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* Boemg Employecs Credit Union

Atth: Loan Administration
P.0: Box 97050
Seatt_le, Washington 98124-9750

[Space Above This Line For Fecording Datal

DEED OF TRUS T AMERICAN TITLE GO.

: MODATION RECORDING ONLY
THIS DEED OQF TPU“ T f"‘ﬂf" rity Instrument"} is made on Agrit 18, 2001 .
The grantor is KENN L PETERSON AND WENDY L PETERSON HUSBAND AND WIFE m 751{(
- = ("Borrower").
The trustee is  FIRST AMERICAN TITLE ‘ ("Trustee").

The beneficiary is Boeing’ Employees ‘Credit Union, which is org
of Washington and whose address is"P.Q. Box 97050, Seatts
owes Lender the principal sumof $ X% 40,000,00 U.S. Dollars. This debt is
evidenced by Borrower's Note dated the same datc as this S Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on April 28, 2016 {(unless the
parties to the Note agree to extend this datc) This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with mtcrest and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest,. advanced under paragraph 6 to protect the security of this Security
Instrument; and {c) the performance of Borrower s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower urevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in L A SKAGIT County, Washington:

and existing under the laws of the State
ington 98124-9750 {"Lender"). Bormmower

Loan Reference Number: 1029426

Abbreviated Legal Description: L4, SP #94003 BK11 P198-199, FILE #9505040047, PNT GVT2
S1, T33N, R4E, L72-73, SKAGIT COUNTY 5

e

Assessor's Propertv Tax Parcel Number or Account Number(s) 330401 4-002-0700
See Aftached t.egal ; :

*%#Please re-record to correct Prlnclpal Sum** .

which has the address of 18608 BLACKBERRY LANE MTVERNON
[Street] ;i‘ [City}
Washington gg274 ("Property Address"); i .
[Zip Code]

TOGETHER WITH all the improvements now or hercafter crected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this: Security Instrument as the "Property".

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clarms and demands subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and- non—umform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows; -

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment ; and 1ate charges due under
the Note.

2. Application of Payments, Unless applicable law provides otherwise, all payments tecewed by Lender
under paragraph 1 shail be' “2ppliea; fist, © any prepUyment charpes due tnder He Wm&mw LW
due under the Note; third, to interest due; and last, fo principal due.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions: attnbutablc to the
Property which uay atiain prionity over this Scourity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations on time directly to the person owed payment Borrower shall pr:omptly furnish

to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these paymcnts dlrectly,u_:_

Borrower shall promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower
(a) agrees in writing to the payment of the obligation secured by the lien in a2 manner acceptable to Lender; {b)

contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings whick in-the

Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any-'"

part of the Property 1s subject to a lien which may attain priority over this Security Instrument, Lender may: give

Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth .+

above within 10 days of the giving of notice.
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* 4, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected-on the

L Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards,

" *" ineluding floods or flooding, for which Lender reqmres insurance. This insurance shail be maintained in the amounts.and

" -forthe periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Bomrower subject to
o __:Lendfn’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
: Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 6.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the nght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all rece1pts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
cartier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Un]ess Lendcr and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoratién o fepari- is'not economically feasible or Lender's security would he lessened, the insurance procesds shall be
applied o thesums gecired by this Security Instrument, wheiher or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sm*:s spr'urPd hy this Security Instrament, whether or not then Jue. The 20-day pericd will bagin
when the notice is gwen ‘

Unless Lender-and Bormwer othermse agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraph 1 or change the amount of the payments. If under
paragraph 20 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

5. Preservation, Maintenance and Protection of the Property; Borrower's Loan Apphcatlon- Leaseholds.
Borrower shall not destroy, datmge or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could: result in _forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's secm‘lty interest. Borrower may cure such a default and reinstate, as provided in
paragraph 17, by causing the action or. proceedmg to be dismissed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Bomowet's interest in the: Property or other material impairment .of the lien created by this
Security Instrument or Lender's security interest. Borfower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate information .or statements to Lender (or failed to provide Lender with any
material information) in connection with the Joan evidenced by the Note. If this Security Instrument is on a leasehold,

Borrower shall comply with all the provisions of the’ lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge umless Lender agrees to the merger in writing.

6. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained i n thts Security Instrument, or there is a legal proceedmg that may significantly affect Lender's rights in the
N, proba, for conuemnatlon or forfeiture or o enforce laws or regula ations),

then Lender lmy do and pay for whatever is necessary to protect the valuc of the Property and Lender’s rights in the
Property. Lander's actions may include paying any sumssecured by a lien which has priority over this Security
instrument, appearing in couri, paymg reasonabl€ atiomeys" foes and entering on the Property to make repairs. Although
Lender may take action under this paragraph 6, Lender does nat have-to do so.

Any amounts disbursed by Lender under this paragraph 6 ‘shall become addmonal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms: of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shail be payable, w1th interest, upon notice from Lender to Borrower
requesting payment.

7. Mortgage Insurance. If Lender required mortgage insurance as a. condltwn of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain-the mortgage-insurance in effect. If, for any
reason, the mortgage insurance. coverage required by Lender lapses or ceases to be in: cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage:insurance previously in effect, ‘at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance prewously in effect, from an alternate mortgage

" insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not. avaﬂable Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance prémium being paid by Barrower
when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain theése payments as a loss
reserve in lieu of mortgage insurance. Loss reserve payments may no longer be nequued at the option of Lender, if
mortgage insurance coverage (in the amount and for the period that Lender requires) prowded by an_insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums tequired fo_maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in: ax:cordance with any
written agreement between Borrower and Lender or applicable ]aw

P -

9. Condemnation. The proceeds of any award or claim for damages d1rect or consequentnal in ccmnectmn w1th any
condemmation or other taking of any part of the Property, or for conveyance in lien of. cnndemnabm,m herehv asmgped e
and shall be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured‘by this: Secunty
Instrument, whether or not then due, with any excess paid to Bommower. In the event of a partial taking of the. Property in :
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower ard Lender otherwise agree in _+
writing, the sums secured by this Security Instrument shalf be reduced by the amount of the proceeds multiplied by the . -

following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market-"
value, of the Property immediately before the taking. Any balance shall be paid to Borrower. In the.event of a.partial

taking of the Property in which the fair market value of the Property immediately before the taking is less than the amount =~ .
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless.” .*
applicable taw otherwise provides, the proceeds shall be applied to the sums sgenrad b thic Sacnritc: Inataisasnt sadotban.

or not the sums are then due.
oA UMD
0108080089
, Skagit County Auditor
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-+ If the Property is abandoned by Borrower, or.if, after notic¢ by Lender to Borrower that the condemnor offers to
. miake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
~ s given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
r rto the sums secured by this Security Instrument, whether or not then due.

_ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pnnclpal shall not extend or
e “'postpone the due date of the monthiy payments referred to in paragraph 1 or change the amount of such payments.
¢ /-10./Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification-of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original- Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall-fiot-be a-waiver of or preclude the exercise of any right or remedy.
11;:-Successors and Assigns Bound; Joint and Several Liability; Co—Slgners The covenants and agreements of
this Security Tnstrument shall bind and benefit the suceessors and assngns of Lend=r and-Borower, subject to the
provisions of paragraph 16 Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs -
this Security. Instrument but.does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrowes's interest in the Property under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Securiiy Instrument; and (c) agrees that Lender and any other Borrower inay
agree to extend, modify; forbear or make any accommodatmns with regard to the terms of this Security Instrument or the
Note without that Birtower's tonsent.

. 12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the pémmitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to'the: permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless apphcable law requires use of another method. The notice shall be directed to the
Property Address or any other addressBorrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein‘or any other address Lender desrgnatcs by notice to Borrower. Any notice
provided for in this Security Instrument shaIl be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severablllty 'Ihls Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provrsron or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shatl not affect other provls:ons of this Security Instrument or the Note
which can be given effect without the conﬂrctmg provrsron To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Transfer of the Property or a Beneficial Interest in Borrower. If a]l or any part of the Property or any inter
in it is sold or transferred (or if a beneficial interest in Borrower is sold or lra:sferred and Borrower 1s not a natural person
without Lender's prior written consent, Lender may, at its option; require iimmediate payment in full of alt sums secured by
this Security Instrument. However, this option shall not be exefcrsed by Lender if exercise is prohibited by federal law as
of the date of this Securlty Instrument.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within Which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the éxpiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

17. Borrower's Right to Reinstate. If Borrower meets certain conditions, Botrower shalt have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a} 5 days (or such other period as
applicable law may specify for remstatement) before sale of the Property pursuant to-any power of sale contained in this
Security Instrument; or (b) entfy of a judgment enforcing this Security Instrumicnt: Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument dnd the Note as if no acceleration had
occurred; (b) cures any ‘defauilt of any other covenants or agreements; () pays all expenses incurred in enforcing this
Security Instrument, including, but.not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in_the Property and Borrower's
obligation to pay: the sums -seeured by this Security Instrument shall continue-unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully efféctive as.if no acceleration had
‘occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphi 16.

18.-Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together.with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may résult in a-change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and ‘this Securlty Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is'a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 13 above and- applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made
The notice will aiso contain any other informeriom required oy epphicabledaw:— ~—- SRt o -

19. Hazardous Substances Borrower shall not cause or permit the presence, use, dJSposal storage or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affectmg the
Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to
normal residential uses and to maintenance of the Property..

Borrower shall promptly give Lender written notice of any investigation, clalm, demand, tawsuit or other action by_f'
any governmental or regulatory agency or private party involving the Property and any Hazardous ‘Substance’ or
Environmental Law of which Bomower has actual knowledge. If Borrower leams, or is notified by any governmental or .-
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property rs -
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 19, "Hazardous Substances" are those- substances defined as toxic or hazardous'
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or ‘toxic .
petroleum - products, toxic pesticides ‘and herbicides, volatile solvents, materlals containing asbestos or .
formaldehyde, and radioactive materials. As used in this paragraph 19, "Environmenta} Law" means federal laws™ -~
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

OTBS 093A WA (12/00) _
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. NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

" 20. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
" breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 16
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
" the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
“must be: cured, and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public auction at a date not
less than 120 days in the future, The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any cther remedies pemutted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing.the remedies provided in this paragraph 20, including, but not limited to, reasonable attorneys' fees
and costs of title ewdence.

If Lender invekes the power of sale, Lender shall give written notice io Trusi:e of the occurrence of an event of
default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as applizable law may require. After the
tuwe required by applicalic law and after publication of the aviies of sale, Trustey, withoui deinand 6. Borrower,
shall sell the Properly at public¢ auction to the highest bidder at the time and place and under the terms designated in
the notice of sale in one or‘more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to-the piirchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or lmplied The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to alf sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the sale took place.

21, Reconveyance. Upon payitient of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and any other documents evidencing debt secured by
this Security Instrument to Trustee. Trustee shall ‘reconvey the property without warranty to the person or persons legally
entitled to it. Such petson or persons shal] pay any recordation costs and, as permitted by law, shall pay Iender a
reconveyence fee.

22. Substitute Trustee. In accordance wnth apphcable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who -has ceased to act. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and dyties conferred upon Trustee herein and by applicable law.

23, Use of Property. The Property is not used principally for agricultural or farming purposes.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
[nstrument and in my rider(s) éxecuted | er andhrecorded withit.

L

KENN L PETERSON ' " WENBYLRE EREION

_ ~Borrower

:\.\'ET FLETC LR
" .,smE OF WAS:IESTCH

Owner of Collateral (other than Borrower) Owmer of m& Bdtiusdbr)
: ‘ , uy Cﬁmﬂﬁsm MRE“ 03-04|

STATE OF WASHINGTON, <SA/O+#OM/S+H  Countyss:

Onthis /G+A day of ‘4)"9@-’3- 280/ |, before me the und 1%ed a Nota%]éé)}y in and for the State of
Washington, duly commissioned and sworn, personally appeared LJ

to me known to be the individual(s) described in and who executed the foregomg mstrument, and ac]mewledged to me that
signed and sealed the said instrument as~f72u free and voluntary act and deed, for the uses and purposes therein
mentioned. : E

REQUEST FOR RECONYEYANCE o .

To Trustee: i
The undersigned is the holder of the Agreement secured by this Deed of Trust. Said Agreement, together w1th alt’ other*
indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said Agreement and

this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, gll the estate now held by .yot under A

this Deed of Trust to the person or persons Iegally entitled thereto.

Date: ;_Hj?__.__\ e

\mmmmmmgm

Skagtt County Audlto; p—
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ATTACHED LEGAL

. -jffL@AN REFERENCE NUMBER: 1029426

' LOT4, SHORT PLAT NO. 94-003, APPROVED APRIT. 26, 1995, RECORDED MAY
< 4,1995 N BOOK 11 OF SHORT PLATS, PAGES 198 AND 199, UNDER
- AUDITOR'S FILE NO. 9505040047 AND BEING A PORTION OF GOVERNMENT

LOT 2 OF SECTION 1, TOWNSHIP 33 NORTH, RANGE 4 EAST AND LOTS 72
AND 73 “FIRST ADDITION TO BIG LAKE WATERFRONT TRACTS”.

SITUl"&?_i“jE-~-I"I§I:‘*1?I=IEﬁ-COb'NTY OF SKAGIT, STATE OF WASHINGTON.

11 nlrm 1 A

ll\\lﬂw\\\N\I\WII\\\\\W\\IIIIN\

, Skagit County Audltor
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