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THIS DEED OF TRUST is dated August 20, 2001, among MACJENNEN? LLC, whose mailing
address is 1486 Electric Avenue, Belllngham WA 98226 ("Grantor"); Horizon Bank, whose
mailing address is Holly Office, PO Box 608 / 211 E Holly Street, Bellingham, WA 98227
(referred to below sometimes as "Lender” and, sometlmes as "Beneficiary"); and Westward
Financial Services Inc, whose mailing address is 1500 Cornwall Avenue, Bellingham, WA
98225 (referred to below as "Trusiee"), : S
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LONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
cof entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, litle, and interest in and to the
foliowing deseribed real property, together with all existing ar subsequently erected or affixed bun'dmgs improvements and
fixures,all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufifities
with difch or |rr|gat|on rights); and all other rights, rovalties, and profets relating 10 the real property, including without {imitation
all rirerals, cily gas, geothermal and simitar matters, (the "Real Property") located in Whatcom County,

State_= of_,Washm.gt_,on:

A""bb'fiitqn '§f"‘:the Southeast quarter of the Northeast quarter of Section 17, Township 34
North,:Bah.ge 4-East; also known as Lot 2, Mount Vernon Short Plat 8-86, recorded under
Auditor’s file Number 8612230042. %See attached exhibit "A"

The Real Propeﬁy "'b'r*it'é address is commonly known as 1715 LaVenture Boulevard, Mount
Vernon, WA 98273 The Fleal Property tax identification number is Assesors Parcel Number:
P25892.

Grantor hereby assigns as secu_[ity e ~-Lender, all of Grantor's right, fitle, and interest in and to all lsases, Rents, and profits of
the Property. This assighment.is recorded in accordance with RCW 85.08.070; the lien created by this assighment is intended
to be specific, perlected and choate updi:the recarding of this Deed of Trust. Lender grants 1o Grantor a ficense to collect
the Rents and profits, which licensg may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of alt or part of the Indebtedness: -~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANGE OF ANY AND-ALL-OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST.IS-GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust.as'they pectime’due, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Note, this Deed of Trust and the Flelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Gramor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: *

Possession and Use. Until the occurrence of:an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or managé.thie Preperty; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revokéd upon default). The following provisions relate 1o the use of the
Property or to other limitaticns on the Property’. The Real Property is not used principally for agricuftural purposes.

Duty to Maintain. Grantor shall maintain the :F’roperty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary o preserve its vaiue.

Compliance With Environmental Laws. Grantor represems and warrams o Lenger that: {+) During the period of
Grantor's ownership of the Property, there has been no yse,.generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any ferson on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe ihat there has: been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or Viplation of“any Environmental Laws, {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened-release of any Hazardous Substance on, under about
or from the Property by any prior owners or occupants of the Propeﬁy,_or tc) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as'previously disclosed 1o and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractof, agent or Gther authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous; Shbstance oh, under, about or fram the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmenial Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tegls. at Grantors -expense, as Lender may deem
approprate to determine compliance of the Property with this section “af the Deed of Trust. Any inspections or tests
made by Lender shall be for Lenders purposes only and shall not be construed: o creale any responsibility or liability on
the par of Lender to Grantor or to any other person. The representations and ivarranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Subsiances. Granior hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the évent Grantor betames liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless: Lendeér against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or mdirect!y sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use; generation, rranufacture. storage,
disposal, release ar threatened release occurring prior to Grantor's ownership or |n1erest in the. Property, whether or not
the same was or should have been known 1o Grantor. The provisions of this section of the Deed 'of Teust, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaglion and reconveyance of the lien
of this Deed of Trust and shall nat be affected by Lendet's acquisttion of any intefest. in the Propeny, whether by
foreclosure or ctherwise. ;

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, per-‘r"n‘gt; or suﬂe_r._.ari'y ‘stripping of
ar waste on of to the Properly or any portion of the Property. Without limiting the generalily &f the foregoing, Grantor will
not remove, or grant 1o any other party the right to remove, any timber, minerals {mc\udmg 0|I angd gas} coal clay,
scoria, soil, gravel or rock producis withou! Lender's prior written consent.

Removal of Improvements. Grantor shall not demotish or remove any Improvements from the F\eal Proper‘(y wllhout
Lender's prior written consent. As a condition to the removal of any Improverments, Lender may redire Grantor to° make
arrangements satisfactary to Lender to replace such Improvements with Improvements of at least equa} value E

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real F‘mpeny at all-'a.__
reasonable times 1o atiend to Lender's interests and to inspect the Real Property for purpeses of Granter's, comphance b
with the terms and conditions of this Deed of Trust, : g

Compliance with Governmental Requirements. Grantar shall promptly comply, and shall promptly cause compltance- B
by all agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or otherwise use afocoupy
the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental”
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilitiés .
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during apy
proceading, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doihg so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not eopardlzed Lencer may require Grantor to
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' p_os:f atlequate security or a surety bond, reasonably satislactory to Lender, 1o protect Lender's interest.

'[?_ufy to.Protect. Grantor agrees neither ta abandon nar leave unattended the Praperty. Grantor shall do all other acts,
_7in addition te, those acts set forth above in this section, which from the character and use of the Property are yeasonably
necessary tg protect and preserve the Propenty.

DUE ON SALE -‘CONSENT BY LENDER. Lender may, at Lender's opticn, (A) declare immediately due and payabie all
sums: secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document avidencing
the In'debt_edn_eés__and impose such cther conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior writleri consent.of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance i Real Priperty or any right, title or interest in the Real Property: whether legal, beneficial or equitable; whether
voluntary or inysluptary, whether by outright sale, deed. instaliment sale confract. land confract, contract for deed, leasehald
interest with & lerrm-greater than three (3) years, lease-option contract, of by sale, assignment. or Iransfer of any beneficial
interest in or t@ any land trusi-holding title 1o the Real Property, or by any other method of conveyance of an interest in the
Real Froperty. If any Granter is:a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than-twenty-five percent (28%) of the voting stock, partnership interests aor limited liabiiity company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal'lawor by___Was_hington law.

TAXES AND LIENS. ‘The foliowing grovisions relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pdy when due (and in all events prior to detinquency) all taxes, special taxes, assessments.
charges (including water and sewef);.fines and impositions levied against or on account of the Property, and shall pay
when due all claims fbr work“dope.of.or for services rendered or material furnished to the Property. Grantor shall
rmaintain the Property free of all'liens haying priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust.

Right to Contest. Granior ray withhold payment ol any lax, assessment, of claim in connection with a good faith
dispute over the ohiigation 10 pay: so long as:Lender's interest in the Properly is not jeopardized. If a lien arises or s
filed as a resuit of nonpayment. Grantor:shall within titteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of-the.fling, secure the discharge of the lien. or if requested by Lender, deposit with
Lender cash or a sufficient corporate.surety band or other security satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs apd attarpeys fees. or other charges that could accrue as a rasult of a foreclosure or
sale under the lien. In any cortest, Grantor shall defend itself and Lender and shali satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety band furnished
in the contesi praceedings. A .

Evidence of Payment. Grantor shall upon_.'tle_mand. f[‘i"rr)ish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropgriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify. Lender at least fifleen (15) days before any work is commenced, any
services are furnished. or any materials are suppliéd to the Property, it any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, sefyices, or materials. Grantor will upon request of Lender furnish 1o
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost ol such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating i
Trust.

insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for thefull insyrable value covering all !mprovements on the Real
Property in an amount sufficient lo avoid applicaticn of any ¢oirisiirance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall alse procure and maintain compréhensive general liability insurance in such coverage
ameunts as Lender may request with Trustee and Lender being naed as addilional insureds in such fiability insurance
policies.  Additionally, Grantor shall maintain such other insurancg, including: but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasanably réquire. Policies shall be written in form, amounts,
coverages and basis reasonahly acceptable to Lender and issued by a compahy.or companies reasonably acceptable to
tender. Grantor, upon request of Lender. will deliver to Lender from.time-1d tirde 1he.policies or certficates of insurance
in form satisfactory to Lender. including stipulations that coverages will.notBe.cancelled or diminished without at least
ten {10) days priar written notice io Lender. Each insurance policy also shail in¢lude an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omigsion or iletault of Grantor or any other
perscn.  Should the Real Property be jocaled in an area designated by ithe Directar of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees obtdin“and mainfain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located-in a special Hood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the 0an;y up 1o the maximum policy
imits set under the Naticnal Flood tnsurance Program, or as otherwise required by Lender, and fo maintain such
insurance for the term of the lcan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or darhage to the Properly. Lender may
rmake proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not.{ender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds ol any instrance and.-dpply the proceeds to
the reduction of the Indebtadness, payment ot any lien aflecting the Property, or the resioratigh and repair of the
Property. If Lender elects 1o apply the proceeds 1o restaration and repair, Grantor shall repairor_réplace the.damaged or
destroyed Improvemnents in a manner satisfactary 1o Lender. Lender shall, upon satisfactory, progf of such expenditure,
pay or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if Graxitor ishatiin default
under this Deed of Trust. Any proceeds which have not been gisbursed within 180 days after their Teceipt and which
Lender has not commitied to the repair or restoration of the Property shall be used first 10 pay any amiocunt’owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to.the.principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedngss, such.proceeds
shall be paid withoui interest to Grantor ag Grantor's intergsts may appear. S

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the pd‘tphﬁéef_--of thes,
Property covered by this Deed of Trust at any trustes's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property, ;

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish fo:
Lender a report on each existing pelicy of insurance showing: (1) the name of the insurer; (2} the risks inured; (3j .
the amount of the policy; (4) the property insured, the then current replacement value of slich property, and thé manner.” ..
of determining that value; and (5) the expiration daie of the policy. Grantor shall, upon request of Lender, have an -
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. ! any action or proceeding is commenced that would materially affect Lender's interest in .me .
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not
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" lifited 16 Grantor's failure to discharge or pay when due any amaunts Grantor is required to discharge or pay under this Deed
of Trist.or any Related Docurents, Lender an Grantor's behalf may (but shall not be obligated o) take any action that Lender
‘deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
;__other claims, at ‘any time ievied or placed on the Praperty and paying all costs for insuring, maintaining and preserving the
Property, - Al sych expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a partiof the Int_:leletedness and, at Lender's option, will {A} be payable on demand; (B) be added tc the balance of the
Note. ahd be apportioned among and be payable with any installment payments to become due during either (1} the term of
any applicablé insurarice policy; or (2) the remaining term of the Notg; or (C) be freated as a balloan payment which will be
due and-payable at'the Note's maturity. The Deed of Trust aiso will secure payment of these amounts. Such right shall be in
addition to all oth’er ri'ghts and remedies to which Lehder may be entitled upon Detault.

WAFlF!ANT\r DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrar"tts that (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of ail liéns :and. éncumbrances other than thase set forth in the Real Property description or in any title
insurance policy; title réport -of-final title opinion issued tn favor of, and accepted by, Lender in connection with this Deed
of Trust, and {ip)-Grantor:has’ the full right, power, and authority to exscute and deliver this Deed of Trust to Lender.

Defense of Title. Sub]ect torthe-exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the iavwful:claims of all persons. In the event any action or proceeding Is commenced that questions
Grantor’s title or the intetest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor ma\,r be the nemlnal party in such proceeding, but Lender shall be entitled to participate in the
praceeding and to be’ represented in:the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause o be delivered, 10 Lender such mstru ments as Lender may reguest from time to time to permit such participation.

Compliance With Laws. Grantor warrants Ihat the Properly and Grantor's use of the Property complies with all existing
applicable laws, ordinances; ahd. tegulatlens of gavernmental authorities.

Survival of Representations and Warra_r,ttles All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect untiksuch time as-Grantor's Indebtedness shall be paid in fufl.

CONDEMNATION. The following provisions relating fo €ondemnation proceedings are a part of this Deed of Trust

Proceedings. If any proceeding in condemnatign is filed, Grantor shall promptly notify Lender in writing. and Grantor
shalt promptly take such steps as may be necdssary td defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender.shail bé& entitlied to participate in the proceeding and 1o be represented in
the praoceeding by counsel of its own choice all at-Grantor's expense, and Grantor will deliver or cause to be delivered 10
Lender such instruments and documentaticn as,fmay be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Praperty is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, kender may at.its election require that all or any portion of the net
proceeds of the award be applied to the Indebtednéss or the rgpairor restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable ccsts expenses and attorneys' fees incurred by Trustee
ot Lender in connection with the condemnation, :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHOHIT]ES The following provisions relating io
govetnimental taxes, fees and charges are a part of this Deed 6f Trust

Current Taxes, Fees and Charges. Upon request by Lender Grantor shalk-execute such documents in addition 1o this
Deed of Trust and take whatever other action is requested by-Lefnidar’io _pertect and continue Lender's lieh on the Real
Property. Grantor shall reimburse Lender for all taxes, as described” below, fogether with all expenses incurrec in
recarding, perfecting or continuing this Deed of Trust, including without I|m|tat|on all 1axes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust, :

Taxes. The following shall constitule taxes to which this section a’pbties (1) e specific tax upon this type of Deed of
Trust or upoh all ar any part of the Indebledness secured by this Deed of Frust™{2)..a specific tax on Grantor which
Grantar is authorized or required to deduct fram payments on the Indebtédness secured, by this type of Deed of Trust;
(3} a tax on this type of Deed of Trust chargeable against the Lender or the ‘hofder of the Note; and (4) a specific tax
on alf or any portion of the Indebtedness or on payments of principal and |nterest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the’ date of this Deed of Trust, this
avent shall have the sarme effect as an Event of Default, and Lender may exércise-any or all otiits available remedies for
an Event of Default as provided below unless Grantor either (1) pays the fax before-it kecomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposns W|th Lender cash or a sufficient
corporate surety bond ar other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing pravisions relatlng to thls Deed 01 Trust as a ssourity
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement 1o the extent any ot the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Code ‘as amended from

time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action

is requested by Lender to perfect and continue Lender's security inlerast in the Rents and Personal.Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and withbut forther aythoiization
from Grantor, file executed counterparts, copies or reproductions ot this Deed of Trust as a financing statement,. ‘Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon, aefaill, Grahtor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Granlor shall, Assemble. any
Personal Property nat affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and- Lender__
and make it available to Lender within three {3} days after receipt of written demand from Lender to the: extent permmed‘

by applicable law. . ;
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which intormatiort concarmng_I !
the security interesi granted by this Deed of Trust may be oblained (each as required by the Uniform Commercral Code}
are as stated on the first page of this Deed of Trust. ; :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances _'a_nd
aftorney-in-fact are a part of this Deed of Trust: s

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by _
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¢ Lefider. cause lo be filed. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

§ ;places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, securily

agreemieiits, financing statements. continuation statements, instruments of further assurance, certificates, and other

< dgcuments ds may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, ofpraserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)

the'liens and security interests created by this Deed of Trust as first and prior liens an the Property, whether now owned

or thereaftet”agquired by Granior. Unless prohibited by law or Lender agrees 1o the contrary in wriling, Grantor shail
reimburselerder for all cosis and expenses incurred in connection with the matters referred o in this paragraph.

Atforney-in-Fact. .f Grantor lails to do any of the things referred 1o In the preceding paragrapn, Lender may do so far
and in tne pame of ‘Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantof's attorney=inxtact for the purpase of making, executing, delivering, filing, recording, and doing all other things
as may-be necessary ‘or desirable, in Lender's sole opinion, o accomplish the matters referred to in the preceding
paragraph. N
FULL PERFORMANCE...f{ Granior pays all the Indebledness when due. and otherwise performs all the obligations imposed
upon Grantor under this Deed of.Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliverto .Granior suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the:Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted oy
applicable law, The grantee WY any rectnveyance may be described as the "person of persons legally entitied thereto”, and
the recitals in the reconveyance ol dny matters or facts shall be conclusive proot of the truthfulness of any such matters or
facts. ' it

EVENTS OF DEFAULT. éacﬁ" of the-féllewing, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: Yo

Payment Default. Grantori:faii.s o maké_ any payment when due under the Indebtedness.

Other Defaults. Grantor fails 1o-comply with gr to perform any other term, obligation, covenant or candition contained in
this Deed of Trust ar in any of the, Related Documents or 1o comply with or 1o perform any term, obligation, covenant or
cohditian contained in any other agr__eemg:r'l't between Lender and Grantor.

Compliance Default. Failure to comply with_any Sther term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relateg-Bécuments. | such a failure is curable and if Grantor has not been given a
notice of a breach of the same provisionuof--;lhis“--{)eéd of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Detault will have occiifred) if Grantor. after Lender sends written notice demanding cure of such faiiure:
(a) cures the failure within thirty (30} daystor £b} I the'cure requires more than thirty (30) days, immediately Initiates
steps sufficient to cure the failure and thereafigr confiriugs and completes all reasonable and necessary steps sufficient
io produce compliance as soon as reasonably pragtical:

Defauit on Other Payments. Failure of Grah;,or w‘t.th'i'n the time required by this Deed of Trust 1o make any payment for
faxes or insurance, or any other payment necessary 1o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatiof _Sr.__statemenz made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Refated Docurnents is false of misleading in any material respect, eithar now or at
the time made or furnished or becomes false or misleading at any tima thereafter.

Defective Collateralization. This Deed of Trust ar any of the '__Rélate'd*ipocumems ceases to be in full force and effect
{including failure of any collateral document to create a valid.and perfected security interest or tien) at any time and for
any reason. o I

Death or Insoivency. The dissolution of Grantor's (regardless of'whéther election to ¢ontinue is made), any member
witharaws from the limited liability company, or any cther termination of Gréntor's existence as a going business or the
death of any member, the insalvency of Grantor, the appeintment of a recéiver. for any part of Granior's properly. any
assignment for the benefit of creditors, any type of creditor workout,/or.the commencerment of any proceeding under any
pankrupicy or insclvency laws by or against Grantor. H

Creditor or Forfeiture Proceedings. Commencement of foreclasine or ferfeiture proceedings, whether by judicial
proceeding, seff-help, repossession or any other methad, by any éreditar of -Grantar or by any governmental agsncy
against any proparty securing the Indebtedness. This includes a garnishmientof any af Grantar's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply'if thére is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the crediter or forfeifyre proceeding and if Grantor
gives Lender written natice of the creditor or forfeilure proceeding and deposits with Lendgr monies ar a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. e E

Breach of Other Agreement. Any breach by Grantor under the terms of an;} Btrier aﬁrge’rhent between Grantor and
Lender that is nat remedied within any grace period provided therein, includingwithicut limitation any agreement
coneerning any indebtedness or nther obligation of Grantor to Lender, whether existifig how or later. &

Events Affecting Guarantor. Any ol the preceding events occurs with respect to, any Guaramor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity-0f, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at ils option. may.~but shall.nol be required 1o,
permit the Guarantor's estate to assume unconditionally the obligations arising under thé gdaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default. I

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lend'er__ beligves e prospect of
payment or performance of the Indebiedness is impaired., Lo e

Ingecurity. Lender in good faith believes itself insecure.

Right to Cure. |f such a failure is curabie and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) manths, it may be cured {and no Event of-Default will have
occutred) if Grantor, after Lender sends written natice demanding cure of such failure: (a) cures the failure within thirty
{30) days; or (b) If the cure requires mare than Lhirty {30} days, immediately inifiates steps sufficient 10, clure the failure ™,
and thereafter continues and completes all reasonable and necessary steps sufficient to praduce compliancé as soori'as ©
reasonably practical, L '

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time.fhereafter, .
Trustee or Lender may exercise any one or more of the toliowing nights and remedies: 2 #

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursust of any other remedy, and an )
election to make expenditures or to lake action to perform an obligation of Grantor under this Deed of Trust: after
Grantor’s failure to perform, shall not affect Lender's right 1o declare a default and exercise ils remedies. K

Accelerate Indebtedness. Lendar shall have the right at its option to declare the entire Indebtedness immediately due - g
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’ and payabie, including any prepayment penalty which Grantor would be required 1o pay.

"Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
~Bale-and 1o foreclase by notice and sale, and Lender shall have tha right to foreclose by judicial foreclosure, in either
case.in’ accordance with and ta the full extent orovided by appiicable law.

‘uge Remedles With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
?f-_a secured party under the Uniform Commercial Code.

‘Collect . Rents. Lender shall have the right. without notice to Grantor to take possession of and manage the Property
ang ollect the Resits, including amounts past due and unpaid, and apply the nst proceeds, over and above Lender’s
costs; agalnet the Indebtedness In furtherance cf this right, Lender may require any tenant or other user of the Praperty
e make payments of rent or use fees directly 1o Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates-Lender as.Graptor's attorney-in-fact 1o endorse instruments received in payment thereof in the name of
Grantor:and o hegotialg’the same and collect the proceeds. Payments by tenants or other users to Lender in response
o Lender's deméand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand emsted Lender may exercise its rights under this subparagraph either in person. by agent, or through a
receiver.

Appoint Heceiver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the powerfc protect and preserve the Propenty, to operate the Property preceding or pending fareciosure
or sale, and to collect the Rénts from the Proparty and apply the proceeds, over and above the cast of the receivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender’s right to the appointment
of a receiver shall exist whetheér or nat the apparent value of the Property exceads the Indebtedness by a substantial
ameunt. Employment-by tender shatl not disqualify a person from setving as a receiver.

Tenancy at Sufferance. If~ Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes:entitied 1o possession of the Property upon  default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the’ purchaser of the Property and shall. at Lender's option, either (1) pay a
rqasonable rental for the use gl the Prepeny, ‘or {2) vacate the Property immediately upon the demand of Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law, S LT

Notice of Sale. iLender shafl glve Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any private salg’or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at'legst ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in con]unCtion with any 'eale of the Real Property.

Sale of the Property. To the extent permitied by. applrcable law, Grantor hereby waives any and all nghis to have the
Property marshalled. In exercising its right$:and.remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or: by séparate sales. Lender shali be entitied to bid at any public sale on all
or any portion of the Property. 3

Attorneys’ Fees; Expenses. If Lender institutgs 'ény suit or actioh to enfarce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the*court may adjudge reasonable as atlorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and 10:the extent not prohibited by law, all reascnable
expenses Lender incurs that in Lender's opinion are necessary “at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nole
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lendér's-atiorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses, tor bankriiptey proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals, and any antrcrpated post—rudgmem collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), Surveyors’ reports, and appraisal fees. title
insurance, and fees for the Trustee, to the extent permitted by appllcable faw.” Grantor also will pay any court costs, in
addition to all other sums provided by law. ;

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

{pursuant to Lender's instructions) are part of 1h|s Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shall have the power 10 take
the following actions with respect to the Property upon the wriften request of Lender and:Grantor: (a} join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other. rlghts to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and ":(c). 1om in“apy subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust, i

Obligations to Notity. Trustee shall not be obligated ta notify any other party of a; pendmg salesynder any other trust
deed or fien, or of any action or proceeding in which Grantor, Lender, or Trustee shaH be a pany unless required by
appiicable law, or unless the action or procesding is brought by Trustee. . .

Trustee. Trustee shall meet all qualifications required for Trustee under applrcable lew In addmbn 16 the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shalltiave the right 1o foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case m accordance with and
1o the fult extent provided by applicable law. ; e

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor” Trustee 1o am,r Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded’in the office
af the recorder of Whatcom Gounty, State of Washington. The instrument shall contain, in addition:to_ail othér ratters
required by state law, the names of the original Lender, Trustes, and Granlor, the book and page of the Auditors File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee’ and-the instrumignt
shalt be executed and acknowledged by Lender or its successors in interest. The sucoessor trustee, wnhout cohveyance
of the Property, shall succeed 1o all the title, power, and duties conferred upon the Trustee in this Deed ‘of Trostand” by,
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of ali other provrsnons for =,

substitution.

NOTICES. Subject to applicable law, and excepl for nolice required or allowed by law 10 be given in another manner any;
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice, of sale E
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile’ (unless .*
otherwise required by law), when deposited with a nationally recognized overnight courier, or. if mailed, when deposited:irt .~
the United States mail. as first class, certified or registered mail postage prepaid, directed to the addresses shown near the”
beginning of this Deed of Trust. All copies of notices of tareclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the bedinning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
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" the notlce 1§ to change the parly's address. For notice purposes, Granior agrees to keep Lender informed at atl times af
Granior’s' current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if=1hére is more than one Grantor, any notice given by Lender © any Grantor is deemed to be notice given to all
'Gramors E

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

"Amendments, This Desd of Trust, togethér with any Reiated Documents, conslitules the entire understanding and
agreement ofthe panlies as 1o the matters set forth in this Deed of Trust, No alteration of ar amendment fo this Deed of
Trust 'shall e effective unless given in writing and signed by the party cr parties sought t¢ be charged or bound by the
alteratioti ar amendmem

Annual Beports If ihe Property is used for purposes other than Grantor's residence. Grantor shail furnish to Lender,
upon request, a certifi ed statement of net aperating incorme received from the Propeny during Grantor's previous fiscal
year in such forrm-and détail as Lender shall reguire. "Net operating income” shall mean all cash receipts from the
Property less all c'ash 'e'xpen'ditures made in connection with the operation of the Property.

Caption Headlngs Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be used 1o
interpret or define the' prewsmne of this Deed of Trust.

Merger. There Shali be'nd merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held oy or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of ‘Trost, will be governed by, construed and enforced in accordance with federal law
and the laws of the: State of Washrngton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If mere s & lawsuit, Grantor agrees upon Lendear's request to submit to the jurisdiction of the courts of
Whatcom County, State of Washmgton

No Waiver by Lender. Lerider” shali nor “pe deemed to have waived any rights under this Deed of Trust unless such
weaiver is given in writing and S|gned by Lender No delay or omission on the part of Lender in exercising any right shall
operaite as a wawver of such right orany other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or conslitute a waiver of Lefider's right'otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. Ng* prigy wélver.by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rightg or .of any of Grantor's obligations as fo any future transactions. Whenaver
the consent of Lender is required under this*Déed of Trust, the granting of such consent by Lender in any instance shall
hot constitute continuing consent to subsequent: instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretigh of Lehder.

Severability. If a court of competent ]UI’ISdICtIOI"r finds any provision of this Deed of Trust to be Hlegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. “if feasible, the affending provision shall be considered modified so that it
becomes legal. valid and enforceable. If the offending provision cannot be se medified, it shall be considered deleted
from this Deed of Trust, Unless otherwise required By law. the illegality, invalidity, or unenforceabhility of any provision of
this Deed of Trust shall not affect the legality. validity-0r enforceability:ol any other provision of this Deed of Trust.

Successors and Assigns. Subject 1o any limitations stated.in thig. Deged of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of- he paﬂles their successors and assigns. If awnership of
the Property becomes vested in a person gther than Grantor, Lender without natice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the lndebtedness by way of forbearance of extension without
releasing Grantor from the obligations of this Deed of Trustor Habllrty under the Indebtedness.

Time is of the Essence. Time is of the essence in the pen‘ormance of Thrs Deed of Trust.

Waive Jury. All pairties to this Deed of Trust hereby waive the nght o any. |ury trial in any action, proceeding, or
counterclaim brought by any party against any other party. :

Waiver of Homestead Exemption. Grantor hereby releases and’ waives aII rlghts and benefils of the homestead
exemption laws of the State of Washington as to all Indebtedness secured oy thrs Deed of Trust.

DEFINITIONS. The following caplitalized wards and terms shall have the followmg rneanlngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to doliar amounts shall méan amounts:in lawful money of the United
Stetes of Amenca. Words and terms used in the singular shall include the plural; and the plura\ shail include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means Horizon Bank, and its successors and aésigns" o &

Borrower. The word "Barrower® means MACJENNEN, LLC, and all other persone and entities. S|gnmg the Note in
whatever capacity. :

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor Lender- and Truetee and includes
without limitation ali assignment and security interest provisions relating to the Persenal: Propeny ang¥ Rents

Default. The word “Default” means the Default set forth in this Deed of Trust in the section titleg- ”Defaull

Environmental Laws. The words "Environmental Laws” mean any and all state, federal anid Iocal statules"’ regulations
and ordinances relating to the protection of human health or the environment, including W|thout Jimitation  the
Comprehensive Environmental Response. Compensation. and Liability Act of 1980, as amended, 42 U, S.C. Section
9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 19886, Pub, L H0./89-409 FSARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation apd Recovery
Act, 42 U.S.C. Secticnh 6301. et seq., or other applicable state or federal laws, rules, or regulations adopted pursuam
thereto, ; : !

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in this Deed of Trusl in me_
events of default section of this Deed ot Trust. .

Grantor. The word "Gramor” rmeans MACJENNEN, LLC,

Guarantor. The word "Guarantor” means any guarantor, suraty, or accommodation party of any ar au'uj' Lﬁe_:f
Indebtadness. . :

Guaranty. The word "Guaranty” means the guaranty from Guaranior to Lender, inciuding without limitation a guaranty 013__‘
all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quémiiy,
conceniration ar physical, chemical or infectious characteristics, may cause or pose a present of potential hazard 1o .
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured, |
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‘ wansported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
& fingiide without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
© i Enviropmental Laws. The term "Hazardous Substances” also includes, without limilation, petroleum and petroleum
“ by=progucts or any fraction thereof and asbestos,

_improvements. The word “Improvements” means all existing and future irmprovements, buildings, structures, mobile
hémes afﬁxéd-on the Real Property, facilities, additions, replacements and other construction on the Real Property.

1Indebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under-iie Note-6r Related Documents, together with all renewals of, extensions of, madifications of, consolidations of
and. substitutichs-for. the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor's pbligations ‘or expenses incurred by Trustee or Lender 1o enforce Grantor's abligations under this Deed of
Trust, together with interest on such amaunts as provided in this Deed of Trust.

Lender.. The word “Lender” means Horizon Bank, ils successors and assigns.

Note. The word "Nofe”.means the promissory note dated August 20, 2601, in the original principal amount
of $275,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations o!, ard subsmutlons for the promissory note or agreement. The maturity date of this Deed of Trust is
August 20, 2016,

Personal Property. The words ”Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned By Grantor, and now or hereafier attached or affixed to the Real Property; together with all
accessions, parts, and_addmor]s 4a;-all replacements of, and ail subslitutions for, any of such property, and tagether with
all issues and profits tﬁere"on.-zinq_._p-ro_géeds (including without limitatien all insurance proceeds and refunds of premiums)
from any sale or other dispgsition of the Property.

Property. The word ”Prop;ert'y" means"collectively the Real Property and the Personal Property.

Real Property. The words: "Real Property mean the real property, interests and rights, as further described in this Deed
of Trust,

Retated Documents. The words "P.e ated Documents mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guardnties, security. -agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. "

Rents. The word "Rents” means all’ present and future rents, revenues, income, issues, royafties, profits, and other
bengfits derived from the Property. o

Trustee. The word "Trustee” means Westward Fmanmai Services Inz, whose mailing address is 1500 Cornwall Avenua,
Bellingham, WA 98225 and any substitute oF sugcessor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

MACJENNEN, LLC

STATE OF _ WAJSH rN&TDN )

COUNTY OF __ eV HATZani )

On this zo™ day of Attbet 57 20/ _ before"rrre Nthe.und'ermgned
Notary Public, personally appeared Eddie R. Mack Jr., Shareholder / Member, David Ennen Sharehcider:/ Memher;

John Ennen, Shareholder / Member; Richard J. Jensen Shareholder / Member of MACJENNEN, LLC, and persanally
known to me ar proved to me on the basis of satistactory evidence to be of the limited liability company. thai executed, the
Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited. liability'cdmpany,

by authority of statute, its articles of organization or its operating agreement, for the uses and purposes tharein mentioned™:
and on oath stated that they are authorized to execute this Oeed of Trust and in fact executed the Deed of Trust'on behalf of i

the fimited liability compaiy.

Residing at  BEC ¢ +rv§rimprs

Notary Public in and for the State of v My commission expires o § /j’g /a 7
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REQUEST FOR FULL RECONVEYANCE

Tor o e,  Trustee

The undérsigned:is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing o you, to reconvey without warranty, (o the persons entitled thereto, the right, title and
intergst'now held by you under the Deed of Trust.

Date: =~ L Beneficiary:
o By:
Its:

.05 Copr Hadand Financia: Sciutions, Ine 1997, 2021, All Fighls Reserverd - WA FACFIWINCFLLPLGO FC TR 1645

LASER FAG Leraing. ¥ar 5
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Order No.: B18635

Lot 2 of City of Mount Vernon Short Plat No. MV-8-86 (B-C-V Short Plat) approved on
December 23, 1986, recorded on December 23, 1986 as Auditor's File No. 8612230042 in
Volurne 7-of Short Plats, page 150, records of Skagit County, Washington. Being a portion of
Northeast: Quarter of Section 17, Township 34 North, Range 4 East W.M.

Situated i Skagit County Washington.

- END OF EXHIBIT "A” -
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