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DEED OF TRUST

DATE: August 16, 2001 .

Grantor(s): _
1. SMITH, CECILIA

Reference # (if applicable): B’Ull_:iL—_f&):(X072 Additionat on page

Grantee(s)
1. Frontier Bank
2. JAND TITLE COMPANY; Trustee ™.

Legal Description: 526 Township Sedro Woolley, WA 98284 Additional on page 1
Assessor’s Tax Parcel ID#: #4171-001-025-0004, #4171-001-024-0100, #4171-001-024-0200.

THIS DEED OF TRUST is dated August 16, 2001, among CECILIA SMITH, as her separate
property ("Grantor"); Frontier Bank, whose:mailing address is Mount Vernon, 119 E College
Way, PO Box 1123, Mount Vernon, WA 98273 (referred to below sometimes as “Lender” and
sometimes as "Beneficiary"); and IAND TITLE COMPANY; whose mailing address is PO BOX
445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For vatuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneticiary, all of Grantor's right, tille, and interest in and to the
following described. real property, fogether with all exisling or subsequently srected or affixed buildings, improvements and
fixtures; gll easements, rights of way, and appurtenances; all water, walter rights and ditch rights (including stock in ulitities
with ditch or irrigation rights); and all olher rights, rayalties, and profits relating ta the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) Iocaﬁa in Skagit County, State

of Washington: -

Lots 1, 2,'and 3, city of Sedro Woolley short plat no. SW 04-90, approved July 31, 1990,
recorded-July 31,1990 in block 9 of short plats, page 247, under auditors’s file No.
9007310055 and being a portion of lots 24 and 25, "Plate No. 1, Sedro Home acereage,
Skagit Co., Wash., 1904", as per plat recorded in volume 3 of plats, page 39, records of
Skagit County, Washington.

Situate in the city of __Se@jrﬂ Woolley, County of Skagit, State of Washington.

The Real Property or its addréss is commonly known as 526 Township, Sedro Woolley, WA
98284. The Real Property tax identificaion number 1is #4171-001-025-0004,
#4171-001-024-0100, #4171-001-024-0200.

Grantor hereby assigns as security. to Lender, all of Grantor’s right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in-dccordance with RCW 65.08.070; the lien created by this assignment is intendad
lo be specific, perfected and choale upon therecording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at-Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. W

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO:SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONSUNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as "othemi'i'se* provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become-due, and shall strictly and in & timely manner perform alt of Grantor’s
obligations under the Note, this Deed of Trusl, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Granlor may (1) remain in possession and control of
the Properly: (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor aulomatically revoked upon defaulf). : The foliowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not.used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in gd’e_d ‘con'ditidﬁ and promptiy perform alt repairs, replacements,
and maintenance necessary to pressrve its value. : o =

Compliance With Environmental Laws., Grantor represents and‘-Waria'nts to Lender that: (1) During the period of

Grantor’s ownership of the Properly, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened releass of any Hazardous Substance’ by any person of, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to belisve that thers has been, except as previously disclosed lo and
acknowladged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufaclurs, storage, frealment, disposal, release or threatened release of any-Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or <(c}” any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed 1o and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or gther authbrized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Subslance on; under, about or from the
Property; and (b) any such activity shall be conducted in compliance with 4l applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws: Graritor-autharizes Lender and its
agents to enter upon the Property fo make such inspeclions and lests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed:-of Trust, Any inspections or tesls
made by Lender shall be for Lender’s purposes only and shall net be construed to create any respensibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties.coritained herein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hHereby (1) relsases and
waives any future claims against Lender for indemnity or contribution in the event Grantor beconies liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any ang all claims,
losses, liabiliies, damages, panalties, and expenses which Lender may directy or indirectly sistain or-suffer resulting
from a breach of this section of the Dead of Trust or as a conseguence of any use, generation, manufacture; storage,
disposal, release or threatened release cccurring prior to Grantor’s ownership or interest in the:Property; whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Frust; incltding the
obligation to indemnify, shall survive the payment of the Indebtedness and the salistaction and reconveyance of thé lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whather:by
foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of..
or wasle on or ta the Property or any portion of the Property. Without limiling the generality of the foregoing, Grantor will ™
not remove, or grant to any other parly the right to remove, any timber, minerals (including ol end gas),.coal, .clay;
scoria, soll, gravet or rock products without Lender's prior written consent. e !

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properi'\)__wiihéuf:
Lender's prior written consent. As a condifion to the removal of any Improvements, Lender may require Grantor'to make -
arrangements satisfactory fo Lender to replace such Improvemants with improvements of at least equal vaiue. N

Lender’s Right to Enter. Lender and Lender's agents and represenlalives may enter upon the Real Property "\‘c,lt..all""
reasgnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
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¢ /Compliance with Governmental Requirements. Grantor shall promplly comply, and shalt promptly cause compliance
¢ /by gll agents, tenants or other persons or entifies of every nature whatsoever who rent, lease or otherwise use or occupy
thé Preperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
“‘authorities-applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has potified Lender in writing prior to daing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are’ not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to-Lender, to proteci Lender's interest.

Duly 1o Protect. Grantor agrees neither to abandon nor leave unatignded the Property. Grantar shall do all other acts,
in addition to'those acts set forth above in this saction, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE< CONSENT BY tENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed.of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebladness and Impose such other condiions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all of any:part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Propérly er any.fight, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntasy; whathér by oulright sale, deed, installment sale contract, tand contract, contract for deed, leasehold
interest with a term greater than three {3) vears, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Properly, or. by any other method of conveyance of an inferest in the
Real Property. However, this option shall.not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law, R U e

TAXES AND LIENS. The foi'l‘oiuinig prb'visio;'ls ;‘elating to the taxes and liens on the Property are part of this Deed of Trusl:

Paymenl. Grantor shali pay when dug (and in ali events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), finés and impositions levied against or on account of the Properly, and shall pay
when due all claims for work doiie on of for sarvices rendered or material furnished to the Praperty. Grantor shall
maintain the Property free of all-liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and asseséments not due, except for the Existing Indebtedness referrad to below, and except
as otherwise provided in this Deed:of Trust, ‘

Right fo Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputa over the obligation to pay, so.Jong as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed, within fiteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lisn, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any casts and attorneys' feés,-or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shail deféend itself and Lender and shall satisfy any adverse judgment before
snforcement against the Property. Grantor shall riame Lender as an addifionat obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon dema'rq_dj-:furnish to Lender satistactory evidence of payment of the taxes or
assessments and shall authorize the appropriale governmental official fo deliver to Lender at any fime a written statement
of the taxes and assessments against the Property. T

Notice of Construction. Grantor shall notify Lendar at-least fifleen: (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, i any mechanic’s lien, materiaimen’s lien, or other
lisn could be asserted on account of the work, services, or.materjals,” Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Granitorcari and will.pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring ‘the Property are a part of this Deed of
Trust. G S

Malntenance of Insurance. Grantor shall procure and maintain poticies of fire insurance with standard extended
coverage endorsements on an actual cash value basis for the full Insurable value'covering all Improvements on the Real
Property in an amouni sutficient to avoid application of any coinsurance clause, and wiih a standard mortgagee clause in
favor of Lender, together with such other hazard and tiability insurance-as Lerider may reasonably require. Policles shall
be wrillen in form, amounis, coverages and basis reascnably acceptable ‘o Lender and issued by a company or
companies reasonably acceptable to Lender, Grantor, upon request of Lender; will deliver to Lender from lime to time
the palicies or cerfificates of insurance in form satistactery to Lender, Including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not ba impaired in any way by any acl, omission
or default of Grantor or any other person. Shauld the Real Property be located.in an areq designated by the Direclor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees te obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens 6n the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, of as otherwise required by
Lender, and to maintain such insurance for the term of the loan. BT ST

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether-or rot Lender’s security is
impaired, Lender may, al Lender’s election, receive and retain the proceeds of any insurance and apply thé proceeds to
the reduction ot the Indebtedness, payment of any lien affecling the Property, or the restorafion and:repair of the
Property. |f Lender elects fo apply the proceeds to restoration and repair, Grantor shall repair of replace the-damaged or
destroyed tmprovements In & manner safistaclory 1o Lender, Lender shall, upon satisfactory proof of such experiditure,
pay or reimburse Grantor from ihe proceeds for the reasonable cost of repair or restoration it Grantor is not in:dafaut
undsr this Deed of Trust. Any procesds which have not been disbursed within 180 days after theit receipt and ‘which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any.amotint ‘gwing to
Lender under this Deed of Trust, then to pay accrued intersst, and the remainder, if any, shall be applied-o the principal
balance of the Indebtedness, |f Lender holds any proceeds after payment in full of the Indebtedness; such proceeds™:,
shalt be paid without interest to Grantor as Granlor's interests may appear. E

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the purchésar’éut,ﬁ e
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust;’
or at any foreclosure sale of such Property. -

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below isiin
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall”
constitule compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terrs of

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the "
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p;_;oééeds not payable to the holder of the Existing Indebledness.
LENDER'S EXPENDITURES. | Grantor fails {A) ‘o keep the Properly free of all taxes, fiens, security interests,

encumbrarices, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or-té comply with any obligalion to maintain Existing Indebledness in good standing as required below, then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
Lender on Grantor's: behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's. interesls. :All expenses incurred or paid by Lender for such purposes will then bear inferest at the rate charged
under the Nole'from the’date incurred or paid by Lender 1o the date of repayment by Grantor, All such expenses will become
a part of-the Indebtetness and, at Lender’s option, will {A) be payable on demand; (B) be added to the balance of the
Note and be apperiioned-among and ba payable with any installment payments to become due during sither (1) the term of
any applicable insyranice policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
dug and payable at the:Note's maturity. The Deed of Trust also will secure payment of these amounts. The righls provided
for in Ihis paragraph shall be in'addilion lo any other righls or any remedies to which Lender may be entifled on account of
any default. Any such actiori oy, Lender shall not be consirued as curing the default so as to bar Lender from any remedy that
it otherwise would have had..” :

WARRANTY; DEFENSE,OF__T.I_TL'E_,?'The following provisions relating to ownership of the Property are a part of this Deed of
Trust: : s A .

Title. Grantor warrants that:“(a)Grantor holds good and marketable tifle of record to the Property in fee simple, free
and clear of all liens and.encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section bélow’ or.in any. litte insurance policy, title report, or final fitle opinion issued in favar of, and
accepted by, Lender inconngction with this Deed of Trust, arid (b) Granlor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o
the Property against the lawful clalms of alt persons. |n the avent any action or proceeding is commanced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be the-neminal party in Such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the” proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be delivered, to Lender such ifistruments-ds Lender may request from time to time lo permit such participation.

Compliance With Laws., Grantor wa;ranfé' fhat fhie Property and Grantor’s use of the Property complies with ali existing
applicable laws, ordinances, and reguiations.cf governmental authorities.

Survival of Promises. All promises, agreéments, and stalements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust,shall be continuing in nature and shall remain in full force and sffect until
such time as Grantor’s Indebtedness is paid infull. .=~

EXISTING INDEBTEDNESS. The following provisions k;or'i'berning Existing Indebtedness are a part of this Daed of Trust:

Existing Lien. The lien of this Deed of Trust $ecuring the Indebtedness may be secondary and inferior to an existing
lien. Granlor expressly covenants and agrees to pay, or see to the payment of, the Existing Indsbtedness and to prevent
any default on such indebledness, any default tnder the instruments evidencing such indebtedness, or any default
under any securily documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the:holder of any morigage, deed of trust, or other
security agreement which has priorily over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior wrilen consent of Lender. . Grantor shall neither request nor accept any future advances
under any such security agresment without the prior writter.cansent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings-are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall-promplly notify Lender in writing, and Grantor
shall promplly take such sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such preceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grartor will deliver or cause to be delivered lo
Lender such instruments and decumentation as may be requested- by-Lender from time to time to permit such
participation. T

Application of Net Proceeds. If all o any part of the Property is condemned.by.eminent domain proceedings or by any
proceeding or purchase in fisu of condemnation, Lender may al its election raquire that:all or any portion of the net
proceeds of the award be applied lo the Indebladness or the repair or restoration of ihe Property. The nel proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys! fees incurred by Trustee
or Lender in connection with the condemnation. AL

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIE'”S".' .Thé"' t__olibwing provisions relating to
governmenial faxes, fees and charges are a parl of this Deed of Trust: e s,

Currenl Taxes, Fees and Charges. Upon request by Lender, Grantor shalt exacute stch documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfact and gontinue Lender's.lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with" all expenses incurred in
recording, perfecling or continuing this Deed of Trust, including without limitation all faxes, fees, docurhentary stamps,
and other charges for recording or registering this Deed of Trust. A s

Taxes. The following shall consiitule taxes to which this section applies: (1) a specific tax-Upgn this type of Dead of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a spacific tax on Graftor which
Grantor is authorized or required o deduct from payments on the Indebtedness secured by this.tyfe of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} a specific fax
on all or any portion of the Indabtedness or on paymants of principal and interest made by Grantor:. NCAC

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deed<6i Trust; this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below uniess Grantor gither (1) pays the lax before it becomes délinquent,.or {2y
contesls tha tax as provided above in the Taxes and Liens seclion and deposits with Lender cashor a sufficiant .
corporate surety bond or othar security satisfactory 1o Lender. S

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as & securty’
agreement are a part of this Deed of Trusk: L

Security Agreement. This instrument shall constitule & Security Agreement to the exlent any of the Property constit.h_lég'

fixtures, and Lender shail have all of the righls of a securad party under the Uniform Commercial Code as amended from™
time to time. e

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever other action
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; |s requested by Lender to pertect and continue Lender's securily inlerest in the Personal Property. In addition to
£ __.recordmg this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, fite executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
teimburse.Lender for alt expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not rémove;, sever or defach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
and make it avaliable to Lender within three (3) days after receipt of written demand from Lender o the extent permitted

by applicable law.

Addreeses The matltng addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the seciirity jnterest granted by this Deed of Trust may be obfained (each as required by the Uniform Commercial Code)
are as stated enthe trrst -page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions rslating to further assurances and
attorney-in—fact are a part ot this:Deed of Trust:

Further Assurances At any lime, and from fime o Yime, upon request of Lender, Grantor will make, sxecute and
deliver, or will cause: {o:be mada, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, cause fo be filed; recordad, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lendér maydeem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation slalements, instruments of further assurance, certificates, and other
documents as may, in the-Sole’ opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Refated Documents, and {2)
the liens and security interests’ created. by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unfess prohlblled by faw or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connectron with the matters referred to in this paragraph.

Attorney-in-Fact. |f Granter falls to do any -of the things raferred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and-at:@Grantor’s ekpense. For such purposes, Granter hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for-the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or deelrable, Iy Lenders sole opinion; to accomplish the matters referred to in the preceding
paragraph.

FULL. PERFORMANCE. [f Grantor pays elt the" Indebtedness whan due, and otherwise performs ali the obligations imposed
upon Grantor under this Deed of Trust, Lender shall éxecuts and defiver o Trusiee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Renis and the Personal Property Any_reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any recanveyange may be destribed as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters’ or’ tacts shatl be conclusive proot of the truthfulness of any such matters or
facis.

EVENTS OF DEFAULT. Aflender's option, Grantor wrll be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under Ihe Indebtedness.

Break Other Promises. Grantor breaks any promtee made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term obllgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of Ihe Relaled Documents. If-such a failure is curable and if Grantor has nol been given a
notice of a breach of the same provision of this Deed of Trust within'the preceding twelve {12} months, it may be cured
(and no Event of Default will have occurred) if Grantor, after-Lender sends written nolice demanding cure of such failure:
(a) cures the failure within ten {10) days; or (b) if the cure requires’ ‘maore thanten (10) days, immediately initizles steps
sufficient to cure the failure and thereafter conlinues and completes alt’ reasonabte and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time requ:red by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing'of-or to effect discharge of any lien.

False Statements. Any representation or staternent made or furnished to- Lender ‘By. Grantor or on Grantor’s behalf
under this Deed of Trust or the Relaled Documents is tatse or misteading m any matenat respect gither now or al the
tirne made or furnished.

Defective Collateralizalion. This Desd of Trust or any of the Related Documents ceases to bs in full force and effect
(including failure of any collateral document fo create a valid and perfected secunty |nterest or. Ilen) at any time and for
any reason.

Death or Insclvency. The death of any Grantor, the insclvency of Grantor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the cemmencement of
any proceeding under any bankruplcy or insolvency laws by or against Grantor.

Taking of the Praperty. Any creditor or governmental agency tries to take any of the Property oF any ‘other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's a¢counts with Lender.
However, if Grantor dispulas in good faith whether the claim on which the taking of tha Property is based is valid or
reasonable, and it Grantor gives Lender written notfice of the claim and furnishes Lender with’ mofies’ or a surety bond
satisfactory o Lender lo satisfy the claim, then this default provision will not apply. L

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtadnass or other obligation of Grantor to Lender, whether existing now or tater. ‘

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endoreer, surety or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation.garty dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness:. In'the
event of a death, Lender, at its option, may, but shali not be required to, permit the guarantors estate to.assumg™;
uncondrfttgn?IIyItthe obligations ariging under the guaranty in a manner satisfactory fo Lender, and, in doing %0, cure any ;
Event of Defaul g

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indabtedr__te'ss..te not"
made within the time reguired by the promlssory note evidencing such indebtedness, or a default occurs under the -~
instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or; any" S
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a nolice of a breach of the same prowsmn
of this Deed of Trust within the preceding tweive (12} months, it may be cured {and no Event of Default will have  :
oceurred) if Grantor, aHter Lender sends written notice demanding cure of such failure: (a) cures the failure within len .~
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(1_9)'&';1?5; or {b)if the cure requires more than ten (10) days, immediately inifiates steps sufficient to cure the failure and
# :thereafler continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasqna'bly--pyaclical.

RIGHTS AND REMEDIES ON DEFAWLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender:may exercise any one or more of tha following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election’by Lender to choose any ane remedy will not bar Lender from using any other remedy. If Lender decides to
spend honey or'to perform any of Grantor's obligations under this Deed of Trust, alter Grantor's faiture to do so, that
decision by Lefidet will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies.

Accelera_le‘"Ind_ébjed'nes_s. Lender shali have the right at ils option o declare the entire indebtadness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale and to forecioge’by-Niglice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordange with.and fo the full extent provided by applicable law.

UCC Remedies. With respactto all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform ‘Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In.furtherance of this rght, Lender may require any tenant or other user of the Property
to make payments of rént or-use fees dirsctly to Lender. If the Renis are collected by Lender, then Grantor irevocably
designates Lender as Grantor’s attornéy-in-fact to endorse instruments received in payment thereof in the name of
Grantor and lo negofiate the same and-collect the proceeds. Payments by fenants or other users to Lender in response
to Lender's demand shall salisty the obligations for which the payments are made, whether or not any proper grounds
for the demand exisled. Lender #iay exercise-its rights under this subparagraph either in person, by agent, or through a
receiver. et

Appolint Recelver. Lender shall have the right to. have a recelver appointed to take possession of all or any part of the
Property, with the power to protect-and preserve the: Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver-may serva without bond if permitted by law. Lender's right to the appegintment
of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remaing in-possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession .of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser'of the Property and shall, al Lender's oplion, either {1} pay a
reasonable rental for the use of tha Property, or:(2) vacate the Property immadiataly upon the demand of Lender.

Other Remedies, Trustee or Lender shalt have é.-nj.i-:pther right or ramedy provided in this Deed of Trust or the Note or
by law. LA

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of tha Personal
Property or of the time after which any private sale or otherinterided disposition of the Personal Property is fo be made.
Reascnable notice shali mean notice given a least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be mads in conjunction with any sale‘of the Real Property.

Sale of the Properly. To the extent permitied by applicable law, Grantgr heraby waives any and all rights fo have the
Property marshalled. In exercising its rights and remedies, the Trustee.or Lender, shall be free to sell ali or any part of tha
Property together ar separately, in one sale or by separate sales. Lender shall-be entitled to bid at any public sale on all
or any portion of the Property. §oF -

Aflorneys’ Fees; Expenses. |f Lender institules any suit or action 1o enforce any of the terms of this Deed of Trust,
Lender shalt be antitled to recover such sum as the court may adjiudge reasongbie as attorneys’ fees at trial and upon
ary appeal. Whether or not any court aclion is involved, and to*lhe extent_not-prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time “forthe protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on-demand and:shail bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by ihiis paragraph include, without limitation,
howsver subject to any limits under applicable law, Lender's attarneys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankrupfcy procsedings {ingluding efforts to modify or
vacale any automatic stay or injunction), appeais, and any anlicipated post~judgment collegtion services, the cost of
searching records, obtaining fitle reports (including foreclosure reports), surveyois’ reporis, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition o all other sums provided by law.

Rights of Trustee. Truslee shall have all of the rights and dufies of Lender as set forih in this-section. <

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers-and gbligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust: A

Powers of Truslee. In addition to all powers of Trustee arising as a matter of law, Trustes shall‘have' the power 1o take
the following actions with respect 1o the Froperty upon the written request of Lender and Grantor: {a}oin.in‘preparing
and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the public;- (b) join in
granting any easement or creating any resfriction on the Real Property; and (c} join in any.subordination .r. other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, S

Obligations to Nolify. Trustee shall not be obligated to notify any other party of a pending sale "'Unae[ aﬁy other truist
dead or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee, BT RCR W

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to.the rights and *
remedies sel farth above, wilh raspect to all or any part of the Properly, the Trustee shall have the right to fareclose by
notice and sale, and Lender will have the right to toreclose by judicial foreclosure, in either case in accordance with and.
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to ime appoint a successor Trustee to any Trustes.™
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office .
of the recorder of Skagit County, Slale of Washington. The instrument shall contain, in addition to all other matters™
required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument -
shall be execuled and acknowledged by Lender or ils sucocessors i~ intarast. The successor trustee, without conveyance .+~

LT
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¢ of.tHe Property, shafl succeed to all the fitle, power, and duties contarred upon the Trustee in this Deed of Trust and by
; capplicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
o substitution:.
NOTICES. - 'Subject.to applicable law, and except for notica required or allowed by law to be given in another manner, any
notice: required toshe given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall bs given in;wriling, and shall be effective when aclually delivered, when actually raceived by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courer, or, if mailed, when deposited in
the United- States .mail, as first class, certified or registered mail postage prepaid, diracted to the addresses shown near the
beginning-of this Deed of Trust. All copies of nolices of foreclosurs from the hotder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for, notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose ‘of the notice is to change the person's address. For nolice purposes, Grantor agrees to keep
Lender informed at all_limes.-of.Grantor's current address. Subject to applicable law, and except for nolice required or
aliowed by law to be given.in ancther manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed ta be notice given to'all Graniors. It will be Grantor's respansibility 1o fell the others of the nofice from Lender.

MISCELLANEQUS PBQV‘IQ_ﬁI_!SJ sThe following miscellanaous provisions are a part of this Deed of Trust:

Amendments. What is ‘written.in this Dead of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matlers covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wriling.and must be signed by whoever wili be bound or obligated by the change or amendment.

Caption Headings. Ca_ﬁ'tinn heédj_ngs__ih- this Deed of Trust are for convenience purposes only and are not to be used o
interpret or define the provisions-of this Deed of Trust.

Merger. There shall be no gme'"rger of thjé interest or estate created by this Deed of Trust with any ofher interest or estate
in the Property at any time held by or for. jhe‘pgnelit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed--oi’Tr‘u__st will be ‘governed by and Interpreted in accordance with federal law and the
laws of the State of Washington.~This' Deed of Trust has been accepted by Lendsr in the State of Washingion.

Choice of Venue. Ifthere is a Iawsui't,_:.Gﬁ'antor agress upcn Lender’s request to submit to the jurisdiction of the courts of

Skagit County, State of Washington: .- L

No Waiver by Lender. Grantor undérstands’Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender doss so in writing. Thé fact that Lénder delays or omits to exercise any right will not mean that Lender
has given up that right. i Lender does agree in writing togive up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions.of this Deed of Trust. Grantor also understands that if Lender dees consent
to a request, that does not mean that Grantpr will not have to gt Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender-consents to one or more of Grantor's requests, that does not mean
Lendsr will be required to consent to any of Granlor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. BN

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalf will nol mean that the rest of this Deed of Trust will nol be valid ‘or enforced. Therefors, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision -0f this.-Deed of Trust may be found fo be invalid or
unanforceable. A

Successors and Asslgns. Subject to any limitations stated-in this Deed of Trust on transfer of Grantor's interest, this
Desed aof Trust shall be binding upan and inure ta the benefit 'of the parties, their successors and assigns. It ownership of
the Property becomes vested in a person other than Granler, Lender, without nolice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebledrgss by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability underthe Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

Walver of Homeslead Exemption. Granior hereby releases ari_d ‘waives ail fights and benefits of the homestead
exemption laws of the State of Washington as to all Indebiedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings wh'én.y'sed--iﬁ__thiél'ﬁéed___ of Trust:
Beneficiary. The word "Beneficiary’ means Frontier Bank, and its successors;.and’assign_s.'};

Borrower, The word "Borrower" means CECILIA SMITH, and all other personsj'and entiti“esgfsigning the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among"_Grantqr, Len&er;:and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmenial Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the proteciion of human health or the environment, including without limitation the
Comprehensive £nvironmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reautharization Act of 1986, Pub. L. No..99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource” Censervdtion and Recovery
Acl, 42 1).5.C. Seclion 6901, et seq., or other applicable state or federal laws, rules, or-regulalions-adopted pursuant
thersto. : S

Event of Default. The words "Event of Default” mean any of the events of defauit set fonﬁ‘f}_n"lﬁié* Dégd“df Frust in fhe
avents of default section of this Deed of Trust. i ST

Existing Indebtedness. The words "Existing Indebtedness” mean the indebledness descrit;ed'ih theExxstlng Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means CECILIA SMITH,

Guaranly. The word “Guaranty" means the guaranty from guarantor, endorser, surety, or accomfﬁb,dﬁiidn""parf'y.-:.t"o
Lendsr, including without limilation a guaranty of all or part of the Nole.

Hazardous Subsiances. The words "Hazardous Substances” mean malerials that, because of ‘their quanti'(y_, b
concentration or physical, chamical or Infectious characleristics, may cause or pose a present or potential hazard o 7
human health or the environment when impropery used, treated, stored, disposed of, generated, manufactured,:

transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense and -
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed tinder'the.”
Environmental Laws. The term "Hazardous Subslances” also includes, without limitation, petroloum and petroleum =

by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, rﬁé‘t;ile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property,
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. Andehtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
; :Aindér the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
~Grantor's- obligations or expenses incurred by Truslee or Lender to enforce Grantor's obligations under this Deed of
Trust !ogether ‘with interest on such amounts as provided in this Deed of Trust.

Lender The word "Lender" means Frontier Bank, ils successors and assigns. The words "successors or assigns” mean
any,| person. or company that acquires any interest in the Note.

Note. " The word "Note" means the promissory note dated August 16, 2001, in the original principal amount
of $57:413.30.from Grantor to Lender, together with all renewals of, extensions of, madifications of, refinancings of,
consol:datlans of, and, Substitutions for the promissory nole or agreement,

Personal Properly The words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter-owned by Grantor, and now or hereafter attached or affixed o the Real Property; togsther with all
accessions, parts, and‘additions to, all replacements of, and all substitulions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale ar, othsr dlsposihon of the Property.

Property. The word "Property“ means collectively the Real Property and tha Personal Property.

Real Property. The words "Real Property" mean the real property, interasts and rights, as further described in this Deed
of Trust.

Related Documents. The words "Fialated Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guarantles, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, ‘agreements and documents whether now or herealer existing, executed in
connection with the Indebtedriess.

Rents. The word "Rents” means a!l present angd fulure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Propery. :

Trustee. The word "Trusles” means IAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON,
WA 98233 and any substitute or sucgsssor lrusteé‘s

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR: ~

e Ceedin Lol
CECILIA SMITH, Individually

STATE OF }14 &&9//&’ i, & )
COUNTY OF S’&ZQA/I" Sy

)
On this day before me, the undersigned Notary Public, persenally appeared CECH
proved to me on the basis of satistactory evidence to be the Individual described.i itt and

acknowledged that he or she signed the Deed of Trust as his or her free and votuntary & m deed, for the uses and
purposes therein menticned. :

AL
Gwen under my hand and official seal this 7 day of

By Qz/i Pe? ﬂ? /(,:/QJ Re;;lc;lng ot

Notary Public in and roq the Slale of W/h My commlsslon expires / b7 K3

REQUEST FOR FULL RECONVEYANCE

To: , Trustas

The undersigned is the legal owner and holder of all indebtedness securad by this Deed of Trust. Yoii. are hereby requested
upon payment of all sums owing to you, to reconvey without warranty, to the persons enfitled thereto, the righl ime and
interest now held by you under the Deed of Trust. .

Date: Beneliciary:
By:
Its:
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