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FIRST AMERICAN TITLE CO.
DEED OF TRUST SH¢Y3

DATE: August 13, 26'0.1-’"'

Reference # (if apphcabfe) 1466266228 Additional on page
Grantor(s): 5

1. BERG, TRACY G

2. BERG, LAURIE A__

Grantee(s)
1. Guaranty Home Eqwty Corporatlon d/b/a GB Home Equity
2. 6700 Corporation, A Cahfornla Corporatlon Trustee
Legal Description: LOT 8, "BIG LAKE_ HE‘IGHIS:-" Additional on page 2

Assessor's Tax Parcel ID#: "5/ [ﬁ/)‘/}@/jv@ﬁ? -0O0D

MAXIMUM LIEN. The lien of this Deed o.f.:_frust shall not exceed at any one time $45,000.00.

THIS DEED OF TRUST is dated August 13, 2001, among TRACY G BERG, whose address is
17132 ZOYA DRIVE, MOUNT VERNON, WA 98274 and LAURIE A BERG, whose address is
17132 ZOYA DRIVE, MOUNT VERNON, WA < 98274; HUSBAND AND WIFE ("Grantor");
Guaranty Home Equity Corporation d/b/a GB Home Equity, whose mailing address is GBHE
Bellevue, 1800 112th Avenue, NE, Suite 308,-Bellevue, WA 98004 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and 6700 Corporation, A California
Corporation, whose mailing address is 6700 Fallbrook Avsnue #293 Waest Hills, CA 91307
(referred to below as "Trustee"}.
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DEED OF TRUST
{Continued) Page 3

withiri fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
“|Lerder, deposit with Lender ¢cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
. a'inount" Sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a

result-of-a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any:.adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
:obligee undar -any surety bond furnished in the contest proceedings.

'Ewdence of Payment Grantor shall upon demand furnish to Lender satisfactary evidence of payment of the taxes
or assessments-and shall authorize the appropriate governmental official to deliver to Lender at any time a wrritten
statement of the. taxes and assessments against the Property.

Notice of; Constructlcm Granter shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furmshed or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor wifl upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. !

PROPERTY DAMAGE INSURANCE The followmg prowsmns relatmg to insuring the Property are a part of thls Deed of
Trust.

Maintenance of Insurant:e. .=-'Grahtur shall procure and maintain policies of fire insurance with standard extended
coverage endorsements oh a-feplacement basis for the full insurable value covering all Improvements on the Reat
Property in an amount: ‘sufficient-to, avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together. wnth such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in fgrin, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reéasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or cerfificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at ieast ten {10) days prior written notice to Lender. Each
insurance policy also shallincliude an endarsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission-or default of Grantor or any other person. Should the Real Praperty he located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federat"Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in .a- spemal flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the proparty: securmg the foan, up ta the maximum policy limits set under the National Flood
Insurange Program, or as otherwise reqmred by Lendel, and to maintain such insurance for the term of the loan,

Application of Proceads. Grantor shaII promptly nonfy Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00, Lender may make proof of loss if Grantor fails to do
50 within fifteen (15) days of the casualty. Whiather or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the praceeds.of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects 1o apply the proceeds to restoration and, repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upen satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the: reasonable cast of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not béen.disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration.: of the’Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay-accrued interest, and the remainder,. if any, shall be applied
to the principal balance of the Indebtedness. If-Lepder holds: any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall |nufe 1o theé“benefit of, and pass to, the purchaser of
the Property covered by this Beed of Trust at any trustee’s sale or other salé held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Pifoperty free‘ c_)f all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance an the Property, or (C} to make repairs to the
Property then Lender may do se. M any action or proceeding is commenced that. wowuld materially affect Lender’s
interests in the Property, then Lender on Grantor's behalf may, but is.not: ‘Tequired to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses lncurred or paid’ by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred of paid by Lerder to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be: bayable with any installment
payments to become due during either {1} the term of any applicable insurance-policy; or{2) the remaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable_at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remadies to which Lender may be entitled on account of any default. Any sUgh action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that. it'otherwis"e wduld have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Pmperty in fee sample,
free and clear of all liens and encumbrances other than those set forth in the Real Property:descriptidn or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by; Lender in gonnection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute: and dellver th|s Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wnll forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceedmg is commenced‘
that questions-Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shaif.defend the

actian at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall, be entitled to

participate in the proceeding and to be represented in the proceeding by counsel of Lender's 6wn_ chdice, and,
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fram t!me to Hme
to permit such participation. . !

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes wnh-: aII
existing applicable laws, ordinances, and regulations of governmantal authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall___--- '
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full: furce
and effect until such time as Grantor's Indebtedness is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

AR

, Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

been ‘given a notice of a breach of the same provision of this Deed of Trust within the preceding twaelve (12)
“menths, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
. demandlng cure of such failure: (a} cures the failure within fifteen (15) days; or (b) if the cure requires more than

hfteen [15) “days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes

al, reasonabie and necessary steps sufficient to produce compliance as soon as reasonably practical.

f;.Default on_‘Ot_her Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes.or ihsurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements . Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
undér this Deed-of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at’ the t.lme made or furnished.

Defect?ve Collaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including,: faliure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason

Death or Jnsolvancy The death of any Grantor, the insalvency of Grantor, the appointment of a receiver for any
part of Grantor's property;.any assignment for the bensfit of creditors, any type of creditor workout, or the
commencement of any proceedmg under any bankrupicy or insolvency laws by or against Grantor.

Taking of the Property. ._Any treditor or governmental agency tries to take any of the Property or any other of
Grantor's property in whick Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender: However, if-Grantor disputes in good faith whether the claim on which the taking of the
Property is based istvélid -or_réasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. i

Breach of Other Agraamant Any breach by Grantar under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or- other obllgatlon of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect t0 any guarantor, endaorser, surety,
or accammodation party of any:of the . lndebtedness ar any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or- revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtadness, In the event of a“death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the ob!ngatlons arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default k

Insecurity. Lender in good faith belleves-_rtoelf |:_r_.lse_c;ure.

Right to Cure. !f such a failure is curable-and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default
will have occurred) if Grantor, after Lender ‘seihds written notice demanding cure of such failure: (a) cures the
failure within fifteen (15) days; or (b) if the cure requires morg than fifteen {15) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Defautt'oéours“aur\oet this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followirig rights and remedies:

Electlon of Remedies. All of Lender's rights and refmedies will .be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will-not-bar. Lender fram using any other remedy, If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do s0, that decision by Lender will not affect Lender s rlght 1o declare Grantor in default and to exercise
Lender's remedies. R :

Accelerate Indebtedness. Lender shall have the right at its c:ptio",n to de‘_cfaré the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor'would be :required to pay,

Foreclosura. With respect to all or any part of the Real Property, the Tiustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shallhave the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by apphcabie law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to-. take possessmn of and manage the
Property and collact the Hents, including amounts past dug and unpaid, and apply‘the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may-fequire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If thé Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to‘endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the.préceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whlch the payments are
made, whether or not any proper grounds for the demand existed. [Lender may exercuse |ts rlghts under this
subparagraph either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess1on of alt or Aany part of
the Property, with the power to protect and preserve the Property, to operaie the Property pracedmg or pending
foreclosure or sale, and to gollect the Rents from the Property and apply the proceeds, over and above the tost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted. by law. K__Lend_a[ $
right to the appointment of a receiver shall exist whether or not the apparent valué of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person __f-rbm‘"ﬁeryi_ng ‘as- a
receiver. Lt R

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is s"olt"i as.providéd
above or Lender otherwise becomes entitied to possession of the Property upen default of Grantor:. Grantor<shall &
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optiorn, either< {1}

pay a reascnable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Qther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note_.:" )
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Pershnal p
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be

MR

, Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

L Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ < estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Goveiming:. Law This Deed of Trust will be governed by and interpreted in accordance with federal law and the
lawrs of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

:f'Chou:a of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Mllwaukee County, State of Wisconsin.

Jaint and Sevéral Llabllnty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
raferenceg to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all o‘bligations in this Deed of Trust.

No Waiver by Lander _Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so iniwriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up trat right.. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not_have ‘to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender-‘does consent 1o a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation’ happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, “that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. If a court finds, that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not:mean-that-the-rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provrsnons of thrs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. ;

Successors and Asslgns Sub|ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be. binding upsn and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vestéd in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grartorfrom the-cbligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is u“f__the 'é's__:senc__ié'i_n"the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust Hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grar;-tbr‘-.herebv releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as.to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have th"e fo‘l'léwing meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means Guaranty Home Equity Corporation d/b/a GB Home Equity, and its
successors and assigns.

Borrower. The word "Borrower” means TRAC\?-”G BERG qnd'tAuRtE A BERG, and all other persons.and entities
signing the Note. R

Deed of Trust. The words "Deed of Trust” mean this Déed of Trust among Grantor, Lender, and Ttustes, and
includes without limitation ali assignment and secunty |nterest prowsmns relating to the Personal Property and
Rents. :

Event of Default., The words "Event of Default™ mean any af the events of default sat forth in this Deed of Trust in
the events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means TRACY G BERG and LAURIE A BERG

Guaranty. The word "Guaranty" means the guaranty from guarantar endorSer, surety, or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Note. .

" Improvements. The word "Improvements” means all existing and future |mprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means ail principal, interest, a'nd other a'rnounts costs and expenses
payable under the Noie or Belated Documents, together with all renewails of,. extensions of, modifications of,
conselidations of and substitutions for the Note or Related Documents and any ampunts expénded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lendsr te enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in.this Deed of Trust.

Lender. The word "Lender" means Guaranty Home Equity Corporation d/b/a GB Home Equit\'(::_its_;'successors and
assigns. The words "successors or assigns” mean any person or company that acquires any jnterest in the Note.

Note. The word "Note” means the promissory note dated August 13, 2001, In” thB orlgmai prlnclpal
amount of $45,000.00 from Grantor to Lender, together with all renewals of, extensions:of; qulflcatlons of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. - :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othér a'rtic[és of’ pérsona{
property. now: or hergafter owned by Grantor, and now. or hereafter. attached or affixed t6 the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sych
praperty; and together with-all issues and profits tharaon and proceeds {including without '.ﬁrntatn B all rnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. R

Property. The ward "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemen‘ts, foan.
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; and .~
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection’ with”
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and dre

not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and '
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