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FIRST AMERIGAN TITLE CO.
DEED OF TRUST (5897 |

DATE: August 1, 200"1

Reference # (if appl:cabie) Additional on page ____
Girantor(s): ’

1. Mathis Flevocable lemg Trust

2. Mathis, Virgil C -

3. Mathis, Leona E_

Grantee(s)
1. Horizon Bank ) P
2. Westward Financial Serwces Inc, Trustee

Legal Description: PTN. LOT 55, CORRECTED PLAT OF MOUNT BAKER ADDITION; AND
SECTION 20, TOWNSHIP 34, RANGE 4, F’T_N NE-NE Additional on page 2

Assessor's Tax Parcel ID#: 3745-000305,5;'-0008 & 340420-0-144-0009

THIS DEED OF TRUST is dated August 1 2001, among Virgil C Mathis and Leona E Mathis,
as Trustees of the Mathis Revocable Living Trust whose address is 1930 E Fir Street, Mount
Vernon, WA 98273 ("Grantor"); Horizon Bank, whose mailing address is Mount Vernon, PO
Box 100 / 1503 Riverside Drive, Mount Vernon, WA~ 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Westward ‘Financial Services Inc, whose

mailing address is 1500 Cornwall Avenue, Belhngham, WA 98225 (referred to below as
"Trustee"). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee in frust with power of sale, right
of entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
folowing déscribed. real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easemants, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock In utilities
with ditch or irfigaticn rights); and all other rights, royalties, and profits retating 1o the real erty, including without limitation
all minerals, oil, gas, geothermal and simitar matters, (the "Real Property™) Iocalpe?f in Skagit County, State

of Washmgton'

PARCEL "A"

THAT ‘PORTION -OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 20,
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT A:POINT ON THE SOUTH LINE OF THE COUNTY ROAD ALONG THE
NORTH LINE OF SAID SECTION, 640 FEET EAST OF THE NORTHWEST CORNER OF THE
NORTHEAST 1/4 OF THE NORTHEAST 1/4; THENCE EAST, 80 FEET; THENCE SOUTH, 160
FEET; THENCE WEST 80 FEET; THENCE NORTH, 160 FEET TO THE POINT OF
BEGINNING. :

PARCEL "B" -~ . .~ =

THE WEST 20 FEET OF TRACT 55, "CORRECTED PLAT OF A PORTION OF MOUNT
BAKER VIEW ADDITION", AS PER PLAT RECORDED IN VOLUME 7 OF PLATS, PAGE 73,
RECORDS OF SKAGI_T--QOUNTY,__:WASHINGTON.

The Real Properly or its address Is commonly known as 1930 E Fir Street, Mount Vernon,
WA  98273. The Real Property tax identification number is 3745-000-055-0008 &
340420-0-144-0009.

REVOLVING LINE OF CREDIT. Speclﬂcally, In addilion to_ the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving: Iir!¢ of credit,with a variable rate of interest, which obligates
Lender to make advances to Borrower so long as Borrower complies with alf the terms of the Credit Agreement and
the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative
amortization. Such sdvances may be made, répaid, and remade from time to time, subject to the limitation that the
total outstanding balance owing at any one time, not including finance charges on such balance at a fixed or varlable
rale or sum as provided in the Credit Agreement, any. temporary overages, other charges, and any amounts expended
or advanced as provided In elther the Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as
provided In the Credit Agreement. H is the intention of Grantor‘and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to time trom zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repald, and subsequently
readvanced. The unpaid balance of the revolving line of credit.say at'certain times be lower than the amount shown
or zero. A zero balance does not terminate the line of credit or ierminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain I’ I‘ull force and effect notwithstanding any zero
balance.

Grantor hereby assigns as security to Lender, all of Grantor's nghl t:ﬂa, and mlerest in and to alt leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08:070; the liencreated by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Teust. Lender grants to Grantor a license to coflect
the Rents and profits, which license may be revoked at Lender’s option and shall be aulomatlcal!y revoked upon acceleration
of all or part of the indebtedness.

THiIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF FlEHTS AND THE SECURIW INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT .OF. THE INDEBTEDNESS AND ()
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATEONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warranls 1hat {a) this Deed ‘of Trust is executed al
Borrower's request and not at the request of Lender; (b) Grantor has the full power,- right, -and-autherity lo enter info this
Deed of Trusl and to hypothecate the Property; (¢) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result in g viclation.of any |aw, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtammg from Borrower on a
continuing basis information about Borrower's financial condition; and (e) Lender has made no’ rapresentalion to Grantor
about Borrower (including without limitation the creditworthiness of Borrower),

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actmn OF ! anﬁ-deﬁctancy" law,
or ary cther law which may prevent Lender from bringing any action against Grantor, including g ‘claim. for deficiency to the
extent Lender is otherwise eniitied fo a claim for deficiency, belore or after Lender's commencement or campletlon of any
foreclosure aclion, seither judicially or by exercise of a power of sale.

-—-PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lander all
Indeblednass securad by this Deed of Trust as it becomes due, and Borrower and Grantor shall stncﬂy pem:wm all their
raspective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. L

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrowet*s and Grantor’s
puossession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possessnon and controlof i
the Property; (2) use, operale or manage the Property; and (3) collect the Renis from the Property (this privilaga-is a
license from Lender lo Grantor automatically revoked upon default). The following provisions relate to the-use of {he ;
Properly or to other limitations on the Properly. The Real Property is not used principally for agricultural purposes., =~ 7 ©

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptty perform all repairs, rap!aoements o .
and maintenance necessary to preserve ils value.

Comptliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the peﬁo;l_.of"
Granlor's ownership of tha Property, thera has been no use, generafion, manufacture, storage, ireatment, disposal,

T
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rélegsa or threalened release of any Hazardous Substance by any person on, under, about or from the Properly; (2)
¢ .~ Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed fo and
-acknowledged by Lender in writing, (@) any breach or vicialion of any Environmenlal Laws, (b) any use, genaralion,
" manufaclure, slorage, treatment, disposal, release or threalened release of any Hazardous Substance on, under, about
or from tha Property by any prior owners or occupants of the Property, or (¢) any aclual or threalened litigation or
claims of any kind by any person retating to such matters; and (3) Except as praviously disclosed to and acknowledged
‘ by Lender in writing, (a) neither Grantor nor any tenant, contraclor, agent or othar authorized user of the Property shall
‘lise, generate, manutacture, store, treal, dispose of or release any Hazardous Substance on, under, about or from the
Propery; and ,(b)any such activity shall ba conducted in compliance with all applicable federal, slate, and local laws,
regulations aind_-ordinances, including without fimitation all Environmental Laws. Grantor authorizes Lender and its
agents to-énter upon.the Property to make such inspections and lests, al Granlor's expense, as Lender may deem
appropriate-ie dslarmine compliance of the Properly with lhis seclion of the Deed of Trust. Any inspections or tests
made by-Lender shall be for Lender's purposes only and shall not be conslrued to create any responsibility or liability on
tha part of Lender to Grantor or to any olher person. The representations and warranties contained herein are based on
Grantor's due diligsince in ‘investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the evenl Grantor becomes liable for cleanup or
other costs under-any such:laws; and (2) agrees to indemnity and hold harmless Lender against any and all claims,
losses, habilitiés; damages, penallies, and expensas which Lender may directly or indirectly susiain or suffer resulting
from a breach of this séctiorn of the Desd of Trust or as a consequence of any use, generatlon manufaclure, storage,
disposal, release or threalened release occurring prior 1o Grantar's ownership or interest in the Property, whether or not
the same was or should have been known 1o Grantor. The provisions ot this section of the Deed of Trust, including the
obligation to indemnify, shall. survwe the payment of the Indebledness and the salisfaction and reconveyance of the lien
of this Deed of Trust:and.shall not be affected by Lender's acquisition of any interest in the Proparty, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any skripping of
or waste on or to the Property Qr.any poruon .of the Property. Wilhout limiting the generality of the foregoing, Grantor will
not remove, or grant to any other parly the right to remaove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rack products wﬂhout Lender’s prior writlen consent,

Removal of Improvements. Granter ‘shalt not-demolish or remove any Improvements from the Real Property without
Lender’s prior writlen consent. As.a condition lo-the removal of any Improvements, Lender may require Granlor to make
arrangements satisfactory lo Lender 1o replace such Improvements with Improvements of at least aqual value.

Lender’s Right o Enter. Lender and Lenders agenls and representalives may enter upon the Real Property at all
reasonable imes 1o attend o Lender's imerasts and 1o inspect the Real Properly tor purposes of Grantor's compliance
with the terms and conditions of this Deed. ol‘Trusl_ ’

Comptiance with Governmental Requiréements. Granlor shall promplly comply, and shall prompily cause compliance
by all agents, tenants or other persons or enlities of every nalure whatsoever who rent, lease or otherwise Use or OCCUpPY
the Properly in any manner, with all laws, ofdinances, and regulalions, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy "of the Property. Grantor may contest in good faith any such law,
ordinanca, or regulation and withhold compliance:during any proceeding, including approprials appeals, so long as
Grantor has notified Lender in wriling prior to doing se and so lpng as, in Lender’s sole opinion, Lender’s interests in the
Properly are not jeopardized. Lender may require Granior to pos! adequate security or a surely bond, reasonably
satisfactory fo Lender, to protect Lender's interest. #

Duty to Protecl. Granior agrees neither lo abandon nor laave unattended the Property. Grantor shall do all other acts,
in addition fo those acts set forth above in this seclion, whlch from the character and use of the Property are reasonably
necessary to protect and praserve the Property. .

TAXES AND LIENS. The following provisions relating to the laxes and llens on. the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {(and in all evenls prior fo delmquency) all taxes, special laxes, assessmeants,
charges {including waler and sewer), fines and impositions levied against or .on account of the Properly, and shall pay
when due all claims for work done on or for services rendered: or material furnished to the Property. Grantor shall
maintain the Properly free of all liens having priority over or equal to thevinterest of Lender under this Deed of Trust,
except tor the lien of taxes and assessments nol due and except as otherwise prmnclad in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any fax, assessment OF clalm in connection with a good failh
dispule over the obligation to pay, so lorg as Lender’s inferest in the Properly is not jeopardlzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15} days afler the:lien arises or, if a lien is filed, within fifleen
(15) days after Grantor has nolice of the filing, secure the discharge of the'lien, or if raquested by Lender, deposit with
Lender cash or a sufficient carporate surety bond or olher securily satisfactoryto Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees, or other charges that could-dccrue a5 & rasult of a foreclosure or
sale under the lien. in any conltest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcemant against the Property. Grantor shail name Lender as an additional obllgee ‘under any surely bond furnished
in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish to Lender salisfactory emdence of payment of the laxes or
assassments and shall authorize the appropriate governmental official lo deliver lo Lendar at any time a, wrlﬂen slatement
of the laxes and assessments against the Property. I

Notice of Construction. Grantor shall notify Lender at least fiffteen (15) days before any work‘ ls commenced any
services are furnished, or any maierials are supplied to the Property, if any mechanic’s lier; malerialmien’s lien, or other
lien could be asserted on account of the work, services, or malerials. Granfor will upon requast of Lender furnigh to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such. 1mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relaling to msurmg the Property are-a part ot ll'us Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with: standard exlended
coverage endorsements on a replacement basis for the full insurable valug covering alf improvements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in®

favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requira, Policies shell3'

be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a-compary: or
companies reasanably accsptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timato time .-
the policies or certificates of insurarice in form satisfactory to Lender, including stipulalions that coverages “will not bes =,
cancelied or diminished without al least ten (10) days prior writlen nofice to Lender. Each insurance policy alsa’ shall -+
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any acl, omission™

or default of Grantor or any other person. Should the Real Property be located in an area designated by the Dirsctor of

the Federal Emergency Management Agency as a special flood hazard area, Granlor agrees to oblain and maintain
Federal Flood Insurance, if available, within 45 days afler notice is given by Lender that the Properly is located in a -

I
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; 'specml fiood hazard area, for the full unpaid principal batance of the loan and any prior liens on the property securing
; ~the‘loan, up to the maximum policy limits se! under the Nafional Flood Insurance Program, or as otherwise required by
vLenqer, and to maintain such insurance for the term of the lgan.

Application 6f Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty, Whether or not Lender's securily is
impairad, Lender may, at Lender's slection, receive and retain the proceeds of any insurance and apply the proceeds {o
the reduction ‘of the Indebtedness, payment of any lien affecting the Property, or the restoration and rapair of the
Property.” If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed-improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion it Grantor Is nol in default
under this'Deed:of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not. commitied 1o the repair or restoration of the Proparly shall be used first to pay any amount owing to
Lender under this Deed.of Trust, then fo pay accrued Interest, and the remainder, if any, shall be applied fo the principal
balance of the Indebladness If Lender holds any proceeds after payment in tull of the Indabladnass, such proceeds
shall be paid withgut Interesf fo Grantor as Grantor's interasts may appear.

Unexpired Insurance at. Sa!e. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’'S EXPENDITURES. . lf Grantor flails {A) to keep the Property free of all taxes, liens, security interests,
ancumbrances, and other ¢laims, (B) 1o provide any requ:red insurance on the Properly, or (C) to make repairs fo the
Property then Lender may do.so. 1t any aclion or proceeding is commeanced thal would materially affect Lender’s interests in
the Property, then Lender on Granfor's behalf may, but is nol required to, take any action thai Lender believes to be
appropriate to protect Lender's inferests. Allexpenses incurrad or paid by Lender for such purposes will then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
Ali such expenses will bacome a“part of the {hdebtedness and, at Lender's option, will (A} be payable on demand; (B) be
added lo Ihe batance of the Cradit Agréement and be apportioned among and be payable with any instaliment payments 1o
become due during either (1) the term:of dny applicable insurance policy; or (2) the remaining term of the Credit
Agreement; or (C) be treated as a ballodn paymeni which will be dus and payable at the Credit Agreement's maturity. The
Deed of Trust also will secure payment of these amaiints.: The rights provided for in this paragraph shall be in addition to any
other righls or any remadies lo which Landsr ray be énlilled on account of any default. Any such action by Lender shall not
be construed as curing the defauit so as to.bar Lender from any remedy tha! i otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followlng prevssions relatmg to ownership of the Property are a part of this Desd of
Trust:

THle. Grantor warrants that: (a) Grantor holds g.o'c'rd.and markelable title of record fo the Property in fee simple, free
and clear of gl liens and encumbrances othar than those set forth in the Real Property description or in any ftitle
insurance policy, title report, or final lile opinion issued in favor of, and accepted by, Lender in connection wilh this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execule and deliver this Deed of Trust o Lender.

Defense of Title. Subject to the exception in the"paragraph above; Grantor warrants and will forever defend the title to
the Proparty againsi the lawful claims of all persons.:“In the event.any-action or proceeding is commenced that questions
Granlor's tite or the interest of Trustee or Lender under this Dead-of Trusl, Grantor shall defend the action at Grantor's
expense. Granlor may be the nominal party in such procesding, but Lender shall be entited to participate in the
proceeding and to be represented in the proceeding by ‘counsel of Lender's own choice, and Grentor will deliver, or
cause to be deliverad, to Lender such instruments as Lender may requegt from fime to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Granlor's use of the Property complies with all existing
applicable laws, ordinances, and regulalions of governmenial authorilles

Survival of Promises. All promises, agreaments, and statements Grantor has made in this Deed of Trust shall survive
the execution angd delivery of this Dead of Trust, shall be conlinuing i in nature and shall remain in full force and effect untit
such time as Borrower's Indebtedness is paid in full.

CONDEMNATION. The foliowing provisions relating to condernnation praceadlngs are a parl of this Dead of Trust:

Proceedings. [f any proceeding in condemnation is filed, Granior shall promptfy notlfy Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defand the action and obtain ‘the award. Granlor may be the
nomina! parly in such proceeding, but Lender shall be enlitied lo participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will defliver or cause to be defivered lo
Lender such instruments and documentation as may be requestsd by Lendar from - hme to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emment domam proceedings or by any
proceaeding or purchase in lisu of condemnation, Lender may al its election require that all or any portion of the net
proceads of the award be appiied to the Indebledness or the repair or restoration of'thé Propetly. The net proceads of
the award shall mean the award after payment of all reasonable cos!s, expensaes, and. aﬂorneys fees !ncurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folrowmg prawsa‘ans relaling to
governmantal taxes, fees and chargss are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docurnenls in .addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. . Grantor shall reimburse Lender for afl laxes, as described below, together with all expenses-incurred In
recording, perfecling or continuing this Dead of Trust, including without limilation alt taxes, fees, ducumsniary starnps,
and other charges for recording or ragistering this Deed of Trust.

Taxes. The following shall constilyte taxes to which this section applies: (1} a specific tax upon this type of Deed of
Trust or upon at or any pert of the indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower Is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed: of Trust; ..
{(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement: and (4) a
specific tax an all or any portion of the Indebtedness or an payments of principal and interest made by Borrower.

Subsequent Taxes. f any tax to which this section applies Is enacted subsequeni to the dale of this Deed of Tmst mis
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remadles for F
an Event of Detault as provided below unless Grantor efther (1) pays the tax before it becomes delinquent; or @ -
conlests the tax as provided above in the Taxes and Liens seclion and deposils with Lender cash or 2 sufﬂdent' T
comporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT' FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a securlty
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'_:Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Properly consiitutes
¢ - fxllres, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
~time to limg.

Security Interest. Upon request by Lender, Granlor shall execute financing statements and lake whatever other aclion
Jis.raquested ‘by Lender to perfect and continue Lender's security interest in the Personal Properly. In addition to
: racording this:Deed of Trust in the real propedy records, Lender may, at any time and without further authorization from
“Grantor, fila execuled counterparts, copias or reproductions of this Deed of Trust as a financing statement. Granlor shall

reimburse Lander lor all expenses incurred in perfecting or continuing this security inlerest. Upon default, Grantor shall
not_remove, .sever :or detach the Personal Property from the Propery. Upen default, Grantor shall assemble any
Persanal Property not affixed 1o the Properly in a manner and at a place reasonably convenient lo Granlor and Lender
and make it avajlable to Lender within three (3) days after receipt of writlen demand from Lender to the extent permitied
by applicabla law,

Addresses. The mauhng ‘addresses of Grantor (deblor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trusl,

FURTHER ASSURANCES . ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of.this Deed of Trust:

Further Assurances. Af° an_y llme. and trom time fo time, upon request of Lender, Grantor will make, exacute and
deliver, or will cause lo'be-made;-executed or deliverad, to Lander or to Lender's designee, and when requested by
Lendar, cause lo be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem ‘appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, conlinualion statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
conlinue, or preserve (1) Borrower's'and.Granlor's obligations under the Credit Agreement, this Deed of Trust, and the
Refated Documents, and (2) “the liens and.security interests crealed by this Dead of Trust as first and prior liens on the
Property, whether now owned-or’ hereaﬁer acquired by Grantor. Unless prohibitsd by law or Lender agrees to the
conltrary in writing, Granlor shall reumburse Lender for all costs and expenses incurred in conneclion with the matters
referred lo in this paragraph. g

Attorney-In-Fact. If Grantor fails to gy’ any of Ihe things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney~in-fact for the purpase.of rnaklng, execuling, delivering, filing, recording, and doing all other things
as may be necessary or deskrable, in Lenders sole oplmon to accomplish the malters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all 1hé Indéb_tedness when due, terminates thg credit line account, and otherwise
performs all the obligalions imposed upon Granter under this Deed of Trust, Lender shall execute and daliver to Truslee a
request for full reconveyance and shall exscute and. deliver to Grantor suitable statements of fermination of any financing
slatement on file evidencing Lender's security interes! in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permilted by applicable law. The granlee in any: reconveyance may be described as the "person or
persons lagally entitied thereto”, and the reciltals in the’ reconveyance ol any mallers or facls shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be In default under Ihrs Daed ol Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any" lime in connection with the Credit Agreement. This can include,
for example, a false stalement about Borrower's or Grantor's income, assels, liabililies, or any other aspecis of Borrower's or
Grantor's financial condition. (2) Bomower does not meet the repaymeént terms of ihe Credit Agreement. (C) Grantor's
aclion or inaction adversely affects the collateral or Lender's rights.in-{he collateral, This can include, for example, failure o
maintain required insurance, waste or destructive use of the dwelling, failure to pay. taxes, death of all persons liable on the
accounl, transfer of litle or sale of the dwslling, crealion of a senigr lien on the dwelling without Lender’s parmission,
foreclosure by tha holder of another lien, or the use of funds or the dwelllng for prohlblled purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default océurs under Ihls Daed of Trust, at any time thereafter,
Trusteae or Lender may exercise any one or more of the following rights and remacﬂas

Eleclion of Remedies. All of Lender’s rights and remedies will be cumulauve and may be sxercised alone or together,
An elaction by Lender to choose any one remady will not bar Lender from using any other remedy. # Lender decides to
spend money or 1o perform any of Granlor's obligations under this Deed of :Trust, affer :Grantor’s failure io do so, thal
decision by Lender will not affect Lender’s right 1o declare Grantor in defaull and 1o exercsse Lender s ramedies.

Acceierale Indebiedness. Lender shall have the right at its option lo declare the enhre lndebtedrwss immediately due
and payable.

Foreclosure. With respect to all or any parl of the Real Property, the Trustee shall have lhe right Io exercise its powsr of
sale and to foreclose by notice and sale, and Lender shall have the right to lorsclose by judlclal 1'oreclosure, in either
case in accordance with and to the full exient provided by applicable law.

UCC Remedies. Wiih respect to all or any part of the Personal Property, Lender shall have all lhe nghts and remadies of
a securad parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrawer or Granlor to take passessmn of and manage the
Properly and collect tha Rents, including amounts past due and unpaid, and apply the nel‘proceads; over. and above
Lender’s cosls, against ihe Indebledness. In furtherance of this right, Lender may require any tenamnt or: other’user of the
Property 1o make payments of rent or use fees directly lo Lender. If the Rents are collected by-Lender; then Grantor
imevocably designates Lender as Granlor's allorney—in—fact to endorse instruments recelved in payment theredf in the
name of Grantor and to negotiale the same and collect the proceeds. Paymenis by tenants or ather users to- Le_nder in
response o Lender's demand shall salisfy the obligalions for which the payments are made, whether of not-any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent or
through a receiver,

Appoint Receiver. Lender shall have the right 1o have a receiver appointed lo iake possession of all or any part of fhef;
Property, with the power lo protect and preserve tha Properly, to operale the Property preceding or pending foreclosure'
or saile, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the reoewersh:p,
against the Indebledness. The receiver may serve withoul bond if permifled by law. Lender's right to the appointment .
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a- substanhal"
amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy al Sufferance, i Granior remains in possession of the Property afler the Property is sold as provided above or
Lender otherwise becomes entilled lo possession of the Property upon default of Grantor, Grantor shall becore a

tenant al sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
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‘ reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

" " Other.Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
. "Agraament o by law.

Notice of Sale. Lender shall glve Grantor reasonable nolice of the time and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Property Is to be made.
Reasonabla notice shali mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Parsonal.Propertymay be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby walves any and all rights
to have the Property marshalled. In exercising ls rights and remedies, the Trusiee or Lendar shall be free 1o sell all or
any part.of the. F’roperty together or separately, in one sale or by separate sales, Lender shall be entliled to bid at any
public sale on al of any portion of the Property.

Atlorneys’ Fees; Expenses If Lander institutes any suit or aclion to enforce any of the terms of this Desd of Trust,
Lender shafl be entitied-{o racover such sum as the court may adjudge reasonable as allorneys' fees at irial and upon
any appeal. Whether or not ‘any court action is involved, and to the extent not prohibited by faw, all reasonable
expenses Lender incurs“thal:ln Lender's opinion are necessary at any time for the profection of its interest or the
enforcement of its rights.shall become & part of the Indebtedness payable on demand and shalt bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph includa,
without limitation, however’ subjsct to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or .not there 18 & lawsuil, including altorneys' fees and expenses for bankruptey proceedings
(including efforts to modify or vacate dny automatic stay or injunction), appeals, and any anticipated posi-judgmem
collection services, the cost of searching records, oblaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted by applicable law. Grantor
also will pay any court costs, in addition. 10 aII other sums provided by law.

Rights of Trustee. Trustee shall have all ef lhe rights and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
{pursuant to Lender’s instructions} are parl ot this Deed of Trust:

Powers of Trustee. In addition to"all powers of Trustee arising as a maller of law, Trustee shall have the power to take
the following actions with respecl to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Propérty; including the dedicalion of streets or other rights fo tha public; (b} join in
granting any easement or creating any restriction on the Real Property; and (¢} join in any subordiration or other
agreament affecting this Deed of Trust or the: inleres! of. Lander under this Deed of Trust.

Obligations to Notity. Trustee shall not ba leiggted.to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in.which Grantor, Lender, or Trustee shall be a party, unless required by
appficable law, or unless the action ar proceeding is brought by Trustee,

Trustee. Trustee shall meset all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by

notice and sale, and Lender will have the right lo forecloss by judlmat foreclosure, in gither case in accordance with and
lo the fult axtent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may fro ;jr‘r'\e to "'time appoinl a successor Trustee io any Trustee
appointed under this Deed of Trust by an instrument exe¢uted and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, Stale of Washington, The Instrument shall contain, In addition to all other matters
raquired by stals law, the names of Ihe original Lender, Trustee, &nd.-Grantor, the book and page or the Auditor's File
Number whera this Deed of Trust is recorded, and the name:-and address of he successor trustes, and the insirument
shall ba executad and acknowledged by Lender or ils successors in inferest. The successor trusles, wilhout conveyance
of the Property, shall succeed to all the title, power, and duties conférred upon‘the Truslee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to !he exclusion of ali othar provisions for
substitution.

NOTICES. Subject to applicable law, and except tor notice required or allowad by Iaw Ao.be given in ancther manner, any
notice required 1o be given under this Deed of Trust, including without limitation any.fiolice ¢f defaul and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when acluslly received by letefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mall postage prepaid, directed to-the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Dead of Trust shali be senl to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by givmg formal written ‘nofice to.-the.other person or persons,
specilying that the purpose of the notice is to change the person’s address. For notice pufposes, Grantor agress to keep
Lender informad at all limes of Granlor's current address. Subject lo applicable law, and except for_notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Eender to any Grantor Is
deemed to be notice given to afl Grantors. It will be Grantor's responsibility Yo tell the olhers of the nolica from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enhre agreemanl with
Lender concerning the matters coverad by this Deed of Trusl. To be effeclive, any change or amendment to this Deed
of Trust must be in writing and must ba signed by whoaver will be bound or cbligated by the ehange or- amendment

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not to be used fo
interpret-or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any other Inteﬁast or eslala
in tha Property at any time held by or for the benefil of Lender in any capacity, without the written consant cf Lsnder

Governing Law. This Deed of Trust will he governed by and Interpreted in accordance with tederal Iuw and me
laws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Wnshlnglun. i

Cholce of venue. If thera is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of. :;?':
Skagit County, Slate of Washington. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall bs jolnl and sevaraj
and all references to Grantor shall mean each and every Grantor, and all refarences to Borrower shall mean each and . .
every Borrower. This means that each Borrower and Grantor signing below is responsible for all abligations in this Daed" o
of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trusl
unlass Lendsr doss so in wriing. The fact tha! Lender delays or opei~—te—avarsiea anv right will not mean that Len that Lender

AR

» Skagit County Auditor
8!6!2001 Page g of g 9:56:05AM




DEED OF TRUST
Loan No: 0597000087 (Continued) Page 7

_has given up that right. If Lender does agree in writing to give up ene of Lender’s righls, that does not mean Grantor will
¢ < nol have to comply with the other provisions of this Deed of Trust. Grantor also understands thal it Lender does consent
4o a-ragiest, that does not mean that Grantor will not have to gst Lender’s consent again if the situation happens again.
Grantor-further understands that just because Lender consents o one or more of Grantor's requests, thel does nol mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives preseniment, demand for

; paymant, protest and nolice of dishonar.

':Severablllty. If 2 court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itsalt will not meani that the rest of this Dead of Trust will nol be valid or enforced. Therafore, a court will enforce the rest
of-the prowsnons of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable L

Successors and Asslgns Subject lo any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deead ot.Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
tha Property becomes-vestad in a person other than Grantor, Lender, without nolice 1o Grantor, may deal with Grantor's
successors with reférenice ‘to this Deed of Trusl and the Indebtedness by way of forbearance or extension without
releasing Grantor from theobligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essence. Tlme s of ihe essence in the performance of this Deed of Trust.

Waive Jury. Al parties’ 1o mls Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counlerclaim brought by: any ‘parly against any other party.
Waiver of Homestead Exernplion Grantor hereby releases ang waives all rights and henefits of the homestead
exemption laws of the. Stale of Washmgton as to all Indebtedness secured by this Desd of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneflmary means Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower means \frgll C Mathis and Leona E Mathis, and all other persons and entities signing
the Cradit Agreement. :

Credit Agreement. The words "Credﬂ Agreemenl“ mean the credit agreement dated August 1, 2001, with credit
limit of $50,000.00 from Barrower to-Lender, logether with all renewals of, oxtensions. of, modificalions of,
refinancings of, consolidations of, and substituhons for the promissory note or agreement. The malurity dale of this Deed
of Trust is July 6, 2031,

Deed of Trust. The words "Deed of Trusi" mean Ihls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitalion all assignment and secunly mtefest prowsmns relating {o the Personal Property and Rents.

Environmenial Laws. The words "Environ/nenial Laws” mean any and all slale, federal and local statutes, regulations
and ordinances relating fo the protection of himan heaith or the environment, including without limitation the
Comprehensive Environmenlal Respanse, Compensatlon and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-439 ("SARA™),
the Hazardous Materials Transportation Act, 49°U.8.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Seclion 6301, et seq., or other appilcable s!ale ar federal laws, rules, or regulations adopted pursuant
therelo.

Event of Default. The words "Event of Defaull" mean any of the events of default set forth in this Deed of Trust in the
evenls of default section of this Deed of Trust.

Granlor, The weord "Grantor™ means Mathis Revocable Lwlng Trust; VJI’QII C Mathis and Leona E Mathis.

Hazardous Substances. The words "Hazardous Substances" mean~malerials that, because of their quanlity,
concentration or physical, chemicat or infectious characleristics, may cause ‘or pose a present or potential hazard to
human health or the environmenl when improperly used, ‘reated; stored, disposed of, generated, manufactured,
tfransported or otherwise handied. The words "Hazardous Substances" arg used in their very broadest sense and
include withgut limitation any and all hazardous or toxic subslances, malerials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also |ncludes, wnhout Iumltatlon petroleum and petroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "lrnprovements means all existing and future lmprov-menls. buildings, structures, mobile
homes affixed on the Real Property, facilifles, addilions, replacemenis and other conslruclion on the Real Proparty.

Indebtedness. The word "Indebtedness” means all pringipal, interesi, and olher amounts, costs and expenses payable
under the Credit Agreement or Relatad Docurnents, together with all renewals of, -extensions of, modifications of,
consclidations of and substitutions for the Credil Agreement or Related Docurfients and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforcs Grantor's
obligations under this Deed of Trust, together with inferest on such amounts as prowded in this Deed of Trust.

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words "successors or assigns” mean
any person or company thal acquires any interest in ihe Credit Agreement.

Personal Property. The words "Personal Froperly” mean all equipment, fodures, ang other arllcles of personal property
now or hersafler owned by Grantor, and now or hereafter attached or affixed lo the Real Properly; together with all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such-property; and together with
all issuas and profits thereon and proceeds (including without limilationt all insurance proceeds and relunds of premlums)
from any sale or other disposition of the Property. R P

Property. The word "Property” means collectively the Real Property and tha Personal Properly

Real Property. The words "Real Property” mean the real property, inlerssts and rights, as fudher dascnbed m thls Deed
of Trust.

Related Documents. The words "Relaled Documents” mean all promissory notes, cradil agreemenls, Ioan agreernants.
environmental agreements, guaranfies, security agreemenls, morigages, deeds of trust, security. deeds; coliateral
mortgages, and all olher instrumanis, agreements and documents, whelher now or hersafter axlstmg, exaculed i
cennection with the Indebledness. ; B

Rents. The werd "Renls”™ means all presenl and future rents, revenues, income, issuss, royalties, pl’Of“S, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Westward Financial Services Inc, whose mailing address is 1500 Cornwall Avenue,‘ A
Bsllingharn, WA 98225 and any subslitule or successor Irustees. A
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E{A‘é&H--"GBANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOFIAGFIEES TO ITS TERMS.

GRANTOR;

MATHIS REVOCABLE LIVING TRUST

STATE OF A/AS/U’ ng,qlp-y-. e )
COUNTY OF SKIJ&,; 4 )

On this ﬁ / s f. day of /qM WS"L , 20 & , before me, the undersigned
Notary Public, personally appeared Virgll C Mathis¥Trustee and Leona E Mathis, Trustee of Mathis Revocable Living
Trust, and personally known to me or proved to me on.the basis of satisfactory evidence to be authorized truslses or agents
of the Irust that executed the Deed of Trust and acknowledged the Daed of Trust lo be the free and voluntary act and deed of
the trust, by authority set forth in the trust documenits or, by autherity of stattte, for the uses and purposes therein mentioned,
and on cath stated that they are authorized o execute this Dead af Trust and in fact executed the Deed of Trust on behalf of

:: tri(W ,] XT]/ : | Residing at ﬂ"?ﬂun'!‘ )/WM, wH.

Notayy pdbiic Inéé for the smaof WA e My coinmission expires 5‘ -

INDIVIDUAL ACKNOWLEDGMENT .ai

STATE OF b\) 0Mina e )
] ’ )Ss
COUNTY OF _ km{s}«\ i )

On this day before me, the undersigned Notary Public, personally appeared Virgil C Mathis and Leona E Mathis, personally
known to me or proved to me on the basis of satisfaclory evidence to be the individuals described i and who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their ree and vcluntary acl and dsed, for the uses
and purposes thergin mentioned.

Given under my hand and official seal this 0 f day of gﬁ uS +' : 200!‘
By X LN'BK | }71{—/ Residing at /ﬂm .n'!' l/aow I/Jﬂ
for the State of ﬂ My commission expires 3.*]_5?20 03 :
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