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FIRST AMERICAN TITLE CO.
DEED OF TRUST LiDSC

DATE: August 15, 2001

Reference # (if appllcable) Additional on page
Grantor(s):
1. James , Jean Wadland

Grantee(s)
1. Horizon Bank :
2. Westward Financial Serwces Inc Trustee

Legal Description: SECTION 4, TGWNSH!P 33
RANGE 4; PTN. NE-SW Additional on page 2

Assessor's Tax Parcel ID#: 330404 3 002 0005 R16301

THIS DEED OF TRUST is dated August:15, 2001, among Jean Wadland James , whose
address is 3526 Ida Lane , Fairbanks ,"AK 99709; as her separale property ("Grantor");
Horizon Bank, whose mailing address is Mount.Vernon, PO Box 100 / 1503 Riverside Drive,
Mount Vernon, WA 98273 (referred to below sometimes as “"Lender” and sometimes as
"Beneficiary™); and Westward Financial Services Inc, whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry:and possession and for the benefil of Lender as Beneficlary, all of Granior's right, titte, and interest in and to the
following described real property, together with all existing or subsequently eracted or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; aff water, water nghts and diich rights (inciuding stock in ulilities

with ditch or smgahon rights); and all other rights, royalties, and profits relati o the real property, including without Kmitation
all minerals, ol ges, gaothermal and similar matiars, {the "Real Properly™) located In $kagit County, State
of Washington

PAHCEL "A" "

PART" OF THE WEST 172 OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 4, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS;

BEGINNING AT A POINT ON THE EAST LINE OF SAID WEST 1/2 OF THE NORTHEAST 1/4
OF THE SOUTHWEST 1/4 AFORESAID, 840 FEET, MORE OR LESS, NORTH OF THE
NORTHEAST CORNER OF THE SOUTH 5 ACRES OF SAID WEST 12 OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4, WHICH POINT IS 150 FEET SOUTH OF THE
NORTHEAST CORNER- OF- SAID WEST 1/2 OF THE NORTHEAST 1/4 OF THE
SOUTHWEST 1/4 AFORESAID; THENCE WEST PARALLEL WITH THE NORTH LINE OF
SAID NORTHEAST 1/4 OF THE SOUTHWEST 1/4 TO THE EAST LINE OF THE COUNTY
ROAD; THENCE SOUTHERLY ALONG THE EAST LINE OF THE COUNTY ROAD 50 FEET;
THENCE EAST PARALLEL WITH THE NORTH LINE OF SAID NORTHEAST 1/4 OF THE
SOUTHWEST 1/4 TO THE EAST LINE THEREOF; THENCE NORTH ALONG THE EAST LINE
THEREOF TO A POINT OF BEGINNING

PARCEL B";

THE NORTH 150 FEET OF THE PORTION OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF
THE SOUTHWEST 1/4 OF SEC'I_'!Q_N 4, TOWNSHIP 33 NORTH, RANGE 4 EAST, WM.,
LYING EASTERLY OF THE COUNTY ROAD.

The Real Property or its address is oommonly known as 20250 East Stackpole Road , Mount
Vernon , WA 98273. The Real Properly tax identification number is 330404 3 002 0005
R16301.

Grantor hereby assigns as security to Lender, all of Grantor’s right, tllie and interast in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW B5.0B:070; the lien created by this assignment Is intended
te be specific, perfected and choale upon the recording of this-Daed of Tiusl. Lender grants to Grantor a licensa lo coliect
ths Rents and profits, which license may be revokad at Lendaf‘s uption and shail be automatically revoked upon acceleration
of all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT. OF THE INDEBYEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in Ihls Deed .of Trust Grantor shall pay to Lender afl
amounts secured by this Deed of Trust as they become due, and shall stricty and in-a hmely manner perform afl of Grantor's
obligations under the Nole, this Deed of Trust, and the Related Documents. . e

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees Ihat Grantor‘s possass;on and vuse of the Proparty
shall be governed by the following provisions:

Possession and Use. Until the cccurrence of an Evenl of Default, Grantor may (1) remain in possession and control of
the Properly; (2) use, operale or manage the Property; and (3) collect the’Rents from the-Property (this privilege is a
license from Lender {o Grantor automatically ravoked upon defaull). The following'provisions relate lo the use of the
Property or to other limitations on the Property. The Real Property is not used principally-for.agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promplry perlorm aII repalrs replacements,
and maintenance necessary to preserve ils value.

Compliance With Environmental Laws. Grantor represents and warants to Lender ‘that: (1) Duﬂng the period of
Grantor's ownership of the Property, there has been no use, generation, manufaciure, storage; reatment, disposal,
release of threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reascn to belisve that there has been, exceplt as previpiisly .disclosed to and
acknowtadged by Lender in writing, (a) any breach or violation of any Environmental Laws, .(b)* &ny.usa, generation,
manufacture, storage, treatment, disposal, rolease or threatened release of any Hazardous Substanco on;:Under, about
or from the Property by any prior owners or occcupants of the Property, or (¢) any actual or threatensd: titigation or
claims of any kind by any person reiafing o such matters; and (2) Except as previously disclosed to and-acknowladged
by Lender in writing, (a) neither Granior nor any tenant, contractor, agent or other authorized user of the Properly shall
use, generate, manuiacture, store, treat, dispose of or release any Hazardous Subslance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all appiicable federal, state; and-local laws,
regulations and ordinances, including without limitation al Enviconmental Laws. Grantor authorizes Lender andits
agents to enter upon the Property to make such inspections and lests, al Grantor's expense, as Lender may-deem
appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed 1o create any responsibility or labifity on =
the part of Lender to Grantor or ic any other person. The representations and warranties contained hergin are based on
Grantor's due diligence in Investigating the Properly for Hazardous Subsiances. Grantor hereby (1) releases and .~
waives any future claims against Lender for indemnity or contribution in the svent Grantor becomes liable for clsanup or -

other costs under any such laws; and (2) agrees to indemnity and hoid harmless Lender against any and &l claims, .~ °

losses, hiabillties, damages, penaltties, and expenses which Lender may directy or indlirectly sustain or sutfer resiiting”
from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture, slorage,
disposal, release or threalened relsase occuyring prior to Granior's ownership or interest in the Property, whether or not
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¢ thé sdme was or should have been known to Grantor. The provisions of this saction of the Deed of Trusl, including the

§ . obligation 1o indemnity, shall survive the payment of the indebtedness and the satisfaction and reconveyance of tha lien

_-of this'Deed of Trust and shall nol be affecled by Lender’s acquisition of any inlerest in the Property, whether by
foreclosure or otherwise.

.,Nuiamee, Wasle Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

{ or waste on or to the Property or any portion of tha Property. Without limiting the generality of the foregoing, Grantor will
:not removs, .or grant to any other party tha right io reamove, any timber, minerals (including oil and gas), coal, ciay,
scoria, soil, graval or rock products without Lender’s prior writien consent.

Removal of Improvemenis. Grantor shall not demolish or remove any improvements from the Real Property without
Lender’s prior written'consent. As a condition lo the removal of any Improvements, Lender may require Grantor to make
arrangamente satlsfactory to Lender to replace such Improvements with improvements of al least equai value.

Lender’s Right. lo Enter. Lender and Lender's agents and represenialives may enter upon the Real Properly at all
reasonable times to attend:fo Lender’s interes!s and to inspect the Real Property for purposes of Grantor's compliance
with the terms and: condmons of this Deed of Trust.

Compliance wl‘lh,Governmgntal Requirements. Granlor shall promplly comply, and shall promptty cause compliance
by all agents, fenants or ‘cther persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in any maiiner,-with  all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation’ and withhold complnance during any proceedlng, including appropnats appeals, so long as
Granior has natified Lénder in-writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jecpardized..-Lender:may require Grantor fo post adequate security or a surety bond, reasonably
satisfactory fo Lender, to profsct Lender’s inlarest.

Duty to Protect. Grantor ‘agress neither to abandon nor leave unattended the Property. Grantor shall do afl other acts,
in addition o those acts set farth above in-this section, which from the characler and use of the Property are reasonably
necessary o protect and preserve ‘the Prcperty

DUE ON SALE - CONSENT BY LENDER kender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} incroase-the intorest rate provided for in the Note or other decument evidencing
the Indebtedness and impose such othier conditiéns as Lender deems appropriate, upon the sale or transfer, without Lander’s
prior written consent, of all or any parl of Ihé Real Property, or any interest in Ihe Real Property. A "sale or transfer” means the
conveyance of Real Property or any right,-titie. of. interest in the Real Property; whether legal, baneficial or equitable; whether
voluntary or involuntary; whether by outright sale. ‘deed, installment sale coniract, land contracl, contract for deed, leasehold
interest with a term greater than three (3) years; lease—ophon confract, or by sale, assignment, or transfer of any beneficial
interest in or to any land frust holding titie fo the Real Property, or by any other method of conveyance of an interest in the
Real Property. Howasver, this option shall nol’ be exerclsod by Lender if such exercise Is prohibited by federal law or by
Washinglon law.

TAXES AND LIERS. The folowing provisions relatlng 10 the taxes and liens on the Property are part of this Dead of Trust:

Payment. Grantor shall pay when due (and inall events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services randered-or :material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over.or equal o-the interest of Lender under this Dead of Trust,
aexcepl for the lien of taxes and assessments not due, exoeptfor the Exlsllng Indebledness referred to below, and except
as otherwise provided in this Dead of Trust.

Right 1o Contest. Grantor may withhold payment of any tax assessment or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender's interest in the. Propeﬂy is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiteen
(15) days afler Grantor has notice of the filing, secura the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfaciory to Lender in an amount sufficient to
discharge the lien pius any costs and attorneys’ fees, or olher charges that could accrue as & result of a foreclosure or
sale under the lien, In any contest, Grantor shall defend ilseif and Lender and shall satisfy any adverse judgment before
enforcament against the Properly. Grantor shall name Lender as an” addnltonat obllgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender sallsfactory e\ndance of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dehver to Lender at any lime a written statement
of the taxes and assessments against the Property.

Notice of Construction. Granlor shall nolify Lender at least fiftean (15) days baiore any Work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s'lisn, materiaimen’s lign, or other
lien could be asserted on accoun! of the work, services, or materials. Grantor wilk'upon request of Lender furnish to
Lander advance assurances satisfactory 1o Lender that Grantor can and will pay the ccst of such lmprovemants

PROPERTY DAMAGE INSURANCE. The following provisions relafing to insuring the Property ara a pari of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire |nsurance wuth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all.dmprovements-on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standgrg: morigagee clause in
favor of Lender, together wilh such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably accsplable to Lender. Granlor, upon raquest of Lender, will deliver to Lendér from time ‘to time
the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that: ‘coverages will riot be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance. policy. aiso shall
inciude an endorsement providing that coverage in faver of Lender will not be impaired in any way by any sct,:omission
or default of Grantor or any other person. Should the Real Property be located in an area dssignated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to obifain. and*maintain®,
Federat Flood Insurance, if available, within 46 days after notice is given by Lender that the Property is*located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing:
the loan, up to the maximum polncy limits set under the Nationat Flood Insurance Program, or as otherwise raquirad by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage fo tha Propery. Lender rnay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whelher or not Lender's security is”
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to

the raduction of the Indebtedness, payment of any lian affecting the Property, or the restoration and repair of the .-
Property. I Lender elscts lo apply the proceeds to restoration and repair, Granlor shall repair or replace the damaged or
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i _destraysd improvements in a manner satistaclory to Lender. Lender shall, upon satisfactory proof of such expenditure,

¢ ~pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default

.under‘this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

* Lendar-has, riot committed 1o the repair or restoration of the Property shall be used first to pay any amount owing to

Liander under this Deed of Trusl, then fo pay accrued interest, and the remainder, If any, shall be applied to the principal

balance of the Indebledness. If Lender holds any proceeds after paymant in full of the Indebtednass, such proceods
shall be pald without interest to Grantor as Grantor’s interests may appear.

Unexplred lnsurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or ofher sale held under the provisions of this Deed of Trust,
or at any foraclosure sale of such Property.

Compnmca whts Exiatlng Indebtedness. During the period in which any Existing Indebtedness described below Is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtednass shall
conslitute complance with the insurance provisions under this Dead of Trusl, to the exient compliance with the ferms of
this Deed of Trust wolld constitute a duplication of insurance requirement. !f any proceeds from the insurance bacome
payable on loss, the_provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
procesds not pay&ble to ihe holder of the Existing Indebtedness.

LENDER'S EXPENDITURES: " If Grantor faits {A) 1o keep the Properly free of all taxes, liens, security inlerests,
encumbrances, and other claims,” (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation.io maintain Existing Indebtedness in good standing as required below, then Lender
may do so. Hf any action or"proceeding is"commenced that would materially affact Lender’s interesls in the Froperty, then
Lender on Grantor's behalf-may, but.is hot required to, take any action that Lender believes to be appropriate 1o protect
Lender's interests. AN expenses incurred of paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will bacome
a parl of the Indebtedness and, af Lender's.gplion, will (A) be payable on demand; (B) be added to the balance of the
Note and be appoftioned among and.be payable with any instaliment payments to becoma due during either (1) the term of
any applicable insurance policy; or -(2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable al the Nola's maturity. Thé Déed of Trust also will secure paymant of these amounts. The rights provided
for in this paragraph shall be in addition'to_ any other rights or any remedies to which Lender may be entited on account of
any dafault. Any such action by Lender’ shail noi be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowmg promsions relaﬂng to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranis that: {a) Grantor holds good am:l marketable litle of record to the Property in fee simple, free
and clear of ail liens and encumbrances othér than those sst forth in the Real Property description or in the Existing
Indebledness section below or in any tile insurance policy, title report, or final fitle opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trusl, and (b) Grantor has the full right, power, and authority to
execute and defiver this Deed of Trust to Lender: -

Defense of Title. Subject to the exception in the paragraph above;. Grantor warranis and will forever defend the title to
tha Property against the lawful claims of all persons.’In the eventAny ‘action or proceeding is commenced that questions
Grantor's titke or the interest of Trustee or Lender under this Deéed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly In such proceading, but Lender shall be enlitied to participate in the
proceeding and fo ba represented in the proceeding by counsel of Lender's own choice, and Grantor wil deliver, or
cause 1o be delivered, to Lender such instruments as Lender may request from time to time to permit such paniclpation

Compliance With Laws. Grantor warrants that the Property and Granlor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of govarnmantal authorities:

Survival of Promises. AH promises, agreements, and statements Grantor has made in this Deed of Trust shali survive
the execution and delivery of this Deed of Trusl, shaif be conbnumg in nature and shaH remain in full force and effect until
such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Ex'stlng Indebtedness .are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing
lien. Grantor axpressly covenants and agrees o pay, or see to the payment of; the Existing. Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such Indebtadness, or any defauit
under any security documents for such indebledness.

No Modification. Grantor shall not enter into any agreement with the holder of any rnortgage, deed of trust, or other
secwity agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shail neither requesi fior; aocept any future advances
under any such security agreement without the prior written consent of Lender.

CONCEMNATION. The following provisions relating to condemnation proceedings are a part of this, Deacl of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptily nolify Landar in wrihng, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor may be the
nominal party in such proceeding, bul tender shall be entitted to participate in the proceeding and 1o be represented In
the proceeding by counsel of its own choice all at Grantor's expanse, and Grantor will deliver-6r cause lo ba detivered fo
Lender such instruments and documentation as may be requesied by Lender from time* Io iime lo permﬂ such
participation.

Application of Net Proceeds. i all or any part of the Property is condemned by eminent domain procsedings or'by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any poition.of the net
proceeds of tha award be applied to the Indebtedness or the repair or restoration of the Property. “The net'proéeeds of
the award shall mean the award after payment of all reasoneble costs, expenses, and attorneys’ fees |ncufrod by Trusiae
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating 10""'
governmental taxes, fees and charges are a part of this Deed of Trust: 5

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addtﬁon lo this

Deed of Trust and iake whalever other action is requested by Lender to perfect and continue Lender’s lien on'the Real’
Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses incurred in e
recording, perfecting or continving this Deed of Trust, including without imitation all taxes, fees, documentary stamps -
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trus! or upon all or any part of the Indebtedness secured by this Deed of Trust;, (2) a specific tax on Grantor which
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; :._,Gr:er_llbr is authorized or required to deduct from paymenis on the Indebtedness secured by this type of Deed of Trust;
¢ (3 a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
.~on gl 'or any portion of tha Indebtedness or on payments of principal and interest made by Grantor.

Subséquiant Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deed of Trust, this
‘evént shall"have the same effect as an Event of Defauit, and Lender may exercise any or all of its available remedies for
:an Event of Default as provided below unless Grantor sither (1) pays the tax beforg it becomes delinguent, or (2)
contests the iax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

torparate stiraty tond or other securily satisfactory to Lender.

SECUHITY--AGREEMENT_; FINANCING STATEMENTS. The following provisions relafing to this Deed of Trust as a security
agreement are.-d part of this Desd of Trust:

Security AgreemenL This instrument shall constitute a Security Agreement to the axtent any of the Properly constilutes
fixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to porfect and confinue Lender's securily inlerest in the Personal Property. in addition 1o
recording this Deed of Trust in.the real properly records, Lender may, at any time and without further authorization from
Grantor, file exscuted counterparis, copies or reproductions of this Deed of Trust as a financing slalement. Grantor shall
reimburse Lendar for all expenses incurred in pedecting or continuing this sacurity interest. Upon detault, Grantor shall
not remove, sever or_detaéh the-Personal Property from the Properly. Upon default, Grantor shall assemble any
Personal Property not ‘affiied 1o the. F’Foperty in a manner and at a place reasonably convenient to Grantor and Lender
and make it available 16 Lender wulhm three {3) days after receipt of written demand from Lender to the extent permitted
by applicable law. :

Addresses., The mailing addresses of Grantor (debtor) and Lender (secured party} from which information concerning
the securily interest granted by this Dead, of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as stated on the first page_of this Dee"d of Trust,

FURTHER ASSURANCES; ATTORNEY—IN—FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any hme, and’ from hme to time, upon request of Lender, Grantor will maka, execute and
deliver, or will cause to be made, executéd of delivered, io Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may bae, at such times and in such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, confinuation slalemenls instruments of further assurance, cerificates, and othar
documents as may, in the sole opinion of Lander, bé necassary or desirable in order to effectuale, complete, pertect,
continue, or preserve (1} Grantor's obligations under the Nols, this Dead of Trust, and the Related Documents, and (2)
the liens and securily interests created by this Deed of Trust on the F’ropeﬂy, whether now owned or hersafter acquirad
by Grantor, Unless prohibited by law or Lender agress to the contrary in writing, Granlor shall reimburse Lender for all
cosls and expanses incurred in conneclion with The matters referred to in this paragraph.

Attorney-in—-Facl. If Grantor fafls to do any of the* thmgs referred to in the praceding paragraph, Lender may do so for
and in lhe name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executlng, delivering, filing, recording, and dmng alt other things
as may ba nacessary or desirable, in Lender’s sole eplmcm to accomphsh the matters referred 1o in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due. and Jotherwise performs all the obligations imposad
upon Grantor under this Deed of Trust, Lender shall axecute and deliver to-Trusiee a request for full reconveyance and shall
execute and deliver to Granlor suilable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Properly. Any reconveyance fee 'shail be paid by Grantor, Iif permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled theralo®, and
the recitals in the reconveyance of any malters or facts shall be concluswe proof of ‘the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. AtLender’s oplion, Grantor will be in default unde"r':this:Daed _of .T;ustkif any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails io perform giromptly al the time and strictly
in the manner provided in this Deed of Trusl or in any agreament related to this Deed of Trusk:

Compllance Default. Failure to comply with any other tarm, obligation, covenanl or condltlon contained in this Deed of
Trust, the Note or in any of the Related Documenls. If such a faiture is curablé and-if Grantor has not been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) menths, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written nclice demanding cure of such failure:
(a} cures the failure within thirty (30) days; or (b) if the cure requires more than thirly (30} days, immadiately inifiates
steps sufficient to cure the failure and thersafter continues and compleles all masoneble and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Detault on Other Paymenls. Failure of Grantor within the time raquired by this Deed of Trust to- make any payment for
taxes or insurance, or any other payment nacessary lo prevent filing of or to effect dlscharge of any hen :

False Stalemenis. Any representation or statement made or furnished to Lender by Grantor oF on Granfors behalf
under this Deed of Trust or the Relaled Documents is false or misleading in any material respecl eilher fiow_or at the
lime made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Related Documeants ceases to be in-tul forca anﬁ effect
(including failure of any collaleral document fo create a valid and perfected security interest or ilen) at any hme end for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recsiver 1'or any part of .
Grantar's property, any assignment for the benefit of creditors, any type of creditor workoul, or the commencemenl ot
any proceeding under any bankrupicy or insolvency laws by or against Grantor. ;

Taking of the Property. Any creditor or govarnmental agancy tries to take any of tha Property or any olher ef Grantor’s
property in which Lender has a lien. This includes iaking of, garnishing of or levying on Grantor's accounts with Lender.-* .~ .
However, if Grantor dlsputes in good faith whethar the ciaim on which the taking of the Properly is based is valid'6r .~
reasonable, and if Granior gives Lender writtan nolice of the claim and furnishes Lender with monies or a surety bond"
satisfactory to Lender to satisty the claim, then this default provision will nol apply.

Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agreement between Gmntef and
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__Lsnder that is not remedied within any grace period provided therein, including without limitation any agreement
o -"concernlng any indebtedness or other obligation of Grantor fo Lander, whether existing now or later.

~Events, Mactlng Guarantor. Any of the precading events occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompelsrit, or revokies or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, ai its opfion, may, but shall not be required to, permit the guaranlor's estale fo assums
mn?fﬂg;&ﬂy the. obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing so, cure any
Ve ault, -

Exlsting Indebtedness The payment of any instaiment of principal or any intersst on the Existing Indebladness is not
made within ihe-time required by the promissory note evidencing such indebtedness, or a default occurs under the
Instrument sactring such indebledness and is not cured during any applicable grece period in such instrument, or any
suil or ofher action.is commenced to foreclose any existing Hen on the Property.

Right to Cure, if such a faulure is curable and ¥ Grantor has nol been given a nofice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) monihs, it may be cured (and no Event of Default will have
occurrad) if Grantor, after. Lehder sends writtan notice demanding cure of such failure: {a) curas the fallure within thirty
(30) days; or (b)it the cOre réquires more than thirty (30) days, immediately initiates sleps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary sleps sufficient to produce compliance as soon as
reasonably practical. :

RIGMTS AND REMEDIES ON DEFALI.T {f an Event of Defautt occurs under this Deed of Trust, al any time thereafter,
Truslee or Lender may emrcise any one or more of tha fotlowing rights and remadiss:

Election of Remedies. All of Lender’s: ngrrls and remedies will be cumulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. if Lender decides fo
spend money or to perform. any of Granior's:obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender wilt not affect Lendel‘s fight to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebiedness. Lerider shal! have the right at its option o declara the antire indebtedness immediately due
and payable, including any prepaymenl penalty whn:h Grantor would be required to pay.

Foreclosure. With respect 1o alf or-any part-of Ihe Raal Property, the Trustee shall have the right to exercise its power of
sate and to foreclose by notice and sale, and'Lender shalt have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full-exfent, provided by apphicable law.

UCC Remedies. With respect to alt or any pert of the Pevsonal Property, Lencer shall have all the righls and remedies of
a secured party under the Uniform Commarcia! Coda. :

Collect Rents. Lender shall have the nghl wrtheul niotice to Grantor to take possession of and manage the Properly
and coflect the Rents, including amounts past.due-and unpaid, and apply the nel proceeds, over and above Lender’s
cosls, againgt the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properly
to make payments of rent or use fees directly to:Lender. If the Rents are collecled by Lender, then Grantor imevocably
designates Lender as Granior's attorney—in—fact to ‘endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tananis or other users to Lender in respanse
to Lender’s demand shall safisty the obligations for which the payments are made, whather or not any proper grounds
for the demand existed. Lender may exercise its rights under’ this subpamgraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a mcawar appomied to take possession of all or any part of the
Proparty, with the power to protect and preserve the Properly, to operste the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the (ndebtedness. The recelver may serve without bond #f permittéd by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Froperty exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. H Granfor remains in possession of the Property after'the Property is sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon- “default of Grantor, Granior shall become a
fenant at sufferance of Lender or the purchaser of the Property arid. shall, at Lendér's option, either (1) pay a
reasonable rental for the use of the Properly, or {2) vacate the Property immedtatoly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prov;ded in Ihls Dead of Trust or the Nole or
by law.

Notice of Sale. Lender shall give Granfor reasonable notice of the time and piace of any pubhc sale of the Personal
Property or of the ime after which any private sale or other inlended disposition-of 1he Personal Property is to be made.
Reascnable nofice shall mean nofice given at least ten (10} days befors the ime of the sa!a or dlsposmon Any sale of
Parsonal Property may be mada in conjunction with any sale of the Real Preperty. .

Sale of the Property. To the exent permitted by applicable law, Grantor hereby waives any. and aﬂ rights to have the
Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be'free to.sell all'or any part of the
Property together or separately, in one sale or by separate sales. Lender shalt be entitied 1o bidt at any pubﬂc saia on all
or any portion of the Property.

Atiorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms cf trns Deed of Trusl,
Lender shalt be entiied to recover such sum as the court may adjudge reascnabie as atiorneys' fees.at’ trial and upon
any appeal. Whether or not any court action ks Involved, and to the extenl not prohibiled by law. ‘2R reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection. of its’ interestor the
anforcement of its rights shali bacome a part of tha Indebtednass payabla on demand and shall bear-inferest at the Note
rate from the date of the expendiure until repaid. Expenses covered by ihis paragraph include, .without Hritetion,
however subject fo any limits under appiicabile law, Lender’s altorneys’ fees and Lendar’s lagal expenses whether or not
thera is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings (including efforts-fo mindify. or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgmanl collaction services, the cost of
searching records, obiaining title reports (including foreciosure reports), surveyors' reports, and appraisal fees, fitie' ™
insurance, and fees for the Trustes, 10 the exient permitted by applicable law. Grantor also witl pay any oaurt costs in ¥
addition to all other sums provided by law.

Rights of Trustee. Trusies shall have all of the rights and duties of Lander as sst forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusmek. A
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shail have the power to: lake"
the following actions wilh respect io the Property upon the written request of Lender and Grantor: (a) Join in preps.ﬁng
and filing & map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
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:.'__gri'a"n_h‘ng any sasement or crealing any resfriction on the Real Property; and (c) joln in any subordination or other
- agreemant affecting this Deed of Trust or the inlerest of Lander under this Dead of Trust.

. ‘"bbllyeiidns__ to Notify. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust
deedor lien;, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, uniess required by
. applicable law, or unless the action or proceading is brought by Trustes.

‘ Trustee, Trustee shali mest al qualifications required for Trustee under applicable law, In addition to the rights and
‘remadies-saf forth above, with respact to all or any part of the Property, the Trustee shall have the right fo foreclose by
nolice &nd sale; and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
tothe full extent -Provided by applicable law.

3uc|;essor Trustee. ‘Lenger, at Lender’s oplion, may from time lo time appoint a successor Trusies to any Trustee
appointed-iinder:lhis ‘Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder-of Skagit. County, State of Washinglon. The instrument shall contain, in addition to all other mattars
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed"of Trust is recorded, and the name and address of the successor trustee, and the Instrumant
shal be execuled and acknowledged by Lender or its successors in interest, The successor trustee, without conveyance
of the Property, shali'succeed 1o all the fitla, power, and duties confarred upon the Trustes In this Deed of Trust and by
applicabie law." This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subsfitution.

NOTICES. Subject to apphcable Iaw. and except for nofice required or allowed by law fo be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, “and shall‘be aHective when aclually delivered, when actually received by telefacsimile (unless
otherwise required by law), when-deposited with a nationally recognized overnight courier, or, it malled, when deposiied in
the United Slates mail, as fist class, certified or registered mall postage prepaid, direcied to the addresses shown near the
beginning of this Desd of Trust, "All copias of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's.address, as shown near the beginning of this Deed of Trusl. Any person may change
his or her address for nolices under-this‘Desd of Trust by glwng formal wrilten nolice to the other person or persons,
spacifying that the purpose of the nolice’is 10 change the person's address. For nolice purposes, Grantor agrees to keep
Lender informed al all times ot Granfor's®current address. Subject to applicable law, and except for nofice required or
allowed by law to be given in another mdnner, if therg is:more than one Grantor, any nofice given by Lender to any Grantor is
deemead 1o be notice given to all Grantors: It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOQUS PROVISIONS. The foilowmg mlscellaneous provisions are a part of this Deed of Trust:

Amendmenis. Whal is written in this Deed of Trust-and in the Related Documents is Grantor's entire agreement with
Lender concarning the matters covered by this Dead of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be sighad by whoever will be bound or obligated by the change or amendmant.

Caption Headings. Caption headings in this’ Deed of Trusl are for convenience purposas only and are not 1o be used o
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest o estate created. by this Dead of Trust with any other inferest or estats
in the Property at any time held by or for the benefit' of Lender in-any capagity, without the writlen consent of Lender.

Governing Law, This Deed of Trust will be governed by and interpreled In accordance with federal law and the
laws of the Stale of Washington. This Deed of Trust has been accepled by Lender in the Siate of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders requesl to submit to the jurisdiction of the courts of
Skagit County, Slale of Washington,

No Waiver by Lender. Grantor understands Lender Wlll nol gwe up any “of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits 1o ‘exercise any right will not mean that Lender
has given up that right. If Lender does agree In writing 1o give Up one of Lender’s rights, that does not mean Granior wil
not have fo comply with the other provisions of this Dead of Trust.: Grantor also tnderstands that if Lender does consent
to a raquast, that does not mean that Grantor will not have to get Lender's consent again i the situation happens again.
Grantor further understands that just because Lender consents to one-or more.of Grantor's requests, thal does not mean
Lender will be required 1o consent to any of Granlor's future requeshs Grantor waives prgsentment, demand for
payment, prolest, and notice of dishonor.

Severabllity. If a courd finds that any provision of this Deed of Trust is not \rahd or shou{d not be enforced, that fact by
itself will not mean thal the rast of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisnons of this Deed of Trust even if a provision of this Deed of Trusl may be found to be invalid o
unenforceable. .

Successors an‘d Aselﬁns Subject 1o any limitations stated in this Deed of Trusl on 1rans{er of Grantoi’s interest, this

Dead af Trust strall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

mu%m tiécoTpgs, vested in a person other than Grantor, Lender, without netice to Grantar, may dea! with Grantor's
; with refetgnce (8 this Deed of Trust and the Indebtedness by way of forbearance or. extensuon without
b Feledamg ,G;egtgr tronﬂhe obd:gahons of this Deed of Trust or liability under the Indebtedness. S

-ﬂﬁm is of the Essence, -‘!m is of the essence in the performance of this Deed of Trust:

:\?we Jur9 All parties © Ihls Deed of Trust hereby walve the right to any Jury trial in any acllon proceedlng, or
eoul rclalm brnughthy any parly against any ofher party.

Wahlef 91 esl;a}j ‘Exempilon. Grantor heraby releases and waives al rights and baneﬁts of the homestead
exemplion laws of the' State of Washington as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shail have the following meanings when used in this Dead of Trust:
Beneficiary. The word "Beneficiary" means Horizon Bank, and its successors and assigns. A
Borrower, The word "Borrowsr” means Jean Wadland James , and all other parsons and enlities SIgnmg the' Note

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and’ lncludes.ﬁfi
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. * &

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statules regulahons
and ordinances relating to the prolection of human health or the environmaent, including without limitation: the .+~
Comprehensive Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section .~
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizafion Act of 1986, Pub. L. No. 99-499 ("SARA")
the Hazardous Malerials Transportation Act, 48 U.8.C. Section 1801, of seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Seclion 6801, et seq., or other applicable state or federal laws, rules, or regulalions adopted pursuant
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S Eventof Defautt. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
| ¢ i~ evants of default section of this Deed of Trust.

&.‘Exlsllng !ndebtedness The words "Existing Indebtedness™ mean the indebtedness described in the Existing Liens
proyssmn of this Dead of Trust.

Grantor, The word "Grantor” means Jean Wadland James .

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surefy, or accommodation parly fo
Lander. including without limitation a guaranty of all or part of the Note,

Hazardous smwlnnoes. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration..or. physocal chemical or infectious characteristics, may cause or pose a present or potential hazard to
human heatth “or-the".environment when improperly used, freated, stored, disposed of, generated, manufactured,
transported or otherwise‘handled. The words “Mazardous Substances™ are used in their very broadest sense and
include without limiitation any and alt hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws.” The.lerm "Hazardous Substances® also includes, without imitation, petrolaum and pefrgleum
by—praducts or any fracuon lhoreaf and asbaslos.

improvements. . The word "lmprovements" means all existing and future improvemants, bulldings, structures, mobile
homes affixed on the Real’ Prapeny facilities, additions, replacements and other construction on the Real Property.

indebledness. The word "lndebiagness means &l principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documerils, logether with all renewals of, exdensions of, modifications of, consolidations of
and substitutions for the Note-or Related Documents and any amounts expended or advanced hy Lender to discharge
Grantor's obligations or expenses incurréd by Trustee or Lender to enforce Grantor’s obligations under this Deed of
Trust, together with interest on'such amounts as providad in this Deed of Trusl.

Lender. The word "Lender” means Hoﬂzon,Bank Its successors and assigns. The words "successors or assigns™ mean
any person or company that ac‘quirss any interest in the Note.

Note. The word "Note” means the promissory note dated August 15, 2001, in the original principal amount
of $35,000.00 from Grantor to Lender, together with ail renewals of, exiensions of, modifications of, refinancings of,
consolidations of, and substlluhons for ths pron’ﬁssory nole or agreement. The maturity dale of this Deed of Trust is
August 10, 2016.

Personal Property. The words "Pefsonal Pmperty" mean all equipment, fixtures, and other articles of personal property
now or hereafler owned by Grantor, and now or hereafter allached or affixed to the Real Property; together with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds, (mcludmg wrthoui Himitafion all insurance proceeds ang refunds of premiums)
from any sale or other disposition of the Property,

Property. The word "Property” means colbcuvety lhe Real Property and tha Personal Property.

Renl Property. The words "Real Property" mean lhe raal property, interesls and rights, as further dascribed in this Deed
of Trust.

Related Documenis. The words "Related Documsnts" mean alf promissory notes, credit agreements, loan agresments,
environmental agreements, guaranfies, securily agreements,” morigages, deeds of tust, securily deeds, colialeral
mortgages, and all other instruments, agreements and documents whethar now or hereafter existing, executed in
connection with the indebtedness.

Rents. The word "Rents” means all present and future rants revenues, income. issues, royalties, profits, and other
benefits derived from the Property.

Trustee, The word "Trusies” means Westward Financial Sermes Inc whose malling address is 1500 Cornwall Avenue,
Bellingham, WA 98225 and any substitute or successor trustees., 7

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIOHS OF TI'IIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

stateoF_r\asleq )
} 88
LOUNPHOF _ENAX\'S \Q‘iﬁ'\ C\\W'\ el o

On this day hefore me, the undersigned Notary Public personally appeared Jean Wadiand Jmnu ‘ag-her.
property, personally known to me or proved to me on the basis of salisfactory evidence to be the indimdual described in-and
who execiited the Deed of Trust, and acknowladged that he or she signed the Deed of Trust as his or heriree and voluntary
act and deed, for the uses and purpeoses therein men_lu_n\ed

Givenundermyhmdmdofﬂcialualth!s 15 —-—-——-——uuyorﬁ‘g#sf"
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