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Bi3~ DEED OF TRUST

DEFINITIONS

Words used in multiple sections’ of this ddciiment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam riles regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this dbbulﬁeﬁi which is dated __ August 10th 2001 ,
together with all Riders to this document. «
(B) "Borrower" is AARON C STEINKE AND PATR_ICIA STEINKE HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. A

(C) "Lender" is Washington Federal Savings. Lender is’ a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Scattle, Washington 98101 ° : .
Lender is the beneficiary under this Security Instrument

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated iggst 10th 2001

The Note states that Borrower owes Lender

ONE HUNDRED FOURTEEN THOUSAND AND NG/ IOOS B

Dollars (U.S. § $114,000.00 ) plus interest. Borrower Hias promlsed to pay this debt in regular
Periodic Payments and to pay the debt in full not later than September 15t 2031

{F) "Property" means the property that is described below under the headsng "Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: 2 o

[ Adjustable Rate Rider L] Condominium Rider O Secdnd Homé Rider
[] Balloon Rider [] Planned Unit Development Rider B Other(s). [speclfy]
1-4 Family Rider (%] Addendum to Uniform Deed of Trust -~ .
() "Applicable Law" means all controlling applicable federal, state and local statutes, r‘égulﬁﬁons,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. -
() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmems and other
charges that are imposed on Borrower or the Property by a condomininm association, homeowners--'"
association or similar organization.
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronmic termmal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i - 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

: ‘_Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

. préepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

“.+'pursuant to. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrament be made in one or more of the following
forms,. as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federa.l agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or

at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-any payment or partial payment if the payment or partial payments are
insufficient to hrmg the-Lodn gurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current; w1th0ut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
-such payments are accepted If ‘each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds.or teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg ‘principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower mlght have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty_klnstrq_me_nt__
' 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the-order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment i§ outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such:excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, ‘or Mlseellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date _or change the amount, of the Periodic
Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to prowde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehoid payments or ground rents oni the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and’ (d) ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such-dues, fees and
.assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under tlus Sect:lon Borrower shall pay Lender the Funds for Escrow Items: uuless Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any t:lme Any such v wawer may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and wheré payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time. penod as.
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all _
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase *

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dn'eet]y,,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise’ © -
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to_ L
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“ upon notice from Lender to Borrower requesting payment.
72 All insurance policies required by Lender and renewals of such policies shall be subject to
Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
- Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
- 'and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“ premiuims” and renewal mnotices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

: “...In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, “shall. be: -applied to restoration or repair of the Property, if the restoration or repair is
economically feasible. and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have. the- nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undettaken prompily. Lender may disburse proceeds for the repairs and restoration in
a single payment or in‘a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Bm'rOWer any. interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance” prooeeds shall be applied to the sums secured by this Security
Instrument, whether or not then: due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provxded for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle.a claml, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this' Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Insttument and shall continue to occupy the
Property as Borrower’s principal residence for at:least one ‘year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.”

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propeity to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in- value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not- econommally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or _:damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, ‘the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

purposes. Lender may disburse proceeds for the repairs and restoration in a: single p&ymem or in a series
of progress payments as the work is completed. If the insurance or condsmnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s, obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectmns of the Prﬁperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec:lfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dunng the Loan apphcatmu
process, Borrower or any persons or enfities acting at the direction of Borrower or with. Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information ‘or- statements to
Lender (or failed to provide Lender with material information) in connection with the Lozui Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and R:ghts Under thls Securlty, P
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this® Secunty
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property - - .
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for.~ =~
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

S & asmgtled to and shall be paid to Lender.

# Tf the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_Dunng such- repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Procseds until “Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on_such. Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secunty would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of 4 total taking, destruction, or loss in value of the Propetty, the Miscellaneous
Proceeds shall be applied to the.sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a.partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property imimediately before the partial taking, destruction, or Ioss in value is equal
to or greater than the amount of the: sums secured by this Security Instrument immediately before the
partial taking, destruction, orloss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrumient shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or “loss.‘in-value divided by (b) the fair market value of the Property
immediately before the partial ta.kmg destructlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the.partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence): offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or. other material impairment of
Lender’s interest in the Property or rights under this Security’ Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's _]udgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights-under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration: or repmr of l‘he Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wa:ver Extensron of the time for
payment or modification of amortization of the sums secured by this Securrty Instrq;nent granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to re__leése ‘the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required t0 commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modlfy amortization of the sums secured by this Security Instrument by reason of any demand

" exercising any right or remedy including, without limitation, Lender’s acceptanee of payments from ﬂ:urd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount theu due,. shall
notbhe a wawer of or preclude the exercise of any right or remedy.

. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower_nﬂ'e.:_
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However;: any
Borrower who co-signs this Security Instrument but does not execute the Note (a co-mgner") (a)'is

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to .
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty}

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials ﬂ
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. 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
‘_Bor:ower shail have the right to have enforcement of this Security Instrument discontinued at any time
; pnor to-the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
i this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
condmons are’ that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
. limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose- of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
() takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument -shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstltutlon whose _deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds. Tra_._nsfer Up_on_ reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully ‘effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;. Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale ‘might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due uinder the Note and this Security Instrument and performs other mortgage
loan servicing obligations under’ the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the. Loan Serv1cer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written. notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage

loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor -

Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]0111, ‘or'be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower-or: ‘Lender has notified the other party (with
such notice given in compliance with the requirements of Section” 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph: The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the’ notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (¢) "Environmentil Cleanup® includes
any response action, remedial action, or removal action, as defined in Envuonmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, “or othenmse tngger an
Environmental Cleanup .

Hazardous Substances, or threaten to release any Hazardous Substances, on or in the: Property BorroWer
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is'in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due te the presence,

use, ot release of a Hazardous Substance, creates a condition that adversely affects the.value ‘of the.
Property. The preceding two sentences shall not apply to the presence, use, or storage on the’ Property of |
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substam:es S

in consumer products).

Borrower’s Initials _%__

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_ k_Secq_.'lnty@_Instrumeut and in any Rider executed by Borrower and recorded with it.

/
LAt g_[_,_b”

AARON C STEINKE

Y in Slennbe

PATRICIA STEINKE

‘[Space Below This Line for Acknowledgment]

STATEOF Washington = )%
) ss
COUNTY OF  Skagit

1 cemfy that I know or have sausfac ewdenoe that
Aaron C. Steinke an Patrlcla Stelnke

[Name(“s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (hefshe/they) signed
* this instrument and acknowledged it to be (]m&m/then‘) free and voluntary act for the uses and purposes
mentioned in the instrument.

Notary Public in and for the State of _Washington )
residing at HC:J_u.nt Vernon

My commission expires 3/ 25/03

COUNTY OF )
. I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] ‘ '
is/are the person(s) who appeared before me, and said person(s) acknowledged that (helshefﬂaey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execiite the 1nstrumeut and
acknowledged it as the &

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature) e :
' Notary Public in and for the State of R
residing at

My commission expires _

s e e e

ano;zom a_qi c:, 1“"‘V Audrtor
of 14 4
R 48:13Pm
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o ADDENDUM TO UNIFORM DEED OF TRUST
Date ‘August 10th, 2001

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“-_._;between :

AARON C STEINKE AND PATRICIA STEINKE, HUSBAND AND WIFE
as GrantoriBorrower, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee;’ and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only“one- alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s loan: comm;tment

Occupancy of Prnperty hy Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substnf_cutmg the following language:

"Borrower shall occupy,-establish and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnclpa] residence for at least one year after the date of occupancy, unless
lender otherwise agrees in ‘writing” and. 111 its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use the Property as Borrower's pnnclpal rqsxda_nce within sixty (60) days after receipt of Certificate
of Occupancy, or similar official .document; from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall ‘default on the terms of occupancy as
stated above, Lender may elect, at its option and nohm‘thstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: ‘(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may. thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or. foreclosure “upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate .on: the ‘Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note: Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ji) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a _‘Ncn—Ownerroccupled Loan’ on the
Property as of the date of the Note and Security Instrument. " '

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Secunty Instrument
is deleted. . S

2. ADDITIONAL SPECIAL COVENANTS. s
A. Additional Advance(s) A
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the.

advance, including costs and expenses incurred by Lender, is made pursuant to this. Secunty':’}.
Instrument or any cther documents executed by Borrower evidencing, securing, or relatmg to the”

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to

this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg_

any construction loan, land loan or other loan agreement, are hercinafter collectively referred to as -

the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless"._ >

otherwise specified in the Loan Documents or agreed to in writing.

»mzmnmnwmmmmuwmmmm

» Skagit County Auditor
81 012001 Page 12 of 14

3:48:13PM




wqgtrev's Pl Jo g abeg LoogioLig
.lo;lpnv K;unoo ;rﬁens )

mawmnmnmmummﬁmm bz

: *2)ON ) JO SULIS) o) I SOURPLIOdYE U1 o]quded

aq {[m[s pu\e am.x QJON O} I8 1S2ISUI JBeq [[EYS PUE JTSWNNSU] AUNS3S ST Aq PAINOIS JOMOIIOE JO
199p [PUONIPPE SUI09q [[8YS 1T USTY ‘UrO] oY) 0} poppe st ofrero oy J] WeO] A JO souwreq [ediound
Suurenral .oq; 03 ofIeyo oYy Jo JUNOWE S PPE JO 200U WoRUM Jo diecor Jo sep O] Urpm
aB1eys- Bmsseoold quswied sy Led 0} Jomouiog ormbar oy ‘uondo s opue v ‘Avm Ispue
pue Funiim Ul WORIS[e ST Jo lemollog ULIOJUI [[eqs Jepue] [y ur ojqeied pue snp oq uow
eys aﬁmqa ST}, J9AS. YOI U IomoLIof w0l a31eo Smssaoosd mowied (0ozt) 1v[[op parpuny
om) o) puswISp pue Ajeisulel Avw Jopue uatp ‘uondo Avg Z-7F Sy SjeuUrILIa) 0] ‘oWl AUE 18 ‘%29
JoMOLIOE JU9AS S T JO- ‘meo] aip jo juswifed @ 1o} IopuT ) J]qETRAYUN SSTIO2Aq SSIMISMO
10 PesO[o ST JIM0d8 mq ‘Aeg 7-H s Jemoiiof J1 10 ‘&np usym justrAed € 19400 0} SPUNY JESLOLJOSIT
sey JuNodo8 Jueq ABJ Z-J sJemolog ‘omm Aus 18 J1 ‘Joasmol -Sursopo e fry Ul ojqefed pue onp
SSIMISTIO ST orym oF1ens Bmsseocrd mawied (goz$) Jefop paIpuny om) o Iajep ATirerodwe) [egs
Jopuer] Uy ‘weof snp jo wondesur oy y¢ wondo e Z-J P NV 1mouiog J] wondQ Led Z-A 4

‘Yovalq J0 Jnejep yons
I0] M¥] slqnol[ddn pue Iuamnnsul mums o) £q pemof[e serpawal [e pue Aue 0} Spue] Sumpnus
Aguiey “juemmnsuy &unoss SIp JO [ORSIQ 10 HNEJOP B SIMISUOO [[BHS JUNOXDY JO JUSUIUSISSY
79 JOWSAIBY TR UONINHSTOD, I JO Jomowiog Aq [ovalq Jo Jnejep Lue pue ‘juswmAsu] L1umoog
st Jo ped & oq pue Ul oouUBISJAr Aq paretodiosur oq [[¥Ys WINPUSPPY PUR JuMUNDSH] K)Lmoss
st qum Booe Jamolrog Aq . pangts TNosoY Jo juemmBIssy 2p JISWoIdy UBO] UORONNSTOD
o ueyy ‘(o[ TORONYSU0D  WOISTY, ;) Aiadord o uo Suljjemp [ENUSPISSI B [APOTIAL 10 JONNSUOD
0) Smoueuy jusuwmiad seInoes wsmnnsul &mtms STp JI  ‘SURC-] UOIPRISUO)  Wepsn), H

Juownnsu] AJUnoag sn;p _.;o um!;ap UI 9q 0} peasp 2q [[eys Jamoriog uodnazoym
M-8 11 emnSsn v sv Juswded o A(dde 36 weo] oW Jo eouejeq [edrsuud 2 0) oFRISA0O YOS
JO 1500 o am[mtdns Iopte ‘Butop os Ul fpue ‘syuowoaoxdar £y1adorg o Joj oSeIsa0d aouwmsu]
pooyy ,eoud paoio], TGO 01 PIIUS 3q [[PYs 1SPUT ‘SPun Pres Jo 1ed sy SoURMSTI POOJ) o J0f
Led Lprepmoa jou seop lemoliog Ji pue ‘smnruold souvInsur poo[f Joj (SeAresal) ,SUFAH MOIOSH,
‘monenSal pue me| [BIopS} Aq PeZUICINE JUXS S 0} puB-‘¢- JUEUIA0) ISPUN PIUYOP SPUMY ) JO
1red s8 “409[[00 0) pepIUe 3q [[¥Ys JOPUST pus ‘asusdx9 §, .Igmo.uog e Lyadorg o jo sjuetuaAoIdmt
U3 10j POUIBIUTEW oq SOUBINSUI Pooy Syenbope jvY) ‘WONFUINIINGP YOUS JO ISMOLIOE O] S0U0U
uodn ‘axmbai [ Jopusy ‘Ayadold oy I0] SqB[TEAR ST aouemsm PoofJ JuSIXS o) 0) Ul *(VHJIS)
vaIy pIezel] poo[d [erceds ® UmpIa oq o ‘Axuele Iossaoons sy 1o (VINHH) fousBy juemafeusjy
LousFiowyg |elzpad Sp £q pSUTULISEP 2Q UEO[ ST fuump 1388 n'eqs 10 MO S Liedorg o Jy,

:STUBISA0S IO SI0oE omgm afunBus| Snmonq gtp ppe 01 SB 0% PaLJIpOw ale ¢ pue ¢
SJUEOSA0) WilOJM} °SBATY pIezef] pooL] [erads ur ﬁuado.u .lo_.} amm.mwl pool] Aiopeprepy d

. "3oUBAdATIO01
10 9SB[R1 I0J 99§ §,99)SNI} S[QPUOSESI PUR $)S00 UONEPIOIAI Auw &nd [rens suos.tad 40 uosmd gong N
01 papmus A[[uBa) suosted 1o uosled oy of Huerrem mopim Luadold eom &omooa.t I0 9582[al [Teqs
90ISTU], °e9JSNI], 0} JUSWINNSU] LIUINOg ST Aq pammoss 1qsp Smauepma §9J00 [[B PUE JUSWNRSU]
fyunoeg snp 1epusims [[eys pue Auadorg o) K3AUOOSI IO IFES[X 0F RWISNLL, 1s=nb9.t IIeys zepue]
“Juemmpsu] Ayunoeg sIY) Aq parnoes swns [re jo mowmied uodn aauu&amomg 30 asmpu €27

SMO][0] s® peax o pesma.l 1 uomnysuy
fjmoeg ey JO €7 JUSUSACD WICJM()-UON [ Wl WBOT JO juawIkeq: oy mﬁmmu D

77 THENOAD) WLIOFIN-TON PBE .61_- mmmo
uuojmn) up soj popiacid Se SOONOU UTENE0 O} JUSTIOPNUS IO TUSWEISTIAL JO JYSU o) oAwy Jou
[I¥US IomoLIog oY) ‘1omoliog Aq fowaiq I0 jnejop AU I0J 9Imso[os1o) [BIIpn JO JUSUIOUW0D -
£q Jmowmnnsn) ALNoog o1 SjEIA[e0or 0) §ose ‘uondo WAG S)T JE ‘IepueT J1 JUSUINNSU] ARIMOSS:
ST} JO 7T JUWUOAOCD) WLIOJM[}-UON PUB §] JUBNAA0D WO jo uoisiaoid Aue Bmpumsmmou Y

‘aI0JOISE ], -omMSO[3210 [BIOIpNl JO JUSAD o) Ut Iamollog Bunoejord uondmepear jo yysu Mom:uns L8 .
SHY IoMOLIOg 1E) PU¥ “)[nuJep JO JUSAS AU} UI S[es Jo Jomod §)1 Jepumn SInso[aio) erolpni-ucy s;?a[a_
WpUT JI SIBU JSWEISUOr PUB S0HOU BIFHII0 JO 1OMOLIO [IEAE 0} POPUSJI] ¥ TT JUBNOACY .~ -
ULIOjN(}-UON PUE g] JTPUSA0) ULIOJU() JO SUONIPUOO PUR SWIID) 9 Jerp SoFpo|momy|d® IamoLiey, S

1M0]2q A[SIRIPSTIL (RIO] 135 JUA)Xa o) 0} TT JUBUSACY) TWION I )-TON
PUE G JTBUGAOD TWIOJ) JO SULIe} oYy Ajipotu Jfeys forga ‘efenSus| Suimo[[oy sm jo uonippe oy
£q pepuame aIr JuswInnSu] AJUNoSag ) JO 77 WRUSAC)) WIOJIUN-UON pUe G] JUBUSAOD) TLIOJHIN "
*3JNSORI0] [EINPNL PUE UORERPIY JO JYIRY SIPUd] g




'G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

-+ Unless. Borrower provides Lender with evidence of the insurance coverage as required by the deed
 ~of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. . Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
* . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
. “makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
ewdence that 1t has obtained property coverage elsewhere.

Borrower _1s respo_umble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance, If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may- not satisfy any need for property damage coverage or any mandatory
liability i msurance reqmrements 1mposed by applicable law.

H. Late Charges and Other Fets Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount 6f any . such charges or fees to the remaining principal balance of the loan.
If these charges and/or fses-are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instmment and shall bear interest at the Note rate and shall be
payable in accordance with; the terms, of the Note.

1. Assignment of the Loan. If L_éuder t:anSfers its interest in or a right to receive loan payments
under the Note secured by the® Security .Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without: mgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

PATRICIA STEINKE
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