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FIRST AMERICAN TITLE GO.

DEED OF TRUST LLOLS

DATE: August 17, 2bd1__ o

Reference # (if appllcable): B Additional on page
Grantor(s): Co s

1. ALLEN, JEFFF{YL i

2. ALLEN, LINDAMAY 7

Grantee(s)
1. PEOPLES BANK '
2. First American Titie Co of Skagtt County, Trustee

Legal Description: LOT 30 "SKYLlNE NO 16" Additional on page 2
Assessor's Tax Parcel ID#: 4193- 000-030 0003 R77838

THIS DEED OF TRUST is dated August 17 2001, among JEFFRY L. ALLEN AND LINDA MAY
ALLEN, HUSBAND AND WIFE, whose address is 7114 UPLAND DR, ANACORTES, WA 98221
("Grantor"); PEQOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and First. American Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon WA 98273 (referred to below as
“Trustee"). T




.'——*—_%‘———_ ‘ﬁ‘—-\
Wdzz:se'e 8 joz obey LO0Z/OZ/S
loyipny Ajunos nbeyg ¢

i

_._‘;;sm J_ Jo peaq syl jo ved sue Auedoig 8y uo sue) pue sexe) e o) Bugesl suoisiaoxd Bumoo) 94l "SNIT OGNV S3XVYL

“awe| uoiBuiysem

F Aq g6 MEl reiape) Ag peuquuosd s1 es|olexe yons j Jepue] Ag pesioiexe eq Jou jeys uondc sip Jeasmol “Auedoid |eey
7 @i UFIsausu) U JO S0UBASAUOD JO POLELL Jo0 Aue Ag o ‘Auadoid jeel ol oy epn Buipjoy 1sng pue) Aue 0 Jo u) jsesaiu
7 |eisleuaq Aue jo Jejsuel J0 ewubisse ‘afes Aq Jo 1oBjUOD uondo-eses) ‘siesA (g) ey uey) Jeteell uuel € upm JSelaiu
= PIOYOSESL “Pesp. J0) J0BIUOD “IDEAUOD PUB| JOBIU0D SjBS JuBWEISY] ‘peep 'ales WBno Aq Jeyeym Aeunoadl 1o AgiunjoA
JeyBym B|qepnbe Jo eroyeusq 'febs| JeLjeum ‘Auedold med oyl wl iseieiul 1o ey Wbl Aue Jo Ausdaid eey JO souRASALOD
syl suBeW Jajsues J0 eres, v "Aladold [eay ey U) 1sa1eiu| Aue Jo ‘Auedoid [eey ey} jo Wed Au IO (B JO JuesSu0d usiitim Joud
$;3puUsT INOLIN “I18J5URY) JO 8BS aY) uodn ‘ajeudoidde swesp Jepus SB SUOHPUOD JBYIO Lons esodull puB SSeupolgepul eyl
BuibuspiAe, Jiewinoop-IBLIO 10 810N Ul U] 0} poplacsd a1k 1se.e1Ul oyl 85B0I0U {8} 018N Jo PESr] SIUt AQ PAINDES SWNS

e ameﬂed pue SﬂP KIBWDGUJU" eseoep (y) ‘uondo stepueT Je ‘fmw Jepuet HIANTT AQ LNISNOD - 3TVS NO 3NA

‘Ausdoug euy ansserd pue 198)0id 0] Alesseoeu
Areuoses). aae ﬂuedmd B 40 95N pURe JSIORIBUD AU LY YIIYM ‘UOI0aS SILI L) BACTE ULIO) 10S S198 asoul of uollippe ul
‘S]0B JBLIO"|[2 Op ||Bus mma:,g ‘Ruadold sl pepuUsiEUN 8ABe| JOU uopuege O Jeyyeu sesibe Jojuelsy -19910.d 01 Aing

1seleu s Jepus 19910.d ¢} “epuet 0 Acior)sies

Alqeuoses) 'pucq Meme eI Munoas aenbape jsod ¢} Jojueiy sanbas Asw sepue pezipredoal yu eir Auadoid
ey} U siSeseul sJopusy ‘Lontio B|0s s,JepusT Ul ‘se Buo| OS PuE Os Burop o} Joud Suppm Ui IspueT Perou Sey Jojui)
se Buoy os ‘slegtide” e;eudmdda fuipnioul 'ﬁwpaaomd Aue Buunp aousydwon ployyum pue uonenbel 1o ‘edueuipio
‘mey yons Aue Uyej poob wi-1ssjuod, Aew sowein  Ausdold eyl jo Aouednooo Jo esn eyl o) e|qedidde senuoyine
[BusllLIaAch (e 0 “Weye Ul 1sijeasel Jo mou ‘suoieinbel pue ‘SeoUBUIpIO ‘'SME| B UM euuew Aue ul Ausdoid ay
Adnooo 10 esn eswuel0 JO BSEB) fHUB) OUM Jassosieym sinjeu Aleae Jo seppue Jo suossed 1eyjo Jo siueus ‘siuebe (e Ag
aouedwos esneo Audt.umd ||eus pue ‘!C[dt.uao Apdwoid peys opers ‘sjuswRinbey [BlUGWWIBAOS Yym asueldwoy

18NJ] {0 pee(d SIL) JO SUCHIPUOY pUE SULIS) U} LM
sousdwas sJojuels) Jo sesodmd Jo; Auedmd e ey 10edsul O} pue S158JalU| SJ8pUsT O] pualie O} Selu} S|JBUOSES]
ye 18 Auedosd Jeeld sip Uodn sejue Aew. sam'e;uasejde.l pue sjuefie sJapue’ pue Jepue ez 0} iy sJepua

‘enjea [enbe 1580| 12 J0- mqewem.ldu.n Y sjusLwasosdwy yons eoeide. o) Jepuat o) AIojorjsies sjuswebuele
ayew o} Jojurly sanbe) ABw Jepuer 'Siuellaacidw] AUg JO [2A0WSI 8L O] UORPUOD B S Uesuod Uepum Joud siepus
noyum ALedold [eayY Byl WOl s;uewer\mdu,u AUe eAoLSH JO USIIOWESR JOU [[BYS JOWRID ‘sjuawtasckiw] Jo jeaowey

: UBSUOD USRI SOl S 19pUST INOYIM S10NPaId X201 10 18ABIB oS ‘BLoos
‘fejo eoo ‘(seff pue o Bupniour) sraueuuu.a aetjun Aue ‘eaowes oy 1B ey Aued Jeyio Aue 0] JuRIG 0 ‘@A0LUSS JOU
1w sojuelsy ‘Buiofalog eng Jo Aneieuet ey ﬁuun.uu oyl “Auedouy aul jo uonpod Aue o Auedold ayi o) 10 UO S1SBM IO
jo Buiddiys Aue Jegns Jo ‘yuued ‘Juniod iou eauesnnu Aue 1|u.:.|eci 1O JONPUOY '3SNBY J0U {BYS JOJUEID) *9)SeAn ‘Doues|NN

‘Bnjea sy ernsaseid o] AIessaosu sauBUSILIIBL pue
‘sjuewaseides ‘snedal e wioped Apduioid pue uompuoo pooﬁ U Auadold ey UizjuiBL |[BYS JOJUBID) -usejurery 01 Aing

‘ggsodnd [einynaybe 1o} Aedisuld pasfijou si Euado,ld feoy eyl -Auedold eu} uo sucierky) teyio o 1o Auedoid
Y] Jo oSN 8L O) s1ee. suosiacud Bumo)io) eyl (une;ap uodn pexoas) ARoNBLICINE I0IUBIL) O} I9PLIST WOY esuadl]
e st efopaud sip) Auedold oul woy sjuey eyl 10802, (8] pue Auedoid ey afeusw 10 ojeredo ‘esn (g) !Ausdoid sy
jo yoquoo pue voissessod u) ueies (1) Aew iowein ||ne;ec| o ;us;\g UR JO 90USLINI00 BLY IUN "9SM pUe UoISSasSod

. :suoisiacid Buimoliog euy Aq peweaot aq |Bys
Auedold ey} jo asn puk uojssessod s JojuerD Jeuy 399159 JOIUEJE) M.I:Iadotld HHL 40 IONVYNILNIYIN ANV NOISE2S504d

“IUBWINDGOQY pemﬁu ew, pue “sni] o paeq Sk 'B10N Bu Jepun suoirebigo
$,J01BIE) §O |8 Wioped Jeuuewl ABua B Ul pue AROLS ([Bys plie 'Bnp awodeq Aey) se 1sni| Jo pesq Si) Ag peInoes sjunowe
lle Jepuer] 0} Aed [leys JolURID ‘SnIL JO Peeq S Ul PepiACI] Bspueylo SE 1deoxa "SONVIWHOJHId ONV INFWAVY

{SIWYIL DNIMOTIOL IHL NO Q3 LdIDSV ANY NIAID St LSNHL 20 G334 SIHL 1SNYL JO

Q3340 SIHL ANV ‘SIN3WND0Q Q3LVI3H JHL ‘TION SHL HIANN-SNOILYDME0 TV ANV ANY 40 SONYWHOSH3d
(8) anNv sSaNoalgaanN! FHL 40 INaWAVd (V)  3HNO3S. 0L NIAID S1 ‘Ald3dOdd TYNOSH3Ad ANV
SINTY FHL NI 1SIYIINI ALIHND3S JHL ANY SLNIY 4O J.Nawnalssv sn-u. ‘ONIGNTONI ‘Lsndl 40 g33a SHHL

: ‘ssaupeigepu eyl Jo ued Jo e jo
uoneleeooe uodn paxoass Aljeonelioine eq (eys pue uondo sepuen m pexOAeJ eq ﬁew esuedll yoiym ‘syyord pue sjuey ey
199]100 O} esued|| e Ioueis) o) suelb Jepua-| Jsm _j_ ;o peaq syl jo Bmpmoeu ayy uodn 8]0y pue pejoeusd ‘oyeds ag o)

d p:oaeJ s1 weluubisse sy -Auedoid sy
0] ﬁqunoes se subisse Ageiay JoeIn

JoH |emu|) "0|qEesICJUSUN BSIMIOLIO
awooeq Aew Jeyeesioy 10 eq Asw sunowe yons Aedes oy uopebigo el sy e 'sucijeiwll Jo enjels Aue Aq peueq
ewooaq Aew seyeeley 1o 89 Aew sjunouwre uons uodn Aeaooed JeLpeym pupHBspueuio 10 Alied uopepowwoose ‘Aleuns

“ojuelent se perefiigo Jaq1e|.w ‘s1eLpo U Apuiol Jo Ajenprpw aigel eq lew J0JURIE Jameqm pejepinbijun Jo peyepinby

quabunuon Jo SINOSqe ‘peUILLIBISPUN IO PEUILLLISP ‘[08UpuUl JO J59Ip ‘eNp J0U 10 Sngrioyioym ‘SSIMIBYIC & AJBILNIOA
1eueym ‘10N eyl jo esodind aup o pele@un 0 paelss seueum Buisue Jeyeaiay 1o Bupsixe mou Jeyleym ‘Lueqa, 10 810W Jo
suo Aue 0 JojuelE) Jsuiebe JepueT AQ SWIBID (|8 SE ||9M SB ‘WeLjl JO 810w 10 8Uo AuR 10 'IBplieT O) Joiiels) JO 'Uoeisy) 1Se.e;
snid ‘seiyiqel) puE Sigep ‘sucnebigo (1B S8Inaes 1SNl Jo peeq SIU} 'eION By} 0} Lolippe Uy ‘NOI .I.VZHVHB.Lﬂ100~SSOHD

‘888224 £000-0£0-000-E6LY S| JequInu uopesynuaps xel Auadold [2SH 8YL °1ZZ86 VM
‘S3LHOOVNY ‘HO JAISHUYC 0EL9 SE umouy Ajuowwoo sy ssaippe s) Jo Ausdod resy oy

LIDVMS 40 ALNNOD ‘NOLONIHSYM JO 3lV1S EH.I. NI CIHJ.VHLIS

'NOLSNIHSYM
‘AINNQD LIDVYXS 40 SQHOJ3H ‘ST HONOYHL £2 SEBVd ‘S1v1d 40 0t Eﬂﬂ'IOA.‘
NI 030HO0O3d H403H3AHL Lvid IAHL OL SNIGHOIIV ‘.81 "ON aNITAMS. '0€ 107

.uo;ﬁumseM ;o_
s ‘Alunos nbeyg uy paeool (,Auadold [eay, auy}) 'sisurw Jepuns pue [euusyiost ‘seb. o ‘sl (18 .
Uolyenul) JNOUIMm Bulpnlom ‘Ruadoid [eel ey o) Buneel syyoud pue ‘senjeiol ‘sybiu Jaylo je pue (sbu uoueﬁmg 40 YOUP EAM
saqtnr w 3ooys Bupnyow) swby youp pue syBy Jajem ‘iojem Jie ‘seousueundde pue 'Aem jo sl ‘siueweste e iseInpd)
pue s;uewef\o.ldwl ‘sﬁuuppnq pexiye 1o pejoese Ajuenbesgns 10 Supsixe e yim seuieboy Auedold [eed pequossep. ﬁmmﬁuo;f

~

8L 0} pue Ul yseseut pue ‘el ‘Wbl sJojuely o |je ‘Keppiysuag se Jopuan Jo Jjjeusaq ay) 1o} pue uojssassod pue Aijuajo | B
6L ‘ojes Jo Jamod Lym 1SNA L 891SNIL O] SASAUOD JOJUELED ‘UOHEIBPISUOD BIGEN|EA 104 "INVHD ANY JINVAIANQD .+ .7

? ohed (panuguo) 201-6p00LLG 1ON B0~

1SNdl 40 a33a




DEED OF TRUST
* Loan:No: 5110045-102 (Continued) Page 3

'Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

: .charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay

‘¥ when,.due.all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

“maintain. the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

.H]ght to Contest. Grantor may witnhold payment of any tax, assessment, or claim in connection with a good faith
‘dispute over the obligation to pay, so long as Lender's intersst in the Property is not jeopardized. If a lien arises or is
filed as a-fesult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender-Eash. or & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
dischargs.the.lisn plus-any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale undér the'tien, Iri:any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the, Property Grantor shall name Lender as an additional obligee under any surety bond fumished

in the contest proceedrngs

Evidence of Payment: Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall aythorize the appropriate govemmental official to deliver to Lender at any time a written statement
of the taxes and, assessments“’against the Property.

Neotice of Construction. Granior shall notify Lender at least fiftesn (15) days before any work is commenced, any
services are fumished, or any.saterials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on agcount i the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furriish o Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE Thai following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avioid-application of any coinsurance clause, and with a standard morigagee clause in
tavor of Lender, togsther with such ottier hazard-and. liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverfages-and basis ‘reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to-Lender, ‘Grantor, upon request of Lender, will deliver to Lender from time 1o time
the policies or certificates of insurance in form satlsfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thrrly {30) days.prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Shéuld e Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a-special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, If available, within 45 days after notice is given by Lender that the Property is located in a

special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term.of the loan. '

Appllcation of Proceeds. Grantor shall promptly notrfy Lender of -any loss or damage to the Properly if the estimated
cost of repair oF replacement exceeds $1000. Lender may miake-proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lendar’s security is-impaired, Lender may, at Lender's election, recsive and retain
the proceeds of any insurance and apply the proceeds: td. the reduction of the indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the F’rope__rty,_,. If Lender elects to apply the proceeds 1o restoration
and repair, Grantor shall repair or replace the damaged or destrayed: t'rnprovements in & manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, ‘pay or<reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor Is not in default urder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not coimmitted to the repair or restoration of

the Property shall be used first to pay any amount owing to Lender under this;Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal’balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be pald wuthout interest to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the behefit of and pass 1o, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provusuons of this Deed of Trust,
or at any foreclosurs sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Exrstlng lndebtedness described below Is in
effect, compliance with the insurance prowsrons contained in the instrument evidéncing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent-compliance with the terms of
this Deed of Trust would constitule a duplication of insurance requirement. 1f any procesds from the insurance becomes
payable on loss, the provisions in this Deed of Trust for division of proceeds shall &pply only io that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor falls (A) to keep the Property free of all ta.xes Ilens securrty interests,
encumbrances, and cother claims, (B) to provide any required insurance on the Property, (C) .fo make repairs 1o the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requrred below, then Lender
may do so. [f any action or proceeding is commesnced that would materially affect Lender's interests in.the ‘Property, then
Lender on Grantor's behalf may, but is not required 1o, take any action that Lender belioves to be ‘appropriate 1o’ protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest.at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses wil.become

a part of the Indebtedness and, at Lender’s option, wil {A)} be payable on demand; (B) be added to’the balarice.of the
Note and be apportioned among and be payable with any installment payments to become due during eithér (1) the term of,

any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be:
due and payable at the Note's maturity. The Deed of Trust aiso will secure payment of these amounts. The, rlghts ‘provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entiled ‘on-accatint of <" °
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that . =
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simpie, tr’éé'
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing:”
Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to

TS

, Skagit County Auditor
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DEED OF TRUST
“Lean:No: 5110045-102 (Continued) Page 5

; :"or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
s rermburse Lender for all costs and expenses incuired in connection with the matters referred to in this paragraph.

uAttorney-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
“ and in-the-ndme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
ds Grantor's. attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all other things
s may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
'paragraph 3
FULL' PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor. mder this. Deed of Trust, Lender shail execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver.to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in“the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law..-The grantes’in.any reconveyance may be described as the "person or persons legally entitied thereto®, and
the recitals in the reconveyance of any matlers or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT At Lender‘s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default Grantor falls to make any payment when dus under the Indebtedness.

Break Other Promises. Gramor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Dsad of Trust or in any agreement related 1o this Deed of Trust.

Compliance Default., Faature o comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of, ths Related:Documents. If such a faiiure is curable and if Grantor has not been given a
notice of a breach of the safme provision of this Deed of Trust within the preceding twelve {12} months, it may be cured
{and no Event of Default will have occuired) if Grantor, after Lender sends written notice demanding cure of such failure:

{a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the fajlure-and thereaffer continues and completss all reasonable and necessary steps sufficient
to produce compliance as scon-as. reasonably practical.

Default an Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any cther payment necessary 10 prevent filing of or to effect discharge of any lien.

False Statements. Any representation or. statement made or furmished fo Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related- Documents is false or misleading in any material respect, either now or at the
time made or furnished. '

Defective Collateralization. This Deed of, Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document. to create a'valid and perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Grantar. the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit ‘of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or |nso|vency laws by or agamst Grantor.

Taking of the Property. Any creditor or governmental agency triss. to. take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, gamushrng of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claif eh which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisty the claim, then this default provision will ot apply.

Breach of Other Agreement. Any breach by Grantor under thi terms.of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thergin,. including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender,-'wh'ether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls ogcurs with respect to any guarantor, endorser, surety, or
accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to,..permit ifie. guarantor's estate o assume
unconditionally the obligations arising under the guaranty in a manner satlsfactory o Lender and, in doing 50, cure any

Event of Default.

Existing Indebtedness. The payment of any instaliment of principal or any rnterest on the Exrstlng Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, of a default occurs under the
instrument securing such indebtedness and is not cured during any applicable grace penod m such instrument, or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of & breach of.the same provision
of this Deed of Trust within the preceding twelve (12} months, it may be cured (and nc Everit of Default will have
accurred) if Grantor, after Lender sends written notice demanding cure of such failure®. (a) cures ths failyre within fifteen
(15) days; or {b) if the cure requires more than fifteen (15) days, immediately initiates" steps'suffcient to.cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce complrance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs undsr this Deed of Trust at an trme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedigs: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or togelher
An election by Lender to choose any one remedy will nat bar Lender from using any other remedy. If.Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure todo.so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedles :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness® :mmedlatety due
and payable, Including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerctse lts power of .:3.:
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n elth L
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and ramedres ot 0
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
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DEED OF TRUST
“ Loan:No: 5110045-102 (Continued) Page 7

:"lnterpret or define the provisions of this Deed of Trust.

o Merger There shall be no merger of the interest or estate created by this Deed of Trust with any cther interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

“ Govemrng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
faws of the State of Washington. This Deed of Trust has been accepted by Lender n the State of Washington.

:_Cholce of__Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint_and Severa[ ‘Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references 16 Granter shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obllgatrons in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so'in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. 4f Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have 1o comply with-the atfier provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, thit does.not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that ;ust because Lender consents to one ar more of Grantor's requests, that does not mean
Lender will be required to oonsent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice otdlshonor

Severability. If a coust tlnds that sny provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that:the rest ofthis-Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. :

Successors and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intsrest, this
Deed of Trust shall be binding uportand jnure-to the benefit of the parties, their successors and assigns. If ownership of

the Property hecomes vested in“d” person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s

successors with reference to this .Deed of Trust and the Indebtedness by way of forbearance or extsnsion without
releasing Grantor from the obllgatrons of this Deed of. Trust or liability under the Indebtedness.

Time is of the Essence. Time is of thesssence in the performance of this Deed of

Walve Jury. All parties to this Deed’ of Trust hereby waive the right to g
counterciaim brought by any party agalnst any other party (Initial He

Walver of Homestead Exemption. Grantor’ hereby_releases and waives |l rights and benefits of the homestead
exemption laws of the State of Washington dsto ail Indebtedness secured by this\lged of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOP‘LES BANK, and its successors and assigns.

Borrower. The word "Borrower' means JEFFRY" L ALLEN and LINDA MAY ALLEN, and ali other parsons and entities
gigning the Note.

Deed of Trust. The words “"Deed of Trust" mean this Dead: nt Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provrsrons retatlng tethe Personal Property and Rents.

Event of Default. The words "Event of Default" mean any of ths events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the JndebtedneSS described in the Existing Liens
provision of this Deed of Trust.

Grantor. The woard "Grantor" means JEFFRY L. ALLEN and LINDA MAY ALLEN

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser surety or accommaodation party to
Lender, including without limitation a guaranty of all or part of the Notg.. - .

Improvements, The word "Improvements” means all existing and future mprovements, burldlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payablev
under the Note or Refated Documents, together with all renewals of, extensions of, modifications of, consclidations of ..
and substitutions for the Note or Related Documents and any amounts expended-of. advanced.by Lender to discharge ' :
Grantor's obligations or expenses incurred by Trustee or Lender 1o enforce Grantor’s’ ebhgatlons under this Deed of -
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word “Lender* means PEOPLES BANK, its successors and assigns. The wordg" successors or asmgns
mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated August 17, 2001, in the orrgrnal prrncrpal emount
of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlfrcatrons of ‘refinancings of,
consolidations of, and substitutions for the promissory note or agreement,

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other art\cles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Prgperty; togéther with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property;"and together with
all issuss and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of prermums)
from any sale or other disposition of the Property. L ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

Rfeal Property. The words "Real Property” mean the real property, interests and rights, as further descrabed in th|s Deed
of Trust. '

Related Documents. The words "Related Documents” mean all promissery notes, credit agreements, loan agreements,i"
guaranties, security agreements, morigages, deeds of trust, securty deeds, collateral mortgages, and all other :
instrurments, agreements and documents, whether now or hereafter existing, executed in connection -with” the ;=
Indebtedness; provided, that tha environmental indemnity agreements are not "Related Docurnents” and are not 's'écured.
by this Deed of Trust. i

Rents. The word "Rents" means all present and future rents, revenuss, incoms, issues, royalties, profits, and other“'".
benefits derived from the Property.

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing address is 1301-B .-
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