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DATE: August3 200’1

Reference # (if app!scable) B18530z-_ Additional on page ___
Grantor(s): .

1. BEE, JOSEPH

2. BEE, DIANEL_ .

Grantee(s) :
1. Whidbey Island Bank e
2. Island Title Company” (OH) Trus'teé

Legal Description: LOT 9, BLOCK 80, "SECOND ADDITION TO SEDRO" AND LOT 12, BLOCK
4*REPLAT OF JUNCTION ADDITION TO SEDRO ~ *11 Additional on page _2

Assessor's Tax Parcel ID#: 4166-011- 03.2 0.005 AND 4151-080-009-0101

THIS DEED OF TRUST is dated August'3, 2001, among JOSEPH BEE and DIANE L BEE;
husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is Sedro
Woolley, 339 Ferry St., Sedro Woolley, WA 98284 (referred to below sometimes as "Lender"
and sometimes as “Beneflclary") and Island- Tltle Company (OH), whose mailing address is
839 S Burlington Bivd., Burlington, WA 98233 (referrgd 1o .below as “Trustee").
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DEED OF TRUST
(Continued) Page 3

fram.:d breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
£ ':dlsposal release or threatened release occurring prior to Grantor's ownership or interest in thg Property, whether or not
_ihe sariie-was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obllgatlon tosindemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
éf this Dead of Trust and shall not be affected by Lender's acquisition of any Interest in the Property, whether by
“foreclosure ar othenwise.

'rNUIsance, Waste Grantor shall not cause, conduct or permit any nuisance rior commit, permit, or suffer any stripping of
or waste’ on-or to’ fhe Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
nét. remove, of grant to any other party the right to remove, any timber, minerals (including ofl and gas), coal, clay,
scoria, sml, gravei or rock products without Lender's prior written consent,

Removali of lmprovements Grantor shall not demolish or remove any Improvements from the Real Property without
Lenders. prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to-attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and cond|t|ons of trus Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or offier persons or entities of every nature whatsoever who rent, lease or otherwise use or ocoupy
the Property in any manner;’ with-all-laws, ordinances, and regulations, now or hereafter in effect, of all govemmental
authorities applicable 10 thé usé or.occlpancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contestin good faith. any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a: surety bond; reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees ﬂelthel’ to.dbandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth abové inthis section, which from the character and use of the Property are reascnably
necessary to protect and preserve, the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) ‘incredse the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer, without Lender’s
prior written consent, of ali or any part of the Real Property, or-any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or-interest in"the’ Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, dnstaliment sale contract, land contract, contract for deed, leasshold
interest with a term greater than three (3) ysars; leasé-gption contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Raal.Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exerclssd by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating ta the taxes and. liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to” dshnquency] all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions fevied agairist or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall
maintain the Property free of all liens having priority ovér or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Ex stmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. . A

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, 5o Jong as Lender's interest in theProperty'is: not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lién:arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lieh, Or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security s’atisfsctpi'y to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges.that-could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and.shall satisfy.any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obllgee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satssfactory evndence of-payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver.to Lsnder at any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befors any workis commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matenalmens lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upen request of Lender fumish to

Lender advance assurances satisfactory o Lendar that Grantor can and will pay the cost of Such’ |mprovements

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Pmperty are a pan ‘of this Deed of
TFrust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance’ Wlth standard extanded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standeard Mmorntgagee clatise in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance" in-such.coyerage
amounts as Lender may request with Trustee and Lender being named as additional insureds in such:liability ingurance
policies.  Additicnally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in”forfn, ‘armourits,”
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to ..
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance”
in form sahsfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least .
ten {10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing’ that: ./
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency:
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance; if +
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, forthe .=
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum pelicy.="
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain suth

ST

Skaglt County Audrtor
8/7/2001 Page 3of 9 2:26:29PM

e —




_I_N;EISZ5SZ:Z 6 Jo v abed LOOZ/LE

Joyipny Ajunog jbeys ¢
00/

- N

; "’é_a:sh1 1. Aq peunoy) see) sAsuione pue ‘sesuadxe 'S1S00 S|0BUOSES! |[B JO JuewARd 1ale piEME SU) LEBW [BYS PUBME SU)
“ yo'spesoosd 1eu sy “Auedoid eyy jo uoneicisel Jo Jiedes By 10 sseupelqepu| eyl o) pajdde aq pieme eus jo speadoud

18U eyy-Jo uoLod Aue Jo e jey) exnbal uopoele sy 18 Aew Jepue 'uoneuLIBpUDD Jo nall ul eseydind Jo Buipeedoid

; hue.Aq Jo sBuipesdoid uiewop jusuiwe Ag pauwiepuo si Aredoid ey jo Led Auk Jo 2 ji "Spesss.d 9N Jo uopediddy

‘uonediowed

_: qoﬁ.s ,11uu'éd' 0} 8wy o} awn woy Jepus Ag persenbes 8q Aeul SB UONEILSWNSOP Pue SIUBWINISUE YoNs Jepuet
%+ '0) pOJONIED €4 01 9SNEI JO JOAISP |IM JOJLBID PUR ‘Bsuadxa SJOJURIY) JE |8 8310Ud UM S| Jo jesunco Ag Bujpeeoord ey

ur peesasday eq 0y pue Buipssooud sy v sjedioed o) pepiue eq |feys JopueT Ing ‘Bupesacd yons ul Aued [euiou
8y} 8q ABW JOjUBIE) ‘PJEME U} UIEIGO pue uoRoR Bl pusjep o) Alessadsu eq Aew se sdejs yons eye Apdwoud jeys
Joeig pug:_.‘ﬁumm ul Jepue Ajou Apdwosd eys Jowein ‘pel S uoteuwepucy w Buipeesosd Aue § -sBuipsanold

R “1s0 1o ’be_ec; sl jo yed e ese sBupesanid uoneuwapuoo o} Bugere) suoisiacid Suimotio) Ul "NOILYNWAANOD

S *1apueT |0 JUSSUoD Uspum Joud ey noypm juswesibe Aunsaes yons Aue aspun
SEDUBADE BMlry Aue jdedoe Jou 1sanbel Jeypau [Bys JOIUBID JSPUS JO JLOSUCH uepum Joud Byl INCUNM pamauess 10
'pepuaIXe;‘papusue. 'peipow $i wewsasiBe jeu yoiym Ag 1SNnIL Jo peeq Siul Jeao Auoud sey yoiym uswesiBe Aunoes
JBUI0 JO “Jsnil) Jo poep ‘ebefuow Aue Jo Jepjoy aul uim Jueweslfe fue oW JB1US JoU |[BUS JOJURID) "UOIEINPOW ON

T "§SOUPSIaepU| Uans 1o} susunoop Aunoes Aue 1epun

ynepep Aue Jo ‘sseupelqepur:yans Buituspiae SIUSWNJSY) Y} Japun Jnejep Aue ‘ssaupalgepul yons uo jneep Aue
weneud o} pue ssaupsigepy Bunsixg eu o wewled ey of ees Jo ‘Aed o) see.bE pur SIUBLBADD A|SSBIdXS JONEBID "B
Bupsixe ue 0} Jopaul pues Arpucdes eq Aew sssupejgepu] eyl Bupnoes jsnuL jo peeq siul Jo usl eyy °ua Bunsix3

asniL jo peag siy) jo u’éd_:.e"éia~-§seum;qepun Bunsixg Bujuieouod suoisiA0ld Bumolo) sul 'SSINGILEAANI DNILSIXT

e “Ingdl pred.eq IfByYs $SBUPSKISPU| S JOMOLIOE SB W LUINS [N 10848 PUR 8210} i} Ul UfeLwUs.
Ileys pue ‘eimeu U Buinuiiugs g BYS “Isnil Jo pesq S JO ABAIP PUR UCINDeXS BUl SAIAINS |[BUS ISNIL JO peaq
SILp U JojuBID) AqQ BpEw SjuslLesiBE pUE ‘sequeliem ‘suolEjueseldel Iy “SeIUBLIEM pue suojeiuasaiday Jo |BAIAINS

Do ‘senLoLIne Eewuleach Jo suolemBbel pue ‘seouBuIpIo ‘'smB| sigqeoldde
Bunsixe e yum s9)|dwioo Apadold el Jo esn: sJopIRID pue Auedoid e 1BLp SJUBLIEM JOJUBID "SMET UM souerdwo)

‘uonedionied yons puued o) suni-ol ewn woy 1senbel ABW JapueT SB SJUBLUNISU! Yans JapuaT 0} 'Pelan|iep ag 0} 85NBD
10 1BAISP [ JOJURIE) PUBR 'e2ioyn. LMo Siepien Jo |asunod Ag Bupesoaid eyl L) pejueseldss eq o} pue Buipesooid
ayi u) eyediopied o} pepue eq [leYs Jepus Ing ‘Bupessosd yons ul Aued [eujwou o 8q ABw JOJUEIS) ‘osusdxe

$JOJURIE) 18 UD[IOR SUl pusiep jeys JoiueJ-g'" 8N L Jo-pea( SIUY Jepun Jepusan JO ejsni] Jo 1seueil| 8yl J0 el S JouBID
suopsenb Jey) pesuswLod st Buipeesst 1o uonsE Au juens sl Ul -suosied | 1o swied pme) eyl Jsurebe Auedosd el
O} O BY} USSP JBABIO} [IM PUE SJUBLJER JOjUEID) ‘eAoqe ydeiBeied ey u uondaoxe ey o} J0elgng ‘afiL jo asusjeq

N “18puUBeT C} §sni] JO pee( SIU JOAISP puB 8nosxe
o} Auowne pue Jemod bl )Ny ety ey JoelD {q) PuBTISNIL JO PaEQ SIU Uuam UORDSULOD U| Jepuet ‘Ag peldecae
pue '10 Joag) Ul penss| uouido spR |euy Jo 'Jiodes epy 'Aoliod eoueinsyl 8pil Aue Ul JO MOJBg UOIOBS Sseupalqepul
Sunspg eur v Jo uopduosep Auedoid [sey Syl:U| UMO) 186 SSOUL UBL) JEYI0 SBOUBIGWNOUS pue Susl (B Jo 1820 puR
eey) ‘eidws 68} u) Apedold oyl 0] pJODAI JO 3 GIqEENIBW pue podl spioy JolrelD (B) eyl SIUBLEM JOUBID "SILL

L asn)
10 peag sy jo ped B ase Auedoid syl jo diysieumo. ok Sunerel suoisiaoid Bumolgy syl 31LIL 4O ISNIJIA ‘ALNVHHYM

‘Ynejeq uodn-papnue 8q Avw jepue yaium o} seipeLus) pue syBu Jayjo |8 o1 uoippe

ul aq jeus uBu yong ‘sjunowe esely jo jusiuded B1M08S M OSBFisNIt Jo peeq eyl AMMEW S#ION 8Ul 18 sjqeded pue
anp aq jam UoIum JuewAed uoo|zq B SE pejeen 8q (0) 10 ‘BIoN-BU} JO wus) Buliewss sy (Z) Jo ‘Aood eourinsu aqesidde
fue jo uney ey (1)} Jeuye Buunp enp swodeg o) suewded fuewiimsu Aue yim ejgeied eq pue Suolwe peuoiuodde
8 puE SlON 81 JO 8oUE[Rq 6L O} Ppeppe aq (g) 'puBwep uo ejgefed 8g (vy) |pw ‘uondo SJepuaT Je 'pue SSBUPSIGBRUY
ey} jo ped e swodeq [ sesuadxe Lons jly ouein Ag juswiAede. jo-elep aul o) Jepue AQ pled 10 peLndu| §1Bp ey} oy
210N ey} Jepun pabieuo ejel eL 1e 1SBlejUl Jesq usy) [im sasodind yohs 10§ Jepuer] Ag pred Jo paunall seimipuadxa Uons |y
“Auedoid sy Buusseid pue Bureiuew ‘Bujinsyy 1o} s1502 |12 Bufed pue Atedory.ey) uo peoeld Jo pajas ew Aue Je ‘Swie)d
1BUI0 PUB SSOUBIGUINDUD 'Siseslul Alunoas ‘suell ‘sexe) e Buifed Jo Bubigtosip o peyus jou nq Bupniol) ‘ejendoidde
Swasp sapus ey uoyoe Aue oxgl (0} perebigo eq jou |leys ng) Aew Jeysq SJojUBID UO JBpUST 'sjuawnoog pejelsy
AUE 10 18M1) JO peeq SIUy sepun Aed Jo efireyosip o} peanbai § JoBls sunowe Aueenp uaym Aed Jo ebieyosip 0 10 ‘mojeq
pasnbes se Bupums pooB u sseupeigepu) Bupsixg ueuEwWw 0) uokENqo AuB um Adwoo 0} einjlg) sJolUBID 0} PeUW
10U Ing Bupnjou] ‘siveumaoq peleley Aue Jo jsni] jo peeq] s Jo uoisiAcid Aue uim AlduWod 0} S|} JoRID § 10 Auadaoig
8L Ul 1SBI3JU) S epueT 10eyT AlfelIsieLu pinom 1By} peouewLod I Bupesaoid Jo ubnoeAtie-}| §3HNLIONIdX3 $.43ANI

‘Auedold ey} Jo 1502 Wewese|des enfea YySeo ey} aunLLIeiep JepugT op-liciejsyes soasesdde Juspusdspul
ue aagy tapuen Jo 1senbe) uodn eys Joumin Aood euy jo elep uopendxe auy () pue lenjea yeuy Buuueiep jo
Jeuuew ayy pue ‘Auedoid yans jo enfea Jusweseidal JusLINO el ay; 'paunsul Ausdoid el fp) Aoljod syl Jo Junowe ey
(€) ‘peunsul sysu By (z) eansu sy jo swwu ey {1) :Buimoys ssueinsu jomAoyod Buisixe ygee uo yodel & lopusn
0O} USIUING |[BYS JOWRIG) 'JEk B 80u0 UBY) S10W JOU JBABMOY ‘1epuen Jo 1sanbel Uodp-~soueinsu) uo poday s ojueln

‘sseupeigeput Bunsix3 el 167 Iapjouaul-o1 s|geAed Jou spesaoid
ey jo uomiod Jeuy o Auo Adde |ieys speedoid jo uCISIAP J0) 1SMUL JO peed syl ul suioisiaoxd euy /sso| uo ejqeded
auI00eq BOUBINSUI SUl WoJ) speesold Aug j| ‘juawseunbsl 8sURINSUN JO UCIBJIENRD & 8INHSUIOD PINoM Ishi) Jo peeq sip
1O sunB) ey} yim eoueduwios juelxe eyy 0} JSML Jo peeq SIU Jepun suoisiaoud 2oUBRINSL 8L LM BoURIdWoD BImBsuoD
[leys sseLpe)gepul Bunsxa yons BuiduspIAg JUSWIMISUL 8yl Ul PSWBILOY SUOISIADID BoUBINSLLBH) Y% eaueldwos ey
uL §| mojeq pequosap sseupeigepul Bunsixg Aue youm up poued eu Buung -ssaupalqeplil. Bunsix3 yum asue)chuo

“Auadold Uons j0 B|gs aINsojasIo) AUE 18 10
"1SN1L J0 peeq S JO suoisiAcid 8y} Jepun pay efes JBLO JO B)es §,08jsn. AUE I jsn| jo peeq SiupAg-peiencs-Aledoid
oy} jo Jaseyaund ey} ‘o) ssed pue 'O Jsueq BUf O} 8iNUl j[BYS eRINSLH pelidxeun Auy ‘ajeg je-8oueinsu| pendxsun
“ieadde few siseimu|
SI0JUBLE SB JOJURID O] 158Je1] INoUUM pied oq eys speeccsd Lans 'sseupeiaepu| au 4o [Ny Ul jusiided.Jeye spagocid
Aue spioy Jepuen J{ 'sseupelqepy| el Jjo ecurleq redisund ey o) peydde eq |fpys 'Aue j) JepurELIRL B PUE SS01L
perugoe Aed o} usy) “1SNIL JO peeq Sy} Jepun JepueT of Bumo junowe Aue Aed o) isiy pasn eg leys Ausdosd ey}
JO UO|BIO}SE) 20 NiEdls) U} O} PETHLUWIOD 10U S8y JopUaT yoiym pue 1dieoed Jieu Jaye sAep 081 UINEM pesingsipLesy Jou. .
2Bl UoIym spesvosd AUy “1SNJ| O paag] SIL iepun JNEeR Ul Jou S) JOJURID) Ji UORBIOSE) 10 Nedss JO 1seD Bjqeuoseel ¢
BUy) Jo} spescoid ey} wou JOWEID esinquies Jo Aed ‘emjpuedxe yons jo jooid Aiojoejspes uodn ‘leys Jepue
“JepusT 0} AICI0BJSIES JeuuBw B Ul sjuewsenoidw) peAonsep Jo pebewep el soedel Jo seds) |eys JojuelD) ‘Nedes pue =
uopeIcises o} speaccid ey Aidde o) s10ee Jepuen | *Auedoid eyl Jo Jrede) pue uoneIClsel au} J0 ‘Auedord eus BunoeyE ¢
uel Aue Jo juewded ‘sseupelgepu BL Jo uoponpe: ey) 0} speascid ey Aldde pue eourinsu| Aue Jo spasdold ol weel” ¢
PUE BAIBIE] 'UCHaIS SJ8pue 1B ‘AR Jepue ‘peaedily s) AlUNdes sJepueT 1ou IO Jeways Arensed sy jo sep &Ly & 7
LBeyy UILIM OS Op O} S|IE} JOWBID i Ss0] Jo jooud exyew ABw 18pusT "00000LS Speedxs juswede(ds) Jo Jedel jo1s0a - -
pejetnse el J| Ausdold ey of efiewep 1o $so| Aue Jo Jepus Aou Ajdwosd JEys Jowein ‘spasdcid Jo uopedjiddy -

t abed (penunuoy)
1Sndl 40 g33a




DEED OF TRUST
{Continued) Page 5

' or:[:er‘i'der in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this

‘Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described bslow, together with all expenses incurred in
‘recording;’ peﬁectrng or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The followmg shall constitute taxes to which this section applies: {1} a spacific tax upon this type of Deed of
Trust or.dpon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is alithorized-or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4} a specific tax
on all or any portlon of the Indebtedness or on payments of principat and interest mada by Borrower.

Subsequent Taxes it any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Déafdult as provided:below unless Grantor either (1) pays the tax before it becomes delinquent, or  (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other gecurity satisfactory to Lender.

SECURITY AGREEMENT,; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this. Deed of Trust

Security Agreement. Thig |nstrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shail have all of the rlghts of a secured party under the Uniform Coromercial Code as amended from
time to time. P L

Security Interest. Upon request by Lender Grantor shail execute financing statements and take whatever other action
is requested by Lender to perfect and tontinue Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the_real property records, Lender may, at any time and without further authorization
from Grantor, file executed countemarts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses-incurred:in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or datach the Perdonal Property from the Property. Upon default, Grantor shall assembie any
Personal Property not affixed to the Property in & manner and at a place reascnably convenient to Grantor and Lender
and make it available to Lender within three (3) days after recelpt of written demand from Lender to the extent permitted

by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of TrUSt

FURTHER ASSURANCES; ATI'OFINEY«IN—FACT ;__The following___ provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: S

Further Assurances. At any time, and from llme o time,, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to' Lender or'ic Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as ‘the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all. such mortgages, deeds of trust, security deeds, security
agreamants, financing statements, continuation statements instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary oF deswabie in order to effectuate, complste, perfect,

continue, or preserve (1) Borrower's and Grantor's obligationg’ under the-Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this'Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor, Unless prohibited by law or Lendar agrees:to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection wrth the matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the things referred o in‘the precedlng paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpeses, Graptor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, ftlmg, resording, and doing all ather things
as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in the preceding
paragraph.

FULL PERFORMANGCE. If Borrower pays all the Indebtedness when dus, and otherwmse pertorms all the ohligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trusted.a request for fuli‘reconveyance and shall
execute and deliver to Grantor suitable statements of lermination of any financing-statement en file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally” entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters ar
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defautt under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, oblrgatlon covenant or condition
conained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term obhgatlon
covenant or condition contained in any other agreement between Lender and Borrower or Grantor. % .+

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contamed i thls Deed of
Trust, the Note or in any of the Related Decuments. If such a failure is curable and if Borrower or Grantor hés not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrowsr or Grantor, after Lender sends written ndtics demanding
cure of such failure: () cures the failure within fifteen (15) days; or (b} if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable “and:
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for E
taxes or insurance, or any other payment necessary to pravent fiting of or to effect discharge of any lien. ’

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or.
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in“any
material respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter.

I

, Skagit County Auditor
8/7/2001 Page S of 9  2:26:29PM
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DEED OF TRUST
(Continued) Page 7

:._publtc ‘sale on all or any portion of the Property.

i Attorneys Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust,
~“'Lenter ghall. be entltied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appaal, “Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
-bxpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
senforcement of its rights shall baecome a part of the Indebtedness payable on demand and shalt bear interest at the Note
‘rats from_the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
hoviever subject 6 any limits under applicable law, Lender's attorneys’ fees and Lender’s legat expenses, whether or not
there is.a‘lawsuit, including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any: Automatic: stay of injunction), appeals, and any anticipaied post- ]udgmerl‘t collection sarvices, the cost of
searching” recores, obtamlng title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance,-and'{ges for' the Trusiee, 10 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition 16 all other sums provided by law.

Rights of Trustee. T}usteé ‘shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLlGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
{pursuant to Lender’s |nstruct|ons) are; pan of this Deed of Trust:

Powers of Trustee in addmon to'all powers of Trustee arlsing as a matter of law, Trustee shall have the power to take
the following actions with respect o the Property upon the written request of Lender and Granior: (a) join in preparing
and filing a map or plat.ot the Real Property, including the dedication of strests or other rights to the public; (b) join in
granting any easemerit or credting. any. restriction on the Real Property; and (¢) join in any subordination or other
agrsement affecting this Deed of Trust’ or the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sals under any other trust
deed or lien, or of any action or proceedmg in which Granior, Lender, or Trustee shall be a party, uniess required by
applicable law, or unless the. act«on or proceecnng is brought by Trustes.

Trustee. Trustee shall meet alf qualrflcatlons required for Trustee under applicable law. In addition to the rights and
remedios set forth above, with respett to“all or any part of the Property, tha Trustes shall have the right to foreclose by
notice and sale, and Lender shall have-the right to foreclosa by judicial foreclosure, in sither case in accordance with and
to the full extent provided by appllcable lav”

Successor Trustee. Lender, at Lender's Gptlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instramant executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of. Washingten.”. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s Fila
Number where this Deed of Trust is recorded, and the'name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender ¢r its successors in interast. The successor trustes, without conveyance
of the Property, shall succeed to all the title, pawet, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shail govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for nonce required gr allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including withoUt Jifitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered; when actually received by telefacsimile (unlsss
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of forecidsure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the, beginning.of this.Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice fo the-other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Granior-agrees -to:kegp Lender informed at ail times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
manner, if there is more than ene Grantor, any notice given by Lender: to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOQOUS PROVISIONS. The following miscellansous prows:ons are a part of thls Deed of Trust:

Amendmenis. This Deed of Trust, togsther with any Related Documents, constltutes_ the entire understanding and
agreement of the parties as to the matters get forth in this Deed of Trust. Ng alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or pames sought- to be charged or bound by the

alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's re‘sid_enea, _Grar_]tor shall furnish o Lender,
upon request, a certified statament of net operating income received from the Property-during Grantor's previous fiscal
year in such form and detail as Lender shall require. *Net operating income" shalf’ mesan all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property £

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust W|th any ¢ other 1nterest or estate
in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender,

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal iaw
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender lI'I the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurlSdICtle‘l of the oourts of
Skagit County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be ]omt anc! severai

and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean eagh and.™:,
every Borrower, This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed i
of Trust. P P

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust unles’s_sUch
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall &
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall nof <

prejudice or constitute a waiver of Lender’s right otherwise to demand strict compiiance with that provision or any other .«
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall="

constitute a waiver of any of Lender's rights or of any of Grantor's obligatians as t0 any future transactions. Whengber
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
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DEED OF TRUST
{Continued) Page 9

B '_Béﬁts: The ward "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
£ "ben'eﬁts d.erived from the Property.

‘Trustee “The word "Trustee” means Island Title Company (OH), whose mailing address is 839 § Burlington Bivd.,
Burlmgton WA 98233 and any substitute or successor Tusiees.

EACH GRANTGR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GHANTOR AGHEES TO ITS TERMS.

GFIANTOR

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [;Uf“ 5: )

) SS
COUNTY OF Ab_“%s}{’

On this day before me, the underS|gned Notary Pubhc personally appeared JOSEPH BEE and DIANE L BEE, husband and
wife, personally known to me or proved 10 me on the basis of satisfactory evidence to be the individuals described in and
wha executed the Dsad of Trust, and acknawledged that Tiaysigned the Deed of Trust as their free and voluntary act and

Y of * ,200 {
Residing at Q@iﬁ) UJFD\M}:Y
My commission expires -

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and haolder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upcn payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. .

Date: _.B"-“ef.i.c‘as_fv?
!ts
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