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CONSTRUCTION DEED OF TRUST

Reference # (if apphcable) : Additional on page

Grantor(s):
1. DORYAN CONSTRUCTI@N & DEVELOPMENT, INC.

Grantee(s)lAsmgnee!Benefsmary
FRONTIER BANK, Beneflmary
LAND TITLE COMPANY’ OF SKAGIT COUNTY, Trustee

Le al DescnRJtton PTN LOTS 8 & 9 lSLAND VIEW PARK #22, AKA B
3, SP ANA Q0-002. Additional on page 2

Assessor’'s Tax Parcel |D#: 3799-00_0‘;‘009-—'_9200

THIS DEED OF TRUST IS DATED AUGUST 6, 2001, among DORYAN CONSTRUCTION &
DEVELOPMENT, INC., A WASHINGTON. CORPORATION, whose mailing address is 1004
COMMERCIAL AVE. - STE. 323, ANACORTES, WA .98221 (referred to below as "Grantor");
FRONTIER BANK, whose mailing address is. P..O BOX 70, 123 THIRD AVENUE SOUTH,
EDMONDS, WA 98020 (referred to below- sometimes as "Lender” and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT-COUNTY, whose mailing address is
P.0. BOX 445, 111 EAST GEORGE HOPPER ROAD, BURL[NGTON WA 98233 (referred to
below as "Trustee").
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. CONVEYANCE AND GRANT. For valuable consideration, Granior conveys fo Trusiee In trust with power of sale,
‘right of-entry and possession and for the benefit ot Lender as Beneficiary, all of Grantor’s right, tifle, and interest in
7 and 10 the following described real property, together with all exsling or subsequently erected or affixed buildings,
" improvefments and fixures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
= (inglding” stock: in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
proparty, incluging without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

LOT 3, SHORT PLAT NO. ANA-00-002, APPROVED AUGUST 30, 2000 AND
HECORDED SEPTEMBER 15, 2000, UNDER AUDITOR'S FILE NO. 200009150086
AND BEING -A PORTION OF LOTS 8 AND 9, "THE PLAT OF ISLAND VIEW PARK
NO. 2, ANACORTES WASHINGTON", AS PER PLAT RECORDED IN VOLUME 7 OF
PLATS, PAGE 78 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUA‘f!'E IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Property or: Its address is commonly known as 2101 E AVENUE, ANACORTES,
WA 98221. The Reat Properlytax identification number is 3799-000-009-0200.

Grantor hereby assigns as secunty to Lender all of Grantor's right, litle, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfectedl and choate upon the recording of this Deed of Trust. Lender grants to Granlor a license
to collect the Rents and profils; which license may be revoked at Lender's option and shall be autematically revoked upon
acceleration of all or part of the Indebiednass A

DEFINITIONS. The (ollowing words __shal_l_, have the following meanings when used in this Deed of Trusl. Terms not
otherwise defined in this Deed of Trust shall have the-meanings atiributed to such terms in the Uniform Commercial Code.
All referances to doliar amounts shall | mean amounts in 1aw!u| money of the United States of America.

Beneficlary. The word “Benenmary" means FRONT IER BANK, its successors and assigns. FRONTIER BANK also is
referred fo as "Lender” in this Deed of Trust :

Deed of Trust. The words "Deed of Trust“ mean: thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment, and secunly interest provisions relating to the Parsonal Property and Rants.

Grantor. The word "Grantor" means any and-all peérsons and entities exscuting this Dead of Trust, including without
fimitation DORYAN CONSTRUCTION & DEVELOPMENT, INC..

Guarantor. The word "Guarantor” means‘and__includes without limitation any and all guarantors, sureties, and
accommaodation parties in connection with the Indebtedness

improvemenis. The word “Improvements” ‘neans and mcludes without limitation all existing and future
improvements, buildings, structures, moblie homes arﬂxed on ’the Heal Property, facilities, additions, replacements
and other construciion on the Real Property. .

Indebfedness. The word "Indebledness” means all prmcipal and mterest payable under the Nole and any amounts
expended or advanced by Lender lo discharge obligations-of Granter or expensas incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together W|th interest on such amounts as provided in this
Deed of Trust.

Lender. The word "Lendar™ means FRONTIER BANK, its successors and assngns

Nole, The word "Note" means the Nole dated Augus? 5, 2on1 in the original principal amount of

$173,250.00 from Grantor lo Lender, together wilth all renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CGNTAlNSA VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equ:pment flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached of affixed. to the Real Property: logsther
with all accessions, parts, and additions to, all raplacements of, and all substitutions for, any of such property; and
together with all issues and profits theragn and proceeds {including wnhout ||m|tat|on alI Insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. e

Properly. The ward "Properly” means collectively the Real Property and the Personal Property

Real Properly. The words "Real Property" mean the property, interests and nghts descnbed above in the
"Conveyance and Grant" section.

Related Documents. The words "Related Doguments" mean and include wﬁhout Iumlallon all promissory notes,
cradit agreements, loan agreements, environmental agreements, guaranties, security: agreementis; mortgages, deeds
of trusl, and all other instruments, agreements and documants, whether now or hareafter extstlng, executed in
connection with the Indebtedness. ; ;

Rents. The word "Renis” means all present and fulure renls, revenues, incoms, issues, royaltlas, proﬁts, and other
benefils derived from the Property.

Trustee., The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY and any subsmute or successor
trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS "AND. (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED. DOCUMENTS

AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS. AND THE- -

SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY ‘AND AIL

OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN ‘GRANTOR'
AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN -

AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSCO BE AN EVENT OF -

DEFAULT UNDER THIS DEED OF TRUST, THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON_-U

THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender: an’"

amounts secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perlorm all of
Grantor’s obligations undar the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and use of the

M
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Properly shall be governad by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and conirol
“ .“of the'Property, {b) use, operate or manage the Properly, and {c) collect any Rents from the Property (this privilege
is'a license from Lander fo Grantor automatically revoked upon default). The following provisions relate lo the use of
“thg Properly or to other limitations on the Property. The Real Property is nol used principally for agricultural

; pUrposes.: -

%} Duty o Mainialn Granior shall maintain the Property in tenanlable condition and promptly perform all repairs,
‘:_replacements, and maintenance necessary to preserve its value.

Hazardous SUbslances The terms “hazardous waste,” "hazardous substance,” "disposal,” "release,” and
*threatensd relsase,* as used in this Deed of Trust, shall have the same meanings as sel forlh in the Comprehensive
Environimerital-Response, Compensation, and Liabilify Act of 1980, as amended, 42 U.S.C. Section 8601, el seq.
{("CERCLA™, the. Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99-4399 ("SARA"), the
Hazardous Materials Transporation Act, 49 U.5.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section-6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing: Tha terms "hazardous waste” and "hazardous substance” shall also include, without
limitation, pefroleutn and ‘petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants lo Lender that: (a)-During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or
substance by any person’on; under, about or from the Property, (b) Grantor has no knowledge of, or reason fo
beliave that there has been; except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, freatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about orfrom:the Property by any ptior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person refating to such matters; and (¢} Except as previously
disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shail-use,. generate, manufacture, store, treat, dispose of, or release any hazardous
wasle or subslance on, under; about or fiom the Property and (i) any such activity shall be conducted in compliance
with alt applicable federal, slate, and-focal laws, regulations and ordinances, including without limitation those laws,
regulatlons, and ordinances described-above. Grantor aulhorizes Lender and its agents to enter upon the Property
to make such inspections and tests,.al Grantor's-expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed o_f__Trust Any inspections or tests made by Lender shall be for Lender's
purpeses only and shall not ba construed to create any responsibility or liability on the part of Lender to Grantor or lo
any other person. The representafior's and- warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous ‘waste:and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indamnily or conlribulion in the event Granlor bacomes lizble for clsanup ar
other costs under any such laws, and (b) agrees.to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and.experises which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust-or as a consequence of any use, generation, manutacture, storage,
disposal, release or lhreatened release of & hazardous waste or substance on the properties. The provisions of this
section of the Dead of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and
the satisfaction and recanveyance of the lien of this Deed of Trust.and shall not be affected by Lender's acquisition of
any interest in the Properly, whether by foreclosure or otherwise.” =

Nulsance, Waste. Grantor shall not cause, conduct or.permit.any nuisance nor commit, permil, or suffer any
stripping of or wasle on or to the Properly or any porfion-of the: Property. Without limiting the generality of the
toregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (including oil
and gas), soil, gravel or rock products without the prior wrlﬂen consenl of Lender.

Removal of Improvements. Grantor shall not demolish of ramova any improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of‘any.Improvements, Lender may require Grantor
fo make arrangements satisfactory to Lender to replace such Improvements wnth Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agents and reprasentatwes may ‘enter upon the Real Property at all
reasonable times 1o attend to Lender’s intarests and to inspect the: Property for purposes of Grantor's compliance with
the tarms and conditions of this Deed of Trust.

Compliance with Governmenial Requiremenis, Grantor shall prompily compr, and shall promptly cause
compliance by all agents, tenants or cther persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, how or hereafter in effect, of all
governmental authorifies applicable fo the use or occupancy of the Property, incliiding without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any:such-law, ordinance, or regulation and
withhold compliance during any proceading, including appropriate appeals. so-long as.Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's intérests in the Property are not
jecpardized. Lender may require Grantor to post adequate security or a sure’ty bond, reasonably safisfactory fo
Lender, to protect Lender’s interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Properly Grantar shall do all other
acts, in addition lo those acls set forth above in this seclion, which from the character and use of the Property are
reasonably necessary to prolect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately: due and payabla all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other-doctimant ewdenclng the
Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or fransfef, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.” A “sale or
transter” means the conveyance of Real Praperty or any right, title or inferest therein; whether legal, beneficial or equitable;

whether valuntary or involuntary; whether by oulright sale, deed, installment sale contract, land centract, sontract for dead,

leasehold interest with & term greater than three (3) years, lease-ophon contract, or by sale, assignment, or fransfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Reéal

Property interest. If any Grantor is a corporation, partnership or limited liability company, transter also includes, any changs .
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or fimited liability company”
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exerc:se is. &

prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part of this’ Deed of

Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmerlls.'

charges (inciuding water and sewer), fines and impositions levied against or on account of the Property, and shait”
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the inlerest of Lender under this Deed of
Trusl, except for the lien of taxes and assessmenis not due and except as olherwisa provided in this Deed of Trust.
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ngm To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad faith
.“dispute over the abligation to pay, so long as Lender's inferest in the Property is not jaopardlzad If a lien arises or is
¢ & fifed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
- fiftgan (15) days afler Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender,
.deposit-with Lender cash or a sufficient corporate surety bond or other security sallsfactory o Lender in an amount
" sufficient to ‘discharge the lien plus any costs and altorneys’ fees or other charges that could accrue as a result of a
i foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisfy any adverse
¢ judgment before enforcement against the Properly. Grantor shall name Lender as an additional obliges under any

: surety bond furnished in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta! officlal to deliver 1o Lender al any fime a written
stalemeit of the taxes and assessments against the Property.

Nolicé.of Construclion, Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could bé asserted on account of the work, services, or materials. Grantor will upon raquest of Lender
furnish to Lender. advanoe assurances satistactory to Lender that Grantor can and wil pay the cost of such
improvements. - ;

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance [Grantor shall procure and maintain policies of fire insurance with standard extended

coverage endorsements on-a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount siifficient Yo'.avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lander. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may yequest with frustee and Lender being named as additional insureds in such
liability insurance policies. - Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business intarrupfion, and boilst insurance, as Lendsr may reasonably require. Policies shall be written in
form, amounfs, coverages and-basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender:” Grantor, upon request of Lender, will deliver lo Lender from time to lime the
policies or certificates of insurarice‘in form satisfaclory to Lender, including stipulations that coverages will not be
cancelled or diminished without al lgast thirly. £30) days prior wrilen notice to Lender. Each insurance policy also
shall include an endorsement prowdlng that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pérson. Should the Real Property at any lime become localed in an area
designatad by the Diractor of the Federal Emergency-Management Agency as a special flood hazard area, Granor
agrees to obtain and maintain Federal Flood.Insurarice for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan; up Yo the maximum pol:cy limits sat under the National Flood Insurance
Program, or as otherwise required by Lender, ahd to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any [os$s or damage to the Property. Landsr may
make proof of loss if Grantor fails to do so within:-fifteen (15} days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its eleclion, recelve and retain the proceeds of any insurance and apply the prooeeds to the
reduction of the Indebtedness, payment of any.dien affecting‘the Propeﬂy, or the restoration and repair of the
Property. |f Lender elects to apply the proceeds to restoration:and repair, Grantor shall repair or replace the
damaged or destroyad tmprovernents in 8 manner salisfactory to-Lender. Lander shall, upon salistactory proot of
such expenditure, pay or reimburse Grantor from the procéeds for the reasonable cost of repair or restoration if
Granlor is not in default under this Desd of Trust. Any pro¢eads which have not been disbursed within 180 days after
thelr receipt and which Lender has not committed to theirepair or restoration of the Properly shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay-accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebledness. If.Lender-holds gny proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest lo Granlor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall Inuré to the benefit of, and pass to, the purchaser of
the Property covared by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of
Trusi, or at any foreclosure sale of such Property,

Grantor's Report on Insurance. Upon request of Lender, however- not more than onge a year, Grantor shall furnish
to Lender a report on sach existing policy of insurance showing: (a) the name.of the insurer; (b) the risks insurad;
{¢) the amount of the policy; (d) the property insured, the then current raplacement valie of such property, and the
manner of determining that value; and (e) the expiration date of the poligy.; Grantor shall, upon request of Lender,
have an independent appraiser safistactory to Lender determine the cash value replacamenl cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any promsuon of this*Deed. of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriale. Any amountthatLender expends in 50 doing
will bear interest at the rate provided for in the Note from the data incurred or paid by Lender to the date of repayment by
Grantor. All such sxpenses, at Lender’s option, will (a) be payabla on demand, (b) be added ta-the balance of the Note
and be apportioned among and be payable with any installment paymeats to become due during eitfier fi¥the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be lreated as & ballognh payment which will be
due and payable at tha Nole's maturity This Deed of Trust also will secure paymsnt of thesgamounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lsndar ‘may be entilled on
account of the default. Any such action by Lender shall not be construed as curing the defaull 50 as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty ara ﬂ part of lh;s Deed
of Trust.

Title. Grantor warrants thal: {a) Grantor helds good and marketable title of record to the Properfy in tes snmple. free

and clear of all fiens and enctimbrances other than those set forth in the Real Property description or<in any title,

insurance policy, fitle report, or final litle opinion issued in tavor of, and accepled by, Lender in conneclionwith this

Eeeéi of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust lo__-"‘~__
ander.

Defense of Title. Subject to the exception in the paragraph above, Granior warrants and will forever dsfend the llllef

to the Property against the lawful claims of all persons. In the event any acfion or proceeding is commenced fhat -
questions Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the.action ©
at Granlor's expenss. Grantor may be the nominal party in such proceeding, but Lender shall be enfilled to .~
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and ..~
Grantor will deliver, or cause fo be deliverad, to Lender such instrumenis as Lender may raquest from time to I|rna to."’
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with all
existing applicable laws, ordinances, and regulalions of governmental authorities.

HiB Smgwjmgwwzw

, Skagit County Auditor
8/6/2001 Page 4 of 8  4:35: 24PM

R R R




08-06-2001 DEED OF TRUST Page 5
_..:-I'___oa'n No 109 405456 (Continued)

e CBNDEMNATION The following provisions relating to condemnation proceedings are & part of this Deed of Trust.

. - Application of Nel Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
" _‘any.proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any portion of the
net proceads of the award be applied to the indebledness or the repair or restoration of the FProparty. The net
“proteads. of the award shall mean the award after payment of all reasonable cosls, expenses, and atiorneys’ fees
< incurred by Trustee or Lender in connection with the condemnation.

Proceedlngs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor

% shal promptly take such steps as may be necessary to defend the action and abtain the award. Granlor may be the
‘nominal party-in such proceeding, but Lendar shall be entitied to participate in the proceeding and to be represented
in"the “proceedinig by counsel of its own choice all al Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from lima 1o time to permit such participation.

IMPOSITION OF TA);ES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust arid take whatever other action is requested by Lender to perfect and continug Lender's lien on the
Raal Property. Gfantar shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, ‘perfecting: or conlinuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for racording or registering this Deed of Trust.

Taxes. The following shall.constituls taxes o which this section apgpliss: (a) & specific tax upon this type of Deed of
Trust or upon all or_any part.of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized .or required to deduct from payments on the Indsbtedness secured by this type of Deed of
Trust; (c) a tax on this lype of Deed o! Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the Indebledness or on payments of principal and intersst made by Grantor.

Subsequent Taxes. If any iax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the sam# effect as-an Fvent of Default (as defined befow), and Lender may exercise any or all of
its available remedies for an-Event of Default as provided below unless Grantor either (a) pays the lax before it
becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surely bend-pr other security satisfactory to Lender,

SECURITY AGREEMENT; FINANC[NG STATEMENTS The following provisions relating fo this Deed of Trust as a
security agreement are a part of this Deéd of Trust,

Security Agreement. This instrument shali const_itule a securty agreement to the extent any of the Property
constitutes fixtures or other personal property, and.Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time'lo time.

Security Interest. Upon request by Lerider, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Properly.
tn addition to recording this Deed of Trust in‘the real property records, Lender may, at any time and without further
autharization from Granlor, file executed counterparts, copies or frepraductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for dlf expenses incufred in perfecting or continuing this security interast.
Upon default, Grantor shail assemble the Personal Property in @ manner and at a place reasonably convenignt to
Grantor and Lender and make it available to Lender within, mree'(a') days after receipt of written demand from Lender.

Addresses. The maiing addresses of Grantor (debtqrj “and Lander (secured parly), from which information
concerning the security interest granted by this Deed "of Trust may be oblained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prowmons relating to further assurances and
attorney—in-fact are a part of this Deed of Trust.

Further Assurances. Al any time, and from time to time, upon: requast of Lender, Grantor will make, execute and
deliver, or will cause to be macde, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the gase may be; at such times and in such offices and
places as Lender may deem appropriaie, any and all such morigages, deeds-of trust, security deeds, security
agreements, financing stalements, continualion statements, instruments -of turther assurance, certificates, and other
documents as may, in the scle opinion of Lender, be necessary or desirable in.order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first:and prierlisns on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed-to the confrary by Lender in
wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in cannechon w1|h the matters referred to
in this paragraph.

Atiorney-in-Facl. [f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Granter and at Grantor's expense. For such purposes, Giantor hereby irrevocably appoints
Lender as Grantor's attorngy-in—fact for the purpose of making, execullng, delivering; tiling; recarding, and domg all
other things as may be necessary or desirable, in Lender's sole opinien, to aocomphsh thie rnatters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line.&f credlt and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execiite.and déliverto Trustee a
request for full reconveyance and shall exacule and deliver to Grantor suitable statements of tefminalion of any financing
statement on file evidancing Lender’s securily interest in the Rents and the Personal Property. Any-reconvayance feg shall
be paid by Grantor, if parmitted by applicable law. The grantee in any reconveyance may be described as the "peison or
persons iegally entitled thereto”, and the recitals in the reconveyance of any malers or facts shall ba concluswe proof of
the truthfulness of any such maﬁers or facts.

DEFAULT. Each of the following, at the oplion of Lender, shall consfituta an event of default ("Event of Default") under "'IIS'
Desad of Trust:

Default on Indebledness. Fallure of Granior to make any payment when due on the Indabledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust io make any payment_?“
for faxes or insurance, or any other paymant necessary to prevent filing of or to effect discharge of any lien. -

Default in Favor of Third Parlies. Should Borrower or any Grantor default under any loan, extension of credlt -
security agreement, purchase or sales agreement, or any other agreement, in favor of any ofher craditor or person™ .
that may materially affect any of Borrower's property or Borrower’s or any Grantor's ability to repay the Loans or...f"'
perform their respective obligations under this Deed of Trust or any of the Related Documenits. .

Compliance Default. Failure of Grantor lo comply with any other lerm, obligalion, covenan! or condition contained in
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¢ Faise Statements. Any wamanty, representation or statement made or furnished to Lender by or on behalf of
“Grantor under this Deed of Trust, the Nole or the Related Documents is false or misleading in any material respect,
*_sither now or at the time mada or furnished.

Delecllve Collateralization. This Deed of Trust or any of the Related Documents ceases o be in full force and effect
f*(lncludmg tailure of any collateral documents to create a valid and perfected security interest or lien) at any time and

¢ lorany reason

® insoclvency, The dissolution or termination of Grantor's existence as & golng business, the insolvency of Granlor, the

: appointment of.a receiver for any parl of Grantor's property, any assignment for the benefit of creditors, any type of
‘ereditor. workaut or tha commencement of any proceeding under any bankrupley or insolvency laws by or against

Grantor. I

Foreclosure, Forfeiture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Granter or by any governmental agency
against any of the Properiy However, this subsection shall not apply in the avent of a good faith dispute by Grantor
as to the validity of reasenableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided thal Grantor gives: Lender written notice of such claim and furnishes reserves or a surety bond for the ¢laim
satisfactory lo.Lender..

Breach of Other Agreement, ‘Any breach by Grantor under the terms of any other agreement between Grantor and
Lender thal is not remedied within any grace peried provided therein, including without limitation any agreement
concerning any mdebtedness or ather obligation of Grantor to Lender, whether existing now or later,

Evenis Affecling Guaranior Any -of the precading evenis occurs with respact fo any Guarantor of any of the
Indebtednass or any: Guarantor-dies or. becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required fo, permit the Guaranior’s
estate to assume unconditignally the pbligations arising under the guaranty in a manner safisfactory to Lender, and, in
doing so, cure the Event of Detault. -~

Adverse Change. A malterial adverse changa occurs in Grantor's financial condition, or Lender belisves the prospect
of payment or performance ofthe’ Indebladness is impaired.

Right to Cure. If such a failurg is Curable and if Grantor has not besn given a nolice of & breach of the sams
provision of this Deed of Trust within the. pfecedlng fweive (12} months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender send$ written notice demanding cure of such failure: (a) cures the failure
within fitteen (15) days; or (b) if the. cure requires more than fifteen {15) days, immediately initiales steps sufficient to
cure the failure and thereafter conlinues and. completes all raasonable and necessary sleps sufficient to produce
compliance as soon as reasonably pracllcal : :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenoe of any Event of Default and at any lime thereafter, Trusiee

or Lender, at its pption, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law:

Accelerale Indebtedness. Lender shall have lhe right at its opfion to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be reguired to pay.

Foreclosure. With respect to all or any part of the Real Propeny, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendér shall have the right to foreclose by iudicial foreclosure,
in either case in accordance with and to the full extent prowdad by appllcable law,

UCC Remedies. With respect to all or any part of" the Personal Properiy. Lender shall have all the rights and
remedies of a secured party under the Uniform Commerclal Code g

Collect Rents. Lender shall have the right, without notice’to Grantor. totake possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and: -apply-the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may regquire any tenant or other user of the
Property to make payments of rent or use fees direclly to Lender: If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the
nams of Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obhgatlons for which'the payments. are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights- under thls subparagraph either in parson, by
agent, or through a receiver.

Appoint Receiver. Lender shali have the right to have a receiver appomted !o take possessmn of all or any part of
tha Property, with the power to protect and preserve the Property, lo operate the Property preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over.and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond. if perinitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value“of-the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a parson from serving as a
receiver.

Tenancy at Sutferance. If Grantor remains in possession of the Property aﬁer lhe Propeﬂy is sdld as provided
above or Lendegr otherwise becomes entitied to possession of the Property upon default.of Grantor, Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; either {a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon; lhe demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Dead cl Trust or lhe Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time affer which any private sale or other intended dispaosition of the Personal Property is:i0:be
made. Reasonable notice shall mean nofice given at least len (10) days before the time of the’ sale or dlsposxhcm
Any sale of Personat Property may be mada in conjunction with any sale of the Real Property.

Sale of the Properly. To the extenl permilled by applicable law, Grantor hereby waives any and all rlghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to:ssl} all 'or any-"

part of the Property logether or separately, in one sale or by separate sales. Lender shall be eniitled to bld al any.-- .'?.:

public sale on all or any portion of the Property.

Wwaiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not

constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision-or any.

other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Nots, in any Ftelated-"‘u
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures ¢r .-~

to take action to perform an obligation of Grantor under this Beed of Trust after failure of Grantor to perform shall not

affect Lender’s right to declare a default and to exercise any of ils remedies.
Aftorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,

Lender shall be entilled lo recover such sum as the court may adjudge res '~ =~ atnrnavs' fees at trial and on

HAR )y
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: any ‘appeal. Whether or not any court action is invoived, all reasonable expenses incurred by Lender which in
¢ - “Lender's opinion are necessary at any time for the protection of ils interest or the enforcement of its rights shall
# " Hecome a part of the Indebtedness payable on demand and shall bear interest at the Nole rate from the date of

-~ expenditure until repaid. Expenses covered by this paragraph includs, without limitation, however subject to any
Aimits  Under_applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including altarneys’ fees for
+ bankruptey proceedings (including efforts to modify or vacate any aulomatic stay or injunction), appeals and any
{ anticipated post-judgment collection services, the cost of searching records, obtaining fitle reports (including
% foreclosure reports), sUrveyors’ reports, appraisal fees, title insurance, and fees tor the Trustes, 1o the extent permitted
‘:_by apphcable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustse shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing fo the powers and obligations of Trusiee
(pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trusiee, I addition to alt powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Properly upon the wrillen request of Lender and Grantor: (a) join in
preparing and filing &'map or plat of the Rea! Property, including the dedicalion of sireets or other rights to the public;
{b) join in granting-any easement or creating any resiriction on the Real Property; and (¢} join in any subordination or
other agreemant affectlng ihis Deed of Trusl or tha interest of Lender under this Deed of Trust.

Obligations to Nolity.' “Trustee shall not be obligated to nofify any other parly of & pending sale under any other trust
deed or lien, or of any actionor proceeding in which Grantor, Lender, or Trusiee shall be a party, unless required by
applicable law, or unless thia action-or proceeding is brought by Trustee.

Trustee. Trusiee shall meet alk quahﬂcahons required for Trustee under applicable law. In addition to the rights and
remedies set forth above; with respect 1o all or any part of the Property, the Trustee shall have the right to foreciose
by nofice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in either case in accordance
with and to the full extent: prowded by appllcable law.

Successor Truslee. Lender, at: Landars option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an“instrument.executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Waghington. The instrument shall contain, in addition to all other matters required by
state law, the names of the original"Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust is recorded, and the-name and address of the successor frustee, and the instrument shail
be exscuted and acknowledged by Lender orits successors in inferest. The successor trustee, without conveyance
of the Property, shall succeed to all'the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for subshtutlon of 1fustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Sublect to applicable law, and except for notice required or allowed by
faw to be given in another manner, any notice under:this Deed of Trust shall be in wriling, may be sent by telefacsimile
{unless otherwise required by law), and shall bé. effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, il mailed, shall be,deemed effectiva when deposited in the United States mail first class,
certified or registered mail, postage prepald, directed to the addresses shown near the beginning of this Deed of Trusl.
Any party may change its address for nofices under ihis Desd of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the party’s-address. All copies of nofices of foreclosure from the
holder of any lien which has priority over this Deed of Trustshall be sent fo Lender's address, as shown near the
beginning of this Deed of Trust. For nolice purposas, Grantor agrees to keep Lender and Trustee informed at all times of
Grantar's current address.

MISCELLANEOQOUS PROVISIONS. The following msceltaneous prO\.rlslons aré d'part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenls, conshtutes the entire understanding and
agreement of the parties as to the matlers set forth in this Deed of Trusl. No ‘alfarafion of or amendment to this Deed
of Trust shall be effective unless given in wriling and signed by the party or partlas sought lo be ¢harged or bound by
the aiteration or amendmsnt.

Annua!l Reports. If the Property is used for purposes other than Grantors resudenee. Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous
figcal year in such form and detail as Lender shall require. "Net operating income” shall. mean ali cash receipts from
the Property less all cash expenditures made in connection with the operationof the Property.

Applicable Law. This Deed of Trust has been delivered to t.ender and accepted by Lender in the Stale of
Washington. This Deed of Trust shall be governed by and construed fn acoordance wlth the laws of the State
of Washington.

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estae crealed by this Deed of Trust. wrth any ©other inferest or
sstate in the Property at any time held by or for the benefit of Lender in any capach, without tha wrltten consent of
Lender.

Multiple Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be jmnt and several,
and all references to Grantor shall mean each and every Grantor. This means that each of: Ihe persons sngmng below
is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be Invaild or
unenforceabile as to any person or circumstance, such finding shali not render that provision Invalid or. unenforceabls
as to any other persons or circumstances. If feasible, any such offending provision shall be desmed to ba modifiad
to be within the fimits of enforceablllty or validity; however, if the offending provision cannot be so modifiad, it shall be
stricken and all other pravisions of this Deed of Trust in all other respects shall remain valid and anforceable : :

Successors and Assigns. Subject to the limitations slaled in this Deed of Trust on transfer of Grantor S |nterest this

Deed of Trust shall be binding upon and inure to fhe benefit of the parties, fheir successors and assigns. .f

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, miay | &_:3"

deal with Grantor's successars with reference fo this Deed of Trust and the Indebtedness by way of forbearance or

extgnsion without relsasing Grantor from the obligations of this Deed of Trust or kability under the Indebledness
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be desmed to have waived any righis under this Deed of Trust (or urld B’r e

the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other righl. A waiver by any parly of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict

compliance with that provision or any other provision. No prior waiver hv | ander nnr anv eoursa of dealina between
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Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Granlor's obligations as to any future
_“trarisactions. Whanever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
SR any | instance shall not constitute continuing consent to subsequent inslances whare such consent is requirad.

Waiver of Homestead Exemption. Granlor hereby releases and waives all righls and benefits of the homestead
::*exemptlon laws gf the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ! NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES

GRANTOR *\ !

DORYAN cos 1

By: AN
SIEGFRIED L

STATE OF

COUNTY OF f

)88 T e

On this 5 % day of 2 , 20_&7 _, before me, the undersigned Notary Public, personally
appeared SIEGFRIED ULLRIC P’RESIDENT of DORYAN CONSTRUCTION & DEVELOPMENT, INC., and personally
known to me or proved to me on the.bBasis of safisfactory evidence to be an authorized agent of the corporation that
execuled the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by -résolution of its board of directors, for the uses and purposses thersin
mentioned, and on oath stated that he or she s auihonzed lo execute this Deed of Trust and in fact executed the Deed of
Trust on behalf of the corporation.

By ~ P WAy i *. Resliding at /7745/ M
L My commission expires 3/ 54// 4

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: L Trustee

The undersigned is the legal owner and holder of all indebtedness: secured by this Deed of Trust, You are hereby
requesled, upon payment of all sums owing lo you, to reconyey without, warran!y. to the persons entitied thereto, the right,
title and interest now held by you under the Deed of Trust. 3

Date: 'ﬂ.:BeIflefi_Qiﬁ'q‘!f
S By
Iis.- C
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