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THIS DEED OF TRUST is dated August-2, 2001, among MELANIE MARX; as her separate

estate (“Grantor”); Whidbey Island Bank, whose mailing address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below sometimes as

"Lender" and sometimes as "Beneficiary"); and.Land Title Company of wﬂ'ﬂ County AOH),
whose mailing address is 111 E GEORGE HOPPEH RD ‘BURLINGTON, WA 98233 (referred

to below as "Trustee"). ; *Skagit
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' DEED OF TRUST
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: 'nci remove, or grant to any other parly the right to remove, any timber, minerals (inciuding cit and gas), coal clay.
i :/"scofig, soil, gravel or rock products without Lender's prior written consent.

Flemovai of. _Improvements. Grantor shall not demolish or remove any impravements from the Real Property without
Lender's prior. written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
,arrangemenis satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s R!y'll to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé times to attend to Lender’s interests and to inspect the Real Property for purpeses of Grantor's compliance
wnh the ierms and COI"IdIﬂO[‘IS of this Deed of Trust.

COmpllanee wltn Govemmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or Gtherwise Lse of cccupy
tha Property in-any manner, with all laws, ordinances, and regulations, now or hereafter in effecl, of all governmental
authorities applicable o the use or occupancy of the Fropery. Grantor may contest in good faith any such law,
ordinance, or regulation..and withhold compliance during any proceeding, inciuding appropriate appeals, so long as
Grantor has notified Landsr. in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized.. Lender may require Grantor to post adequate security or a sursly bond, reasonably
satisfactory to Lender to protect Lender’s interast.

Duty fo Protect. Grantor agrées neither to abandon nor feave unattended the Property. Grantor shall do alt other acts,
in addition to those acts set forih above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the. Froperty

DUE ON SALE - CONSENT BY LEHDEFI. “Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust'or (B) ‘increase the interest rate provided for in the Credit Agreement or other document
evigencing the Indebledness and’ impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writlen consent, of all.or any part of the Real Property, or any interest in the Real Properly. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whethier by outright sale, deed, instaliment sale contract, land contract, contract
for dead, leasshold interest with a term greater than three (3) years, lease--option contract, or by sale, assignment, or transfer-
of any beneficial interest in or to any land trust holding ttie to the Real Property, or by any other method of conveyance of an .
interest in the Real Property. However; lhns oplnon shall not be exercised by Lender if such exsrcise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following prowslons ralatmg to the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (end in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (Including water and sewer), fines-and lmposmons levied against or on account of the Property, and shall pay
when dus all claims for work done on or.for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens having pnoni'y over or equal to the interest of Lander under this Deed of Trust,
except for the fien of taxes and assessments riot due, except for the Exisling Indebledness referred to below, end except
as otharwise provided in this Deed of Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or ciarm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest i the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within fiftlean
{15) days after Grantor has notice of the filing, secure the_disgharge-of tha lien, or if requested by Lender, daposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender In an amount sufficient 1o
discharge the lien plus any costs and attornays’ feas, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and-Lender and shalt satisfy any adverse judgment before
enforcament against the Property. Grantor shall name Lendar as an addihonal obllgae under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar sahsfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental ofﬁelel to dellver to Lender at any time a written statement
- of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall nolity Lender at least ﬁfteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, [f-any mechanic’s lign, materialmen’s lien, or other
lien could be asserfed on account of the work, services, or materials and the:cosf exceeds $1,000.00. Grantor wﬂl upon
request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantcr can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to msunng the: Properly e.re a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of ﬂre lnsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, togsther with such other hazard and liability insurance as Lender may reasanabily reqiiire. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and ‘issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satistactory to Lender, including stipulations: that coveragas will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shali
include an endorsement providing that coverage in favor of Lender will not be Impaired in any way by any-act; omission
or default of Grantor or any other parson. Should the Real Property be located in an area designated by thé Dirsctor of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees-to obtain and‘maintain
Faderal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is focated in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior llens on ‘the property securlng
the loan, up toe the maximum pollcy limits set under the Nationa! Flood Insurance Program, or as othenmse requnred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granlor shall promplly nofify Lender of any loss or damage to the Propeﬂy |f ‘the eshmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fiftean ./
(15) days of the casually. Whether or not Lender’s security is impairad, Lender may, at Lender's election,.recsive and’
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any et
affecting the Property, or the restoration and repair of the Property. [ Lender elects to apply the procesds to restoration -
and repalr, Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender. =
Lender shall, upon sallsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the -~
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have

not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of A
the Froperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued -

R
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DEED OF TRUST

,_oanm, 149008773 {Continued) | Page 5

‘ evant ‘shall have the same effect as an Event of Default, and Lender may exsrcise any or afl of its available remedles for
¢ ;~an"Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
_contests the tax as provided above in the Taxes and Liens section and deposits with Lendar cash or a sufficient

¢ corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurity
' agreernent are a part of this Deed of Trust:

Saeurlly Aweement This instrument shall constitute a Security Agreament to the extent any of the Properly conshtutes
fixdures, and Lander shell heve all of the rights of & secured party under the Uritorm Commerciel Code as amended from
time totime.,

Security- Interesl U;mn raquest by Lender, Grantor shall executs financing statements and take whatever other action
is requesled by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further autherization from
‘Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or conlinuing this security interest. Upon default, Grantor shall
not remove, sever.or delach the Personal Properly from tha Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the Property In a manner and at a place reasonably convanient to Grantor and Lender
and make it availabie to Lender wuthin three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concemlng
ihe security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
are as stated on the first| page of this Deed of Trust.

FURTHEFI ASSURANCES; ATTOFINEY—IN—FACT The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust: .

Further Assurances. Al ang,l “tirme, ang from time to time, upon request of Lender, Grantor will make, executa andg
dsliver, or will cayse to be made; exacutad or delivered, to Lender or to Lender's designee, and when raquested by
Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such limes and In such offices and
places as Lender may deem appropriate, any and all such morlgages, deeds of trust, securily deeds, security
agreaments, financing stalements;- contindation:statements, instruments of further assurance, ceriificates, and other
documents as may, in the sole opinjon of-Lénder; be necessary or desirable in order lo effectuate, complete, perfact,
continue, or preserva (1) Grantors cbligations under the Credit Agresment, this Dead of Trust, and the Related
Documants, and (2) the liens and securily interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses mcurred in connaction with the matters refarred to in this paragraph.

AHomney-in—Fact. If Grantor fails to do any of the lhmgs referred to in the preceding paragraph, Lendar may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purpose of ' making, execufing, dellvering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in the praoedlng
paragraph.

FULL PERFORMANCE. If Grantor pays &l the Indabtedness whan due, ‘terminates the credft line account, and ptherwise
performs &ll the obligations imposed upon Grantor under this Déad of Trust, Lender shall execute and daliver to Trustee a -
request for full reconveyance and shall execute and deliver-to Grantor sultable staiements of termination of any financing
stalement on fils evidencing Lender’s security interest in the Rents and the Personal Property.. Any reconveyance fee shall be
pald by Grantor, if permitted by applicable law. The grantes i-any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the raconveyanoe of any matlsrs or facts shall be conclusive proof of the
truthfulness of any such malters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed nf Trust If any ot the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include;,
for example, a false statement about Grantor’s income, assets, liabilities; or any cther.aspects of Grantor's financial condition.
. (B) Grantor does not mest the repayment terms of the Credit Agreement, (C)-Grantor's action or inaction adversely affects
tha collateral or Lander’s rights in tha collateral. This can include, for exampie, falkire to maintaln required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death of all persons liable on:the-acGount, transfer of title or sale of the
dwedling, creation of a senior lien on the dwslling without Lender’s permission, foreclasure by the holder of another lien, or the
use of funds or the dwelling for prohibitad purposes.

RIGHTS AND REMEDIES ON DEFAULT. ! an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mere of the following rights and remediss: ~ - :

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be sxerclsed alone o together.
An election by Lender to choose any one remedy will not bar Lender from using any othar remedy. - if Lender decides to

spend money ar ta parform any of Grantor's obligations under this Deed of Trust, after Grantor's faiiure o do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exerclsa Lender’s ramedies.

Acgelernle Indebledness. Lender shall have the right at its oplion to declare the enhra Indebtedness lmmedlalaly due
and payable.

Foreclosure. With respect 0 all or any part of the Real Property, the Trustse shall have the: right Io axarclse s power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlclai foraclosura, in elther
case in accordance with and to the full exient provided by applicable law.

UCC Remedies. With respect to alf or any part of the Personal Property, Lender shall have all the’ rlgms and remadiss of
a secured parly under the Uniform Commercial Code.

- Collect Rents. Lender shall have the right, without notice to Grantor to take possaession of and msnaga tha Propsrly
and collect the Rents, including amounis past due and unpaid, and apply the net proceeds, over and above Lender's

_ costs, against the Indebtedness. (n furtherance of this right, Lender may require any tenant or other user of the, Property.
to make payments of rent or use fees directly to Lender. if the Rents are collected by Lender, then Grantor trravocably
designates Lender as Grantor’s attorney—in—fact o endorse instruments received In payment therecf in the name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender.in rasponsef'
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper ‘grounds

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through au, A

recaiver.

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of the
Property, with the power fo protect and preserve the Property, to operate the Property preceding or pending foreclostire -
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment .~
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DEED OF TRUST
Le_arr-i3No: 149008773 (Continued) Page 7 -

¢ unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender

¢ " has'given up that right. |f Lender does agree In wriling to give up one of Lender's rights, that does not mean Grantor wil

_niot have to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent

“ to-a request,:that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents ta one or more of Grantor’s requests, that does not mean

Lender will be required to consent to any of Grantors future recuests. Grantor walves presentment, demand for
'payment protest and notice of dishonor,

Sevemblllty If.& court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalf will.not mean. that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the prowsnons ‘of this Deed of Trust even if a provision of this Dead of Trust may be found to be invalid or
unenforceable, =, . °

Successors and Aeslgne Subject to any limitations stated in this Dead of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be-binding upon and inure to the henefit of the parties, their successors and assigns. |f ownership of
the Property becomes vested in & parson other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's
successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgelions of this Deed of Trust or liability under tha indebtedness.

Time Is of the Essence.- “Time' is ‘of the essence in the performance of this Deed of Trust.

Walver of Homestead Exempﬂon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shall heve the foltowing meanings when used in this Deed of Trust:
Beneficlary. The word "Banefic:ary" means Whidbey Island Bank, and its successors and assigns.

" Borrower. The word "Borrewer" means MELANIE MARX, and all other persons and entities sagnlng the Credlt
Agreement

: H A nt. The words ’Credll Agreement" mean the credit agreement dated August 2, 2001, with credit
limll of $22,000.00 from Graritor-to Lender, togsther with all renewals of, extensions of, modifications of,
refinancings of, consolidahons of, g&nd: subst;tuhons for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limilation all assignment and 'secun't'jr intérest provisions relating to the Personal Property and Rents. -

Environmental Laws. The words "Environmenial Laws" mean any and ail siale, federal and local statutes, regulations
and ordinances relating to the protection of humdn health or the environment, including without limitation the
Comprehensive Envirpnmental Response,: Compensehon, and Liability Act of 1880, as amended, 42 U.S.C. Section
o801, et seq. ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1988 Pub, L. No. 99-488 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., tha Resource Conservalion and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllceble sale or federal laws, rutes, or regulations adepled pursuant
theretc.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust In the
avents of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indebtedness mean the indebtedness described in the Exnst:ng Liens
provision of this Deed ot Trust. ) _

Grantor. Thé word "Grantor” means MELANIE MARX.

Hazerdoue Substances. The words "Hazardous Substanoee mean faterials that, bacause of their quantity,

neentraﬁon or physical, chemicat or infectious characteristics, may cause. or. pese & present or potential hazard to
human -health or the environment when improperly usad, treated, stored,: dlspeeed of, generated, manufactured,
transpgrted or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials.or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ also Inaludes wdhoul Irmltahon petroleum and petroleum
by—pmd’ucts or any fraction thereof and asbestos. .

lmprovemenu. The word "improvements™ means ali existing and future |mprovements bulldings, structures, mabile
homes affixed-on the Real Property, facilities, additions, replacements and other oonstruclion on the Real Property.

Indebtedness. The word "indebtedness” means afl principal, interest, and olher amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutians for the Credit Agresment or Related Doguients and gny amounts expended or
advanced by Lendar 1o discharge Grantor's obligations or expensas incurred by Triistee or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Isfand Bank, its successors and ass;gns The words "SUCCessors or
assigns™ mean any person or company that acquires any interest in the Credit Agreemenf ’ ;

Personal Property. The words "Personal Property” mean all equipment, fodures, and other ertlcles of personel property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substiutions for, any of such propesty; ‘and together with
all issues and profits thereon and proceeds (including without limitation &ll insurance proceeds and refunds of prernlums)
from any sale or other disposition of the Proparty. a

Property. The word "Property” means collectivaly the Real Property and the Perscnal Property

Real Property. The words "Real Properly" megn the real property, interests and rights, as further descrlbed in thrs Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, cradit agreements, Ican agreements
environmental agreements, guaranties, security agresments, moerigages, deeds of trust, security ‘deeds,"collateral.
" morigages, and all other instruments, agreements and documents, whether now or hereafter existing;:. executed in s
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proﬁis and ether.f
benefits derived from the Property.

Trustee. The word "Trustes” means Land Title Company of Isiand County (OH), whose mailing address s 111 E""‘ P
GEORGE HOPPER RD, BURLINGTON, WA 98233 and any substitule or successor frusiess. .
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