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LAND THTLE COMPANY OF SKAGT COUNTY

DEED OF TRUST

DATE: August 14, 2001

Reference # (if apphcable) E—Q?ﬁﬁ Additional on page
Grantor(s):
1. NUTTER, LOUISW

Grantee(s) kS
1. Skagit State Bank ; '
2. Land Title Company of Burlmgton Trustee

Legal Description: A PTN OF SW1 M OF SW1 !4 23-34-4EW, N, Additionai on page 2
Assessor's Tax Parcel ID# 340423-0-025-0000 k

THIS DEED OF TRUST is dated August 14; 2001, among LOUIS W. NUTTER, whose address
is 15880 MOUNTAIN VIEW RD, MOUNT VERNON, WA - 98273 ("Grantor"); Skagit State Bank,
whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below sometimes as "Lender" and sometimes as "Beneficiary”); and Land
Title Company of Burlington, whose mailing address is P {0 Box 445, Burlington, WA 98233
(referred to below as "Trustee"). .




. DEED OF TRUST
* " Loan No: 3129919895 (Continued) Page 2

;-CDNVEYAN_CE AND GRANT. For valuable consideration, Grantor conveys to Trustee In irust with power of sale, right
+of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, |mprovements and
fixtures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
withi difch or irrigation rights); and alt other rights, royalties, and profits relaling to the real prope ncludlng without limitation
all mingrals, oil,gas, geothermal and similar matters, (the "Real Properlgy") located in SKAGIT County, State

of Washmgton' g

See SEE ATTACHED SCHEDULE "A-=1", which is attached to this Deed of Trust and made
a part-of.this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 15880 MOUNTAIN VIEW RD,
MOUNT VERNON, ‘WI__\‘-.‘ 98273. The Real Property tax identification number is
340423-0-025-0000, - - -

CFIOSS-COLLATEFIALIZATION. In addition ta the Note, this Deed of Trust secures all obligations, debls and liabifities, plus
interest thereon, of Grantor to Lender,.or any one or more of them, as well as all claims by Lender against Grantor or any ona
or more of them, wheather now éxisling or hereafter arising, whether refated or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether-due-or-not due, direct or indirect, determined or undstermined, absolute or contingent,
liquidated or unliguidated-whether Grantor ‘may be liable individually or jointly with others, whather obligated as guarantor,
surety, accommodation party or ofherwisé, and whether racovery upon such amounts may be or hereafter may become
barred by any sfatute of Ilrmtahons and whether the obligation to repay such amounts may be or hereafter may becoms
otherwise unenforceable. v

Grantor hereby assigns as secunty 1o Lender. aﬂ of Grantor’s right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recordied in-aceordance with RCW 65.08.070; the lien created by this assignment Is intended
lo be specific, perfected and choate upon tha recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at. Lander s oplion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN "TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER:THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as-otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the. Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agraes that Grantor's possession and use of the Property
shall be governed by the following provisions: :

Possession and Use, Until the occurrence of an Evant of Default Gmntor may (1) remain in pessession and contral of
the Properly; (2) use, operate or manage the Properly; and' (3) collect the Rents from the Property (this privilegs is a
license from Lender to Grantor automatically revoked upon default): The fallowing provisions relate to the use of the
Property or to other limitations on the Froperty. The Real Property is not used principally for agricultural purposes.

Duty to Mainiain. Grantor shall maintain the Property in good condltlon and prompuy perform all repairs, replacemeants,
and maintanance necassary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has besn no use, generation, manufacture, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by any persen on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there'has been, excepl as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of ariy Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened releass of any.Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢):“any.actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Excepl as prsvlously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable féderal, state, and local laws,
reguletions and ordinances, including without limitation all Environmental Laws. . -Grantor -authorizes Lender and its
agents to enter upon the Property to make such inspsections and tesls, at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the Deed,of Trust. Any.inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to cregte any responsibility or liability on
the part of Lander fo Granfor or o any other person. The representations and warrantias cortained herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Granidr hereby” (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Granfor-becomss liable for cleanup or
other costs under any such laws; and (2) agrees lo indemnify and hold harmless Lender agamst any and all claims,
losses, liabiliies, damages, penalties, and expenses which Lender may directly or indireclly sustain’ or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generaﬂon, manufacture, storage,
disposal, releasa or threatenad release occurring prior to Grantor's ownership or interest in the Property; Whether or not
the same was or should have been known lo Grantor. The provisions of this section of the Deed of Tris, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance-of the lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Preperty. whaiher by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slnpplng of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregaing, Grantor wilf.
not remove, or grant to any other party the right lo remove, any fimber, minerals (including ofl and gas) coal, clay. i
scoria, soil, gravel or rock products without Lender’s prior written consent. &

Removal of Improvements. Granfor shall not demolish or remove any Improvements from the Real Property w:rhoutf

Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require Granlor 16 make e

arrangements satlsfactory to Lender to raplace such Improvements with Improvements of at feast equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may anter upon the Real Property at au""m
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance

with the terms and conditicns of this Deed of Trust.
AR
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§ COmpIIance with Governmental Requirements. Grantor shall promptly comply, and shall prompily cause compliance
¢ :-by.all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or olherwise use or ocGupy
the Property.in any maneer, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
“ authoritiss~applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordirance, or regulation and withhold compliance during any proceedlng, including appropriate appesls, 50 long as
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
safisfactory to Lender, fo protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaltended the Property. Grantor shall do all other acts,
in addition 1o'these acts set forth above in this section, which from the ¢haracter and use of the Property are reasonably
necessary lo protact and preserve the Property.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay-when due (and in all events prior fo delinquancy) all taxes, special taxes, assessments,
charges (including water and sewer), fines and tmposmons lavied against or on account of the Property, and shall pay
whan due all claims: for"work, gdone on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free:of all Jiens having priority over or equal to the interest of Lender under this Deed of Trust,
excepl for the tien of taxes‘and ass_essments not due and except as otherwise provided in this Deed ot Trust.

Right to Contes!. Grantor may withhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation lo"pay, St long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fitteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if reguested by Lender, deposit with
tender cash or a sufficient corporate surety bond or olher security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the fien. 1n any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Propeny Grantor shall name Lender as an additional cbligee under any surety band furnished
in the contest proceedings. : e

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govarnmental official to deliver to Lender at any fime a written statement
of the taxes and assessments against Ihé Property. -

Notice of Construction. Grantor shall nofify.l.ender al least fitteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied to the Property, if any mechanic’s lien, materialmen’s lien, or ather
lien could be asserled on account of the work; services, or matertals, Grantor will upon raquest of Lender furnlsh fo
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The followmg provlsmns relating to insuring the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procura and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valua basis for the full insurable vatue covering all Improvemants on the Real Property
in an amount sufficlent to avold application of any cdinsurance clause;.and with a standard mortgagee clause in favor of
Lender, together with such other hazard and Eability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable o Lender and issued by a company or companies
reasonably aocepkable lo Lender. Grantor, upon request of L'énder, will deliver to Lender from time to time the policies
or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written nolice to-tender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will hot be lmpaired in.any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located. i an &rea designated by the Diractor of the
Federal Emergency Management Agency as a special flood hazard ared, Grantor ‘agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special fioad
hazard area, for the full unpaid principal balance of the loan and any prior iens on the property securing the loan, up to
the maximum policy limits set under the National Ficod Insurance Program, or as othenmse required by Lender, and to
maintaln such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any ioss or d&mage to the Propsrty. Lender may
make proof of loss if Grantor fails o do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affacting the Properly, or the -restoration and rapair of the
Property. |f Lender elects 1o apply the proceeds to restoration and repair, Grardor-shiall repair orraplace the damaged or
destroyed improvements in a manner satisfaclory to Lender. Lender shall, upon-salistactory.proof of such expendllure
pay or reimburse Grantor from the procesds for the reascnable cost of repair or restoration if Grantor is not in dafault
under this Deed of Trust. Any proceeds which have not been disbursed within 180.days afer their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay ary amount owing to
Lendar under this Deed of Trust, then fo pay accrued intgrest, and the remainder, if any, shalFbe.applied to the principal
balance of the Indebtadness. If Lender holds any proceeds after payment in full of Ihe lndebledness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to..xl'he'purchasar of the
Property coverad by this Desd of Trust at any trustes's sale or other sale held under the prowsmns of thts Deed of Trust,
or at any foreclosure sale of such Property.

LENDER'S EXPENDITURES. |If Grantor falls (A) to keep the Property free of all taxes, Iiens, securlly interests,
encumbrances, and other claims, (B} to provide any reguired insurance on the Property, or {C) to.maké repdirs. to. the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in
the Propaerty, then Lender on Grantor's behalf may, but Is not required to, take any action that Lender. believes to. be
appropriate to protect Lender’s inferests. All expenses incurred or paid by Lender for such purposes will then bear inferest.at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Graditor. “All: such .
expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added.t6
the balance of the Note and be apporfioned among and be payable with any installment payments to becomg due dufing -
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these.amolnts..

The rights provided for in this paragraph shall be in addition to any other rights or any remedies fo which Lender-may be . ;
entitied on account of any default. Any such action by Lender shall nol be censtrued as curing the default so as !o bar“ o

Lender from any remedy that it otherwiss would have had. .
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deéd'af

A
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; Tﬂle. Grantor warrants that. (&) Granfor holds good and markelable fitle of record to the Property in fae 5|mple, free
‘.__..--*and clear of all liens and encumbrances other than thosa set forth in the Real Property description or in any litte
JAnsurance. policy, lile report, or final title opinion issusd in favor of, and accepted by, Lender in connection with this Deed

T of Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

. Defense ot Title. Subject to the exception in the paragraph above, Granter warrants and will forever defend the tills to

 the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions

: Grantor's fille or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the action al Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entifed to participale in the
proceeding and to"be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causeto be dellvered to Lender such insiruments as Lender may request from time to time to permit such participation.

Compllam_:e ‘With qu_rs. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable iaws,_o_rdinanc_e_s, and regulations of governmental authorities.

Survival of Promises. All:promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and.defivery.of-this Deed of Trust, shall bs continuing in nature and shall remain in fult force and effect until
such fime as Grantors tndebtedness is paid in full.

CONDEMNATION. ‘The followmg prnwsmns relating 1o condemnation proceedings are a part of this Desed of Trust:

Proceedings. if any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such.sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such progeeding, but Lender shall be entitied to participate in the proceeding and to be represented In
the procesding by coansél of its ewn.choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentahon as may be requesled by Lender from time to time to permit such
particlpation.

Application of Net Proceeds. Ifall or any part of the Property is condemned by eminent demain proceedings or by any
proceeding or purchase in‘lieir-of condemnation, Lander may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebledness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of ali reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the condemnahon,

IMPOSITION OF TAXES, FEES AND CHARGES BY: GQVERNMENTAL AUTHORITIES. The following provisions relafing to
governmanial laxes, fees and charges are'a part.of this.Deed of Trust:

Current Taxes, Fees and Charges. Upon reéquest by Lkender, Grantor shall execute such documents in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and confinue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all-taxes, as described below, together with all expenses incurred in
recording, perfacting or continuing this Deed of ‘Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Dead of Trust,

Taxes. The following sha!l constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor Is authorized or required to deduct from payments on the indebtedness securad by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lander ‘or the holder of the Nate; and (4) a specific tax on
all or any portion of the Indebtadnass or on payments of princ{pal and interest made by Grantor.

Subsequent Taxes. If any fax to which this section applies is ‘enacted subsequent to the date of this Deed of Trust, this
event shall have ihe same effect as an Event of Dafault, and Lender may exercise any or all of ifs available remedies for
an Event of Default as provided below unless Grantor either_ (1) pays the tax before it becomes delinquent, or (2}
contests the tax as provided above in the Taxes and Llens secllon and deposnts with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender, = .

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prewsnons re!atmg to this Deed of Trust as a securily
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exient any of the Property constitutes
fixdures, and Lender shall have all of the rights of a secured parly under the Uniform Commsrcml Code as amended from
tima to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing” stafements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executad counterparts, copies or reproductions of this Dead of Frusl as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interast. Upon default, Grantor shall
nol remove, sever or detach the Personal Froperty from the Properly. Upon defadit,.Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably’ convament te Grantor and Lender
and make it available to Lender within three {3) days after receipt of written demand frem Lender to the extent permitted
by applicable law. .

Addresses, The mailing addrasses of Grantor (deblor} and Lender (secured party) lrom whlch |nfnrmat|on concerning
the security interest granted by this Deed of Trust may be oblained (each as required by the Umform Commerc:al Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The foliowing provisions relating to..--:!u;ther_.xassu_rances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grarﬂor will make, execute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and-when requested by
Lender, cause to ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and.in such offi¢es and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security -deeds;, security
agreements, financing statements, confinuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,:_
continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and {2)
the fiens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Granlor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shau:
reimburse Lander for all costs and expanses incurred in connection with the matters referred to in this paragraph. = ¢

Atiorney—ln-—Fact. If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so for T
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender__._---
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things

as may be necessary of desirable, in Lender's sole opinion, lo accomplish the matters referred to In the preceding

paragraph.
LT T
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FULL - PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
Hpon Grantor under this Dead of Trust, Lender shall execute and deliver to Truslee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interést. in. the Renls and the Personal Property. Any reconvayance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto™, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matlers or
facts.. < £F

EVENTS OF DEFAULT. At Lender's aplion, Granlor wil be in default under this Deed of Trush if any of the following happen:
Payment Default. “Grantor fails to make any payment when due under the Indebtedness.

Break Other-Promises.. Granlor breaks any promise made to Lender or fails to parform promptly at the time and strictly
in the manrier provided in.this Deed of Trust or in any agreement related to this Dead of Trust.

Compliance Defaull. -Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. {f such a failure is curable and if Grantor has not been given a
notice of & breach of.the same. provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event-of Default'will have ocgurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a} cures the failure withn:fifteen (15) days; or (b} if the cure requires more than fiteen (15) days, immediately Initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Féi'.'q_r_é of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any othe_r_p'aym'ent;necassary lo prevant filing of or o effect discharge of any lign,

False Stalemenis. Any rpépr;esentatioh or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished, - = S

Defective Collateralization. This Deed of Trusl or any of the Related Documents ceases o be in ful force and effect
(inctuding failure of any collateral dogument to create a valid and perfected security interest or lien) at any tims and for
any reascn.

Death or Insolvency. Tha death of 'é__nv Gréru_l_!or.'-str!fa' insolvency of Grantor, the appointment of a recelver for any part of
Grantor’s property, any assignment for the-benefit-of creditors, any type of creditor workout, or the commencemant of
any proceeding under any bankruptcy or in§olveqcy laws by or against Grantor.

Taking of the Property. Any craditor or governmental agancy iries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or lavying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whelkiar the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
safisfactory to Lender to safisfy the cfaim, then this. default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresmant between Grantor and
Lender that is not remedied within any grace perod provided:-therein, including without limitation any agreament
concerning any indebtedness or other obligalion of Grantor to Lender,.whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls:"'bgcﬁrs"'wifh raspect to any guarantor, endorser, surety, or
accommodation party of any of the Indabtedness or any guarantor, endorser, surety, or accommadation party dies or
becomes incompelent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith bellaves itself insecura.

RIGHTS AND REMEDIES ON DEFALLT. It an Event of Defauif occirs iinder. this Deed of Trust, at any fime thereafter,
Trustea or Lender may exercise any ong or mere of the following rights and remedies: -,

Election of Remedles. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender dacides to
spend money or to perform any of Grantor's obligations under this:Deed ef Teust, after Grantor’s failure to do so, that
decision by Lendar will not affect Lender's right to declare Grantor in default and lo-é@reise Lendar's remedies.

Accelerate Indebiedness. Lender shall have the right at its option lo declare tha aﬁiire_ Indebtedness immediately due
and payabie, including any prepayment penaity which Grantor would be requirqd to pay.: :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
salg and ‘o foreclose by notice and sale, and Lender shall have the right 16 forgglose by judicial foreclosurs, in sither
case in accordance with and o the full extent provided by applicable law. " <

UCC Remedies. With respsct to all or any part of the Personal Property, Lender éhéll__ha";fe-*é-ll the rights and remadies of
a secured party under the Uniform Commercial Code. A

Collect Rents. Lender shall have the right, without nofice to Grantor to take possession of-and ‘manage the Property
and collact the Renls, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other usar of the Froperty
lo make payments of renl or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse insfruments received in paymeinlt theredf in the nama of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or othar usérs.to.Lender in-response
to Lender's demand shall satisty the obligations for which the payments are made, whether or fot any. pioper grounds
for the demand exisled. Lender may exercise its rights undar this subparagraph either in person, by-agent,-or through a
raceiver. T S

Appoint Recelver. Lender shall have the right lo have a receiver appointed to take possession of all or arly part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending-forecicstire
or sale, and o collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appeintment=.
of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness By a substantial
amount. Employment by Lender shall not disqualify a parson from serving a&s a receiver. N

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or-
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a@ .+ .
lenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a-~ - .
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lendar. . = .-

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nots -6'{'“'
by law. :

Notice of Sale. Lender shall give Grantor reasenable notice of the time and place of any public sale of tha Personal

N
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;7 Pmperty or of the time after which any private sale or other intended disposition of the Perscnal Propsrty is te be made.
. ..~Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
o &__Personal Property may be made in conjunction with any saie of the Real Property.

Sale.of the-Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
) Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free lo sall all or any part of the
: Property together or separately, in one sale or by separate sales. Lender shall be entilled to bid at any public sale on all
- ar any portion of the Property.

Aﬂomeys' ‘Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender_shall be entitlied to recover such sum as the court may adjudge reasonable as attorneys' fees al trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali reasonable
expenses Lender incurs that in Lender's opinion are necessary at any Yme for the protection of its interast or the
enforcemant of ils rights shall become a part of the Indebtedness payable on demand and shall bear inferest at the Note
rate from the dake of the expenditure until repaid. Expenses covered by this paragraph include, withaut limitation,
however subject to afy limils under appticable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit,” |nclud|ng altorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any aulomatic stay or'injunction), appeals, ang any anticipated post—judgment collection services, the cost of
searching records, obtaining title reperts (including foreclosure reports), surveyors' raports, and appraisal fees, title
insurance, and fees for the Tristee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to alt other sums prowded by law,

Righis of Trustee. Tr_ustge slj_all have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender’s |nstruchcns) are part of this Dead of Trust:

Powers of Trustee. In addition to alt powers of Trustee arising as a matler of law, Trustee shall have the power to take
the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a map or plal of the Real Property; including the dedication of streets or other rights to the public; (b) jein in
granting any easement or creating any resfriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the inlerest of Lander under this Deed of Trust.

Obligations 1o Notity. Trustes shall not be cbhgated to notity any other parly of a pending sals under any other trust
deed or lien, or of any action or proceedmg in‘whiich Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or. proceedmg is brought by Trustee.

Trustee. Trustee shall meet all qualifications required-for Trustes under applicable law. In addition to the rights and
ramedies set forth above, with respect lo all or any parl.of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender will have the right to foreclose by judicial foeraclosurs, in either case in accordance with and
to the full extent provided by applicebie law: .

Successor Trustee. Lender, at Lender's optimj, may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instriumant executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washinglon. The inslrument shall contain, in addition to all cther matters
required by state law, the namas of the original Lender, Trustee; ahd Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and.address of the successor trustee, and the Instrument
shall be executed and acknowledged by Lender or its successors in‘interest. The successor trustee, wilthout conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedurs for substitution of Trustea shall govern to the exclusion of all other provisions for
substitution. 8 :

NOTICES. Subject to applicable law, and except for notice reqmred QF allowed ‘by law to be given in another manner, any
notice reqmred to be given under this Deed of Trust, including without limitalion any. notice of defaull and any notice of sale
shall be given in writing, and shall be effective when actually deliverad;” when actually received by lelefacsimile (unless
otherwise required by law), when deposited with a nationally recognizéd overnight courler, or, it mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, dirécted to the addresses shown near the
beginning of lhis Deed of Trust. All copies of notices of foreclosure from*the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Degid of Trust. Any person may changs
his or her address for notices under this Deed of Trusl by giving formal~written  notice tc. the other persen or persans,
specilying that the purpose of the notice is to change the person’s address. Fer notice purposes, Grantor agrees to keep
Lender informed at all limes of Grantor's current address. Subject to applicable’ law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors, 1t will be Grantor's responsibifity to tell the. others of the niolice from Lander.

MISCELL ANEQUS PROVISIONS. The following miscellanecus provisions are a pan of this Q_eeq_.of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreament with
Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to this Deed
of Trust must be in writing and must ba signed by whoever will be bound or obligated by the change or amendment.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of tha interest or estate created by this Deed of Trust with- any mher interast or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the wnﬂen consent ot Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance wl!h fedarul law and the
laws of the State of Washington. This Deed of Trust has heen accepted by Lender in the State of Washlngton.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Dead of Trust
unless Lender does 5o in writing. The fact that Lender delays or omits to axercise any right will het mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean - Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also underslands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation Fappens: again:":
Grantor further understands thal just because Lender consents to one or more of Grantor's requests, that:does not mean
Lender will ba required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor, :

Severahility. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, lhat fact by E

itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest”
of the provislons of this Deed of Trust even If a provision of this Deed of Trust may be found to be mvalid or:"
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's :nteresf lms
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£+ Deed of Trust shall be binding upon and inure 1o the benefil of the parties, their successors and assigns. if ownership of
¢ ithe Propeﬂy becomaes vested in a person other than Grantor, Lender, without notice to Granter, may deal with Grantor's
slccessors with reference lo this Deed of Trust and the Indebledness by way of forbearance or extension without

* releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme Is of tﬁe Essence. Time is of the essence in the performance of this Dead of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption’laws of the State of Washington as to all Indebledness sacured by this Deed of Trust.

DEFINITIONS: 'The'fbllo»iring words shall have the following meanings when used in this Deed of Trust:
Beneflciary The word' "Beneflcmry" means Skagit State Bank, and its successors and assigns.
Borrower The word "Borrower" means LOUIS W. NUTTER, and &!l other persons and entities signing ihe Note.

Deed of Trust. The woras *Deed of Trust" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and includes
without limitation all aSslghinént and security interest provisions relating to the Personal Property and Rents,

Environmental Laws.. The words "Environmental Laws" mean any and all siale, federal and local statutes, regulations
and ordinances. relating “to the protection of human health or the environment, including without limitation the
Comprehensive Environmintal-Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), tha Superfund Amandmenis and Reauthorization Acl of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Jransportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sectcon 6901 st seq cr other applicable stale or federal laws, rules, or regulations adoptad pursuant
thersto.

Event of Defaull. Tha words ’Event of De!ault" mean any of the events of default set forth in this Deed of Trust in the
aventls of default section of thls Deed of Trust.

Grantor. The word "Grantor®, maans LOUIS W NUTTER.

Guaranly. The word "Guaranty™ means _the guaranty from guarantor, endorser, surety, or accommodation parly to
Lender, including without timitation & guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity,
concantration or physical, chemical orinfectious characteristics, may cause or poss a present or potential hazard lo
human heaith or the environmant when improperly used, treated, stored, disposed of, generated, manufactured,
transportad or otharwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazarddus .or toxic subslances, materials or wasie as defined by or listed under the
Environmental Laws. The term "Hezardous _Subslanc_:es also includes, without limitation, petroleum and petroleum
by-preducts or any fraction thereof and asbestos,

Improvements. The word "Improvements® means &II existing and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all pnnclpai interast, and other amounis, costs and expenses payable
under the Note or Related Documents, togather with all renewals ‘of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Truslee or Lender to-enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or assigns”
mean any parson or company that acquires any interest in the Note! -

Note. Tha word *Note" means the promissory note dated August 14 2001 an the original principal amount
of $100,743.63 from Grantor to Lender, logether with all renewals of; axtensmns of, modifications of, refinancings of,
consolldatlons of, and substitutions for the promissory note or agresment.

Personal Property. The words "Personal Property” mean all eqmpment flxtures. and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed-'to the Real Property; together with all
accessmns. parts, and additions to. all replacements of, and all substitutions fof, any o such property; and together with
all issues and profits thereon and proceeds (including without limitation all’i |nsuranoe proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Properly and the Parsonal Properiy

Real Property. The words "Real Property” mean the reat property, interests and nghls. as furiher described in this Deed
of Trust.

Related Documents. The words "Related Documenis® mean all promissory nnles credlt agreements loan agreemants,
environmental agreements, guaranties, security agreements, morigages, deeds of trisl, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter amstlng. executed in
connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues, royallm, proms and cther
benefits derived from the Property.

Trustee. The word "Truslee™ means Land Title Company of Burlington, whose mailing: address is B 0 Box 445,
Burtington, WA 98233 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GFIANTOR
AGREES TO ITS TERMS.

GRANTOR: /

s
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INDIVIDUAL ACKNOWLEDGMENT & 0 J_\

ISTATE oF Ul/ A )
5 (c ¥ )52
courmr OF: aql )
\V“Q

On this day befora me, the ‘undersigned Notary Public, personally appeared LOUIS W. NUTTER, anawmsb’\ o me or
proved to ma on the basis of satisfactory evidence to be the individual described in and who executa of Trust, and
acknowledged that he:or shé.signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes thereln mentiongd.

PUBLIC
2-1-2005

Given under my hand and ofl'icial seal this [ yib day of lq‘lff? Vs “' , 200!
By % (ﬁ&u / OMOOWA Residingat_ C [2a v Lalce
Notary Public in and for the. sme o, UU ﬁ My commission expires =201~ 2005

REQUEST FOR FULL RECONVEYANCE

To: e , Trustss

The undersigned is the legal owner and holder of all’ indebtedness secured by this Deed of Trust. You ara hereby requestad,
upon payment of all sums owing fo you, to.réconvey without warranty, to the persons entitied thereto, the right, tittle and
interest now haeld by you under the Dead of Trust:."

Date: RIS 3 Beneficiary:
EREE By:
Its:

LASER PRC Lending, Ver. 5.17.01.05 Gopr. Harland Financial Solutions, c. 1997, 2001, AR Rights Ressrved. - WA MACFIWLPLIGO1FC TA-2032 PR-10
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.. Schedule "A-1" P-97564

~ DESCRIPTION:

| The North 200 feet of the South 800 feet of the West ¥ of the
- West % of the Southwest ¥ of Section 23, Township 34 North,
H“Range 4 East, W.M.

EXCEPT that portion thereof (being 7 feet, more or less) lying
Westerly 0f the 0ld line fence along the West line of said
subd1V151Gn as said fence existed on November 1, 1960,

ALSO: EXCEPT that portion thereof lying within the boundaries of
the County Road as conveyed to Skagit County by deed dated
September 19, ;950 recorded September 20, 1960, under Auditor's
File No. _538310g

Situate in thé €bﬁhty of Skagit, State of Washington.

PARCEL "B":

The North 180 feet of the South 600 feet of the West % of the
Southwest % of the Southwest % of Section 23, Township 34 North,
Range 4 East, W: M

EXCEPT County Roadfaibqggthe East line thereof.

Situate in the CounﬁywéffSkagit, State of Washington.




