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DEED OF TRUST

DATE: August 15, 2601-"""

Reference # (if appllcabie)

Grantor(s):
1. THOSTENSON MATTHEWA
2. THOSTENSON_ S_H____ERR\_( A

Grantee(s)
1. PEOPLES BANK .~ o
2. First American Title Co of Skaglt County Trustee

Legal Description: LOTS 3 AND 4, BL_.O_GK 69 "BURLINGTON"

Assessor's Tax Parcel 1D#: 4076-069=-f)"04:.-0‘_!‘;!0'2: R71771

FIRST AMERICAN TITLE CO.
L5824

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated August 15, 2001, among MATTHEW A. THOSTENSON WHO
ACQUIRED TITLE AS MATHEW A. THOSTENSOQON and SHERRY A. THOSTENSON, HUSBAND
and WIFE, whose address is 708 GREENLEAF AVE;, BURLINGTON, WA 98233 ("Grantor");
PEOPLES BANK, whose mailing address is. MOUNT VERNON OFFICE, 1801 RIVERSIDE
DPRIVE, MOUNT VERNON, WA 93273 (referred to ‘below sometimes as "Lender" and
sometimes as "Beneficiary"); and First American’ Tltle Co. of Skagit County, whose mailing

address is 1301-B Riverside Drive, Mount Vernon._WA

IlTrusteell)

98273 (referred to below as
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DEED OF TRUST
- Loan No: 5017776-103 (Continued) Page 3

TAXES AND LIENS. The following provisions relating to the taxes and tiens on the Property are part of this Deed of Trust:

K__.Payment Grantor shall pay when due (and in all events prior to dellnquency) all taxes, special taxes, assessments,
" charges, (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due-.all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
< maintain the Property fres of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
: except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
. as otherwise prowded in this Dead of Trust.

Fllght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputé over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result. of noripayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
{15) days.4fter Grantor has notice of the filing, secure the discharge of the llen, or I requested by Lendsr, dsposit with
Lender ¢ash or. & sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any.costs and attomeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien: ln.any Sontest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lendsr as an additional obligee under any surety bond furnished
in the contest; proceedlngs :

Evidence of Payment Grantor ‘shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessmients agamst the Property.

Notice of Constructlon Gfantor- shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials ‘are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1 000.00. Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. ST

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shal! procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replagemént basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid-agiplication of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard.and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acveptable to Lender and issued by a company or
companies reasonably acceptable to Lender. :Grantor, upon request of Lender, will deliver to Lender from time to time

the policies or cettificates of insurance iri-fofm satistactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage.in favor of Lender will not be impaired in any way by any act, omission

or default of Grantor or any other person. The Real Property is or will be located In an area designated by the Director of
the Federal Emergency Management Agency as a, special flood hazard area. Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on the property

securing the loan, up to the maximum policy limits set under-the.National Flood Insurance Program, or as ctherwise
required by Lender, and to maintain such insurance for the term of the fean.

Appiication of Proceeds. Grantor shall promplly notify Lender of any ‘Joss or damage to the Property if the estimated
cost of repair or replacement exceads $1000. Lender may ‘make proof | of loss if Grantor fails 1o do so within filteen (15)
days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and retain
the proceeds of any insurance and apply the proceeds 1o the redugtiorni “of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Propéity. IfLender elects 1o apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Irpravements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay gr reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaut urider this Peed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lehder has riot committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this-Beed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balancé of-the Indebtedness, If Lender holds any
proceeds after payment in full of the indebtedness, such proceeds shall be pald wrthout tnterest to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefrt of, and pass 1o, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale heid under the promsions of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Exlsting indebtedness. During the penod in which any Exlstmg lndebtednees described below is in
effect, compliance with the insurance prowsmns contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compllance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceéeds.from the irisurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall ‘apply only to 1hat portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to kesp the Property free of all taxes, Tlens security interests,
sncumbrances, and other claims, (B) to provide any reguired insurance on the Property, (G) to makeé repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; theh Lender
may do so. If any action or proceedmg is commenced that would materially affect Lender’s interests -ri thé Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be approprlate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at’the rate-charged
under the Note from the date incurred or paid by Lender 1o the date of repayment by Grantor, All such expenses willbecome

a part of the Indebtedness and, at Lender's option, will {A} be payable on demand; (B} be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either »(1}, thetermof ..
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which“will be™ =
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled oni.dccotint of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any rernedy that

it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that. (a) Grantor holds good and marketable title of record to the Property in fee S|mple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any titie insurance policy, title report, or final tile opinion issued in favor of, and -
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DEED OF TRUST
~ Loan No: 5017776-103 (Continued) Page 5§

~Pplagés as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
:~ agreernents, financing statements, continuation statements, instruments of further assurance, certificates, and other
~“documerits_as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect,
continue; orpreserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
i by Grantor: Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for alf
- costs and, expenses incurred in connection with the matters reterred to in this paragraph.

'Attorney-ln-Fac'l. I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
arid-in.the name-of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendsr
as Grantor's attomey~|n-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary .or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraphi. :
FULL PERFORMANCE. Al Grantor pays all the Indebledness when due, and otherwise performs all the obligafions imposed
upcn Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver.to Grantor:stitable statements of termination of any financing statement on file evidencing Lender's
security interest in:the’ Ftents and-the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes in any:tégonveyance may be described as the “person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender s op" ion, Grantor will be in default under this Deed of Trust If any of the fallowing happen:
Payment Default. Grantor falls to make any payment when dus under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails 1o perform promptly at the time and swrictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to cemply wnth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Mote or in any of the Related-Documents. f such a falure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Desd of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have.oecurred).if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15).days; or~{b):if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient fo cure the failure and thergaftsr continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fling of or to effect discharge of any lien.

False Statements. Any representation or statement made or fumished to Lender by Grantor or on Grantor's behaif
under this Deed of Trust or the Related Documenrs is false or misleading in any material respect, either now or at the
time made or furnished.

Defective Coliateralization. This Deed of Trust orany of the Refated Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. R

Death or insolvency. The death of any Grantor, the msolvenoy of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencemant of
any proceeding under any bankruplcy or insolvency laws by ar ag_e_‘mst,Grantor.

Taking of the Property. Any creditor or governmental agency triesto také ‘any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, géirfishirig of orlevying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the clain aind furishes Lender with monies or a surety bond
satisfactoty to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of eny other agresment betwesen Grartor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exlstmg now or later.

Events Affecting Guarantor. Any of the preceding events ocours with respect o any guarantor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser,: surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under; any Guararity of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to,”perfiit. the guarantors estate to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory 16 Lender and, in dorng §0, cure any

Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interestion the Exrstrng lndebtedness is not
made within the time required by the promlssory note evidencing such indebtedness; or a default occurs under the
instrument securlng such indebtedness and is not cured during any applicable grace perrod in such mstrument or any
suit or other action is commenced to foreclose any existing lien on the Property. : ;

Right to Cure. I such a failure is curable and if Grantor has not been given a notice of a breactr of the same provision
of this Dead of Trust within the preceding twelve {(12) months, it may be cured (and no. Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures:the failure-within fiteen
{15) days; or (b) if the qure requires mare than fifteen (15) days, immediately initiates steps sufficient fo'curé the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce’ oomphanCe as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any trme thereaﬂer
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised atone or rogether
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. [f Lerider decides0
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do 80 that f'
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remediés. .- .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due I
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Proparty, the Trustee shall have the right to exercise its power of '
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sitfar
case in accardance with and io the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of - '

T
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_ DEED OF TRUST
" _Loan No: 5017776-103 (Continued) Page 7

. Arr)e'ﬁdmnts. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
£+ Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
~of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

;Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
: mtsrpret or defrne the provisions of this Peed of Trust.

%} Merger. _There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
lin"the Property atany time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Gwermng Law. Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venuie. Ifthere is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
SKAGIT County, State pf Washington.

Joint and Several Liabrlrty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall-mean each and every Grantor. This means that each Grantor signing below Is rasponsible for
all obligations.in this Deed of. Trust

No Waiver by Lender... Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wiiting. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. IfLender does agree in writing to give up one of Lander's rights, that does not mean Grantor will

nat have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that doés ot miean that Grantor will not have to get Lender's congent again if the situation happens again.

Grantor further understands that just because Lender consents to one or mora of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonar

Severability. If a court finds that any prewsnon of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest-of this. Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even rf a provision of this Deed of Trust may be found to be invaiid or
unenforceable. .

Successors and Assigns. Subject te any hmrtatrons stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and.inlire to thie bensfit of the parties, their successars and assigns. If ownership of
the Property becomes vested In a person:other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Desd of Trist and’the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essénce‘in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any
counterclaim brought by any party against anv other party. (Inltial Here

Walver of Homestead Exemption, Grantor heréby releases and waives aII nghts and benefits of the homestead
examption laws of the State of Washington as to all: !ndebtedness secured by this Deed of Trust.

DEFINITIONS., The following words shall have the following maanmgs when used in this Deed of Trust:
Beneficlary, The word "Beneficiary" means PEOPLES BANK and |ts stccessors and assigns.

Borrower. The word "Borrower” means MATTHEW A, THOSTENSQN and SHERRY A, THOSTENSON, and all other
persons and entities signing the Nots.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatmg to the Personal Property and Rents.

Event of Defaulf. The words "Event of Default" mean any of the: events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” meart Ihe rndebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MATTHEW A. THOSTENSON and SHERRY A THOSTENSON

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser surely or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future |mprovement5 burldlngs structures, mobile
homes affixed on the Real Property, facllities, additions, replacements and other constructlon on the Real Property.

Indebtedness. The word “Indebledness* means all principal, interest, and other armunts cosis; and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of;, modifications: of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or ‘advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor’s, obllgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words suocessors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated August 15, 2001, in the orlglnal prlnclpal amount
of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of, modrfrcatlons of, refrnancmgs of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artrcles of personai propsrty
now of hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property; together “withall
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and:fogether with -
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds, of. prermums)
from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described i in thrs Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreement_s,--'

guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; pravided, that the environmental indemnity agreements ars not "Related Documents” and are not secured
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