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Rt;ﬁl_m To: *
Horizon Bank :
PO Box 580 .
Be]llngham, WA 98227-0580

Assessor;;‘,' 15arcel or Abc‘ount Number: 4166-025-013-0004

Abbreviated Legal Déscription: FIRST AMERICAN TITLE CO.
Lots 12 and 13 B]or:k 25 Junction to Sedro (o St~ 2

[Include lot, block and plat orf section, township and range]
Full legal descnptlon locategi- on-page 3 . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in multiple sectlons of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document which is dated August 1, 2001 .
together with all Riders to this document. .

(B) "Borrower" is Susan D Russell, as her separate property

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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___-,.-(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, or-any additional or successor legislation or regulation that governs the same subject matter. As used

‘in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 16 a " federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
« loan" under RESPA.

' (Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” “of* the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust : 'with power of sale, the following described property located in the

- County of Skagit :

{Type. of Reccmdmg Jurisdiction] [Name of Recording Jurisdiction]

LOTS 12, AND 13,-BLOCK- 25, "REPLAT OF JUNCTION ADDITION TO SEDRO

WOOLLEY", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS AT PAGE 48, IN THE

RECORDS OF SKAGIT COUNTY: STATE OF WASHINGTON.

Parcel ID Number: 4166-025-013-0004 , ° which currently has the address of

210 Reed Ave [Street]

Sedro Woolley ' ---{City] , Washington 98284  (Zip Code]
("Property Address”™):

TOGETHER WITH all the 1mprovements fiow or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part”of the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sersed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property s, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real
property. :
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Assoc iation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

he paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrowér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
%, jn wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dug fer any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish 'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s: 'obilgation to make such payments and to provide receipts shall for all purposes be deemed to

be a: covenant and _agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9.-If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower:fail§ to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender any such

amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are, then requlred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA “Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendxtures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds 1o pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of. venfymg the ‘Escrow Items, unless Lender pays Borrower inierest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 10 be- paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower. and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sha]l glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held ifi escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty mstmment Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assocmtlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in’ the manmer provided in Section 3.
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* _hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
'_.__Work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
) promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest -or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
'Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
procecds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrowet abandons the Property, Lender may file, negotiate and settle any available insurance
claim and: related__mattcrs If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin“when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or- otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuranoe policies covering the Property, insofar as such rights are applicable to the
coverage of the Propetty. Lender inay. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor_roWer shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execttion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whlch ‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Brotectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs___and.re}s'toration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : :

Lender or its agent may make reasonable entrles upon and itispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspettion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S

1050000616
Initials: & = 4
@D,-61WA) (0005).01 Page 7 of 15 h.e #7 Form 3048 1/01

IR
‘ma !m(IJI 10 E!m(,)l 9 Om(,)lw1 !Mm

, Skagit County Auditor :
\ B/9/2001 Page 7 of 15  9:37: 51AM




___...:=:-W'¢"'5"9'3 Sliog  abey I-DOZ;;; \
. Joupnvﬂ;unoa ;lﬁeq

| WIHWIIWMW!Wﬂﬂlfﬂlﬂ!

LO/L BYOE uuog g1 40 g ebeg 10"(5000) (vamie- LD
C siemy
ST, 9190000501

o co -(swwniurard avumansuy
afefuo mwoxy pounnqo sptm; spn]om /{Etu [IIgM) S[QE[IeAR 2ABY ABUE Iarnsut sfeSuow oyl jeq: spung jo
221mos Aue Sursn s)uswiied oyew 01 Jomsur oFeduow ay) annbar Aew sjuauIaaIde 2801 ], *SIHAMIITe 23891])
0} {(sanxed 10) ‘Kyred 19130 2y} PUe_IaImsyy aﬁeﬁuom a1 o) &owe;smzs aIe 1B SUONIPUOD PUE SULIA} UO aIe
s)uauIaaIde 9sal], '$AsS0] ANPALI0 “YSU 1Y) AJpowr Jo areys Jet sanired oo Wim sIUsWRISE 0jul Isju3
Aew1 pue ‘amp o) AW WOIY a:uo; y aauemsm 4ous [[e U0 Jsi [eI0) JISY1 AERIEAd S1oInsuL adeduoW

‘dueInsUy
aBeSuop o) 01 Aued e j0u SI JQA\OIJOE p:mﬁe se ueo] o Aeder jou ssop Iamomog Ju anour Aews
11 $35SO[ UTeMa0 10 (210N Y1 saseq:)md Jegi Linue Aug 10} ROPUYT SOSINQUIIAl URINSU] eseﬁuow

‘10N a1 wt papraocxd:ager vy 1e 1sa1amun Led 01 noneSIqo §, 19MOLIO S199]Je (] UONIS
st wr BumpoN Cme a]qvat]ddv Aq paxmbay s1 UOHRUILIY [HUN JO woneurmIa) gons 1oj Surpracid repua
pUe I9MOLIOF uaameq AW0ITe USIILM AUR UM 20UEPIOIE Ul SpU3 Souernsu] a3eduoW 10] Juaumarnbax
S JOpUYT [MUN JAIASAI $SO[ JqEpUNyI-UQU €. apraoid 01 10 ‘199 W doweInsu] SSeSPop UIRUTRm
0) painbar summmard a1 Aed [reys ramoxiog ‘souvinsu) sfeSuop 10y sunmuard oy premol sjuamAed
pajeusisop Apieredss oxewr o) painbal sem IoMoLIog pue geoT] o) SUINEW JO UONIPUOD B SB S0URINSU]
a8e8oy parnbal Japuaq n a::mzmsul a8e8u0N: Jo) swniwad a1 premo) siuswed pareusisop Ajejeredas
sormbol Iopuo] pue ‘paurRIqO S1 ‘d[qe[leAR Sali0daq uIESE 18pua] Aq Padafas IeImsul ue Aq papraoxd
(sameaJ Iapu eyl pouiad sy 107 pue junoUre S UI). a8e1aA0d. ~oowrensu] 3§eduop Ji siuomked da19s01
§SO[ 2MMbal 198U0] OU URD JIPUYT "dAIISAI §SO] PYons uo sFuruwred 1o 1sa1o1uy Aue samownrog Ked or pannbax
3q JOU [[eYs JOPUYT PUE ‘[[y Uf pred Aprewnin st URO] SUI Teyl e} o smpumsmtmou J[QBPUTII-UOL
3q Jreqs 2AII591 $SO] yong ooueinsuj 29eIUOW JO TS UL-3AIISA SSO[ S[QEPUNYAI-UOU e s sjuswAed
980y utejdr pue 3sn 4dadde [[IA ISPUYT “193JS UT 3G 03 PISEID.ITEIA00 S0WRINSTI SYI UAYM anp aom
e symawded pajeuStsap Aeredos s jo junowe s Japuat 01 Aed 01 Snunuod J[RYS IoMOII0g ‘S]qe[IRAR
10U §1 98eI1aA00 aomz.msul aZefuoy jusreamba Aqenueisqns i "13puy} Aq pardores Iemsut sFeSiuow
SeWIA[Ee e WO} 1:)9;;9 up Ajsnolasxd souemsu] 93e3LO: A1 JO 1IMOLIOG 01 1502 A 0) JudeAmba
AJrenmeisqns 1503 ¥ 18 199110 Ul Asnoiadsid souernsuf o8eSuopA oyl 01 Jeeambs A[enueisqns afeiorco
urerqo 0y paxmbar swnnwaad oy Led Jreys Jomollog ‘aoueinsu] afeSpojy-Joj swnmuaid Y premol
sjuamAed pajeuSisap A[oreredoas et o) parnbel sem Jomowog Pu¥ dvueInsul gons papiaoid Afsnoraaid
1R 1o1nsUl SR TLIOW IY) WOILJ [GRIRAR 9q O) SOSEAD 12pUT Aq p:umba.t__ aBmaAoo ‘ooueinsu] sfeSuop a1
‘uosear Aue 101 ‘] *193)3% Ul dourInsu aFeSuopy ayy urmutew o1 parnbay smnmwaid o Aed jEUS Jamoilog
‘ue0] oY) SUIYRUI JO UOHIPUOD © § JaueInsyu] 35eSU0JA parinbar 19pudy J *soueansug 2383110 01
*FunLa ur 1e51our-a1 03 saa1fe 19pua
ssafun 515U 10U [[eYS STIN 93] Ay} pue proyasea] ay ‘Axadoid oyl o1 ApII 93] sannbor TamoLiog JI "aseI|
a Jo suoistacid oy [ s Adwiod [[eys Iomollog ‘PIOTRSEI] B UO SI mau:rmwul &umoes s J1
“yuswLed
Sunisanbar remorrog 01 1RPud] WOy aonou uodn ‘ISSINUL YONS (M a]qe&ud g neqs PUBJUIWASINGSIP
JO 212p O WO} 3181 JON U1 I8 IS3IUT Jeaq [[eyS SIUNOWE ISIYY, "JUNWRNSU] AIIN09G SIYY AQ PAINIIs
IIMOILIOE JO 1Q2P [BUOIPPE SUI033q [[BYS § UONIOS SIY) I19pun 1apua] Aq pasingsip. sjunouie Auy
"6 UoN0ag STy Japun pozuoqme suonoe

POWLIN) SUI[HN SARY PUR *SUOHIPUOI snomﬁmzp 10 STOTJE[OIA 3POd 19O 10 JuIp[ing amum_‘up_ sadtd taoxy
Iores UIBID ‘SAOPUIM pu’e s100p dn pieoq 10 doeida1 ‘sydof s8ueyd ‘smedar syewr 01 Auadold Sy ﬁg_uams
‘01 pamm{ tou st nq ‘sapnpul Ausdold syy Suumdsg -Suipssoord Aodnoyueq e ur uontsod-paImoss: sH
Furpnpout “uswnnsuy A1IN0a5 S Japun s3I Jo/pue Auadorg 241 ur 1sazaqut sy 19e101d 01 §90)", sAotIoNg -
s|qeuoseas Surded (9) pue oo w Fureadde (q) “ueurnnsug /{mnoag sy 1oA0 Ajuonid sey oIym o

ual] B AQ paInoos sums Aue Sutded (e) ;01 PAUUIL JOU 2X¢ 10q ‘SPNOUl Uy SHONIE s apuy| Auadoid s’

Suuiredas 1o/pue Surnoos pue ‘fuadolg o1 jo anpea 2t Surssosse Jo/pire Supomord FwpnpdUl UAWNNSTL ¢
z(mna:;s s Jopun siySu pue Auodorg oM Ul 1SarAUT 5 Jepur] 1etolrd oy aendordde 10 sjqemosesr o
ST 13A)EqM 10 Aed pue op Aewl Japua} uey) ‘fuadoiq o pauopueqe seq Jomolrog (9) 1o ‘(suoflemdad ¢ .
1o sm[ 3010JU3 0) 10 juaWNNSU] AUInoag Sy 13A0 Ajsoud urene Aew UoIgM USY B JO U0

10} ‘3IMI3JI0] JO UOTIEWUAPUOD 10] *31eqoid ‘Aordnufurq or furpaasoid ® se yons) mwewmsuy A1LINS0S st o

Jopun s1qSu Jo/pue Auradord oyl 3 1sa1aaul s Japuy] ape Apwmesrudts jyFmu ey Surpassord Teds visy
aIatp (q) “Juswmnsy] AILNoag ST r patiziuod sjuauaaide pue SIURULA00 oY) wuojlad o) s[re) Jomorog (?.)
J1 “ueumnsuy] £1anRg siy) Japun) sYEry pue Luadoad ) uy )SAAUY S IIPUNT JO UOIIINN0L] 6




. - As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;’exchange for sharing or modifying the mortgage insurer’s risk, or rcducmg losses. If such agreement
i prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
1 premmms ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" . (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insyrance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any ‘'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11, Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be.paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration penod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. Opportunlty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall.not be requlred 10 pay Borrower any interest or earmngs on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;" destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall bereduced by“the amount of the Miscellaneous Proceeds
rultiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an awarcl 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowcr has a right of action in
regard to Miscellaneous Proceeds. . .
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+ riotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

',-""ur;;l'ess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.,
© Thére.-maybe only one designated notice address under this Security Instrument at any one time. Any
*_niotice t6 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein. unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law; thé Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumienit. .~ "

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.4ffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security. Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words-or, words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and: (c) the word "may" gives sole discretion without any obligation to
take any action. ol i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or aty Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Insirument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theri would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢by'cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this" Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cashi-(b) money order; (c)
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___-,-release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
.* _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatery authority, or any private party, that any removal or other remediation

/of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
._Lender for an Environmental Cleanup.
~© NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

| 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower § breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under'Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defau]t, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to Borrower, by which the default must be cured; and {d) that failure to cure the
default oti or before the.date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The. notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and _any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment. in full of all sums secured by this Security Instrument without
further demand and* may invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcahle Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods pemutted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,: Trust_ee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thisSecurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to“it. -Siich’ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.
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_STATE OF WASHINGTON

s Ss!
Cuunty of }
. On this day personally appeared before me Susan D Russell

to ‘me known:to be the individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

GIVEN under mry-hand and official seal this LP'K
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