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Grantor(s): :

1. JENSEN, VICTOH R

2. JENSEN, JUDY H "

Grantee(s}/Assignee/Beneficiary"” L
FRONTIER BANK, Beneficiary ™ _ .-
LAND TITLE COMPANY OF- SKAGIT COUNTY Trustes

I\?‘? al Description: PTN S1/2 NW1/4 & PTN SW1/4 NE1/4, 9-35-3 E
AKA'TR. 1 8P NO. 90-63. W Additional on page 2

Assessor's Tax Parcel |D#: 350309- 2-004-01 08, 350309-2-004-0009, 350309-1-005-0000
350309-2-002-0001, AND 350W

THIS MORTGAGE IS DATED JULY 26, 2001, betWeen VICTOR R JENSEN and JUDY H
JENSEN, HUSBAND AND WIFE, whose mailing ‘address is 14127 CHURCH RD, BOW, WA
98232 (referred to below as "Grantor"); and FRONTIER BANK, whose address is P O BOX
248, STANWOOD, WA 98292 (referred to below as’ “Len_det")
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' GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender all of Grantor’s

rrght fitle;"and interest in and o the following described real property, fogether with all existing or subseguently erected or

‘affiked-buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
“watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
"i:.troflts relatrng ‘tothe real property, including without limitation all minerals, oil, gas, geothermal and similar matters,

ocated in SKAGIT ounty, State of Washington (the "Real Property"):

. LOT 1, SHORT PLAT NO. 90-63, APPROVED AND RECORDED JANUARY 24, 1991
. -IN" VOLUME 9 OF SHORT PLATS, JPAGE 306, UNDER AUDITOR'S FILE NO.
*-9101240031, AND BEING A PORTION OF SOUTH 1/2 OF THE NORTHWEST 1/4 AND
THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 35
NORTH, RANGE 3 EAST, W.M.

SITUATE IN'THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address Is commonly known as 14127 CHURCH RD, BOW, WA
98232. The Real Property tax identification number is 350309-2-004-0108, 350309-2-004-0009, 350308-1- 005- 0000,
350309-2-002-0001, AND 350309-2:004-0200.

Grantor hereby assigns as securrty te'Lander, all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment-is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfécted and choate upon the recording of this Mortgage. Lender grants to Grantor a license to
collect the Rents and profifs;‘which Jicense, may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the Indebtadness

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise
defined in this Mortgage shall have the meanings attributed ta such terms in the Uniform Commercial Code. All references
to dollar amounts shall mean amounts in: Iawful money of the United States of America.

Grantor. The word "Grantor” rneans VICT CR R JENSEN and JUDY H JENSEM. The Grantor is the morigagor
under this Mortgage.

Guarantor. The word "G uarantor"' means" and mludes without limitation each and all of the guarantors, sursties, and
accommodation parties in connectiort wnth the Indebtedness

Improvements. The word 'Improvements ‘means _.and includes without limitation all existing and future
improvements, bulldings, structures, mobile:: homes aﬁrxed on the Real Property, facilities, additions, replacements
and other construction on the Real Property 4

Indebtedness. The word "Indebtedness” means all pr|nr;|pal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The ward "Lender' means FRONTIER® BANK its successors and assigns. The Lender Is the mortgagee
under this Mortgage.

Mortgage. The word "Mortgage" means this Mortgage betwasn Grantor and Lender, and includes without limitation
all assignments and security interest provisions relating to the Persona] Property and Rents.

Note. The word “Note" means the promissory note or’ “crédit agresiment dated July 26, 2001, in the original

principal amount of $299,000.00 from Grantor to_Lender; together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitu__t_ron_s fer the promissory note or agreement.

Personal Property. The wards "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substititions for, any of such property; and
together with all issues and profits thereon and proceeds (including’ wrthout hmrtatron all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property :

Property. The word "Froperty" means collectively the Real Property and-the Personaf Fropeny

Real Property. The words "Real Property” mean the property, interests and’ rrghts descﬂbed above in the "Grant of
Mortgage" section.

Related Documents. The words “Related Documents” mean and rnclude wrthout Irmrtahon all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, securrty agreements mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or’ hereafter existing, executed in
connection with the Indebtedness. F .

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues royaltres profrts and other
benefits derived from the Property. 3 .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEF'IEST IN'THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ({2} PERFORMANCE
OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shajl pay 10 Lender all
amounts secured by this Morigage as they become due, and shall strictly perform all of Grantor's obligatlons Under thls

Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessron and use of the
Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage
the Property and collect the Rents from the Property (this privilege is a license from Lender to Grantor automaucally
revoked upon defautt).

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aII repalrs
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer anyf
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the”™ .-
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil .~
and gas}, soit, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
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:"'tr_::rﬁé;ks arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
-valué.

- Lender's-Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
" reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compliance with
the.terms and.conditions of this Mortgage.

Compllance with Governmental Requirements. Granior shall promptly comply, and shall promptly cause
:compliance by all agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or otherwise
usi.or eccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
govsrnmental duthotities applicable to the use or occupancy of the Property. Grantor may contest in good faith any
such [aw, grdinance, or regulation and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has noftified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's
interests in‘the:Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satlsfactory 16 Lender to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acls, in addition 16 those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to. _prote_ct and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER. Lendsr may, at its aption, {2) declare immediately due and payable all sums
secured by this Mortgage or (bY increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such othier conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender's prior written conssiit, of all-tr any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real’Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by oitright sale, deed, installment sale contract, iand contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial intsrest in or to any land trust holding tile to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor'is a corporation; ‘partnership or limited liakility company, transter also includes any change
in ownership of more than twenty:five percent’(25%) of the voting stock, parinership interests or limited liability company
interests, as the case may be, of Grantor, However, this option shall not be exercised by Lender If such exercise is
prohibited by federal law or by Washlngton Iaw

TAXES AND LIENS. The following prowsrons reiatlng {0 the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due.{arid in-all. events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer servide charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for sefvices reéndered or material furnished to the Property. Grantor shall
malntain the Property free of all liens having: prlorlty ovér or equal to the interest of Lender under this Mortgage,
except for the lien of taxes and assessments fot diie, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold paymem 01 any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grartor has notice of the filng, secure the.discharge of the lien, or if requested by Lender,
deposit with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attormeys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall dafend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name ‘Lender as an additional obligee under any

surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish: to ‘Lefider’ satrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmiental oﬁrmal 1o delwer to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fiftegn {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or'materials; Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to lender that Grantor can ang. wuﬂ pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shalf procure and maintain policies of fire |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all fmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a-standard mortgagee
clause in favor of Lender. Policies shall be written by such insurance compénies and in-'such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender cerlificates of: ooverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimdum of thirty (30) days’ prior
written notice to Lender and not containing any disclaimer of the insurer's Ilablhty for fallure to give such notice, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lénder wilt not bé impaired in
any way by any act, omission or default of Grantor or any other person. The Real Property is located in an area
designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area. Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximum policy limits set under the National Flood insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the term of tha Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly Lender thay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of-any-tien 5
affecting the Property, or the restoration and repair of the Properly. If Lender elects to apply the progesds to .
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements -in .& manaer = .~

satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the

proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any

proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to -
the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednéss:

It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest £ i i

ta Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of .
the Property covered by this Maortgage at any trustee’s sale or other sale held under the provisions of this Mortgage;:.«
or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lander on Grantnr'e hak-1
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“ but shalf'not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will béar ifterest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note

“and be apportioned among and be payable with any installment payments to become due during either (i) the tenm of any
“applicable-insirarice policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be
due dnd payable at the Note’s maturity. This Mortgage also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
the default. Any stich action by Lender shall not be construed as curing the default so as to bar Lender from any remedy
that it otherwise would-have had.

WARRA'NTY-; 'DEFENS_E- OF TITLE. The following provisions relating to ownership of the Property are a part of this
Mortgage. Co T

Title. Grantorwarrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free
and clear of ali*liens anth.encumbrances other than those set forth in the Reat Property description or in any title
insurance policy, title-feport; or final tite opinion issued in favor of, and accepted by, Lender in connaction with this
Mortgage, and (b)-Grantor:-has the full right, pawer, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. .Subject 1c.the exception In the paragraph above, Grantor warrants and will forever defend the title
to the Property.aigainst the lawful claims of all persons. In the event any action or procesding is commenced that
questions Grantor's title*dr the inferest of Lender under this Mortgage, Grantor shall defend the action at Grantor's
expense. Grantor may be-the-nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be representad in.the proceeding by counsel of Lender's own choice, and Grantor witt deliver, or
cause to be delivered, {0 Lender siich instruments as Lender may request from time to time to permit such
participation. T

Compliance With Laws. : Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appiicable laws, ordinances,and regulations of governmental authorities, including without limitation alt
applicable environmental Jaws, ordinances;. and regulations, unless otherwise specifically excepted in the
environmental agreement exécuted:by Grantor and Lender relating to the Property.

CONDEMNATION. The following provisicns relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. [fall-or any, pait of the Property is condemned by eminent domain proceedings ar by
any proceeding or purchase in lieu of.condemnation; Lender may at its election require that all or any portion of the

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

proceeds of the award shall mean the award-after payment of all reasonable costs, expenses, and atiomeys' fees
incurred by Lender in connection with the condarmnation:

Proceedings. If any proceading in conderdnation isiled, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessaryfo defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall:be entitied to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time 1o permit such participation.

" IMPOSITION OF TAXES, FEES AND CHARGES BY GQVERNMENTAL:AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Mortgage:.

Current Taxes, Fees and Charges. Upon request by Lender,-Grantor-shall execute such documents in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes,-as described below, together with all expenses incurred
in recording, perfecting or continuing this Mortgage, including ‘without limitation all taxes, fees, documentary stamps,
and other charges tor recording or registering this Mortgage. ™. P

Taxes. The following shall constitute taxes to which this section applies; {2} a specific tax upon this type of Morigage
or upon all or any part of the indebtedness secured by this Mortgags; +{b) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indebtedness secured by this type of Mortgage; (c) atax on

this type of Mortgage chargeable against the Lender or the holder of the Note; and (d} a specific tax on all or any
portion of the Indebtedness or on payments of principal and interest made by 'Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted-subséquent to.the. date of this Mortgage, this
event shall have the same effect as an Event of Default (as defined below), anid Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either ° (a) pays the tax before it
becomes delinquent, or (b} contests the tax as provided above in the Taxes:and Liens section and deposits with

Lender cash or a sufficient corporate surety bond or other security satisfactory. to.Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions' relating to_,lﬁis_. Niértgage as a security
agreement are a part of this Mortgage. S

Security Agreement. This Instrument shall constitute a security agreement to the extert afyof the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the

Uniform Commercial Code as amended from time to time. B

Security Interest. Upon request by Lender, Grantor shall execute financing statements.and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Mortgage in the real property records, Lender may, at any time and without-further
authorization from Grantor, file executed courterparts, copies or reproductions of this Mortgage as-a financing
statement. Grantor shall reimburse Lender for all sxpenses incurred in perfecting or continuing this segurity interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient:to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender:,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by.the.-Uniform’ “
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurarices and =
attornay-in-fact are a part of this Mortgage. o

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execite dnd-= & ¢
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by .~ /.~
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officesand . .*
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security: "
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other .~
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complats, perfect,”
continue, or preserve (a) the abligations of Grantor under the Nots, this Mortgage, and the Related Documents, and

(b) the liens and security interests created by this Mortgage as first and prior liens on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in ronnactinn with tha mabiase oofooeo e @ 0

RO A
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! paragraph
*Attorney-in—Facl If Grantor fails 1o do any of the things referred 10 in the preceding paragraph, Lender may do so
for and in-the name of Grantor and at Granior's expense. For such purposes, Grantor hereby irrevocably appeints
" Lender.as Grantor's attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
dthet things as may be necessary or desirable, in Lender's sola opinion, to accomplish the matters referred ta in the
;'precadlng paragraph.

FULL PEHFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligafions
imposed. upon Grantor-under this Morigage, Lender shall execute and deliver to Grantor & suitable satisfaction of this
Mortgage and suitable statements of termination of any financing statement on file evidencing Lender’s security interest in
the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonabile termination fee as
determined by: Lender from time to time.

DEFAULT. Each of the followmg, at the option of Lender, shall constitute an event of default ("Event of Default"} under this
Mortgage:

Default on Indebtednes' ;

Default on Other Payments. :Faiture of Grantor within the time required by this Mortgage to make any payment for
taxes or insurance, or any othar payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Farlure ‘of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any- anwronmental agreement axecuted in connection with the Property.

Compliance Default.: Fa_rrura.. of Grantor to comply with any other term, obligation, covenant or condition contained in
this Martgage, the Note:or in anyof the Related Documents.

False Statements. Any waranty, réﬁresentatron or statement made or furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note'or: ‘the, Related Docurments is false or misleading in any material respect, either
now or at the time made or fumtshed ’

Defective Collateralization. “This Mongage or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documents fo create a valid and perfected security interest or lien) at any time and
for any reason. : .

Death or Insolvency. The death of any Grantor, me msolvency of Girantor, the appointrment of a receiver for any part
of Grantor's property, any assignment for-the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or. lnsolvency Iaws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any.other method; by any creditor of Grantor or by any governmental agency

against any of the Property. However, this sUbsettion shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim‘which is the basis of the foreclosure or forefeiture procesding,
provided that Grantor gives Lender written notice of such claim and fumishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the tefms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided-thersin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor tQ: Lender whelher existing now or later.

Events Affecting Guarantor. Any of the preceding events ‘oocurs: with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompstent, or revdke;s or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, imay, but shall not be required to, permit the Guaranter's
estate to assume unconditionally the obligations arising under tha guaranty ina. manner satisfactory to Lender, and, in
doing so, cure the Event of Defautlt. .

Right to Cure. If such a failure is curable and it Grantor has not been givéna rotice of a breach of the same
provision of this Mortgage within tha preceding twelve (12} months, it may be:cired (and no Event of Default wil

have occurred) if Grantor, after Lender sends written notice demanding cure:of ‘such failure: (a) cures the failure
within ten (10) days; or (b} if the cure requires more than ten (10) days, |mrned1ately initiates steps sufficient 10 cure
the failure and thereafter continues and completes all reasonable-and, necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedles in addmon to any other rights or
remedies provided by law: . .

Accelerate Indebtedness. Lender shall have the right at its option wrthout notlce to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
pay-

UCC Remedles. With respect to all or any part of the Personal Property, Lender shaJI have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessron ot the Proparty and collect
the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above:Lender's costs,
against the indebtedness. in furtherance of this right, Lender may require any tenant or other-user of the Property to
make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, thén Grantor irrevacably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in_the name of
Grantor and to negotiate the same and collect the procesds. Payments by tenants or other.users 10 Lénder: in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether-or not any,
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph erther in person by
agent, or through a receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any parl of
the Property, with the power to protect and preserve the Propearty, to operate the Property preceding foreclosuré or
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recalvershlp, &
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the”
appaintment of a receiver shall exist whether or not the apparent value of the Property exceeds the \ndebiedness by
a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

; Farlure of Grantor to make any payment when due on the Indebtedness.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in;
the indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in™ -~
this section. '

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon defauit of Grane-- ~
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ffbecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay
i reasonable rental for the use of the Property, or (b} vacate the Property immediately upon the demand of Lender.

i Other-Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available
< a Iaw Or.in squity.

_,Safe of the: Property To the extent permitted by applicable law, Grantor hereby waives any and all right to have the
: property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property
stogether oF ‘separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any
pomon of the Property

Netice.of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property of of the time after which any pnvate sale or other intended disposition of the Personal Property is to be
made. Heasonable nohce shall mean notice given at least ten (10} days before the time of the sale or disposition.

Wawer, Elec'uon of Remedies A waiver by any party of a breach of a provision of this Mortgage shall not constituts
a waiver of or prejudice_the party’s rights otherwise to demand strict compliance with that provision or any other
provision. Election-by Lender to pursue any remedy shall nat exclude pursuit of any other remedy, and an election to
make expenditures or take action to perform an abligation of Grantor under this Mortgage after failure of Grantor to
perform shall riot affect Lenders rlght ta declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If tender Institutes any suit or action to enforce any of the terms of this Morigage,
Lender shall be entitled to_récqver such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or.riot ahy court action is involved, ali reasonable expenses incurred by Lender that in Lender's
opinion are necessary-at any time for the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payableon.deménd'and shall bear interest from the date of expenditure until repaid at the rate

provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any

limits under applicable law, Lender's aftorneys’ fees and Lender's legal expenses whether or not there is a lawsuit,
including attorneys' fees for bankruptéy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any:anticipated post-judgment collection services, the cost of searching records, obtaining

title reports (including foreclosure.reports),-surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Grantor-also-will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PAFlTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notiee Under-thig Morgage, including without limitation any notice of default and
any notice of sale to Grantor, shall be in writing, may- be'sent by telefacsimile {unless otherwise required by law), and shall
be effective when actually delivered, or when depoesited with a nationally recognized ovemnight courier, or, if mailed, shall
be deemed effective when deposited in the United States miail first class, certified or registered mail, postage prepaid,
directed to the addresses shown near the beginning:of this-Mortgage. Any party may change its address for notices under
this Mortgage by giving formal written notice to the otherparties, specifying that the purpose of the notice is to change the
party's address. All copies of notices of foreclosure from:the holder of any lien which has priority over this Mortgage shall
be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address,

MISCELLANEQUS PROVISIONS. The following mlscallaneous prowswns are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents constitutes the entire understanding and
agreemant of the parties as 1o the matters set forth in this Mortgage. *No alteration of or amendment to this Mortgage
shall be effective unless given in writing and signed by the pany or partles sought to be charged or bound by the
alteration or amendment.

Applicable Law. This Mortgage has been delivered: to Lender ‘and accepted by Lender in the State of
Washington. This Mortgage shall be governed by and construed m aooordance with the laws of the State of
Washington. :

Caption Headings. Caphon headings in this Morigage are for convemence purposes only and are not to be used to
intarpret or define the provisions of this Mortgage.

Merger There shall be no merger of the interest or estats craated by this Mortgage with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capamty, wn‘hout the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Mortgage shall be Jomt and ‘several, and all references 1o
Grantor shall mean each and every Grantor. This means that each of the persons srgmng below is responsible for all
obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage fo be invalid or unenfarceable
as to any person or clrcumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deertied to b& modified to be within the
limits of enforceabrlrty or validity; however, if the offending provision cannot be so modrfied 1t shall be stncken and all
other provisions of this Mortgage in all other respects shall remain valid and enforceable. .

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantors interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors-and-dssigns. .if ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice™to. Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Indebtedness by way of forbearance or extensnon
without refsasing Grantor from the obligations of this Mortgage or liabiiity under the Indebtedness s

Time Is of the Essence. Time Is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgags. :

Waivers and Consents. Lander shall not be deemed to have waived any rights under this Mortgage (or under the E
Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the pait of "
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any-party 6f a
provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right otherwisa to demand strict
compliance with thal provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any:futurs’
transactions. Whenever consent by Lender is required in this Mortgage, the granting of such consent by Lender |n
any instance shall not constitute continuing consent to subsequent instances where such consent is required.

NQUIRAIAALN
, Skagit County Auditor
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Ehéi;l ‘GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

et

VICTOR R JENSEN - / JUDY H JENSEN

INDIVIDUAL ACKNOWLEDGMENT | 0%, ... %

X

)ss

\\\.‘-“
On this day before me, the: undersmned ‘Notary Public, personally appeared VICTOR R JENSEN and JUDY H JENSEH
personally knawn to me or:proved’ to,me ‘'on the basis of satisfactory evidence 1o be the individuals described in and who
exscuted the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the
uses and purposes therein rnent»oned :

Given under my hand and otficial seal th;s J_& tL day of Ju ltf! s

20
Residing at _Qm -ué

My commission expires 23/ 2z
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By,

Notary Public in and for t

WL

, Skagit County Auditor
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