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DEED OF TRUST

DATE: August 1, 2001

Reference # (if appllcable) 15000679 Additional on page
Grantor(s):

1.CC&RLLC
Grantee(s)

1. Horizon Bank
2. Westward Financial Serv:ceslnc Trustee

Legal Description: Ptn SW NE 25 35— S Additional on page 9
Assessor’s Tax Parcel ID#: 350125- 0—126-0016 & 350125-0-126-0200

THIS DEED OF TRUST is dated August 1, 2001, among CC & R LLC; A Washington Limited
Liability Company ("Grantor"); Horizon Bank whose mailing address is Cornwall Office, 1500
Cornwall/PO Box 580, Bellingham, WA~ 98227-0580 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and. Westward Financial Services Inc, whose
mailing address is 1500 Cornwall Avenue, Bellmgham, WA 98225 (referred to below as
"Trustee"). . ,
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CONVEYANCE AND GRANT. For valuable consideration, Granior conveys 1o Truslee In frusi with power of sale, right
" of enfry and-possession and for the benefit of Lender as Beneficlary, all of Granter's right, fitle, and interest in and to the
., foliowing gescribed real properly, together with all existing or subsequently erected or affixed buildings, improvements and
“fixtures;-all easements, righls of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or |rr|gat|on rlghts), and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Property™) Ioca{]e in Skagit gCounty, State

of Washmgton. '
Sée atlached for legal description

The Real Property or its address is commonly known as 1419 35th Si, Anacortes, WA
98221. - The: Real Property tax identification number is 350125.0-126-0016 &
350125-0—126—-0200

Grantor hereby asmgns as secunty to Lender, all of Grantor's right, title, ana interest in and 1o all lsases, Rents, and profits of
the Property. This‘assignment is récorded in accordance with RCW 66.08.070; the lien created by this assignment is intended
fo be specific, perfécted and.choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Renis and profits, which Ilcanse may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtadnass

THIS DEED OF TRUST,. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS"GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
QF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLCWING TERMS:

PAYMENT AND PERFORMANCE:.. Except as’ bthenwse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusi-as theéy bacome due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Nats, this Deed of Trist and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PFIOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsmns 5

Possession and Use. Until the occurrence of an: Evant of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked ‘upon default). The following provisions relale to the use of the
Property or to other limitations on the Property The Real Properly is not used principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainlenance necessary to-preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has. been no use, generation, manufacture, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by any:person on, under, about or from the Property; (2)
Granter has no knowledge of, or reason to believe thal there- Has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of:any Environmental Laws, (b) any use, generation,
manufacture, sterage, treatment, disposal, release or threat_en"ed relsase of any Hazardous Substancs on, under, about
or from the Proparty by any prior owners or occupanis of the Property, or (c) any aclual or threatenad lifigation or
claims of any kind by any persen relating to such matters;.and (3). Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, centractor,-agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous. Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance-with ali applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agenis to enter upon the Property to make such inspections ard lests, al Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be ¢onstrued to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The rapresentations and warranties contained herein are based on
Grantor's dug diligence in investigaling the Property for Hazardous Substances.  Grantor hersby (1) releases and
walves any fulure claims against Lender for indemnily or contribution in the event Grantor:becomes liable for cleanup or
other costs undar any such laws; and (2) agrees to indemnity and hold harmless Lenqier against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may ditectly or-indirectly. sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any-use, generation, manutacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or.interestin the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section ¢f the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acqguisition ot any Interast |n the Froparty. whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commrt, parmll or suffer any siripping of
or wasle on or fo the Properly or any portion of the Property. Without limiting the generality of the faregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (|nclud|ng ml and gas}. coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any improvemants, Lender may. require Grantor:to make
arrangements sallsfactory to Lender to replace such Improvements with Improvements of at least equal valug.’

Lender’s Right to Enter. lender and Lender's agents and representatives may enter upon the- Fleal Propedy at all
reasonable times to attend fo Lender’s interests and fo inspect the Real Property for purposes of Gran!or’s cornphanca
with tha terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, andg shall promptly cause compllance
by all agents, tenants or other persons or entitiss of every nature whatsoever wha rent, lease or otherwise use or oceupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental’

authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities

Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold complianca during anyuu-"'"

proceeding, including appropriate appeals, so long as Granter has netified Lender in writing prior to doing so and sg

long as, in Lender’'s sole opinion, Lender's interests in the Property are not jeopardized. Lendsr may require Grantor to.--“‘

post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.
Duty to Protect. Grantor agrees neither to abandon nor leave unattenged tha Property. Gr Granlor shall do all other acts,

/WWIIMM?(MMWWWW

SRagltCount A
8/9/2001 Page 4 "d'tc’r

20f 3 11:28:13am




DEED OF TRUST
" Loan No: 0150006795 (Continued) Page 3

< in‘addition to those acts set farth above in this section, which from the character and use of the Property are reasonably
¢ “necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), finas and impositions lavied against or on account of the Property, and shall pay
whan due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain.the Property free of all ligns having priority over or equal 1o the intsrest of Lender under this Deed of Trust,
exegp! for the lign of taxes and assessments not due and except as otherwise pravided in this Deed of Trust.

Right o Contest. “Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over.the obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is
filed as & resull of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fifteen
(15) days after Grantor has: notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lendar cash or a sufficient corporate surety bond or other security salisfactery to Lender in an amount sufficient to
discharge the lien.plus:any-costs and atforneys’ fees, or other charges that could accrue as a result of a forsclosure or
sala under the lisn..-[n any contest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before
enforcement against the Propérty, Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Granter shall upon demand turnish to Lender satisfaclory evidence of payment of tha taxes or
assassments and shall aithorize thé appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments-against ._l__hia:Properiy.

Notice of Construction. Granlor shall notify Lender at least fiteen (15) days before any work is commencad, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s fien, or cther
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay tha cost of such improvements,

PROPERTY DAMAGE INSURANCE: The follgwing provisions relating to Insuring the Property are a part of this Deed of
Trusl. e .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended
coverage endorsements on a fair valus basis for'the full insurable value covering all Improvements on the Real Property
in an amournt sufficient to avoid application &f any-coinsurance clause, and with a standard mortgagee ¢lause in favor of
Lender. Grantor shall also procure and méintain‘comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being. famed as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including bul not limited to hazard, business interruption, and
boller insurance, as Lender may reasonably require. " Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a‘company or companies reasonably acceptable to Lender. Granior,
upon request of Lender, will deliver to Lender. from time to time the policies or cerlificates of insurance in form
satisfactory to Lender, including sfipulations that. coverages will not be cancelled or diminished without at least ten (10)
days prior written nofice fo Lender. Each insurance poiicy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by:any act, omission or default of Grantor or any other person. Should
the Real Property be locatad in an area designated by the Director-of the Federal Emergency Management Agency as a
special fiood hazard area, Grantor agrees to oblain and maintain Fedaral Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is locaed in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior liens on the property sectiring the foan, up to the maximum poelicy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of

the loan. K

Apptication of Proceeds. Grantor shall promptly notify Lender of-any-1oss-or-damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitean (15) days'of-the casually. Whether or not Lender's security is
impaired, Lender may, at L.ender’s election, receive and retain the proceeds of any insurance and apply the procesds lo
the reduction of the Indebtedness, payment of any lign affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner salistactory fo Lender. Lender shall, upon:satisfaciory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or. restorafion if Grantor is not in default
under this Desd of Trust. Any proceeds which have not bean disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Properly shall be used first:to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, if any,.shall be applied o the principal
balance of the Indebtedness. 1f Lender holds any proceeds after paymentiin full .of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. . : 7 &

Unexpired Insurance al Sale. Any unexpired insurance shali inure to the benefit of,---a'ﬁ_d-":;ass to, the purchaser of the
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the'provisions of this Deed of Trusl,
or at any foreclosure sals of such Property. [ A

Grantor’s Report on Insurance. Upon request of Lander, however not more than once a“year, Grantor shall furnish to
tender a report on each existing policy of insuranca showing: (1) the name of the inswrer; (2)-the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon.request of Lender, have an
independent appraiser satistactory to Lender determine the cash value replacement cost of the'Property:™ . -

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lander's inferest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents; including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor Is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated o) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, ancumbrances:and
other claims, at any time levied or placed on the Property and paying alf costs for insuring, maintaining and:preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interast at thé: rate:charged™:
under the Note from the date incurred or paid by Lender to the date of repaymant by Grantor. All such expenses-will become
a part of the Indebtedness and, at Lender’s opfion, will {A) be payable on demand; (B) be added to the balance.of tha -
Note and be apportioned among and be payable with any installment payments lo become due during sither (1} the'term of:
any applicable insurance policy; or (2) the remaining ferm of the Note; or (C) be treated as a balloon payment which-willbe .-
due and payable at the Nole's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in -~
addition to all other rights and remedies to which Lender may be entitled upon Default. P

_l‘.yARHANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deedof
rust;

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Praperty in fee simple, free

[T Y
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i and clear of all liens and encumbrances other than those set forth in the Real Property description or In any fitle
_.nsurance policy, litle report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed
“ of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

: Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Propery against the lawful claims of all persans. In the event any action or proceeding is commenced that questions
< Grantor's fitle: or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
: gxpense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
‘proceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause fo be de!avered to Lender such Insiruments as Lender may raquast from time to fime to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
appl:cable laws, ordmances and regulations of governmental authorities.

Survival.of Flepresenlaﬂons and Warranties. All represenlalions, warranties, and agreements made by Granter in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing In nature, and shall
remain in full force ard effacl until such time as Grantor’s Indebledness shall be paid in full.

CONDEMNATICN. The follmwmg prows:ons refafing to condemnation proceedings are a part of this Deed of Trust:

Proceedings Jany proceeding in condemnation is filed, Grantor shall promplly notify Lender In writing, and Grantor
shall promplly take such’steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party In such proceedmg, but Lender shall be enfitied to participate in the proceeding and to be represented In
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such mstruments and’ documenlahon as may be requested by Lender from time to lime to permit such
participation. :

Application of Net Praceeds if all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
tha award shall mean the award afier payment of alf reasonable costs, expenses, and altorneys' fees incurred by Truslee
or Lender in connection with the condemnahon

IMPOSITION OF TAXES, FEES AND CHAFIGES BY-GQVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upor. reque,st by Landar, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action’is requested by Lender lo perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender. for-all taxes; as described below, together with all expenses incurrad in
recording, perfecting or continuing this Deed :of Trust, including without fimitation all taxes, fees, documentary stamps,
and other charges for recording or reglstermg thig: Daed of Trust.

Taxes. The following shall constitute taxes to’which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this lype of Deed of Trust chargeabls against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebledness or on payments of pnnclpal and interast made by Grantor.

Subsequent Taxes. If any tax to which this section applies, s enacted subsequent to the date of this Deed of Trust, this
event shafl have the same effect as an Event of Default, and Lender may exercise any or ail of lis available remedies far
an Event of Default as provided below unless Grantor ‘sither (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Llens section and cleposns with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsaor\s re!atmg to this Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrumant shall constituls & Security Agreement to: the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute ﬁnancmg statemenls and take whatever other action
is requested by Lender fo perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, fils executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shali reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. “Updn default, Grantor shall assemble any
Personal Property not affixed to the Property in @ manner and at a place reasonably cofivenient to Grantor and Lender
and make it available to Lendsr within three (3) days after receipt of written demand from Lender te the extent permitted
by applicable law.

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party) fram whrch informatlon concerning
the sscurily interest granted by this Deed of Trust may be obiainsd {each as required by ma Umform Commerclal Code)
are as stated on the first page of this Desd of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following provisions relating to I‘urlhsr assuranoes and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Granlor wﬂl make. exscute and
deliver, or will cause to be made, exscuted or defivered, to Lender or to Lender's designes, and when requested by
Lander, cause io be filed, recorded, refiled, or reracorded, as tha case may be, at such times and-in such offices and
places as Lender may deem appropriale, any and alt such morlgages, deeds of frust, security deeds, secunly
agreements, financing statements, continualion statements, instruments of further assurance, cerificates, and “other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
continue, or preserve (1) Granlor's obligations under the Note, this Deed of Trust, and the Relaled Daocuments, gnd (2)..
the liens and security interests created by this Deed of Trust as first and prior liens on the Properly, whether. now owned *
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrses lo the contrary in writing; Granlor shatl £
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph Vi

Attorney-In—Faci. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for s
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hersby irrevocably appoints Lender -~
as Grantor's attorney-in-fact for the purpase of making, executing, defivering, filing, recording, and doing all other things .~
as may be necessary or desirable, in Lender's sole opinlon, to accomplish the matters referred to In the preceding“'
paragraph.

PARTIAL RELEASES. Lender shall execute partial releases of the Yien of !hq;_mmmwum__m—mér—\
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* Ubon fhe sale of each lot, Horizon Bank wili reguire #37,600.00 for release of individual lots. A fee of $100.00, pius recording
and’ reconveyance, will be charged for each release.

FULL PERFORMANCE If Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
exectte and deliver to Grantor suitable statements of termination of any financing statement on file gvidencing Lender’s
security interest in the Rents and the Parsonal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law.< The grantee In any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals-in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matters or
facts, -

EVENTS OF DEFAULT Each of the following, at Lender’s option, shall constitute an Event of Detault under this Deed of
Trust. -

Paymeni Default, Granrtor falls to make any payment when due under the Indebtedness.

Other Defaulls. Granlor fa,rls to comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or.in-any of the Related Documents or ta comply with or to perform any ferm, obligation, covenant or
condition conlalnad in any other agreement between Lender and Grantor.

Compliance Default. Failure to comp!y with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the:samé provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Defauit will have ogcurred) if Grantor, afier Lender sends written notice demanding cure of such failure:
(a) cures the failure within fiteer(15)-days; or (b) if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient fo cure the failire and ihereafier continues and completes ali reasonable and necessary steps sufficient
to produce compliance as $ogn as reaéonably practical.

Defaull on Other Payments. “Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other paymenl necessary to prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty, represen!ahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or.the-Related Documents is false or misleading in any material respect, sither now or at
the time made or furnished or bectmes false"or rr_;uis!_eadin at any time thereafter.

Detective Collateralization. This Deed of: Trus{ or any of the Related Documents ceases to bae in full force and effact
{inctuding failure of any collateral docUment to create a vahd and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution of.:.Gr_a"ntor’s“(regfardless of whether election lo continue is madse), any member
withdraws from the limited liability company, or any other termination of Grantor's existence as a going business or the
death of any member, the insolvercy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor warkout, or the commencement of any proceeding under any
bankruptcy or insclvency laws by or against Grantor.

Creditor or Forfeilure Proceedings. Commenceinent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any, creditor of Grantor or by any governmentat agency
against any property securing the Indebtedness. This inclydes.a garmishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default'shall rot:apply if there Is a good faith dispute by Grantor
as to the validity or reasonabieness of the claim which is_the'basis of the creditor or forfeiture proceeding and if Grantar
gives Lender writtan nofice of the creditor or forfeiture progeading anid deposits with Lender monies or a surety bond lor
the creditor or forfeiture procesding, in an amount delermmed by Lender. in m; sole discretion, as being an adequate
reserva or bond for the dispute.

Breach of Other Agreement. Any breach by Granter under the terms of any other agreement betwesn Grantor and
Lender that is not remedied within any grace period provided  therein, inciuding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender_', whether-existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs, with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebledness or any guarantor, endorser, stiely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability unider,.any Guaranty of the Indebtedness. In the
evant of a death, Lender, at its oplion, may, but shall not be raquirad to, parmit the ‘guarantor’s estate to assume
unconditionally the obligations arising under the guaranty in a manner satlsfactory o Lender, and, in doing so, cure any
Evernt of Default.

Adverse cnarlge. A material adverse change cccurs in Grantor’s financial condmon or I.ender bselieves tha prospect of
payment or performance of the Indebladness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a nolics’ df a breach of the same provision
of this Deed of Trust within the preceding tweive (12} months, it may be cured (and no Evént.-of Default will have
occurred) If Granlor, after Lender sends written notice demanding cure of such failure: i(a) cures.the failura within fifteen
(15) days; or {(b) if the cure requires more than fiteen (15) days, immediately initiates step$ sufficienit to, cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient 1o+ produce compllance as soon as
regsonably practical.

RIGHTS AND REMEDIES ON DEFALLT. [f an Event of Default occurs under this Deed of Trusl al any tlme lhereaﬂer
Trustee or Lender may exarcise any one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action lo perform an obligation of Grantor under this Deed of Trusl aﬂer
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise Its remedies.

Accelerale Indebledness. Lender shall have the right at its option to declare the entire Indebledness lmmedlately due
and payabls, including any prepayment penalty which Grantor would ba required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustes shall have the right to exerclse |ts pdwer af:
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n elther i
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all ar any part of the Parsonal Proparty, Lender shall have all the rights and remed-.es oi' ‘
a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Prope‘rty..--“‘
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may raquire any tenant or other user of the Property

lo make payments of rent or use fees directly to Lender. i the Rents are collected by Lender, then Grantor irrevocably .-~
designates Lender as Grantor's atforney-in-fact to endorse instruments received in payment thereof in the name of -

HRRKRE A
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_Gréh!or and to negotiale the same and collsct the proceeds. Payments by lenants or other users to Lender in response

o Lender’s demand shall salisty the obligations for which the payments are made, whelher or not any proper grounds
#  Jor the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
- recgiver, .,

“Appoint Recelver. Lender shall have the right 1o have 2 receiver appointed to lake possassion of all or any part of the
¢ Property, vith the power to protect and preserve the Property, to operata the Property preceding or pending foreclpsure
* or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of the receivership,
».agafnst the Indebledness. The receiver may serve without bond If permitted by law. Lender's right to the appointmant

‘ot a-recelver shall-exist whether or nol the apparent value of the Property exceeds the Indebtedness by a substantial

amount.” Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. If Grantor remains in possession of the Property afier the Properly is sold as provided above or
Lender othefwise becomes entitled o possession of the Properfy upon default of Grantor, Grantor shall become a
tenant at sufferarce of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for:the use of the Property, or (2} vacate the Property immediately upon tha demand of Lender.

Other Remedlqs".““‘[ru;.teé.‘dn_ Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law, AT

Notice of Sale. Lendershall‘'give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after‘which any private sale or other intended disposition of the Personal Property is to ba made.
Reascnable notice shall. mean notice given at least ten (10) days before the lime of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property.  To the.extent permitted by applicable law, Grantor hereby waives any and alk rights to have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be fres o sell all or any part of the
Property together or separately, in one sale or by separale salss. Lender shall be entitied to bid at any public sale on all
or any portion of the Property. e

Aftorneys’ Fees; Expenses.. If Lender insfitutes any suit or action to enforce any of the terms of this Dead of Trust,
Lender shall be entitled lo recover suich-sum as the court may adjudge reasonable as attorneys’ fees at irial and upon
any appeal. Whether or not any ceurl action is involved, and to the extent not prohibited by law, all reasonabie
expenses Lender incurs that in“Lender's..opinion:are necessary at any time for the proteclion of its interest or the
enforcemant of its rights shall become & part of the:indebtedness payable on demand and shall bear interest at the Nota
rate from the date of the expenditure-until répaid. Expenses covered by this paragraph include, without limitation,
however subject lo any limits under applicable law, Lender's altorneys' fees and Lender’s legal expenses, whether or not
there is a lawsuit, Including alorneys’ fees and expenses for bankruptey proceedings (including efforts ta modify or
vacate any automatic stay or injunction), appeals,-and any anticipated post-judgment collection services, the cost of
searching records, obtaining ftitls reports{Inciuding - foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and feas for the Trustee, to the extent permitted by applicable law. Grantor alsc will pay any court costs, in
addition to all other sums provided by law. . -

Rights of Trustee. Trustee shafl have all of the r_ié!;l_ts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: B

Powers of Truslee. In addition to all powers of Trustee arising as &:matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Granter: (a) join in preparing
and filing a map or plat of tha Real Property, including the ‘dedicatien of streets or other rights to the public; (b) Join in
granting any easement or crealing any restriction on thé, Real .Property; and (c) join in any subordination or other
agreament affacting this Deed of Trust or the interest of Lender under this Deid of Trust.

Cbligations to Notify. Trustee shall not be obligated to notity any'bthe:r bérl_y"gf a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lendér, or Trustes shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trusfes, o

Trustee. Trustee shall meel all qualifications required for Truslee .under applicable law. In addition to the rights and
remedies set torth above, with respect to all or any part of the Property, the Trusteé shall have the right to foreclose by
notice and sale, and Lender shall have the right fo foreclose by judicial foréclosire, in-either casa in accordance with and
to the full extent provided by applicable law. F

Successor Trustee. Lender, at Lendesr's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender-and recorded in tha office
of the recorder of Skagit County, State of Washington. The instrument shall contain, In-addition to all other matters
required by state faw, the names of the original Lender, Trustee, and Grantor;:the-book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the succéssor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Properly, shall succeed to all the title, power, and duties conferred upon the Truslee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. : i

NOTICES. Subjsct to applicable law, and except for notice required or allowed by law to be given'in dnother manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by felefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed; ‘when deposited In
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses-shown near the
beginning of this Dead of Trust. Al copies of notices of foreclosure from the heolder of any lien which has priority ‘over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any'party may change its
address for notices under this Deed of Trust by giving formal written nofice to the other parties, specifying thatthe pumposa of
tha notice is to change the party’s address. For notice purposes, Granfor agrees to keep Lender informed st-all.times ‘of
Grantor's current address. Subject to applicable law, and except for nolice raquired or allowed by law o be given in‘another
mannaer, if there i$ more than one Grantor, any notice given by Lender to any Grantor is deamed to ba nofice given to all™:,
Grantors. E s F

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trusl, togsther with any Related Documenls, constitutes the enlire understending and -~
agreement of the parties as to the matters set forth in this Desd of Trusi. No alteration of or amendment to this Deed of~ -
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the -
alteration or amendment. £

Annual Reporls. |f the Property is used for purposes cther than Grantor's residence, Graptor ihall fqrnish to Léﬁ'dér,

upon request, a certified statemant of net operaling income received from * “M““M H\IW“M“ m m s
0 01
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F 'year iRt such-form and delail as Lender shall require. "Net operaling income" shall mean all cash receipts from the
i Property iess all cash expenditures made in connaction with the operation of the Property.

o Capllon Headmgs Caption headings In this Deed of Trust are for convenience purposes only and are not to be used to
mterpret or-define the provisions of this Deed of Trust,

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
inthe Property at any Yime held by or for tha benefit of Lender in any capacity, without the writien consent of Lender.

Gnverntng Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal iaw
and- the laws-of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washlngton Lo

Cheice of Venue It‘ there is a lawsuit, Grantor agrees upon Lender’s request lo submit to the jurisdiction of the courts of
Skagit Coiinty, State of Washington.

No Waiver by Lender .Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrltlng and signed by Lender. No delay or cmission on the parl of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of inis Deed of Trust shall not
pre]udlce ar constiiutea waiver of Lender's right otherwise to demand sfrict compliance with that provision or any other
provision of this Deed of Trust” No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any fulure transactions. Whengever
the consent of Lender is.réquired under this Deed of Trust, the granting of such consent by Lender in any instance shall
not congtitute continuipg consent to subsequent instances where such consent is required and in all cases such consgnt
may be granted or withheld n the’ sole discretion of Lender.

Severability. If a court of compsatent jurisdiction finds any provision of this Deed of Trus! to be illegal, invalid, or
unenforceable as to any dircumstancé, that finding shall not make the offending provision illegal, Invalid, or
unanforceable as to any other.circumstange.” it feasible, the offending provision shall be considered modified so that i
becomes legal, valid and enforceable. |t the offending provision carnot be so modified, it shall be considered delsted
from this Desd of Trust. Unless otherwise-required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the Iegahty valldlty or anforceability of any other provision of this Deed of Trust.

Successors and Assigns. Sub]ect to any |tm|tatlons stated in this Deed of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon-and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vested in a persofi other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors wilh reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebtedness.

Time is ot the Essence. Time is of the esserice in’ the performance of this Deed of Trust.

Waive Jury. All pariles 1o 1his Deed of Trust h_ereby waive the right to any Jury trial in any aclion, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemptlion. Grantor heret:y releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as o all Ihdebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized werds and terms shall have the.following meanings when used in this Deed of Trust.

Unless specifically stated to the contrary, all references to dollar-amoints:shall mean amounts in lawful money of the United

States of America. Words and terms used in the singular shall'ingliide the’plural, and the plural shall include the singular, as

the context may requirs. Words and terms not ctherwise det’med in this Deed of Trus! shall have the meanings attriputed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Horizon Bank, and st successors "and assigns.

Borrower. The word "Borrower" means CC & R LLC, and all olher persons and entities signing the Note in whatever
capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relafing.to the Personal Property and Rents.

Default. The word "Default" means the Default set forth in this Deed of Frustin the sectlon titled "Default™.

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal‘and local statutes, regulations
and ordinances relating to the protection of human health. or the envirbnment, jncludmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Acl of 1980, as‘amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization: Azt of 1986, Pub: L. No. 98-499 {"SARA"),
the Hazardous Malerials Transpertation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservatlon and Recovery
Act, 42 U.S.C. Section 6901, el seq., or cther applicable state or federal faws, rules, or regulat:ons adopted pursuant
thereto.

avents of default section of this Deed of Trust.
Grantor. The word "Grantor" means CC & R LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety. o accemmodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of therr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or palentlal hazard to
human health or the environment when improperly used, trealed, stored, disposed of, generated; manufactured
transported or otherwise handled. The words "Hazardous Substances" are used in their very. broadest sense’.and
include without limitation any and all hazardous or foxic substances, materials or waste as defined by or.listed ‘under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements® means all existing and future improvements, buildings, structures, moblle uﬁﬁi
homes affixed on the Real Property, faciliies, additions, replacements and other construction on the Real Property

Indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses peyable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of .+~
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender fo dtscharge"
Grantor's obligations or expenses incurred by Truslee or Lender to enforce Grantor's obligations under this Deed o!
Trust, together with interest on such amounts as provided in this Deed of Trust, e

Lender. The word "Lender" means Horizon Bank, ils successors and assigns.
Nofe. The word "Note" means the promissory note dated August 1, 2001, ¥~ *ha nrininal principal amount of .+

——
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$376,00000 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
e .:ﬂﬁnsolidations of, and substitutions for the promissory note or agreement. The maturity date of this Deed of Trust is
¥ ¢+ March 1, 2003.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property

‘new or hareafler owned by Grantor, and now or hereafter attached or affixed lo the Real Properly: together with all
¢ accesslons, parts, and additions fo, all replacements of, and all substitutions for, any of such property; and together with
: all lssues and profits thereon and proceeds (inciuding without timitation all insurance proceeds and refunds of premiums}
:from any:sale or other disposition of the Property.

Properly The w_.pi'd "Property” means collectively the Real Property and the Personal Property,
Real Prqpel__'_ty._; The words "Real Property” mean the real property, interests and rights, as further described in this Deed

of Trust. . -
Related Documents.  The words "Related Documents™ mean all promissory notes, credit agreemenls, loan agreements,
environmental agreements, guarantles, security agreements, mortgages, deeds of trust, security deeds, collateral
martgages, and all gther. instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the-indebtadnass.

Rents. The word "Rents" ﬁ'laan_s all present and future rents, revenues, incoma, issues, royalties, profits, and other
benefils derived from tha Property.

Trusiee. The word "I'rystée_"-‘me_ags Waestward Financial Services Inc, whose mailing.address is 1500 Cornwall Avenus,
Bellingham, WA 88225 and any substitute or successor trustees. '

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. & - :

GRANTOR:

CC&RLLC

LIMITED LIABILITY CQMPANY:_ACKNOWLEDGMENT

STATE OF /wé/m //Afj‘)x | | ]
COUNTY OF /ﬂ@ | :ss
On this 5/5{/‘( day of /(ﬂ/ — £ 206:’ / , bafore me, the undersigned

Notary Public, personally appeared Timothy Sean CHeck, Member and'J Phillip. Rhédes, Member of CC & R LLC, and

personally known to me or proved to me on the basis of satistactory:evidence 1o Be of the limited liabllity company that

executed the Deed of Trust and ackqeuudé b‘lhqpeed of Trust to be the free ard voluntary act and deed of the limited

liability company, by authority of &.prganization or its operafirg_agreement, for the uses and purposes

therein mentionag and W&e_‘pﬁﬂp}ed to execule this Deed of Trust and in fact executed the Deed of
3 n Y, o * & W F

AN -

Sarc’y o 355

Notary Publie O U &:5‘:
£ ‘-“',om
2 sl B
C/ fecpnt® Y \J]
0 OF WASTN

LY
LY

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. You éﬁé hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons enfitied thereto, the.fight. title and
interest now held by you under the Deed of Trust. ST

Date: Beneficlary:
By:
Is:

LASER PRC Lending, Yer. 5.17.01.0% Copr. Harfand Fimascial Solutions, Inc. 1947, 2005, All Rights Reasrved. - WA PACFWISAGFILFLIGOT.FC TR-1584
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. Order No.: A20785

EXHIBIT A"

Thét =por’uon of the Southwest quarter of the Northeast quarter of Section 25, Township 35 North,
Range 1 East of the Willamette Meridian, described as follows:

Beglnnmg at a pornt 396 feet North of the Southeast comer of the Southwest quarter of the

Northeast-quarter.of said section;
thence Northerly along. the East line of said Southwest quarter of the Northeast quarter 427.35

feet to the South line ‘of 35th Street as platied in Hagadorn's and Stewart's Addition;
thence Westerly along the South line of 35th Street 306.9 feet to the West line of "K" Avenue

extended;
thence South on a line parallel to the East line of said Southwest quarter of the Northeast quarter

427.35 feet to a point due_qu,_t_of the place of beginning;
thence East to place of begiﬁning. :

Situated in Skagit County, Washmgton
T . END OF EXHIBIT *A" -
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