender may reasonably: require to assure that Lender’s intérest in the =+ -
Property and rights under this Security Instnisnent, and Borrower's obligatien 1o pay the sims secured by this - - -

* Secunty Instrument, shatf continue unchanged. Lender may require that Borrower pay suchi réinistatement sums

. and expenses in one or more of the following fonms; as Selected by Liender: (a) cash; (b) money order; (&) cértified = =

~check, bank check, treasurerscheck or cashier’s check, provided any such.check s dravn upon an institution whose

Toen 7 deposils dre insired by a federal agency, instrumentality -or. entity; or (d) Electronic Funds Transfer. Upon

. . Teinstatement by Borrower, this Security Instrument and obligatioris secuted hereby shall remain folly effective as

if no-acceleration had occutred. However, this right to reinstate shall not apply in the case of acceleration under
Section'18. * - ' Do L o

- 20." Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a pattial iriterest inf the N
(together withihis Security Instrimenit) canbe sold ane of more times without prior nolice to Barrgwer. Asalemight =

~ - - i resultin achange inthe entity (known as the *“Loan Setvicer'") that collects Periodic Payments due under ths Note
and this Security Instrument and performs other mortzage loan servicing obligations under the Note, this Secuiity =~

..... - - Instrument, and Applicable Law. There also might be one or more changes of theLoan Servicerunrelated toa sale - .
...... - saf.the Note. If there is 2 change of the Loan Servicer, Borrower wilk'be given written notice of the change which
) " will state the name and address of the new Loan Servicer, the address to which payments should be made and any

obligations to Barrower will remain with the Loan Servicer ot be transferved to a WLMH Seevicer and are :
i nota.ss_umadhytheNotepurchamunlwsothenﬁseprovidpdhythe Note purchaser, . . .« AT
Neither Borrower nor Lender sy cormence, join, orbe joined to any judicial action (as either an' individual

 litigant or the member of a class) that arises from the other party’s actions pursuant to this Security [nstrument or

" o alleges that the ot party has breached any provision of, or any duty ewed by reason of, this Security

certain action can be taken, that time-period will be deemed to be-reasonable for purposes of this paragraph’ The. et
rotice of acogleration and opportunity to cure giventoBorrower pursatitto Section 22 and the nitice of acceleration: .-

given 1o Borrower pursuant to Section 18 shail be deemed to satisfy the natice and OppoTtGity 19 tike Corrective’
action provisions of this Section 20, . i 2
21, Hazardons Substances. As uscd in this Section 21: (x) *‘Hazardous Substances'” arc those subsiances . -

" delinedastoxic or hazardeus substaiices, pollutants, erwastesby Environmental Lawand the foltowing substarices:

.. Basoline, kerosene, other flantmable or toxic petrolenm produets; toxic pesticides and herbicides, volatile solvents,

. materials containing asbestos’ or formaldehyde, and radigagtive materials, (b) *'Environmental Law"' means. . .. ..

w0
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- federal laws and laws of the jurisdiciion where the Property is tocated that refare to health, safety orenvironmental = .

- protection; (¢} "'Environmental Cleanyp* includes any response action, remedial action, br removal action, as . -
defined in Environmental Law;. and (d) an “Environmental Condition” means 2-condition that can cause,

- contaibute to; or otherwise Irigger an Environmental Cleanup. . e

e wn . Dorrowershall notcauseor permit the preserice, use, disposal, storage, orrelcase ofany Hazardous Sibstances, -

* orthreateniorelease any Hazardous Substances, on or in the Property, Borrower shall not do, nor-aliow anyone . .+ - -

"7 'else o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which créates.an « -
-~ JEnyironmental Condition, or () which, due to the presenice, use, or releass of a Hazdrdous Substanice, ¢reafesa -
.- condition that adversely affects ihe value of the Property, The preceding 1wo sentences shall not apply o the-
* . iPresence, use, or storage on the Property of small quarttities of Hazardois Substances that are generally recognized | .
" 1o be dppropriate to normal residential uses-and 1o maintsnance of the Propeny (inclading, but not Timuted io, -
hazatdius aibstances in consemer products). o . B
* ... Borrower shall prompily give Lander written nofice of (a) any investigation, claim, derand, lawsuit or other
-action by any governmental or regulatory agency.or private party involving the Property and any Hazardous
‘Substance-or Environmental Law of which Borrower has actual knowledge, (b) any Environimendal Cordition, L
inéliding but ngt limitedto, any spilling, leaking, discharge, refeasear threat of releass of any Hazardous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardons Substance which adversely affects thie =~ - :
vatue of the Praperty. if Borrower learnis, of is aotified by any governmental or regulatory authority, or any private . . ..
party, that:any:rémaval or othier remediation of atiy Hazardous Substarice affecting the Property is necessary,
Borrawer shall promptly. take alf: necessary remedial actions-in aceordance with Environmental Law. Nothing
. - herein shali create any obligation on Lender for ait Environmental Cleanmp. o L '

" NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows: - . .. .- T
CUUT L 2 Acceleration; Remedies. Lender shall Eive notice 10 Borrower prior to acceleration followimg.. - .
7 Borrower'shreach of sy covenant or agreeient in this Security Instroment (but not prior to acceleration :
- nmder Section 18 unless Applicable Law provides otherwise). The notice shall pecify: (x) the defauit; (b) the

action required to cure the default; (c)-a date, not iess than 30 days from the date the notice is given t6
Borrower, by which the default mmst b cured; and (d) that fatlure to cure the default on or before the date
specified in the natice may result in acceleration of the sums secured by this Security Instrument and sale -

of the Property at public auction st a daite not less than 120 daysin the future. The notice shall further inform

- Borrgwerof the right to reinstate after acceleration, the right to bring a court action fo assert the mon-. .
- -existence of a default or any other défensé. of Borrower to acceleration and sale, and.any other matters:

required ta.be-included in the notice by Applicable Law. If-the défault is not cured on or before the date
. apecified in the notice, Lender-at its option, way require inimediate payment in full of all sunis secured by
' this Security Instrument without further demand and may invoke the power of sale and/or iny ather remeidies
permitied by Applicable Law. Lender shall be entitled to-collect all expenses incurred in pursuing the
- vemedies providid in thisSection 22, inclading; but not limitedto, reasonable attarneys' fees and costs of title
" evidence. : S O .
" If Lender invokes the power of sale, Lender shall give written notice to Trustee of the sccurrence of an
+ - eventof default-and of Lender’s election to cause the Property to e sold, Trustée and Lender shall take such’
- ‘action regarding nitice of sale and shall give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law zad after publication of the notice of sale,
Trystee, without. demand oit Borcower, shall sell the Property at public auction to the highesi bidder at the

~  time:and plice and under the terms designated in the notice of sale'in oné or niore parcels and in any ocder .
" Truste¢' determines. Trustée may postpone. sile of the Property for a ‘period or_periods permitted by
..... Applicable Law by public announcement at the time and place fixed in.the notice of sale. Tender or'its
 designee may purchase the Property at any sale. R
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenantor
warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth. - -
- of the statements made therein. Trostee shall apply the proceeds of the sale in the following order: {2) to alt _
_expenseés of the sale; incInding; but not limited to, reasonable Tristee's and aftorneys’ fees; (b) to all sumy
secured by this Security Instrument; and (c) any excess to the person-or peryons legally entitled to it or to
the clerk of the superior court of the county in which the sale took place. T T L
23. Reconveyanice, Upon payment of alf suins secured by this Security Insirinient; Lender shall tequest

legally entitled toit. Such person or persons shalt pay any recordation costs and the Trustee's fee for preparing the
24. Substitute Trustee. In accordance with Applicable Law, Lender tnay from time io time appointa -
successor trusice 1o any Trustoe appointed hereunder who has ceased to 2ot Without conveyance of the Property, -+ -
. 1he successor trustes shall succeed o all the title, power and duties conferred upon Tristee herein andby . .
* Applicable Law. =~ ) ’ R
25, UsgofPropeny._ThePropcrtyisnmused-principally for agricultural purposes. UL T
: 26. Attorneys’ Fees; Lendeér shall be enitled (o fecover it reasonable attorncys” foes and costs.in any.action =
* ‘or procesding To construe or enforce any term of this Security Instroment. The term “‘attorneys’ fees,” whenever - L
used in this Security. Instrament, shall include without. limitation attorneys’ fecs incurred by Lender imany "
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ORAL AGREEMENTS OR ORAL COMMITMENTS TOLOA_N_ MONEY EXTEND CREDIT, - .
: .ORTOFORBEARFRDMENFORCINGREPAYMENTQFAIIEBTARENOTENFORCEABLE [t

UNDER WASH!NGTON LAW.

... BY SIGNING BELOW. Borrower aceepls and agrees to the ierms and covenants contained in this Secunry ~
: Instrumentand in any Rldar executed: by Borrower and recorded wit it. .

Wntnesses :

..... (Seal)
pm:::u L. uorm -----
""""" j'sute oti mnndroi' ' County of _Dk‘c}a\\
' : O'u thi dqy personally appeared beforxe m% L\C t L mmﬂt)
........... a“\ pv-‘\"\\p L\ m%(o(}
"""" tb'n‘e' l:nmm to ba the individual _do;s_c_r;.ha_d_ :m aud th' T
""""" within and forega.tu ent, and acknowledged that :
....... L signud th- sa-a as . free: and: vgluntary act-

of Washington, residing at

. L e WGy O
- My Appointment Expires ont_ "3 % ()7/ | : i

.lot.ary Public in and for the jtata

P
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e . ADJUSTABLE RATE RIDER |
: A " (LIBOR Six-Mdnth Index (As Published In The Wall Street Journaf)-Rate Caps) .

L THISADIUSTABLE RATE RIDER is made this 2078 day of aveust, 2001

.. and-js incorporated into and shall be deemed.fo amend: and supplement the Mortgage: Deed of

______ e o o i e
.of the same date and covering the property described in the Seeurity Instrument and located at;:
Co - €020 “I* AVENUE, ANACORTES, WA 98221 e

. [Proparty Addrass] o

. 'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE o
- INTERESTRATE AND THEMONTHLY PAYMENT. THENOTE LIMITS THE

AMOUNT BORROWER'S INTEREST RATE. CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

AI.'iIi‘IT'I(')N.MJ'CO'\?El\H’L_l_"I’II‘S.---Ili_= addition to the covenants and asreements made in the -

" Security 1n§tfﬁment, Botrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
UL TEETL U The Note provides for an initial interest fate of - 7i7508. The Note providesforchanges

in the interest rate and the monthly payments, asfollows:
INT CHANGES

4. INTEREST RATE AND MONTHLY PAY

..... : (A)Change Dates ' |
7" The nterest rate T will pay may change on the 187 dayof smermuams, 2003, |

L and on that day every - 6xu month thereafter. Each date on which my interest
....... . rate could change is called a *‘Change Date.”’ T ey .

o C. . {B)The Index -
Beginning with the first Change Date, my interest rate will be based onanIndex, The ““Index™ "~
. is the average of interbank offered rates for 6§ month U.S. dollar-denominated depositsiin the
- London market ('LIBOR'"), as published in The Wall Street Journal The most recent Index
. figure available as of the first business day ofthe month immediately preceding the monthin which
the Change Date occurs is called the “*Curvent Index.”” =~ = I
Ifthe index is no longer available, the Note Holder will choose a new index thatisbasedupon-

- -comparable information. The Note Holder will give me notice of this choice.

: (C}Cnlqulation of Changes

N * 'Before each Change Date, the Note Holder will calculate my new interest rate by adding -~ - .

R FOUR .AND -88/100  percentagepoint(s) ( 4.880% YtotheCurrent”

S Index. The Note Holder will then round the resuit of this addition to the nearest one-eighth of ohe IR
percentagepoint (0.125%). Subjeéct to the limits stated inSection4(D)below, this royndedamount . "

- will:be:my new interest rate until the next Change Date. .

" MULTISTATE ADJUSTABLERATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALLSTREEFJOURNALY. ..
Sinple Family-Paniké Mae Uniform Instroment '
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o (U)Limtts on Interest Rate Changes R e

. The interest rate I am required to pay at the first Change Date will not be greater than
ceowr10075%orless than - 727508, . Thereafter, my adjustable interest rate will never be
increased or-decreased on any single Change Date by more than  oNE o o '
o S percentage point(s) ( 1,000% )fromitherate of
- - .. - interest 1 haveYieen paying for the preceding 6 "~ month(s). My interest rate will
never be greaterthan’  ™“13.750%. o o _ _

_________ €) Eﬂecﬁy@‘?@‘t&._@f Ciuu_iges -

My new interest ate will become efféctive on each Change Date. [ will pay the amount ofmy
- mew monthly payment beginning on the first monthly payment date after the Change Dateuntilthe: . -~ . - . .
amount of my motithly payment changes again. . S

< (F) Notice of Changes

_ “The Note Holder will deliver or mail to me 2 notice ofany changes in my interest rate’and the
 amount of my monthly paymenit before the effective date of any change. The notice will include ©

. information required by law to be given me and also the title and telephone number of a person’ .~ . .

. “who will answer any question I may have regarding the notice.

B.. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Transfer of the Property or a Beneficial It.lter'e;t'iﬂn. iiox-j_l"ower._AS used in this

... Section 18, “Interest in the Property’” means any Yegal or beneficial interest in the
- Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contractfor deed, installment sales contract or escrowagreement; the intent of which

is the transfer of title by Borrower at a fliture date to a purchaser. .- . -

Ifall or any part of the Property or any Interest in the Property is sold o transferred ©~* "

(or if Borrower is not a natural person and a beneficial interest in Borrower is soldor - - .. ... ..
transferred) without Lender's prior written consent, Lender may require immediate _ L
payment in full of all sums secured by this Security Instrument. Howevér, this option shall

not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also - -

shall not exercise this optionif: (a) Borrower causes to be submitted to Lender information

required by Lender to evaluate the intended transferee as if a new loan were being made -
to the transferes; and (b) Lenderreasonably deterniiries that Lender’s security will notbe” =
impaired by the loan assumption and that the risk of & breach of any covenant or agresment ... . .-

in this Security Instrument is acceptable to Lender. e
oot Tothe extent permitted by Applicable Law, Lender may charge a reasonablé fegasa ™
condition to Lender’s consent to the loan assumption. Lender also may require.the " .-
transferee to sign an assumption agreement that is acceptable to Lender and that obligates -+
- thétransfereetokeep all the promises and agreements madeinthe Note and in this Security -
~ - Instrument. Borrower will continue to be obligated under the Note and this Security" "
- Instrument unless Lender releases Borrower in writing. T
- IfLender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shalf provide 2 period of not less than 30-days* = = =~

MULTISTATE ADJUSTARLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN FHE WALL STREET JOURNAL)-
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_ RIDER TO NOTE AND DEED OF TRUST - .

Cen ~ “THIS RIDER is made this  20th dayof  ° "AUGUST 2001 - . .,:a:nd'is” SR

. incerporated into and shall be deemed to amend and supplement both thie Note and Mortgage, -
Deed of Trust or Secirity Deed (the "Security Instrument™) of the game date given by the ...
undersigned (the "Borrower”) to secure Borrower’s Note (the "Note™ to FRONTTER INVESTMENT .
CO.,DBA RAINLAND MORTGAGE COMPANY, AN OREGON CORPORATION: - - - -

L “(the "Lander™) of the same date and covering the property described in the Security Instrutoent . - -
‘and lpcatedat: 0 4020 "I Avenue : o
ST Anacortes, WA 98221

R [Property Addreis]
© T (Chieok o, if applicable) T N
vl X ) PREPAYMENT PENALYTY - FIRST ( 2 ) YEARS OF NOTE .

The uﬁdg:ﬁi’gﬁéd may prepay an’amount not exceeding twenty percent (20%) of the origirial
principal amount in any twelve month pericd commenting from the dete of the Promigsory

- Note of anniversary dates thereof without penalty, If the aggregate amount. of principal :
© prepaid In any twelve month period exceeds twenty percent {20%) of the original principal
- -amount of this loan, then as consideration for the acceplance -of such prépayment and in-

| ‘addition to any other sum payable hereunder, the undersignied agrees to pay the holder hareof - - -

2 sum equal o six (6) months interest on the amount prepaid in excess of twenty percent '

(20%) of the original principal amount at the rate specified in the promissory Note, Sich’
-additional sums shall be paid whetkier Prepayment is voluntary or. invol:mwry-imludi.ng:my

. prepayment affected by the exercise of any acceleration provisions contained it the Promissory
Note to which this Rider is‘attachiéd, or in the Deed of Trust or any other security instrument
securing the Promissory Note to' which this Rider is attached. o

~2.( )BALLOON PAYMENT: -
This loan is payable in full s the end of years. You muat_;.rewﬁthe entire

:+ - principal balance of the logn and the unpaid interest then due, The lender is under no obligation
= - torefinance the loan at that time. You will therefore be réquired to maks paymentout of other
assets you inay own, or you will have to find a-lender willing to lend you the money at
prevailing market rates, which may be considerably higher or lower thar the interest rateon
this loan. If you refinance this Joan at matarity, you may have to pay some or-all closing coats. .

normally associated with & new loan, even if:you obtain refinancing from the saine lender,

Yl Mg oot

o PATRICK L. MONROE Dsite [ Dats
| e A
. e Date R, "Date . ¢

Dats N, e = . Date

A
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