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Reference # (if appllcable) B1 8554-SM '/ Additional on page

Grantor(s):
1. JOHANSEN, DENNISW
2. JOHANSEN, SHE‘_HHY L

Grantee(s)
1. Whidbey Island Bank .
2. Island Title Company" (Anacortes) Trustee

Legal Description: PTN. TRACT 95, FIRST ADD. BIG LAKE WATERFRONGEIEBHTTS page
Assessor's Tax Parcel ID#: 3863-000-095-0006

THIS DEED OF TRUST is dated August 1,°2001, among DENNIS W JOHANSEN and SHERRY
L JOHANSEN; husband and wife ("Grantor"); Whidbey island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box-302, Burtington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and lsland Title Company
(Anacortes), whose mailing address is 839" S Burllngton Bivd., Burlington, WA 98233
(referred to below as "Trustee”). : .
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DEED OF TRUST
~Loan No: 919071589 (Continued) Page 3

ef_.lﬁie_---Deed of Trust and shalt not be affected by Lender's acquisition of any interest in the Properly, whether by
¢ . foreclosure or otherwise.

Nuisarice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of

* or.wasteé on or, to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilt
not remove, of grant to any other party the right to remove, any timber, minerals (including ail and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written cansent,

Fiemoval of Improvements. Grantor shall not demolish or remaove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvemenls with Improvements of at least equal value.

Lender’s _R'ig_ht"-!o Enter. Lender and Lenders agents and representatives may enter upen the Real Property at all
reasonable times to atteiid to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the tefms and conditians of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other'persons or entities of every nature whatsoever who rent, lease or otherwise use or oceupy
the Property in_any.manner, with all laws, ordinances, and regulalions, now or hergafler in effect, of all governmental
authorities applicable fo the Use. or occupancy of the Property. Grantor may contest in goad faith any such law,
ordinance, or regulation:dnd withhold compliance during any proceeding, including appropriata appeals, so long as
Grantor has notified Lender.dn writing prior to deing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized:” Lender may reguire Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, td protect Lender’s interest,

Duty to Protect. Grantor agress neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Praperty

DUE ON SALE - CONSENT BY L_ENDE_R Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust-or {B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other condilions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wiitten consent, of ali‘or any part.of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of RealProperty-or any right, fitle or interest in the Real Properly; whether legal, beneficial or
equitable; whether volurtary or involuntary;“Whether By outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater-than.three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneﬂmal interest in or to any land trust hiolding fitle to the Real Property, or by any other method of convayance of an
interest in the Real Property, However, this optlon shall not be exercised by Lender if such exsrcise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provisions relatlng Io the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in aII events prior to delinquency) all laxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lander under this Deed of Trust,
except for the lien of taxes and assessments nol due, except for lhe Ex|st|ng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any. Iax. assessment or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15)-days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lander cash or a sufficient corporate surety bond or other security sahsfactory to Lender in an amount sufficient to
discharge the fien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmunai obhgee under any surety bond furnished
in the contest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satasfactory ewdence of payment of tha taxes or
assessments and shall authorize the appropriate governmental officiai to deliver lo Lender al any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any methanic’s lien, inaleriaimen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1;000.00. Grantor will upon
request of Lender furnish lo Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proper’ry are a part of this Deed of
Trust.

Mainfenance of Insurance. Granior shall procure and maintain policies of fire insurance wnth standard extended
coverage endersements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient 1o aveid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender, together with such other hazard and liability insurance as tender may reascnably’ regquird. Policies shall
be written in form, amounts, coverages and basis reasenably acceptable to Lender and igSued by & company or
companiss reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender fromtime-to time
the policies or cerlificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurancé policy also ‘shall
inciude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act; omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by . the: Director of

the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and: malntam._

Federal Flood Insurance, if available, within 45 days after nofice is given by Lender that the Property. i$. locdted in.4 =
special flood hazard area, for the full unpaid principal balance of the loan and any prior llens on the propery securing

the loan, up to the maximum policy limits set under the Nalional Flood Insurance Program, or as otherwise, reqmred byj’

Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any luss or damage to the Property if the estlmated: ; .
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fiftegri .~

{15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at Lender's election, receive and”

retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any li&n
affecting the Property, or the restoration and repair of the Property. It Lender elects to apply the proceads to restoration

and repair, Grantor shali repair or replace the damaged or destroyed Improvements in a manner safisfactory to Lender. i

T

, Skagit County Auditor
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DEED OF TRUST
~Loan No: 918071589 (Continued) Fage 5

) :Gran'tor- is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
; /(3) a'tax on this type of Dead of Trust chargeabls against the Lender or the holder of the Credit Agresment; and (4) a
Ny specnflc 1ax on ali or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

8 Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or alt of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2}
contests the' tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security safisfactory to Lender.

SECUR"ITY 'AGREEM*EN‘I" FINANCING STATEMENTS. The following provisions relafing to this Deed of Trust as a security
agreement are a, part af thls Deed of Trust:

Security: Agreement ThIS instrument shall constitule a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall -have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest., ﬂpon reqhest by Lendar, Grantor shall execute financing statements and take whatever other action
is requested by. Lender o peifect and continue Lender’s sacurity interest in the Personal Property. In addition to
recording this Dged of Trust in‘the real property records, Lender may, at any time and without further authorization from
Grantar, file executed counterparts. copies or reproductions of this Deed of Trust as a financing staterment. Grantor shall
reimburse Lender for all expenses incurred in parfecting or continuing this securily interest. Upon default, Grantor shalt
not remove, sever or detach the Personal Property from the Property. Upen default, Grantor shall assembls any
Personal Property not affixed to the Praperty in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within- three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of: Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted'by. this Deed of Trust may be obtained {each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed’ of Frust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT The following provisions relaling to futher assurances and
attorney-in-fact are a part of this Deed of Trust: W

Further Assurances. At any tlme and from tima to lime, upon request of Lender, Grantor will make, execule and
deliver, or will cause to be made, exécuted or delivered, io Lender or to Lender's designee, and when requestad by
Lender, cause to be flled, recorded, refiled, ‘or'rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and.dll such morigages. deeds of trust, security deads, security
agreements, financing statements, continuation” statements, instruments of further assurance, certificales, and other
documents as may, in the sole opinion of ‘Lender, be-fecessary or desirable in order to effectuate, compilete, perfact,
continue, or preserve (1) Grantor's obligations uhder the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and secunly inferests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary In writing, Grantor shall
reimburse Lender for all costs and expenses |ncurred in conneclion with the matters referred to in this paragraph.

Altorney-in-Fact. If Grantor falls to do any of the' thlngs referred o in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executlng. delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole oplmon ‘to accomplssh the matters referred to in the praceding
paragraph.

FULL PERFOQRMANCE. if Grantor pays all the tndebtedness when due termmat% the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust; Lender shall execute and deliver to Trustee a
request for full reconveyance and shall exacute and deliver to Granlor suitatile”statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and thia Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any re¢onveyange ‘may be described as the "person or
persons legally entitled thereto™, and the recitals in the reconveyance of! any matters or facts shall be conclusive proof of the
truthfutness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if: aﬂy of lhe following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include,

for example, a false statement about Grantor's income, assets, liabilities, or any other aspects: of Grantor's financial condition.

(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure.to maintain raquired insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all parsons fiable onthe-account, fransfer of litle or sale of the
dwelling, crealion of a senior lien on the dwelling without Lender’s permission, foreclésure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust at any lime thereafter,
Trustee or Lender may exercise any ane or mare of the following rights and remedies: :

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exerclsed alone or together.
An election by Lender to chooss any one remedy will not bar Lender from using any otherrémedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Graptor's faildre to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lander s, remedies

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness lmmediately due
and payable.

Foreclosure. With respect to all or any parl of the Real Property, the Trustee shall have the nght to exerclse rts power of
sale and to foreclose by notice and sale, and Lendsr shall have the right to foreclose by judicial’ foreclosure, in* elther
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect ta all or any part of the Personal Property, Lander shall have all the rlghts and remed:es ofh._
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage lhe Property r_:z"

and collect the Renis, including amounts past due and unpaid, and apply the net proceeds, over and abave Léndsr’ S
cosls, against the Indebtedness. In furtherance of this righl, Lender may require any tenant or other user of the’ Property

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor |rrevocabty 0

designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the namae .of

Granior and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender in response""""

to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent, or through a

receiver.
T
» Skagit County Auditor

8/3/2001 Page S5of 8 11:34:13AM




WveL:pe:ll 8 o9  abeg LOOZ/E/8 .
103lpny funon nheys *

- i

. "UoiBulyseA JO SIEIS W) Ul J9PUAT AQ Pojdace LSSG SBY ISNIL JO PISQ SIL “UOISUIUSEM 4O SIEIS 31 O SMe|
< 8U1 pue me) [eIp2) YiiM 3JuepI0aoe Ul P3jaidsalul pue g pausaaoB ag |Im jsni) Jo paag SIYL me] Buiwieaos

; "JBpUS JO JUesL0a usjilim ey) INoyim ‘Aloedea AUE Ul JBpuaT |0 eUeq sy oy 10 Ag pey ewn Aue 1B Apedoig By) u
ABISe Jo'isauln seuo AUB LI JSNIL JO PEBQ Siy} AQ PaBeIO ©1EISS IO jSele)ul By Jo Jebirew ou ag [eys 8oyl JaBispw

P e “ISNJ_J0 pea(] siy) Jo SUoISIncd ayy suysp Jo jeidiau)
Q¥ P3SN 8G-0110U-818 PUE Ajuo s8s0dind 8oUsHIBALCS 10} BIE JSNJY JO peaq SIU} u sbuipesay uogder sBujpeay uopdes

;riuémpuangq ebusyo ay) Aq pejebyqo Jo puneq o M Jeaeoym AQ peubls aq jsnw pue Bugam vy 8q 1snw jsniy jo
P88 sy} 0} Juetupuawe 1o sbueyo Aue ‘eAnseye eq of ‘jSnJL Jo peeg s Aq pelerco siejew ay) Buuladuod Jepuen
q;!m:§u§w981§3 BljUS SI0IBIE S| SUBINSGQ PelBBY By} Ul PUE JSNIL JO PE8( SIU} Ul USHUM S| JBYAM, *SIUSWIPUALUY

lsm_L jo peaq s jo ped e e suoISIA0Id SNoBUB|BOSIL BUIMO|I0) YL *SNOISIAOYA SNOANVTI3ISIN

“1apuan). Lol aapol sui Jo SIBYJ0 BU (19} 0F AHIQISUOCSE! SJ0)UBID) 84 1M )| ‘SIOJUBIE) (B O} uBAID 8aoU Bq 0} paweaep
S JojueIg) Aye o) Japle Aq usAlb 8o1ou AUB JojuBID) eUO LBy} 910w S| BISYE Y SuUBW Jayjour ul uaniB aq o) me| Aq pemole
o psJmnbes-eogou 10} ydeoxa, pue ‘me| ejqeoydde oy elgng  “sseupp® jusLINg SJOUBID) JO SBW (B JB pewIcul Jepua
dooy 0} seesfie JojuBlD ‘sesodind eajou 10y ‘sseippr s,uosted sy; ebueya oy 51 sogou ay) jo esodind sy jBy) Buyioeds
‘suossad Jo uoslad Jayje” eyy. 6} aanou uepum [eusoy BunB Ag sni) o peeqg siy) Jepun SaMou 10} SSEIPPE I8y Jo SIy
abusya Aew vosiad Auy 'shu 190-pgRQ siyy jo BuuuiBaq ey Jesu UMOYS SB 'SSAIPPE SJapueT 0] Juas aq [[Bys jsn 1 jo pasg
Siy1 J8no Asond S8 YRIm Yey AUB JO JSP|OY By} WOoY DINSOIIEID) JO SAOIOU 1O saidoo |y jsnuL o peaq s jo BuuiBeg
8} JESU Umoys sassaippeaL) o) pajcaip ‘predeid ebeysod |ew pesejsiBal so pegipad ‘'SSBI 1Sy SB IR Sa1EIS pepiun o)
Ul pajisodap uaym ‘pajeLu 140 ‘saunod biuieno peziubooe. Alleucgeu B yym pepsadep ueym ‘(me| Aq paunbe asmmIsyjo
sSa|UN) enwisorjale) AQ peaeas] Aienjoe ueym ‘pesasep Aenjoe uaym oAlldaye ag yuys pue ‘Gugum ul usalll aq jeys
8[es JO 8Jllou Aue pUE JINBYBR10 Sj0M-AUe uoyelw Ndypm Buipnpu; sni) jo peeq sty Jepun uaalb aq o) paanbe: eanou
Aue “JaluBw JsyoUB U UBAIG B9 0} ‘mB| Ad-pamo||s Jo paanbes saou oy 1daoxe pue ‘me| g|geo|dde o} 10elqng *§391LON

R L ‘uonpnpysans
d0) suoisiaoid JBUJO |[B JO UOISNIOXE By} ) WBACE |[BYS S8jSnI) O UGKNISTNS 10 anpaoosd siyL "me| ejqeoydde
Ag pue isn)] o peeq siy} Ul 8aiSnIL 8y} uodn pausjuo? seynp pue ‘Jemed ‘el sy} I/e 0} peeoons [eys ‘Apadoly ay) o
AOUBABALIOD JNOUPM ‘SRISNY J0SSS00NIS BYL "ISQISIUI Ul SIOSSBDINS S) 10 JAPUIT AQ paBpe|mousor pue pajnsaxe oq |leys
lUBLINJSU) BU} PUB '88)SN.} J0SSSIONS BY) §0.SS9IPPE PUE BWEU B} PUE ‘PepIoos SI JSN1) JO pesq Sl 8I8uMm Bquny
8lid sJoppny ay) Jo ebed pue yooq el Yejusit) pue ‘sejsny) “iepus [u|BU0 By} JO SBWEBU BY; ‘me| 9Es Ag pesnbes
SIBYBW JBLjo ||B 0} UONPPE LI ‘UIBUODJiBYS Juswnnsy ay] UojBUIYSEM JO B1B|S ‘AIUNDD 1IDYHS 1O J8pIoDel ay) Jo
B340 Ay} U| PEpIade. PUB Japus Aq pebpemouow Pue pejnoexe Juawngsy| ue Aq 1snu] jo pasq s\u} Jepun pejnodde
83)sn)) AU 0} @gisn] JOSSEIINS B wiodde-siuy, of/éwin woy Aew ‘uondo sJepus 18 Jepua *aIISNIL JOSS329Ng

LT "ME| 9|qeoidde Aq pepinoad Juspxe (N sy 0}
PUE Y# S8OUBDIOZ0E LI BSED Jeyle U 'ensopsio) [Bmipn] AQ.esopeln) o) JUBY syl eaey |um JBpUST] PUB ‘@jES PUB aojau
Ag esoioelo} o) ubl ey) eary |BYS BBjSNIL BY} ‘Auedold 24) Jo ped Aue Jo e 0} padsal ypm ‘sA0qE YUC) |85 S8|pstuss
pue siybyu ay) o} uoyippe U “me| ajqeoldde sepun eejeni} o) paunbey suoeayenb (B joow [BYS S9jSN.L *a8)sna],

'éa}sﬁi J_-K'q wiinouq st Buipssrcid Jo uoYDBR B} SSHUN IO ‘MB| e(geoydde
Aq paunbe. sseun ‘Aped v g eys e9jsNIL JO LISpUST ‘JoWEBIG yaym I Bupsssosd Jo uojoe Auw JO JO ‘usy IO paap
isn4} Jeyio Auw sspun sies Bupued e Jo Apsd Jayjo Aue Ajgou o} pepediiqo aq jou eys eeisniL -ANION ©) suoneBNGD

"1SNJ1JO peeq sy} JBpurt Japus Jo 1SeRul ey 10 1SNJ1 Jo peaq SIY) Bunosye JuswessBe
Jeylo Jo uogeuipiogns Aue ur wol (3) pue Apsdosy ¥y ey uo woRoLISel Auw Bugeess JO Jusweses AuB Bupueib
uj ufof {q) ougnd ey o} sjybu 18yj0 10 Sjeeus Jo uoyeOIPep 8y} Buipniou| ‘Apedold (eey ey Jo yRid Jo dew B Buyy pue
Bupedsid ur uiof (8) ouRID puB JepueT Jo jsenbas usyum eyl Dodn Aliede.d ay) 0 joadses yym suonoe Buimaoy ey)
ae} 0} Jomod ey} aARy |[BYS J9JSNIL ‘ME| 4O Jepew B B Buisys sy 4o ssémod e 0) UOILIPPE U| 33)SN1] JO S1amod

&;s_ﬁu jo pesq:siu} jo ped s (suononisul sjapua o} juensind)
88)sn.1 Jo suonsbigo pue siemod ey ) Bujeas sucisinosd Bumolioj eyl "3R1SNHL 40 SNOILYDITEO ANY SHIMOd

*UOROBS Sy} Ul YUO} J85 S8 Jspua Jo saynp pua'émﬁu'aq‘f ;Q-||e BABY |[BYS BBJSNY| "ad)snhul JO Sy

‘me] Ag pepinoad SwNs Jayio:|e 0} uoipPE Ul 'sjso2 Pnoo Aue Aed | ose
IOl ‘me) e|qesldde Aq pejiwied juspe sy) 0] ‘@e)sn) BU} JO4 S88) pUE ‘Sourinsy| By ‘see) (esmidde pue ‘spoded
Siokeains ‘(spodss aunsojoeloy Buipnpul) spodes spyy Buuego ‘spjosel Buiyosees Jo J1800 By} ‘sedues Uonos|oo
wewbpni~sod peapedioyue Aue pue ‘sieedde ‘(uopounful Jo Avjs anrwojie Aue e|EoBA Jo Aypow o} spoys Bulpnjour)
sBujpeesoud Asjdnnjueq Joj sesusdxe puw ses) sdeuuope Buipnour ‘Insme| B sy &iBl1-j0u 10 Jeyeym ‘sesuadxo
ebe) siepue pue ses; sheuloye sJepue ‘me| eiqeodde Jepun Sywi AUB o} (0alqNS. JAASMOY UCHBUUN INOUIM
‘epnjoul ydeibered sy AQ paisaood sesuadxg -piedss un eimpuedxs ey} jo ojep eyl Woy erel juswesiby ppain
BU} J& |S=uejul JBaq |lBYS PUB puBwWSp UC eigqeded sseupelgepu| eul o Led B Buiooaq |rBYs SIYBU SY JO JuBWaaIcUS
ay) Jo jsamsul sy yo uopdejoud ey} Joj ey Auw jB Argssecsu sse uondo sapBaT wl JEYE SINDU| JOpueT) sasusdxe
8|qeuosesy |8 ‘mB| Aq pejiqyosd jou JUSIXS ayy O} PUB ‘PSAIOAU] S| UOOR LMoo AU Jou 1o JBylsym jeedde Aue
uodn pue e Je ses) sheulolje SE B|qeuoSka. oBpnipe ABW LINCO BU) SB WUNS LONS JBAGDSI OF PRRILS aq 1ByS Japus]
JSNUL 40 PEBQ SIY) 4O SUUS) B} JO AUB BAIOJUS 0} UC)OE 10 JNS AUB SSNYISU) Jepued)) 'saswadx3 ‘saad shaulony

S Apadeosd ey jo vondod Aue 1o
IIe uc eiBs agnd Aue jB pIg 0} pajjua 84 [jeys Jepuen "sajes deiedes AQ Jo 8jes auo U ‘figjesedes-io Jeyebo} Apadoly
oyj Jo Led Aue Jo (8|9S 0] 8814 84 ||BYS J8pueT] JO B8|SNI ] ey} ‘selpaws. pue sjybu sy Bursioiexe L "pelBysivw Apedoid
el eaBy 0} s)yBu |le pue Aue sentem Agalay sojuels ‘mB| 9|qeddde Aq pejiuued juepe ey) o1 “Auedold ay) jo aleg

"Aladold [Ba 8y} Jo 8BS AUB LjiM uojouN[uco Ul spew eq Asw Ayedold Buosied
jo ges Auy -uopisodsip 10 8[es S} JO ew By} .oeq SABP (L) US) I1SES| JB usAIb ednjou urew |ELS 821100 S|QBUOSEIY
"spel 8q q} 5| ApedoLd |Bu0SIed B} JO UOSOdSID PepUBlUl JBYIO JO BES 8lBAlLd Aue y2IyMm JeyEe By Byl J0-i0 Auadoig
[BuOSIad 2y} jo @1Es angnd Auk 1o eved pue ewy ey} Jo BO)OU BIGBUOSES] JORIE enb jBusS lapue a[eg 0 oloN

“me|'Aq 40 eleaity
JpeL) eyy 4o 1snJ) Jo peeg sy ul pepinoud Apewer 10 WBU 1Byjo AUB BABY |BYS JapuaT 10 S3jSn.L "sa{pailay-iani0.

“lapuan jo puewep sy} vadn ABieIpawun Auedold eu) ejeoea (g) Jo ‘“Auedoig s8y) Jo @sn aiy Joy [ejuel BiqBuossel
g Aed (1} Jseype ‘wvopdo siepueq jB ‘NBys pue Auadolq ey Jo Jeseyoind ey) Jo JBpueT) JO SoUBIAYNS 18 PIELTTE ) R
B ewooeq |eys JOjUBID) ‘JOJUBIS JO Jnejep  uodn Apedoig 8y} Jo uoissessod o) pajjua sewooeq asimieyio Ja'p_ua___-; i
Jo aA0Qe papiroid sB plos S| Apadold au) Jaye Apedold suy) Jo uoissessod Ul Sujewel JOjIRIE) J| souelaynsg 1v 'ﬁ_ounua i

*1anjgoB) B 8B Buiaies woly vossad e AYEnbsip jou |eys Jspue AQ juswAoldw T Junowe-
[ENUEISQNS B AQ SSBUPS)qSPU| By} SPaSdxe Apedoig ey} jo enjea juersdde By} jou o JBYlBYM ISIXE |{BUS JOAIBDS) B0 X
swpodde ey 0} BK sJapusn ‘me| Aq peyiwsad Ji puoq INCYHIM 3AIBS ABLU JeAsdsl B "SSBUpSjqepu| ey} 1suebe i
‘diysienienas By} J0 JS00 BU) BAOGR PUE JAAC ‘speedold ey) Aldde pue Apedold ay) woyy sjuey ey 18|02 o} Puk ‘afes Jo -
ansofeeioy Buipuad 10 Bupacseid Apedold ey epriedo o) “Apedoid ey} saslsasd pus joelosd o) Jamod ey yim ‘Apedorg .
oy} Jo ped Aue 1o e jo uoissessod oye) o) pajulodde Jaais0a1 B asvy 0] JUBU By} BABY |BYS Jepus "JAAIRI3Y |u!odd\i_f' :

9 abed (penunuo)) 685LL06L6 sON ueo.”

1SNyl 40 a33a

»



DEED OF TRUST
~Loan No: 919071589 (Continued) Page 7

:Chdi'qe-of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
¢ . Skagit County, State of Washington.

Joint-and “Several Liability. All cbligations of Grantor under this Deed of Trust shall be joint and several, and all
* references lo Grantor shall mean each and every Grantor, This means that each Grantor signing below is responsible for
afi obhgatlons in this Deed of Trust.

No Walver _hy,Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unfess Lender does so in writing. The fact that Lender delays or omits to exercise any right will nat mean that Lender
has giveri up-thatright. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not‘have.te comply.with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request; that does-not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor fuither.undersiands that just because Lender consents to one or more of Grantor's requests, thal does not mean
Lender will-be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. Ifa ceurt ﬂnds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by
itself will not mearthat the rest.of this Deed of Trust will not be valid er enforced. Therefore, a court will enforce the rest
of the provisioris of thls Deed of Trust even it a provisian of this Deed of Trust may be found {o be invalid or
unenforceable.

Successors and Assigns Subjéct fo any limitations stated in this Dead of Trust an transfer of Grantor’s interest, this
Deed of Trust shall ba binding lipon.and inure to the banefit of the parties, their successors and assigns. f ownership of
the Property becomes.veslsd in'a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s
successors with reference tg' this"Dead'of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Ti_m'e is of tha‘_essen_ce in the paerformance of this Deed of Trust.

Waiver of Homestead Exéniption. Grariid_{‘ hereby releases and waives all rights and benefits of the homestead
exemptfion laws of the Siale of Wasﬁingto’n & 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficlary. The word "Benef:clary“ means Whldbey Island Bank, and its successars and assigns.

Borrower. The word "Barrower” means DENNIS W JOHANSEN and SHERRY L JOHANSEN, and all other persons and
enlities signing the Credit Agreement. ~ 5

Credit Agreement. The words "Credit Agreement“ miean the credit agreement dated August 1, 2001, with credit
limit of $55,000.00 from Grantor to’ Lender; together with all renewals of, extensians of, modifications of,
refinancings of, consolidations of, and substititions f_or the promissory note or agreement.

Deed of Trust. The words "Deed of Trust” méan this Deed of Trust among Grantor, Lender, and Trustee, and includes
withqut limitation all assignment and security interesj provistons relating to the Personal Property and Rents.

Environmental Laws. The words "Environmentdl Laws” mean any and all state, federal and local statules, regulations
and ordinances relating to the protection of hurhan health .or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liabillty Act of 1980, as amended, 42 U.S.C. Seclion
9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportafion Act, 49 U.S.C. Sectieri 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebledness" mean the |ndebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means DENNIS W JOHANSEN and SHERHY '3 JOHANSEN

Hazardous Substances. The words "Hazardous Substances™ mean: matenais..:'lhat, because of their quantity,
concentration or physical, chemical or infectious characleristics, may cause:or pose ‘a present or potenfial hazard to
human health or the environment when improperly used, treated, Stored, . dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, wrlhout Ilmltahon petroleum and petroleumn
by—products or any fraction thereof and asbastos. &

Improvements. The word "Improvements” means all existing and future lmprovements bundlngs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construchon on, the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amqunts costs and éxpansas payable
under the Credit Agreement or Related Documents, together with all renewals of;- extensions. of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents afid any-‘amburls expended or
advanced by Lender to discharge Granlor's obligations or expenses incumed by Trustee or Lender:tg-enforce Grantor's
obligations under this Deed of Trust, fogether with interest on such amounts as provided in ﬂ'lIS Deed of Trust

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. Tne word_s _"successors or
assigns”™ mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fidtures, and other artlcles of personal propeﬂy
now or hereafter owned by Granlor, and now or hereafier attached or affixed to the Real Property; togathér with. all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and tagéther.with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. “

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describadin thls I
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, T
environmental agreements, guaranties, securlty agreements, morlgages, deeds of trust, security deeds, collateral -

mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed i
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other o
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