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" Refurn To: %
Horizon Bank :
PO Box 580 . .
Bellmgha.m WA 98227—0580

Assessor?s-ﬁ;réei ar A{;_;;qum Number: 3982-000-010-0004 R68444
Abbreviated Legal Description: FiRST AMERICAN TITLE GO,
Lot 10 Rancho San “Juan Del Mar Subdivision 11 PLSESD

“TRUSTEEL! ll/ EBTJU ﬁﬁb FiplanNt A Y PLE\" 1F <, [Include lot, block and plat or section, township and range]
Full legal description located on page 3 Additional Grantees located on page 2

[Space Above This Line For Recording Data)

DEED OF TRUST

DEFINITIONS “ L

Words used in multiple sectlons of thls d@cument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document whlch is dated August 6, 2001 ,
together with ali Riders to this document. ~: -

(B) "Borrower" is Donald D Harris and Caro]yn L Harris, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,-{P) YRESPA" means the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'____1mplcment1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

- time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

__'~'in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* (0 a " federally related mortgage loan” even 1f the Loan does not qualify as a "federally related mortgage
-_loan” under RESPA.

"*(Q) “Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of* the “Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 10, "Plat of-Rancho San Juan Del Mar Subdivision No. 11", according
to the plat thereof, recorded in Volume 9 of plats, page 84, records of
Skagit County, wash1ngton

Parcel ID Number: 3982-000-010-0004 R68444 which currently has the address of
13002 Sunset Ln L [Street]

Anacortes ' " oICity} , Washington 98221 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements riow or . hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a-part*6f-the property. All replacements and
additions shall also be covered by this Security Instrument AlI ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenams for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real
property,
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" -Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

. _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
. be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Bortower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a ;;_ovcr_lant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§-to pay the amount due for an Escrow Iiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may “revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then rcqulred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA..~Lernider shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be hcld in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Bark: Léndér shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held” in. escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as reéquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heid i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thrs Secumy Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.
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holrl such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.~ .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: _..promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

* of.progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. imterest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shiall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount :not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Naote or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall' occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resu:lence for at least one year after the date of occupancy, unless Lender-
otherwise agrees in writing, whlch ‘consent_shall not be unreasomably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing if the Property, Borrower shall maintain the Property in
order to prevent the Property from det'erioratiﬂg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the jnsurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enmes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improveiments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior 1nspectlon specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. drrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate mformanon or statements to Lender
(or failed to provide Lender with material information) in oonnecuon _with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower's principal residence. S

0750001137

@D -6{WA} (0005).01 Page 7 of 15

Initiais:

_.Farm 3048 1/01

mmmmanmnmmmmmmmm

Skaglt County Audrtor
ar14rzoo1 Page 7 of 18 3.25:53PM”""'




L _k_”“"?':?S-:-'IZSZ'e Slos o —

abeg L00Z/FL
Jo;lpnv A;unoo Nnbeyg "

WWIMWHWMM

LO/1  8P0E Wiog /'m G| jo g eBey L0 6000] {y ,9_0
- Spe| mio- D
LETT000G/0

' TN *(swnimnard souemsuy
o3eS110y wox paunnqo spun; apn[out &Bm [OIgMm) 3[qRIBAR SARY ABtU 321nsUT aSeSiiow a1 jeqy spunj jo
2o1nos Aue Jursn siwowed ayew o) Jomsur sFeSuom am onnbay Aew syuowanISe 953y ‘sHUGWaAISe asa
0} (sened 10) Aued Joyio ay) pue Jainsur 9FeFuow s 0 AI019EISTIES AI¢ 1BY) SUONIPUOD PUE SULIY) UO I8
SJUSUIaaITe 9$IM ], "SISSO] NPl O “YSLI J2Y) AJipow 10 areys Jerp sared I3YIO MM SJUAIIAITE OUI IAUD
Aew pue ‘o 0} 9w WOY) ao.lo; m 0TRINSU YONS [[E UO YSH e10} 15} QIBN[EAS SIINSUL a3esuoW

*3OURINSU]
28eSuol s 01 Aued e jou st .Iamo.uog p:mﬁv se weorT oy Aecdar jou seop Iomoxrog J1 mour Aew
11 $35SO] UreLIad 10] (dlON 211 sasenpmd‘ e Amua Ame 10} 13puy] SISINGUIAI JIULRINSH] aﬂeﬁuow

*2]0N a1 ut papraoid siel ay) e 1sa1atur Aed 01 uoneS[go S, JoMOoLI0g SI93JJE (T UO12S
st ur SunpoN ~me arqesriddy Aq penmbar ST TORRURNIS] [1IUN 10 WONRUII) yons 10] Suipiaold Japus
PUR I9MOLIOH U30MI9q JUSWISaIFe USIILIM, ATE [IIM S0URPIOdOR Ul Spud Jowernsu] sfeSuop 10} yuswarmbaz
5. J9PUXT [UUN ‘IAISAI $50] I[qepunjal-uou e-opracid o) 1o ‘dapze w souernsu 28eSuoN urejurew
o1 paxmbar swnnuaxd sy Aed [[eys Iomollog ‘someinsu] 98eduop Joj summmard oyl presmoy symswied
pereudisop Apejeredes ayewr o} pammnbal sem Jomoniog pue weo o) FUDEW JO UOHIPUOD ¥ SE 20UBINSU]
a8eBuo parmbai .topuaq 31 "eoueinsuy s8eSnop; 105 swniwaid oy premo) syuswiked pareudisop Ajoeredas
sarnbar 1opue pue ‘pourelqo S “IQe[feA® SOHIODA] lmaﬂe 19puY] Aq peIdR[as IaInsul Ue Aq papilaoid
(soxmbor 1apua] 3ey pousd oy 0] PUE JUTOUTE 3y} ). o8eian05 -someInsu] 28efuop 1 siuowided aatasal
$s0} axmbar Jofuo] OU Wed IspUFT 2AIASY §50[ YINS wo sTurures o 1saeun Aue Jomoxog Aed o) panmbax
2q 10U [[eys Japuo] pue ‘yny ut pred LQrEWnn St wRQ Y1 Jew) Jorf oY) FUIPULISIMION ‘IjqepuUNjaI-Uou
aq [feYs 9AISSAI §SO] Uong -oouensu] afeSuON Jo O UL-9A10831 $SO| J[QEPUMJII-UOL B st sjusmAed
asay} urejal pue asn ‘1ds0oe 4 JIPUIT “I0YD UI 3q ©F PIsead 9312400 SOUBINSUI JY] UIYM dnp 1M
53} syuow ed poteudisap Aforeredas 3y Jo unowe Jy) Jopua 01 Aed 01 SnuNuOI [[BYS IMMOIIOY *S[qe[IBAR
jou 51 0FeISA0D aou’emsul 9Fefuo luaeamba &“euumsqns H 1spur] Aq porod[ss Joinsur sFefuoul
aewINe U WOl 139;;9 w Asnoraard souwemnsuy a8eSUON 9Y1 JO JoMowog 0} 1500 o ©0) jus[eAinbe
ATTenreIsqns 1502 ® 18 “133yJe ul A[snorasrd soupInsug aﬁzﬁuew a1 .01 Juareainba £qenueisqns aferaa0n
ureiqo o) paxmbar swomword o Aed |ems lemoirog ‘eduelnsul afeduow Joj sunmmuaid o prEmo)
siuowfed pareusisep Aareredos ayem o) pannbor sem Iamorzog Ut oouwansur yons papraoxd Asnotaaid
1 Joansur aFeFrow o) woa] J[qeireae ag 0 sasEa0 Iapua] Aq pexmboloTe1aaps soueinsuy 23eSop oM
‘mosear e 10§ ‘J] "123))a Ul aoueInsu] a8eFUI0NN 2T UTRIGTEW 0) pasnbal smnuald 2yl Aed [Teys Jomolirog
‘e a1 Suryeur jo UONIPUOS & 5B ouBINSU] 3FeFLo parmbar opua J] *souesnsuy a3efiiop 01
‘Funiia w 1981000t 0) 599138 IOpuI]
sso[un ofIatn 10U [[BYS [N 29] IY) PUe Ployases] oy ‘Awadord ayn 01 apn a9} sennboe ramoliog Jf -ases]
o Jo suoistaord agy e gia A[durod [eqs Jamoliog ‘progasesl € uo si maum.nsul An.moas ST I o
. “JuowAe
Sunsanbal 1amollog 01 Iapua] woly donou todn ‘ISAIANUT oNS PIM alqeﬁed 2q ueqs PUBJUIWISINGSTP
JO 27ep I3 WOIJ 18I JJON Y} I8 1SAIAIUL Ie3q [[EYS STUNOWNE JS3YJ, “Tuownusy| AjLIMosg” siy 4q pamods
I5MOLI0g JO 199P [RUOLIPPE SWI03q [[BYS § UONJ3S SIY) ISPpUN Iopua| £q pasingsip siuroute Auy
"6 Tonddg ST Japtm porzuoqme suoiIoe

palum SN 2ARY pUE ‘SUONIPUOD sno.ta%uup Io suonu[om apoa Iaqio 1o FuIpling amurun[a ssdtd oIy
JateM UIRID ‘SMOpUIM pmz s1oop dn preoq 1o aoejdal ‘syaof afteyd ‘smedar ayewr 03 Auadold Ay Sguams

‘0] pamm[ 10u 1 1nq ‘sapnjoul Auadoid og) Sunmoag -Surpeesord Andniyeq v ur vonisod pIIRoIs: S
Surpnppu “umumnsu] LUnag sip Japun sy 10/pue Axadoird aq1 ur 1523U1 SH 13101 01 $33§, s&au.lona:-
siqeuosear Suiked (2) pue ‘unod w Jumeadde (q) HHusUINIISUY Anmoag s 1040 Auonid ssey yamgm

uall ® AQ paInoas swins Aue SmAed (e) 0] DAL JOT 21 NG ‘9PO[duI ey suouae s lapuay -Agadorg am’

Sutrredaz 1o/pue Sutnoes pue ‘Auadord oy Jo anea oy Surssesse 1o/piw Fuyostord Furpnour ‘uSmAnNSUL ¢
f(um:)as sup topun siyfu pue Auadord o W 1sadum s topusry 1901d 01 sreudordde o Sjqeuosesr o
51 1aAarem 10) Aed pue op Aen Japua UM ‘Airado1g ay) patiopueqe sey Iamoulog (9) 10 ‘(suotipradar s
1o sme[ adlojua 0) 10 Juemnisy] AILN2dg syl 1aa0 Auiond urepe Aewr [PIYM UIIJ B JO JUSWANIONID

10} ‘3IM13J10] 10 UOHRUWAPUOD J0f ‘aleqold ‘Andnryueq ur Suipasdsord e se yons) JUAWIMISU] AJINDAS 1Y) -~

Iapun slqﬁu 10/pue Auadold ay) Ul 1S3I9UT §,10pU 10epe Apuedtiudis S jey) Surpaacord [edaf e ST
a1y (Q) “IUSWNIISU] AJLINDAG STUL UI PAUTEIUOD SIUAWSAISe pue SIUeUIA0d oY) Wwioj1ad 01 S[ie) JomoLog ®
I usmnnsuy ANInd9g siq) ppup] sPSY pue Aaadorg ay) wy 1S2IU] S JPUIY JO HONRI0L] 6




. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

' .;'exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
/ premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

e (ay’ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

» ~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination.

11. A551gnment of: Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 2 smgle‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.not be requu-ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destructlon or loss in value of the Property, the Mlscellaneous
Proceeds shall be applied to the sums secired by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or less in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured mlmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Progeeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the’ notmc is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds, :
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‘_..néi'1ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ,;'notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There-may be only one demgnated notice address under this Secumy Instrument at any one time. Any
:-notjce .10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stited herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the App]mable Law requirement will satisfy the corresponding requirement under this Security
Instrumeit. :

16. Governmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in’this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcablc Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov131ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words “or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After AcCeleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Appllcable Law might specify for the termination of
Borrower’s right to reinstate; or (¢c) entry of a judgment cnforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the

purpose of protecting Lender’s interest in the Property and rights undcr this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Ignder__ (a) cashi: {b) money order; (c}
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__.,--ré.léise of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

o '____.-Ha__iardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
: by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bori'ower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defau]t, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ is gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1ate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Tmstee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. .Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conferred upon Trustee
herein and by Applicable Law.
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_STATE OF WASHINGTON
g County of

) ss:
Skagit }
-+ On this day personally appeared before me Donald D Harris and Carolyn L Harris

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioped.

GIVEN.1inder my_ ‘hand and official seal this

9th day of August2001

A
; \\,\‘.\%‘\’ K _;;;"'I,
SR m&{ h(ﬁg
g | S \*‘*OTAR ¥ f.—g‘ S Notary Public in and For the State of Washmgton residing at
S i s i § AnacortesWA
"3,“’,\‘\,& UBL\ ;.-f § 5 My Appointment Expires on
A 'z-‘ff?cm z“”’-’-"{}\é‘ 215 05
"’6\0"' & - -6
TN
"‘l"""““ L
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PLANNED UNIT DEVELOPMENT RIDER

“THIS- PLANNED UNIT DEVELOPMENT RIDER is made this bth day of
August 2001 , and is incorporated into and shall be
deemed to . amend zmd supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
Horizon Bank .

(the
“Lender") of the same date and covermg the Property described in the Security Instrument and located at:

13002 Sunset Ln,Anacortes, WA 98221
; [Property Address]
The Property mcludes but is not Iumted to, a parcel of land improved with a dwelling, together with other
such parcels and certain oom_mon argas and facilities, as described in

(the "Declaration"). The Pmperty is a pat of a planned unit development known as
Rancho San Juan DelMar.~ .~ -

"”[Nﬁmé‘ of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’ 5 mterest

PUD COVENANTS. In addition to'the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall'perform all.:of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents ~are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent docuthent Wthh creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constltuent Documents

0750001137
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"':BY SIGNING BELOWr Borrower accepts and agrees to the terms and provisions contained in this PUD

Rlder
(Seal) ﬂ teéjn /\p Wa (Seal)

Dona]d_;Di__;Hahri’s;ﬁ-- Borower  (aro] yn L Harris -Borrower
(Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
© -Borrower -Borrower
L (Seal) (Seal)
:.;Bg.:mngf -Borrower
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