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DEED OF TRUST

DATE: August 14, 2001

Reference # (if appflcabfe) _9&&5 Additional on page
Grantor(s): :

1. TATE, GHEGOF{Y L

2. TATE, TWILA S__

Grantee(s)
1. Skagit State Bank . .
2. Land Title Company of Burhngton Trustee

Legal Description: 2 Adq_ltlongl---o_n page a ptn of NE 1/4 of NW 1/4, 29-34-4 E W.M,
Assessor's Tax Parcel ID#: 340429-0-204-0007

THIS DEED OF TRUST is dated August 14,2001, among GREGORY L. TATE and TWILA SUE
TATE, husband and wife, whose address is 1500.$ 12TH ST, MOUNT VERNON, WA 98274
5016 ("Grantor"); Skagit State Bank, whose mailing’ address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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:.:CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys lo Trusiee in trust with power of sale, right
- of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
+following described real property, togsther with all existing or subsequently erecled or affixed buildings, improvemants and
fixtures;-all easements, rights of way, and appurfenances; all water, waler rights and difch rights (including stock in ufiiities
with ditch or irrigation rights); and all other rights, royalties, and profits relating ta the real property, including without limitation
all minsrals, oil,'gas, geothermal and similar matters, (the "Real Properﬂ/") located in SKAGIT County, State

of Washmgton-
Schedule “A 1 "
DESCFIIPHON

That portlon of. the Northeast 1/4 of the Northwest 1/4 of Section 29, Township 34 Northl,
Range 4 East, W M., descnbed as follows:

Beginning ‘at a pomt on.the East side of Twelfth Street, extended South from "MAP OF
MILLETT'S ADDITION-"TO MT. VERNON, SKAGIT COUNTY, WASHINGTON", as per plat
recorded in Volume 2-of Plats, page 63, records of Skagit County, Washington, which is
235 feet North of the South line of said Northeast 1/4 of the Northwest 1/4;

thence East 100 feet to-the West line of the alley as now in use;

thence North along the West line of said alley, 60 feet;

thence West 100 feet to the East lrne of Twelfth Street,

extended;

thence South 60 feet to the pomt of beginning.

Situate in the City of Mount Vernon, :County of Skagit, State of Washington.

The Real Property or its address Is commonly known as 1500 S 12TH ST, MOUNT VERNON,
WA 98274 5016. The Real Property tax: |dent|t|cat|on number is 340429-0-204-0007,

CROSS-COLLATERALIZATION. In addition to'the Credit Agreamant, this Deed of Trust secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against
Grantor ar any one or more of them, whether now existing or hareafter arising, whether related or unrelated to the purpose of
the Credit Agreement, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or. unliquidated whether Grantor may be liable Individually or jointty with
others, whether obligatad as guarantor, surety, accommddation party or otherwise, and whether recavery upon such amounts
may be or hereafter may become barred by any statute.of Irmltattons, and whether the obligation to repay such amounts may
be or hereafter may become otherwise unenforceable. -

REVOLVING LINE OF CREDIT. Specifically, In addition to the amounts speciﬂed in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances to Granior so long as Grantor camplies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative amorlization.
Such advances may be made, repaid, and remade from time fo time, subject to the fimitation that the total outstanding
balance owing at any one time, not including finance charges i ‘such balance. at a fixed or variable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced
as provided In either the Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. It Is the intention of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from time to time from zero-up 1o the Credit Limit as provided in this Deed of
Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and-subsequently readvanced. The
unpaid balance of the revolving line of credit may at certain times be fower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation fo advanoe funds to Grantor. Therefore,
the ilen of this Deed of Trust will remain In full force and effect notwnhstandlng -any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest In and 1o all leases, Rents, and profils of
the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created bythis assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants.fo Grantor a license to collect
the Rents and profits, which license may bes revoked at Lender’s option and shall be automahcaﬂy revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE. INDEBTEDNESS AND {B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT :AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPT ED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due, and shall strictly and in a timely mannar: perform atl af Grantors
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)} remain in possessron and contro! of

the Property; (2) use, operale or manage the Propery; and (3) collect the Rents from the Property (this pnwlege isa,
license from Lender to Granter automatically revoked upon default). The following provisions relate to.the use of the

Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes

Duty to Maintain. Grantor shall maintain the Property In good condition and promptly parform all repairs, replacemeﬂts

and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the penod ofr.""‘ X
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, freatment, dispesal, .~
release or threatened relsase of any Hazardous Substance by any person on, under, about or from the Froperty; (2)

Grantor has no knowledge of, or reascn to believe that there has been, except as previously disclosed to ‘and
acknowledged by Lender in writing, (&) any breach or violation of any Environmentat Laws, (b) any use, generation,
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/ ‘manuyfacture, storage, frealment, disposal, release or threatened release of any Hazardous Substance on, under, about
¢ i“or ffom the Property by any prior owners or occupants of the Property, or {c) any actual or threatened litigation or
' claims of any.kind by any person relaling to such matters; and (3) Except as previously disclosed to and acknowledged
*."by.Lende8r in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use,’generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Praperty; and (o) any such activity shall be conducted in compilance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Envirenmental Laws. Grantor authorizes Lender and its
agerits_ to-entér upbn the Property to make such inspections and fests, at Grantor's expense, &5 Lender may deem
appropriate to determine compliance of the Property with this section of the Dead of Trusl. Any inspections or tests
madse by Lender shall be for Lender’s purposes only and shall not be consirued to create any responsibility or liability on
the part of Eende, to Grantor or to any other person. The representalions and warranties contained herein are based on
Grantor’s dué diligence-in invesligating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future clalms against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any.such laws; and (2) agrees fo indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer resulting
from a breach of.this section: of the Deed of Trust or as a consequencs of any use, generation, manufacturs, storage,
disposal, releasa orthreatened-release occurring prior to Grantor's ownership or interast in the Property, whether or not
tha same was or‘should ‘have been known to Grantor. The pravisions of this saction of the Deed of Trust, including the
obligation to indemnify, shall_survive the payment of the indebledness and the safisfaction and reconveyance of the lien
of this Deed of Trust and-shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwisgs” .« .7

Nuisance, Wasle. Grantor shall.ri6t cduse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant 1o any other parly the right to ramove, any timber, minerals (including oil and gas), coai, clay,
scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvemenis."' G_r_é'h}or sha"iln_ not demolish or remove any Improvemenls from the Real Property without
Lender's prior written consent. AS8 condition to the removal of any improvements, Lender may require Grantor to makes
arrangements satisfactery to Lender-io replace such Improvements with Improvements of at least squal value.

Lender’s Right o Enter. Lendef'--ahdPLendér"s.;aQents and representatives may enter upon the Real Property at all
reasonabla times fo attend to Lender’s"interests and to inspect the Real Property for purpeses of Grantor's compliance
with the terms and conditions of this Deet of Trust:

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or enfities of every.nalure whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ‘ordinantes, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Propsrty. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 50 long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jecpardized. Lender may raquire, Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s inferest. -, -

Duty to Protect. Grantor agrees neither {0 abandon nor Ieav_e-*-uhaﬂshqed the Properly. Grantor shall do all other acts,
in addilion to those acts set forth above in this section, which' from the ¢haracter and use of the Property are reasonably
necessary to protect and preserve the Property. A P

TAXES AND LIENS. The following provisions relating fo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against.or. on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properly. Grantor shall
mainlain the Properly free of all liens having priority over or equaf to' the interest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and except
as otherwise provided in this Deed of Trust. o -

Right 1o Contesl. Grantor may withhold payment of any tax, asséssment, or.cléiifiin connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Properly is.not-jadpardized. If a lien arises or is
filad as a result of nonpayment, Grantor shall within fiteen (15) days after theslien” arises’or; if a lien is filed, within fifteen
(15) days after Grantar has notice of the fling, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an ameount sufficient to
discharge the lien plus any costs and atiorneys’ fees, or other charges that ¢ould accrue as:a‘result of a foreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall $atisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addifional obligee wnger any surety bond furnished
in the contest procesdings. £

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory éﬁdénce qf-"b'ayr‘rient of the taxes or
assessmenls and shall authorize the appropriate governmental officiat to deliver to Lender at any.fime a“written statement
of the taxes and assessments against the Property. w0 : S

Notice of Construcllon. Grantor shall nofify Lender at least fitean (15) days before any work.is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, maleridimen’s lien, or other
lisn couid be asserted on account of the work, services, or materals. Grantor will upon requast of Lender. furnish to
Lender advance assurances satisfactory o Lender that Grantor can and will pay the cost of such:improvements:

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property area"barf'of this.Deed of
Trust. SR

Maintenance of Insurance. Granter shall procure and maintain policies of fire insurance with standard “extended
coverage endorsements on a fair valug basis for the full insurable value covering all Improvements on.the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee-clause in favor of
Lendar, together with such other hazard and liability insurance as Lender may reascnably require. Policies ‘shall be .
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of. companies ©
reasonably acceplable to Lender. Grantor, upon raquest of Lender, will deliver to Lender from time to time, the policies

or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be canceiled or” .+
diminished without at least ten {10) days prior written notice to Lender. Each insurance policy also shall inglide an -~
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default™ -
of Grantor or any other person. Should the Real Property be located in an area designated by the Diractor of the -
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurancs, if available, within 45 days after notice is given by Lender that the Properly is located in a special fldod
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limils set under the National Flood Insurance Program, or as otherwise reguired by Lender, and to . '
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* maintain such insurance for the term of the loan.

; .~ Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lendsr may
-make-proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or net Lender's security is
* impaired, Lender may, at Lender’s election, receive and refain the proceeds of any insurance and apply the proceeds to
tha.reduction of tha Indebtedness, payment of any Hen affecting the Properly, or the restoration and repair of the
; Praperty. It Lender elecls to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
: destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satlsfactory proof of such expenditure,
‘pay or reimburse.Grantor from the proceeds for the reasonable cost of repair or restoration if Grantar is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thair raceipt and which
Lender-has not cammilted to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance-of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be pald without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure-sale of:such Property.

Compliance with Existing Indebtedness. During the period in which any Exisling Indabtedness described balow is in
effect, compliance with the instrafce provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with-the Insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute-a. duplication of insurance requirement. If any proceeds from the insurance becoms
payable on loss, the.provisions in.this Deed of Trust for division of proceeds shall apply only to that portion of the
procaeds not payable to the holder ofthe Existing Indebtedness.

LENDER’S EXPENDITURES. : If: Granfor: fails (A) to keep the Properly free of all taxes, liens, security inlerests,
sncumbrances, and other claims, (B) to-provide any required insurance on the Property, (C) to make repairs to the
Property or to camply with any obligation to maiftain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or proceeding is commenced thal would materially atfect Lender’s inferests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses Incursd or paid by, Lender for such purposes will then bear interest at the rate chargad
under the Credit Agresment from the date-incurred or paid by Lender to the dale of repayment by Grantor. All such expanses
wil become & part of the Indeblodness and; at Lerider's option, will (A) be payable on demand; (B) be added 1o the
batance of the Credit Agresment and be apporfioned emong and be payable with any instaliment payments to become due
during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (€) be
treated as a balloon payment which will be due and ‘payable af the Credit Agreement's maturity, The Desd of Trust also will
secure payment of thase amounts. The rights provided. for in’this paragraph shall be in addition to any other rights or any
remedies lo which Lender may be entilied on account-of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy thiat it otherwise would have had.

WARRANTY; DEFENSE COF TITLE. The following proyisions relating to ownership of the Property are a part of this Dead of
Trust: . A

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fea simple, free
and clear of all liens and encumbrances other than those set-forth in the Real Property description or in the Existing
Indebtedness section below or in any fitle insurance policy, title report, or final title opinion issued in faver of, and
accepted by, Lender in connection with this Deed of Trust, arid (b)‘Grantor has the full right, power, and authority to
execute and defiver this Deed of Trust to Lender. Lo s

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o
the Property against the lawful claims of all persons. In the event any actioni or procesding is commenced that questions
Grantor’s fitle or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender:shall be entifled to participate in the
proceeding and to be representad in the proceeding by counssl :.of Lender's own choice, and Grantor will deliver, or
cause lo be deliversd, to Lender such instruments as Lender may raquest from;:time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Gi*g_hlor_’s u’ég;éf the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorifies, .« - g

Survival of Promises. Al promises, agreements, and statemants Grantor has madé“:in_ this Deed of Trust shall survive
the execution and deiivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unti
such time as Grantor's Indebtadness is paid in full. Lo T

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebiedriess-ara apart of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be-secondary and inferior to an existing
lian. Grantor expressly covenanis and agrees lo pay, or see to the payment of, the Existing‘Indabtedness and to prevent
any default on such indebledness, any default under the instruments evidencing such indebledriess, or any default
under any security documents for such indebledness. Lo A

No Modification. Grantor shall not enter into any agreement with the holder of any*mortgage, deed of trust, or othar
security agreement which has priority over this Deed of Trust by which that agreemeant is-modified; amended, extended,
or renewed without the prior writen consent of Lender. Grantor shall neither request nor accepl-any-future advances
under any such security agreement without the pricr writtan consent of Lender. L

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of thié'"Da'edi‘o'f Trust

Proceedings. If any procesding in condemnation is filed, Grantor shalt promptly nofify Lender, in-writing,-and_ Grantor
shall promplly take such sleps as may be necessary to defend the action and obtain the award. Granlor may be the
nominal parly in such proceeding, but Lender shall be entitled to parficipale in the proceeding and to.be representad in
the proceading by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or cause to.be delivered'io
Lender such instruments and documentation as may be requested by Lender from time to time"to-permit such
participation. T
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its eleclion require that all or any portion‘of the nef :
proceeds of the award be applied to the Indebtedness or the repair or restoration of tha Property. The net progeéds’of :
the award shall mean the award after payment of all reasonable casts, expenses, and altorneys’ fees incurred by Trusles:
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to .~
governmental taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon reques! by Lender, Grantor shall execute such documents in addition to this
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£ ¢ Beed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lisn on the Real
erperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
~tecording, perfecling or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,

* and ottiér charges for recording or reglstering this Deed of Trust.

Takes. The following shall constitute taxes to which this section appliss: (1) a specific tax upen this type of Deed of
“Trust or upon:all or any part of the Indebtednsss secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is:authorized or required to deduct from payments on the Indebtedness securad by this type of Deed of Trust;
(3) ‘a-ax on this'type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific-tax on‘all.or any partion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes." If:any tax to which this section applies is enacted subsequent to the dale of this Dead of Trust, this
event shall-fiave the safme effect as an Event of Default, and Lender may exercise any or all of its available remadies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it becomes delinquant, or (2)
contests the tax ‘'as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate sursty bend of other security satisfactory to Lender.

SECURITY AGREEMENT; FiNA'H,C:iING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part.of this'Dead of Trust:

Security Agreement. Tﬁis__inéirufﬁent shall constitite a Security Agreemsant to the exient any of the Property constitutes
fixtures, and Lender shall haverall of the righis of a secured party under the Uniform Commercial Code as amended from
time to time, T e

Security Interest. Upon request by tender, Grantor shall executs financing statements and take whatever other action
is requssted by Lender to perfect and conlinue Lender's security interest in the Personat Property. In addition to
recording this Deed of Trust in the reaf property records, Lender may, at any ime and without further authorization from
Grantor, file executed couriterparts, capies or. reproductions of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses.incurred in'perfacting or continuing this security interest, Upon default, Grantor shall
not remove, sever or detach-the-‘Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed to the.Proparty in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within-three (3).days after receipt of written demand from Lender to the extent permitted

by applicable law.

Addresses. The mailing addresses"6fU_Gra'hl't':x."('d_éblor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trisk'may be obtained (each as raquired by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trast. K

FURTHER ASSURANCES; ATTORNEY—IN—-FACT. The ‘following provisions relating fo further assurances and
attorney-in—fact ars a part of this Deed of Trust: .~

Further Assurances. At any time, and fromi time to time, upon request of Lender, Grantor will make, executa and
deliver, or will cause to be mads, exscuted or. delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerégorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any‘and all such muorigages, deeds of trust, securily deeds, securty
agreements, financing statements, continuation statements, instrumgnts of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be necessary’ or desirable in order to effectuats, complete, perfect,
continue, or preserve (1) Granior’s obligations under-the-Cradit:Agreement, this Deed of Trust, and the Related
Documents, and (2) the lisns and security interests creatad by this Dead of Trust on the Properly, whether now owned
or hereafler acquired by Grantor, Unless prohibited by law, or Lerider agrees lo the conirary in writing, Grantor shall
reimburse Lander for all costs and expensas Incumed in connecticr with the matters referred to in this paragraph.

Aftorney=-in-Fact. 1f Grantor fails to do any of the things referred to.in the-preceding paragraph, Lender may do so for
and in the name of Granter and at Grantor's expense. For such purposes, Grantar hereby imevaocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executing, :delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. K AN

FULL PERFORMANCE. It Granlor pays all the Indebtedness when due,-terminates-the cradit line account, and otharwise
performs all the obligations impesed upon Grantor under this Deed of Trust, Lender shall-execute and deliver to Trustee a
request for full reconveyance and shall execute and dsliver to Grantor suitable Stalements’of termination of any financing
statement on file evidencing Lander’s sacurity Interest in the Rents and the Personal:Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyarice may be' descried as the "person or
persons legally entitied thereto”, and the recHals in the reconveyance of any mattérs or facts shalt'be conclusive proof of the
fruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a malerial misrepresentalion at any time in connection with the Credit Agreepient. This can include,
for example, a false staternent about Grantar's income, assets, liabiliies, or any other aspacts of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement, (C) Grantor's action.ér inaction adversely affects
the coliateral or Lender's rights in the collateral. This can include, for exampie, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persens liable on the account; trangfer of title or sale of the
dwslling, creation of a senior lien on the dwelling without Lender's permission, foreclosure by the helder of another lien, or the
use of funds or the dwaelling for prohibited purposes. S I

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust; af any fifhe thereatter,
Trustee or Lender may exercise any one or mora of the following rights and remedies: ST

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone.or togéther.
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy.”.If Lender decides lo
spend money or to perform any of Grantor's obligations under this Dead of Trust, after Grantor's failure to"dc. so,-ihat
decision by Lender will net affect Lender's right to declare Grantor in default and to exerclse Lender's remadias:, .

Accelerate Indebtedness. Lender shall have the right at its option to declare the enfire Indebtedness immeadialsly due
and payable,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its_po';w.e“i* pf:_.‘.
sale and to foreclose by notice and sale, and Lender shall have the right to forsclose by judicial foreclosurg, in-ailier .~
case in accordance with and to the full extent provided by applicable law. R B

UCC Remedies. With respect to alt or any part of the Personat Property, Lender shall have all the rights and remediés-“df,.:-'"
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Propérty #
and callsct the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's
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7/ costs,against the Indebtedness, In furtherance of this right, Lender may require any tenant or other user of the Property
-+ .~to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor Irrevacably
" designates Lender as Grantor's attorney-in—fact lo endorss instruments received in payment thereof in the name of
- Grantp;__and___ to negotiale the same and collect the proceeds. Payments by tenants or other users to Lender in response
lo Lender's demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds
; fo_r*“tlje demand existad. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

; recelver.

‘Appoint.Recelver. Lender shall have lhe right to have a receiver appointad to take possession of all or any part of the

Property, with the power to protect and preserve the Properly, to operate tha Property praceding or pending foraclosure
or Sale; and o callect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtadniess, The receiver may serve without bond if permitted by faw. Lenders right to the appointment
of & recelver shall exist whether or not the apparent value of the Froperty exceeds the Indebtedness by a substantial
amount...Employment by:Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. .If Grantor remains in possessian of the Property after the Property is sold as provided above or
Lender otherwise begomes:entitled to possession of the Properly upon default of Grantor, Grantor shall bacome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfion, aither (1) pay a
reasonable rental-for the-use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustaa or'Lerider shall have any other right or remedy provided in this Dead of Trust or the Credit
Agreement or by law. T

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal
Property or of the time after which aiy private sale or other intended disposition of the Personat Property is to be made.
Reasonabie notice shall mean hotice given at least ten (10) days before the tima of the sale or disposition. Any sale of
Personal Properly may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permittad by applicable law, Grartor hersby waives any and all rights to have the
Froperty marshalled. In exercisiig:its rights and remedies, the Trustee or Lender shall be free lo sell all or any part of the
Property logether or separatsly;-in-one-sale ‘or by separate sales. Lender shall be entitied o bid at any public sale on all
or any portion of the Property. ,

Attorneys’ Fees; Expenses. If Lander institutas any suit or action to anforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum-as the court may adjudge reasonable as attorneys’ fees at triat and upon
any appeal. Whether or not any court. action is involved, and to the extent nol prohlbiled by law, all reasonable
expenses Lender incurs that in Lender's-opinion are necessary at any time for the protection of its inferest or the
enforcement of its rights shall become a part of the Indebtadness payable on demand and shall bear Interest at the
Credit Agreement rate from the dale of the expenditure until repaid. Expenses covered by this paragraph includa,
without limitation, however subject to any dimits” under applicabls law, Lender's altorneys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit; including altorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any atfomatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining tile reports (including foreclosurs reporls), surveyors'
reports, and appraisal fees, fitle insurance, and fees. for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all otherstiims provided by law.

Righis of Trustee. Trusiee shall have all of the rights and qy.liég_of‘l__éfq_der as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust: < o

Powers of Trustee. In addition to all powers of Trustee arising as'a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upen the wiitten request of Lender and Grantor: (a} join In preparing
and filing a map or plat of the Real Property, including the dedication of streels or other rights to the pubiic; (b} join in
granting any easement or crealing any restriction on the Real Property; and *{(c) join in any subordination or other
agresment affecting this Deed of Trust or the interest of Lender undér this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any. sther party of a pending sale under any other trusl
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless raquired by

applicable law, or unless the action or proceeding is brought by Trustes., .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.". In addition to tha rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sals, and Lender wlll have the right to foreclose by judicial foraclosure, in either case in accordance with and
to the full exient provided by applicable law. .

Successor Trusiee. Lender, al Lender's option, may from time to time appoint & successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the racorder of SKAGIT County, State of Washington, The instrument shall contain, in additicn.to all other matters
required by state faw, the names of the original Lender, Trustes, and Grantor, the book and page-or the Auditor's File
Number where this Dead of Trust is recorded, and the name and address of the succéssor tfrustee, and the instrument
shall ba executed and acknowledged by Lender or its successors in interast. The successor trustes, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upon the Trustee in this'Deed.of Trust and by
applicable law. This procedurse for substitution of Trustee shall govern to the exclusion of &l other provisions for
substitution. A o

NOTICES. Subject to appficable law, and except for notice required or allowed by law ta be given in another-manner, any
notice required to be given under this Deed of Trusl, including without limitation any notice of default and-gny notice of sale
shall be given in wiiting, and shall be effective when actually delivered, when aclually received by talefacsimils” (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any llen which has-priority ‘over:this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any persen may change
his or her address for notices under this Deed of Trust by giving formai written notice to the other person or persons;”:
specifying that the purpose of the notlce Is to changs the person’s address. For notice purposes, Grantor agrees to keep
Lender informad at all times of Grantor’s current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is
deemad to be notice given to afl Grantors. It will be Grantor's responsibility 1o tell the others of the notice from Lender. .~

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement"wit_h.""'."
Lender concerning the malers covered by this Deed of Trust. To be effective, any change or amsndment to this Desd
af Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

I
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_ ' . E’a:ﬁ.tiﬁh Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used fo
¢ i+ interpret or define the provisions of this Deed of Trust.

. Merger.. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
ir thé Property at any time held by or for the banefit of Lender in any capacity, without the written consent ot Lender.

‘Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
‘aws of the Siate of Washington. This Deed of Trusl has been accepted by Lender in Yhe State of Washington.

Joint-and Several.Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referances to Grantor shall mean each and every Grantor, This means that each Grantor signing below is responsible for
all obligatioris i this-Deed of Trusl.

No Walver by:Lender.” Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doas so iriwriting. The fact that Lender delays or omits to exarcise any right will not mean that Lander
has given up thatright” If Lender does agres in writing to give up one of Lender's rights, that does not mean Grantar will
not have to comply-with tha other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that'doss ‘not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further:understarids that just because Lender cansents lo one or more of Granter's requests, that doss ot mean
Lender will be tequired. to consant to any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest, and notice-of dishonor.

Severability. if a court finds-that.any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean thatthe rest-of this Deed of Trust will not be valid or enfarced. Therefare, a court will anforce the rest
of the provisions of this Deed.-of Trust even if a provision of this Deed of Trust may be found fo be invalid or
unenforceable. £ 3

Successors and Assigns. Subject ta. any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding:upan and inré to the benefit of the parlies, their successors and assigns. |f ownership of
the Property becomes vested:in a persgn other than Grantor, Lender, wilhout notice to Grantor, may deal with Grantor’s
successors with reference to this'Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebladness.

Time is of the Essence. Time is Ef--t’hq_esseh_&:é,i_n @he performance of this Deed of Trust.

Whaiver of Homeslead Exemption.’ ':"Grar'iid},h'eréby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington-as fo'g-ll Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the f_o'ilowing"'rpéanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means. Skagit--Stgie Bank, and its successors and assigns.

Borrower. The word "Bomower" means GhEGORY L TATE and TWILA S TATE, and all other persons and entities
signing the Credit Agreament. 5o

Credit Agreement. The words "Credit Agreemént™. mean the credit agreement dated August 14, 2001, with credit
limit of $35,000.00 from Grantor to Lender, logether witfi~all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory:nate or agreement.

Deed of Trust. The words "Dead of Trust” mean this Deed-of Trust among Granlor, Lender, and Trustes, and includes
without limitation alt assignment and security intarest provisions relating te the Personal Property and Rerds.

Environmental Laws. The words "Environmental Laws" mean any-and all state, federal and local statutes, regulations

and ordinances relating to the protection of human health--or the environment, including without limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section

9601, ef seq. ("CERCLA"), the Superfund Amendments and Reautherization Act-of 1988, Pub. L. No. 99-499 ("SARA™,

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1804, et seq., the'Resource Conservation and Recovery

&ct, :2 U.S.C. Seclion 6901, et seq., or other applicable state orfederal laws, riles, or regulations adopled pursuant
areio, P G

Event of Default. The words "Event of Default” mean any of the everits of default sel forth In this Dead of Trust in the
events of default section of this Deed of Trust, Fere L

Existing Indebtedness. The words "Existing Indebtedness™ mean the indé"b_le'aness"ﬁéscribed in the Existing Liens
provision of this Dead of Trust. i oo

Grantor. The word "Grantor” means GREGORY L TATE and TWILA S TATE - ;

Hazardous Substances. The words "Hazardous Substances™ mean maierials: thal, because of their quantiy,
concentration or physical, chemical or infectious characteristics, may catse or pose & présent or potential hazard to
human health or the environment when improperly used, treated, stored, disposed-‘of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, pétrolelm:and petraleum
by-products or any fraction thereof and asbestos. e S

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobils
homes affixed on the Real Property, facilities, additions, replacements and other construction’on:the Real Property.

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expanses payabie
under the Credit Agreemenl or Related Documents, together with all renewals of, extensions -of, .modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender tg-enforée Grantor's
obligations under this Deed of Trust, logether with interest on such amounts as provided in this Deed of Triist, . *

Lender. The word "Lender" means Skagit Slate Bank, its successors and assigns. The words "succéssdi‘s o‘rk_é'ssié‘ns:'“
mean any person or company that acquires any interest in the Credil Agreement. e

Personal Property. The words "Perscnal Property” mean all equipment, fixiurss, and other articles of personal propérty ¢
now or hereafter owned by Grantor, and now or hereaffer attached or affixed fo the Real Properly; togsther with-all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together'with” .-
all issues and profils thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums) =
from any sale or other disposition of the Property. —

Property. The word "Property” means coliectively the Real Property and the Personal Property. N
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
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¢ / Related Documents. The words "Related Documents" mean all promissory notes, cradit agreements, loan agreaments,

; /.~environmental agresments, guaranlies, securlity agreements, morigages, deeds of trust, security deeds, collateral

‘7 _morlgages, and all other instruments, agreements and documents, whether now or hereaflar existing, executed in
* connection-with the Indebtedness,

Rents. The word “Rents” means all present and future rents, revenues, incoms, issues, royalties, profits, and other
; benefits derived from the Property,

“Trustee,. The word "Trustee” means Land Tile Company of Burlington, whose mailing address is P O Box 445,
Burington, WA .98233 and any substitute or successor trustess.

EACH "'GRAN"I'QR"A.C‘KNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .~

" INDIVIDUAL ACKNOWLEDGMENT
STATE OF LLI/L/ )

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared GREGORY L TATE and TWILA S TATE,
personally known i me or proved ta me on the basis of salisfactory evidence to be the individuals described in and who
exaculed the Deed of Trus!, and acknowledged that they signed the Deed of Trust as their free and veluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and officlal seal this ‘\g’m day of QMC{‘S\LQ& 20 O
Lol g,
By 9_-\ \\‘\‘\Q,‘T\EL J 2 "(,,’ Residing at %LW‘B‘

s G .
Notary Public In and for the State of \WCL g %&@N l-‘,&{? ”@ commission expires VO~ \5- (O
§ [SeoTan % %
2 IO == PlF
REQUEST FOR L RARESONVEYANCE

To: 1 L

The undersigned is the legal owner and holder of &l indebtadness secured by this Deed of Triist. You are hereby requested,
upon paymant of all sums owing to you, to reconvey without warranty, to the perscns entllled therelo, tha right, title and
interest now held by you under the Deed of Trust. J i

Date: . Beneficlary: _
g

s
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