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DEED OF TRUST

DATE: July 24 2001

Reference # (if apphcable) 51 542793196557 Additional on page __
Grantor(s):

1. Poland, FlobertJ

2. Poland, Anna M.

Grantee(s)
1. Frontier Bank '
2. First American Title lnsurance Company, Trustee

Legal Description: Lot 30, “COUNTRY_ CI,UB AppITION NO. 2" Additional on page 2
Assessor's Tax Parcel ID#; 3887-000-030-0006

THIS DEED OF TRUST is dated .July 24, 2001, among Robert J Poland and Anna M. Poland;
husband and wife ("Grantor"); Frontier Bank, whose mailing address is 332 SW Everett Mail
Way, P.0O. Box 2215, Everett, WA 98204 (referred to' below sometimes as “"Lender" and
sometimes as "Beneficiary”); and First American Title. insurance Company, whose mailing
address is 1301-B Riverside Drive, PO Box: 1667 Mount Vernon, WA 98273 (referred to
below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideralion, Grantor conveys to Trustee in trust wilh power of sale, right
‘of eniry-and possesslon and for the benefil of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following .déscrbed real property, together with all existing or subsequently erected or affixed buildings, |mprovements and
fixturgs; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and al! other rights, royalties, and profits relating to“the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, {the "Real Property”) located in Skagit County, State

of Washmgton.&

Lot 30, "COUNTHY CLUB ADDITION NO. 2", as per plat recorded in Volume 8 of Plats, at
pages 78°and 79 iin the records of Skagit County, State of Washington.

The Real Property or lts address is commonly known as 16456 Fairway Drive, Burlington,
WA 98233, The Real Property tax identification number is 3887-000-030-0006.

Grantor hereby assigns as securlty to Lender, all of Grantor's right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignmentis récorded in accordance with RCW 65.08.070; the lien creatad by this assignment is intended
to be specific, perfacted and:¢hoats upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which Iloense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. -

TH!IS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN: TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND AfLL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GNEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as’ otherwase provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust #nd the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governad by the following prowsmns

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and control of
the Property; {2) use, operate or managé. the Property;.and (3) coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically révoked-upon default). The following provisions relale to the use of the
Property or to other limitations on the Property: The:Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properfy in good condition and promplly perform all repairs, replacements,
and maintenance necessary to preserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has:been no use, generalion, manufaciure, slorage, treatment, disposal,
release or threalened release of any Hazardous Substance by any-persen on, under, about or from the Property; (2)
Grantor has no knowledgs of, or reason to beliove that there.has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or vialation 'of ‘any Environmental Laws, (b) any use, generation,
manufaclure, storage, treatment, disposal, release or threalened reledse of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants: of'the Property, or (c) any actual or threatened lifigation or
claims of any kind by any person relating to such matters;-and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (&)} neither Grantor nor any tenant, contractor, agent.or other guthorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release-any ‘Hazardous-Substance on, under, about or from the
Property; and (b) any such aciivity shall be conducted in compliance with ail applicable federal, state, and local faws,
regulations and ordinances, including without limitation all Envirgnmentat Laws. Grantor authorizes Lender and its
agenis to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to delermine compliance of the Property with this section of the' Deed of Trust. Any inspections or fests
made by Lendsr shall be for Lender's purposes only and shall not be constried:to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representaﬂons and'warfanties contained herein are based en
Grantor's due diligence in investigating the Property for Hazardous Substances.- Grantor hereby (1) releases and
waivas any future claims against Lender for indemnity or contribution in the event Grantor becomes tiable for cleanup or
other cosis under any such laws; and (2) agress to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of an.use, generation, manufacturs, storage,
disposal, release or threatened release occurring prior to Grantor's ownership ‘or Interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of'the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satlsfachon and ragonveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mleresl in Ihe Property, whether by
foreclosure or otherwise.

Nuisance, Waste, Granior shalt not cause, conduct or permit any nuisance nor commﬂ perrmt or suffer ‘any stripping of
or wasfe on or lo the Property or any portion of the Property. Without limiting the generality of the faregomg, Grantor will
not remava, or grant to any other party the right to remove, any timber, minerals (mcludlng ou and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prier written ¢censent. :

Removal of Improvements. Grantor shall not demotish or remove any Improvements from the Heal Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requrra Grantor to make
arrangements satisfactory to Lender to repiace such Improvements with Improvements of at least equal value. .

Lender’s Right fo Enter. Lender and Lender's agents and representatives may enter upon the, Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors complranoe
with the terms and conditions of this Dead of Trust.

Compliance with Governmenial Requirements, Grantor shall promptly comply, and shall promptly cause compllanoe"
by all agents, tenants or other paersons or entities of every nature whatscever who rent, lease or otherwise use or occtipy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental -
autharities applicable lo the use or occupancy of the Property. Grantor may contest in good faith any such-law,’
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long-as .-
Grantor has notified Lender in writing prior to doing so and so lang as, in Lender’s sole opinion, Lender's interests in-the.”

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably__._--- )

satisfactory to Lender, to protect Lender’s interest.
Duty to Prolect. Grantor agress neither to abandon nor ieave unattended the Property. Grantor shall do ail other acts.
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m addﬂ:on to those acts set forth above in this saction, which from the character and use of the Properly are reasonably
ngcessary to protect and preserve the Property.

.DUE ‘ON-SALE = CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediatsly due and payable all
BUMS secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the lndebisdness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sala or transfer” means the
conveyance of Redl Proparty or any right, fitle or interest in the Real Property; whether legal, beneficlal or aquilable; whether
valuntary. or involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest wﬂh a.term-greatar than three {3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in‘of to any land trust holding title to the Real Property, or by any other method of conveyance of an interast in the
Real Property. Howaver tms opfion shalt not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law‘ K :

TAXES AND LIENS. T he follawmg provisions relafing to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shaﬂ pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all ‘Elaimis for.work done on or for services rendered or material furnished fo the Property. Grantor shall
maintain the Property free of all liens having priority over or equal fo the interest of Lender under this Deed of Trust,
except tor the lien ot taxes and gssessments not dus and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wilhhold payment of any tax, assessment, or claim in cenngction with a guod faith
dispute over the obligation o pay, so-long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a resull of nenpayment, Grantor-shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
{(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient ¢orporate’ surety bond or other security satisfactory to Lendsr in an amount sufficient to
discharge the lien plus any costs and aforneys' fees, or other charges that could accrue as a result of a foreclosure or
sate under the lian. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgmaent before
enforcement against the Properly. . Gramor shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish lo Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale.governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Consiruction. Grantor shall nohfy Lender at least fitsen (15) days before any work is commenced, any
services are furnished, or any materials are'supplied {6 the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to'Le'nder'lhat Grantor can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The fO||meg prowsuons relating to insuring the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis-for the full insurable vaiue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability:insuranse as Lender may reasonably require. Policies shall
be written in form, amounis, coverages and basis reasonabily acceplable tc Lender and issued by a company or
companies reasonably acceptable lo Lender. Grantor, upon request of Lender, will deliver to Lander from time to time
the policies or certificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prier writfen folice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender wilk nof be impaired in any way by any act, omission
or default of Grantar or any other person. Should the Real Property-‘befocated in an area designated by the Director of
the Federal Emergsncy Management Agency as a special ficod hazard area; Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice ‘s .given by :Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and dny prior liens on the property securing
the loan, up to the maximum poltcy limits set under the National Floud Insurance Program, or as otherwise reguired by
lL.ender, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or. damage 1o the Property. Lender may
make proof of loss if Grantor fails o do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of‘any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien aftecting the Properly, or the restoration and repair of the
Property. |f Lender elacts to apply the proceeds to restoration and repair, Grantorshall repair or replace the damaged or
destroyed Improvements in a manner salistactory to Lender. Lender shali, upoin-satisfaclory proof of such expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not in default
under this Deed of Trust, Any praceads which have not been disbursed within 180 days after iheir receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lander under this Dead of Trust, then to pay accrued interest, and the ramainder, if any. shall be'applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of me Indebtednsss, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to; the purchaser of the
Property covered by this Dead of Trust at any trustee’s sale or other sale held under the prowsmns of thls Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, hens, securlly Interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) fo make repairs ko the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Liander’s interests in

the Property, then Lender on Grantor's behaif may, but is not required to, lake any action that Lender believes to be
approprials to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear.interest-at

the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such=,
expensaes will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on demand; (B) ‘be addedtc
the balance of the Note and be apportioned among and be payable with any instalment payments to become due during =
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballgon :
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts,'
The rights provided for in this paragraph shall ba in addition to any other rights or any remedies to which Lendar-may-be .=
entitted on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar' L
Lender from any remedy that it otherwise would have had.

WARRANTY. DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of this Deed of
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¢ 'Tme. “‘Grantor warrants that: {a) Grantor holds good and marketable lifte of record lo the Property in fee simpie, free

{ /~and clear of all liens and encumbrances ofher than those set forth in the Real Property description or in any tille

" insurance policy, tille repart, or final title opinicn issued in favor of, and accepted by, Lender in connecfion with this Deed
of Trusl -and {b) Grantor has the full right, power, and autharity to execute and deliver this Deed of Trust to Lender.

_Defense of Title. Subjsct to the exception in the paragraph above, Grantor warrants and will forever defend the title to
ithe Property against the lawful ¢laims of all persons. In the event any action or proceeding is commenced that questions
‘Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense: Granter. may be the nominal party in such proceeding, but Lender shall be enfitted to participate in the
progeeding and to ‘be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be, dellvered. to Lender such instruments as Lender may request from time to time to permit such participation.

COmpIiance ‘With Laws. Grantor warrants that the Property and Grantor's use of the Property compltes with all existing
applicabls laws; ordlnances, and regulations of governmental authorities.

Survival of Promises AII promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and dellvary of-this Deed of Trusl, shall be continuing in nature and shall remain in full force and effect unti!
such time as Grantors !ndebtedness is paid in full.

CONDEMNATION. The folio\mng prowsnons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnation is fited, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps’as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; but Lender shall be entitled to participale in the proceeding and 1o be represented in
the proceeding by cotinsel of-its own ‘choice all at Grantor's expense, and Grantor will deliver or cause to be deflivered to
Lender such instruments and documentahon as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in‘lieu.of condemnation, Lender may at its election require that ail or any porlion of the net
proceeds of the award be applied. o the'Indébfedness or the repair or restoration of the Properly. The net proceeds of
ihe award shall mean the award after- payrent of aI1 reasenable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the cendemnahon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEHTAL AUTHORITIES. The foliowing provisions relating to
governmental taxes, fees and charges are a part: of thrs Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Desd of Trust and take whatgver other action is requested by Lender to perfect and conlinug Lender’s fien on the Real
Property. Grantor shall relmburse Lender for all fdxes, as described below, logsther with all expenses incurred in
recording, perfecting or continuing this Deed of Trust; including without limitation all taxes, fees, documentary stamps,
and other charges tor recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to':which this section applies: (1} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness'securad by this Deed of Trust; (2) a specific lax on Grantor which
Grantor is authorized or required 1o deduct from payments on the-indebtedness secured by this type of Deed of Trust;
{3) atax on this lype of Deed of Trust chargeable dgainst the Lender-or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of pringipal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applie$ is-enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercisa any or all of its available ramedies for
an Event of Default as provided below unless Grantor sither (1) -pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens sechon and. deposnts with Lender cash or a sufficient
corporate surely bond or other sacurity satisfactory to Lender:- g

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prchsmns relatlrlg to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitule a Security Agresment to the extent any of the Property conshtutes
fixtures, and L.ender shall have all of the rights of a secured party under the Um!orm Commerctal Code as amended from
lime l¢ lime.

Security Interest. Upon request by Lender, Grantor shalt execute financmg statements and take whatever other action
is requested by Lender to perfact and continue Lender's security interest in"the Persgnal Properly. In addition fo
recerding this Deed of Trust in the real propeﬁy records, Lender may, at any lime and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trustas a flnancmg statemeni. Grantor shall
reimburse Lendsr for all expensses incurred In perfecling or continuing this security interest: “"Upon default, Grantor shall
not remove, sever or delach the Personal Property from the Properly. Upon-default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender: 10 1he extent permitied
by applicable law.

Addresses. The mailing addresses of Granter {debtor) and Lender (secured party) trom whlch 1nformahon concerning
the security inlerest granted by this Deed of Trust may be oblained (each as required by.the Unlform Commerclal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo“" furth‘er assur'ances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any fime, and from fime {o fime, upon request of Lender, Granfor wn[r make. axacute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and wh_en requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and insuch-offices:and
places as Lender may desm appropriate, any and all such morlgages, deeds of irust, security deeds, security
agreements, financing statements, continuation statements, inslruments of further assurance, cerlificates,” and olher
documents as may, In the sole opinion of Lender, be necessary or desirable in order to effectuale, compleis, perfect,
continue, or preserve (1} Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents,and (2) =
the liens and security interests created by this Dead of Trust as first and prier liens on the Property, whether now owned -
or hereafter acquired by Granter. Unless prohibited by law or Lender agrees to the contrary in writing, Granlor shaH
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph S

Attorney-in-Fact. I Granior falls 1o do any of the things referred to in the preceding paragraph, Lender may do S0 ror A
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for tha purpose of making, executing, defivering, fiting, recording, and doing all other things
as may be neoessary or desirable, in Lender’s sols opinion, to accomplish the malters referred to in the preceding
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FLILL PEHFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upari Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Granlor suitable statements of termination of any financing statement on file evidencing Lender's
‘sgcurity‘intarest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
adpplicablé law. “The grantee in any reconveyance may be described as the "person or persons legally enfitied thersto”, and
the racilals in tha reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts:

EVENTS OF BEFAULT' At Lender’s oplion, Grantor will be in detault under this Deed of Trust if any of the following happen:
Payment Default Grantor fails to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner pre\nded in this Deed of Trust or in any agreement related to this Deed of Trusl.

Compliance Del'ault. ) Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nots or in‘any-of the Related Documents. If such a fallure is curable and if Grantor has not been glven &
notice of a breach 'of tHe same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Defaull will-have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within Yen (10) days; or (b) it the cure requires more than fen (10) days, immediately Initiates steps
sufficient to cure the failire and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soorl as reasonably practical.

Defauit on Other Payments Failtire.of Grantor within the time required by this Deed of Trust to make any payment for
faxes or insurance, oriany’ ‘Other _paym___enl_ necessary to prevent filing of or to effsct discharge of any lien,

False Stalemenis. Any répresantation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time mads or furnished. - -

Defective COllalerallzatlon This: Deed of Trust or any of the Related Documents ceases to be in full force and etffect
(including failure of any coliateral- document to create a valid and perfected security intersst or fien) at any time and for
any reason.

Death or insolvency. The death® of any Grantor, the insolvency of Granior, the appointment of a receiver for any part of
Grantor's property, any assignment for-the berighit.of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or |nsolvency laws by or against Grantor.

Taking of the Property, Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking.of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written:figtice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to salisfy the claim, thenthis-default provision will not apply.

Breach of Other Agreement. Any breach by Granlor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace™.pariod provided therein, inciuding without limitation any agreement
concerning any indebtedness or other obligation of. Grantor ta Lender, whether existing now or later.

Evenls Affecting Guarantar. Any of the preceding events gocurs, wath raspect to any guarantor, endorser, surety, or
accommeodation parily of any of the Indebtedness or any guarantor :endorser, suraty, or accommodation party dies or
becomes incompetent, or revokes or dispules the validity of,-or liabifity under, any Guaranty of the indebtedness. In the

event of a death, Lender, at its option, may, but shall:not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty m a. manner satlsfactory to Lender, and, in doing so, cure any
Event of Defautt.

Right to Cure. If such a failure is curable and if Grantor has not been given a notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be curéd {(and no Event of Defaut will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within ten
{10) days; or (b} if the cure reguires more than ten (10) days, immediately initiates steps sufficient to cure the failure and
thereaftar continues and completes all reasonable and necessary steps sufﬁc;lent to produce compliance as socn as
reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. if an Event of Default occurs under ttus Deed- of Trust al any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remadles ik

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exarcised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using:any other remedy. If Lender decides to
spend money or to perform any of Grantor's cbligations under this Deed of Trusl, ater Grantor's fallure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and 1o exercise. Fender's remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire’ Indebtedness immediately due
and payable, including any prepaymsnt penally which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have thes rlght to BXBI'CISB its power of
sale and to foreclose by notice and sale, and Lender shall have the right to forecloseé:-by judlclat torectosure, in gither
case in accordance with and to the full extent provided by applicable law.

ucce Remediles. With respect to all or any part of the Personal Property, Lender shall have atl the nghts and remedies of
a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and managa the Properly
and collect the Rents, including amounts past due and unpaid, and apply the nef proceeds, oVer and sbove'Leénder's
cosls, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irfrevocably
designates Lender as Grantoi’s attorney-in—fact to endorse instruments received in payment thereof in-the ‘name of
Grantor and o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender infrésporise

to Lender's demand shall satisfy the obllgatinns for which the payments are mads, whether or not any-proper ‘grounds’™,
for the demand aexisted. Lender may exercise its rights under this subparagraph either in person, by agent or through a i

receiver,
Appoint Receiver. Lander shall have the right to have a receiver appointed 1o take possession of all or any part ©Of the'

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure .-

or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership;

against the Indebledness. The receiver may serve without bond if permitied by law. Lender’s right to tha appmntmént-rf"

of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

U
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; Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

¢ ‘~Lender otherwise becomes entifled lo possession of the Properly upon  default of Grantor, Grantor shall become a
" fenant-at-sufferance of Lender or the purchaser of the Properly and shall, at Lender's cption, either (1) pay a
reasonable rantal for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.

.Other Remeuies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
;f._by law.

Notice of: Sale Lender shall give Grantor reasonable notlice of the time and place of any public sale of the Personal
Property or-of the time after which any private sale or other intended disposition of the Personal Praperty is to be made.
Reasonabiie nolice shall mean notice given at least ten {10) days before the time of the sale or disposition. Any sale of
Personal Pfoperty may ba made in conjunction with any sale of the Real Property.

Sale of the Properfy To the extent permitted by appiicable law, Granlor hereby waives any and all rights fo have the
Property-marshalled. In. axerclsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entifled to bid at any public sale on all
or any portion of tha Proparty

Attorneys’ Fees; Expenses. “If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be enfitisd to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
axpenses Lender incurs that in“Lender's opinion are necessary at any time for the protection of its interast or the
enforcement of its rights shall‘become a part of the Indebtedness payable on demand and shail bear interest at the Note
rate from the date ofthe expendllure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under appllcable law, Lender’s aftorneys’ fees and Lender's legal expenses, whather or nat
there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay of Injunction), appeals, and any anticipated posHudgment collection services, the cost of
searching records, obtaining tile reports (including foreclosura reporis), surveyors' reports, and appraisal fess, title
insurance, and fees for the Trustee, lo tha ‘extent permitted by applicable law. Grantor also will pay any court costs, in
addition to ali other sums provided by Iaw

Rights of Trustee. Trusies shalt hava all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE “The toﬂowsng provisions relating lo the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part.of ihls Deed of Trust:

Powers of Trustee. in addition to ali powers_: of Trusles arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon.the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicalion of streets or other rights to the public; (b} join in
granting any easement or creating any restriction”on-ihe Real Property; and (¢} join in any subordination or other
agreement affecting this Deed of Trust or the mlerest ‘of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall net be obhgated to notity any other parly of & pending sale under any other trust
deed or lien, or of any action or proceeding in. which Grantor, Lender, or Trustee shall be a party, unless required by
applicable Iaw, or unless the action or pruceeding__is-prought by Trustes.

Trustee. Trustee shall mesl all qualifications required for Trustée dnder applicable law, In addition to the rights and
ramadies set forth above, with respect o all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have tha right fo foraclose by JLIdICIEl forec'losure in either case in accordance with and
to the full extant provided by applicable law.

Successor Truslee. Lender, at Lender's oplion, may irom lime to tlme appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrumant executed-arid acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The.instrUment shall. contain, in addition to all other matters
required by state law, the names of the original Lender, Trusiee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or iis successors in interest, The'successor trustea, without conveyance
of the Proparty, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern lo the exclusmn of all other provisions for
subslitution. ;

NOTICES. Subject to applicable law, and except for notice required or allowsd by law to be .given in another manner, any
notice required o be given under this Dsed of Trust, including without limitation any notice of default and any noiice of sale
shall be given in wriing, and shall be effeclive when aclually delivered, when actually received by telefacsimile (uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailad, when deposited in
the United States malil, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beaginning of this Deed of Trust. All copies of notices of foreclosure from the holdér-of-any lien.which has priority over this
Dsed of Trust shall ba sent to Lendsr’s address, as shown near the beginning of this Deed-of Trust. Any person may change
his or her addrass for notices under this Deed of Trust by glvmg formal written notica to the other ‘person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes; Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for rotice required or
allowed by law 10 ba glven in another manner, if thers is mare than one Grantor, any notice‘given by Lender to any Grantor is
desmed to be notice given to all Grantors. 1t wilt be Grantor’s responsibility to teli the others of the notloe from Lender.

MISCELLANEOUS PROVISIONS. The following miscallanecus provisions are a part of this Deed. of TrUst

Amendments. What is wrifen in this Deed of Trust and in the Refated Documents is Grantors eritiré agreement with
Lender concerning the matters covered by this Dsed of Trust. Teo be effective, any change or amendmiant fo this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the changa or amendmant

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and: are not to’ be used fo
intarpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mteresl or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written conseint of Lendss.

Govemning Law. This Deed of Trust will be governed by and interpreted in accordance with federal Iaw and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of"

Snohomish County, State of Washington,

Joint and Severa! Liability. All obligations of Granfor under this Deed of Trust shall be joint and several, and aII'__._--- "
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is respon5|ble for
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'No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

¢ /-unléss Lender does so in writing. The fact that Lender dslays or omils to exercise any right will not mean that Lender
" has given-up that right. If Lender does agree in writing lo give up one of Lender's rights, that does not mean Grantor wil

<" nol‘have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
t6 g-request, thal does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
‘Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
‘Lender wil: ba required to consent to any of Grantor's future requests. Grantor waives pressntment, damand for
payment protest and notice of dishonor.

Severabllity i a.court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean‘that the rest of this Deed of Trust will not be valid or enforced. Theretore, a court will enforce the rest
of the pro\nsmns of |‘hlS Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unsnforceable :

Sucoessors and: Ass!gns Sublect to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and assigns. It ownership of
the Property becormes-vestad-in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with' refdrence to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantorfrom'the obligations of this Deed of Trust or liability under the Indsbtedness.

Time is of the Essence. Time is of the essence in the parformanca of this Deed of Trust.

Waiver of Homesieud,Exerr‘i’htion.. Grantor hereby releases and waives all rights and bensfits of the homestead
gxemption laws of the:State of Washingfon as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The followirig wprd_s-SHalI have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Be‘néﬁciary" méans Frontier Bank, and its successors and assigns.

Borrower. The word "Borrawer" means Hoben J Poland and Anna M. Poland, and all other persons and entifies signing
the Note.

Deed of Trust, The words "Deed of Trusi“ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation ail assignment and security intgrest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Envirohimental Laws" mean any and all stale, federa! and local statutes, regulations
and ordinances relaling o the protection of himan health or the envircnment, including without limitation the
Comprehensive Environmental Respohse, Compensation, and Liability Act of 1980, as amendead, 42 U.S.C. Section
9601, ef seq. ("CERCLA"), the Superfund Amendments-and Reauthorization Act of 1986, Pub. L. No, 99489 ("SARA"),
the Hazardous Matsrials Transportation Act; 49 .S.C. Section 1801, at seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or olher apphcable state or federal laws, rules, or ragulations adopted pursuant
thereto.

Event of Default. The words "Event of Default“ r'naan any of the events of default set forth in this Deed of Trust in the
events of default section of this Dead of Trust. =~ -

Grantor. The word "Grantor” means Rebert J Poland and Anna M.-Poland.

Guaranty. The word "Guaranty”™ means the guaranty from guarantor endorser, surely, or accommodation party to
Lander, including without limitation a guaranty of all or part of tq_a, Not@ .

Hazargous Substances. The words "Hazardous Substdnces” mean malerials that, becauss of their quantity,
concentration or physical, chemical or infectious characteristics, may ¢ause or pose a present or potential hazard to
human health or the environment when improperly used,.treated, . stored, disposed of, generated, manufaciured,
transported or olherwise handled. The words "Hazardous. Subslances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substancés, materials or. waste as defined by or listed under the
Environmenial Laws. The lerm "Hazardous Substances” alsc 1ncludes, wnthout limitation, pefroleum and pelroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” mesans all existing and future |mprovernents, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and.other-Consiruction on the Real Property.

indebledness. The word "Indebtedness” means all principal, interest, and other amourits, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions’ of, modifications of, consolidations of
and substitutions for the Note or Related Documenis and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce ‘Granfor's’ obn'lgarrons under this Deed of
Trust, together with interest on such amounts as provided in this Desd of Trust

Lender. The word "Lender” means Frontier Bank, ils successors and assigns. The words succsssors or assigns" mean
any person or campany that acquires any interest in the Nots.

Note. The word "Note™ means the promissory note dated July 24, 2001, in the orlglnal pringipal amount of
$70,570.92 trom Grantor to Lendar, together with all renewals of, extensions of, modlﬁcahons of, refinancings of,
consolidations of, and subsiitutions for the promissory note ar agreement.

Perscnal Property. The words "Personal Property” mean ali equipment, fixtures, and other arhcles of personal property
now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property;‘together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such-property; and logether with
all issues and profits thereon and proceeds {including without limitation ali insurance proceeds: and refunds of premlums)
from any sale or other disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbad ln thls Deed
of Trust.

Related Documents. The words "Relaled Documents” mean all promissory notes, credit agreaments;_loan ag_ljeemen-ls,

environmental agreements, guaranties, security agreements, morlgages, deeds of trust, security deads, coltateral-,
mortgages, and all other instruments, agreements and documents, whether now or hereafier existing,’ executed rn i
connection with the Indebtednass. 3

Renfs. The word "Renis” means ali prasent and fulure renls, revenues, income, issuss, royallies, prahts and o?her.f
hengfits derived from the Property.

Trustee. The word "Trustee™ means First American Title Insurance Company, whose mailing address is 1301—8'3_“ s
Riverside Drive, PO Box 1667, Mount Vernon, WA 98273 and any subctitta or successor trusiees.

g
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
.GRANTOR AGREES TO ITS TERMS.

GRANTOR

Anna M. Foiand, 'm-a‘.vi_gaa_;;y

AN “INDIVIDUAL ACKNOWLEDGMENT
STATE OF Lwc&k\vu’?ltf"/ 7 }

) 8§
COUNTY OF ﬁ‘u’@ LJ’”’I { Ji )

On this day befors me, the unders.tgned Notary Publlc, personally appearad Robert J Poland and Anna M. Poland, husband
and wife, personally known to me sriproved to' me on the basis of safisfactory evidence to be the individuals described in
and who executed the Deaed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therem menhcneg? o
< day o ™ ka ,20 Q_/

Given UW}M officlat seal this__..&
=57 TR £
LG,/ . hg%qng at U Lty e

3 \,\,;f\e@;/ My cqm‘lusswn expires 7 33

. 5
g :.: ,
4

REQUEST FCR FULL REGQHSJEEYANCE
To: ' ; Trustee

The undersigned is the legal owner and holder of all lndebledness securérd ﬁy this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without waalrranly1 to the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trusl.

Date: S ' Bepeflclary:
[ i By:
L
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