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Borrower: ROBERT C ANDERSON IR FIRST AMERICAN TITLE CO.

“DEED OF TRUST D5 70 T

DEFINITIONS

Words used in multiple sectlons of th]S document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certam rules regarding the usage of words used in this document
are also provided in Section 16. - :

(A) “Security Instrument” means thls document whlch is dated July 20, 2001, together with all Riders
to this document. :

(B) “Borrower” is ROBERT C ANDEER‘EON,._»:J'R AND LORI M ANDERSON , HUSBAND AND
WIFE. Borrower is the trustor under this Se'curity Instrument.

(C) “Lender” is NATIONAL CITY MORTGAGE CO. dba ACCUBANC MORTGAGE. Lender is
A CORPORATION organized and existing unider the laws 'of the State of OHIO. Lender’s address
is 3232 NEWMARK DRIVE, MIAMISBURG, OHIO 45342 Lender is the beneficiary under this
Security Instrument, A ;

(D) “Trustee” is FIRST AMERICAN TITLE.

| 332:20PM

WASHINGTON - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

T

Z25Y700X01300009877245




.

WdezZ:ize:e  z) 0 &  sbey I-OOZIOEI;

lolphy funos ybeyg ¢

i

7 (sebeg 7140 Z 968d)  Lo/L  BbOE Wi
A INIANYHLSNI WHOZINN Sy sIppald/aely ajuuey - Ajlwed 9jBulg - NOIDNIHSYM

uaunnsu] Andag sml:f]o,{plie-.moN 211 1apun suonediqo sJamollog paumsse sey Aured 1eql jou I0
oaya ‘fIadolg sy o opn.usyel sey ey Aited AUB SUBSWI (Jamo0.10g JO 1S319)U] U1 J0SS30ONS,, (D)

' VASTY opun ueo| ofefuow
pPareal A[[e1apal,, © se Kmenb 10u saop UeOT 3yl J1 uaAd Ue0[ 98eSuiow paterar Aeropay,, v 01 predor u
pasodwI 21 1BY1 SUONOIIISI puRr smam;umbsz T1e 01 SI9J3l WJSHY,, WUAMNISUT A31IN09S SIY] Ul pasn
sy “renew 100lgns owes oyr-suIdA03 18T uonemTa1 0 UONR[SIFI] I0S§IINS IO [BUONIPPE AUR IO ‘WM
0] QUIN WOJ] papudwe aq 11{3!111 &sm se . 4p0se 1red 9D $7) X uonenday ‘vonemdar Sunuswordun
s pue ("bas 12 109z8 'O'S'N ZI) IDV sampaoo:& TUSUWIANDS 21BISF [B9Y Sl SUesW  NJISHHs (I

1u9umnsu1 &umass sml Jo ¢ uonoag Iapun syunowre Aue (i) sagpd ‘aloN 21
Japun sa1aiut pue [edoutid (1) 10§.9np iunoure pa[paYyds A[IE[FI oY) SUBOW JUSWARJ DIPOLId,, (O)

: : RO 9} ‘Uo
1megap 10 ‘Jo woewieduou > jsurefe Jspusq ﬂuua:;lozd 2DURINSUI SUBSW  2dUBInsu] agediiop,, (N}

~ ‘K11adorg oy Jo wonipuoo to/pue anfea o ‘0
e SUOISSIUIO IO ‘JO SuonelussaIdasim (AI) 10 SUOTIRUUISPUOD JO NIY[ UT SOUBADAUDD (m) ‘fadorg syt
30 1ed Aue 10 e 30 Suryel Jou10 Io uoneuwnpuod () ‘Ladorg 2y Jo uonannsop 10 ‘o1 ofewep (1)
:10] (§ UOND9S Ul PoqLIdSap sade1sacs o) sopun pred spadooid soueinsur uely w1y10) Aured pimy Aue Aq
pred spasooud 10 ‘sodeurep Jo pleme “YUIUII[)IDS uonesusduloo :{ue SUBIW SPIIV0LJ SNOIME[RISIAL, ()

‘€ UONIIS Ul paqgmsap Ie 1_21;1 ,sw:n] JS0Y] SULIU , SWIH] AOIISH,, ()

et *SI9Jsuen
esnoqﬂuues{o paleUlolne pue ‘SI9JSURI) 21m ‘suoydaral &q pammut sm;suen ‘SUOIIESURT] SUIYORW I97[9)
pelBWIOINE ‘sI9suer) afes-Jo-1utod ‘01 panm| 10U SI 1ng ‘SapNpur W) Yong “JUN0E UE P3O IO 1GIP
01 UONNIISUI [EIDUBUT) B 9ZLIOYINE 10 ‘IONISUI ‘IapIo 0) se 08 ader sngudew 10 ‘romdwios quowingsur
aruoydsis) ‘RUIULIZ) MU0 Ue YFNOIY] PIYBHIUL 51 YOIYM- Yuaninnsur-gaded rejruns 1o ‘geip “4ooyd
Aq paeurduio uonyesuen B UEYl ISYI0 ‘Spunj JO I9JSURI) Aue | sueaux “.la;sue.u, spuny[ UoNIIH,, (M)

uouezmeﬁm JepuIrs 10 UOTIRIDOSSe
SIDUMORWOY ‘UONEDOSSE WNIUIWOopUod & 4q L11edold 1 IO IomoI10g Uo pasodml aIe 1Yl Sodieyo
I10 pue SIUDUISSISSE ‘S23J “Sanp [ SUBIL  SHUIMISSISSY PUy ‘53] ‘san(] HOHBIJQSSV Lfmunmwo),, ()

suoturdo [emrpn[ arqereadde-uou ‘reuy

orqeordde ne SEB T1om s (me] Jo 1:)9;;9 911 JARY 1EY1) SIAPIO pUE $A[NI aAnensmuupe PUE SIOUBUIPIO
‘suone(ngal ‘soimiels [er0] pur 2AvIS ‘feropsj orqedridde Sumponuos (e suesm “Am'[ a[qeallddv,, 1)

[lijlaeds] (s)mulo O

Iphy 1uswied Apfeemig [ “1opr Anwed -1 [
Iapry wswdopasd 1un peuuery [ “Topry woored [
19pTY SWOH puonas [ Japry wnmumopuoy [ nprg a:ma alqelsn[pv O

:[arqeoridde se xoq ¥29yo] romoLIog Aq peImdoxs g 01 are’ S.IQDIH EUIMDHOJ
oYL ‘IomoIIOf AQ poInoaxs 2le 1Byl JUSWNISU] A1INJaS Swy) O) sIopry e suesw “s.mpql,, (H)

182190l snjd “uawnnsu] AJUNDog SIYl ISpuUn Inp suIns [[B pue ‘S10N Ul Jgpun onp ssfi‘mqn‘ﬂ “j:'_
el pue safreys wowkedard Lue “sorotur snpd ‘o108 9y 4Aq psouepmo 199p 211 supawl “uuoq,, (f));-"

u1 SIYFrY Jo IsJsuel], JuIpesy ) IAPUN MO[3q PIQLISIP 91 1eq Auadoid a1 suesw “Kuados([,, (:I).'“

‘T€0Z ‘1 ¥sn3ny urg) I9)v[ 10U [N Ui 3gap oY) Aed 01 H'pui%.
stuauIfed JporIad reindal v 1qap smy Aed 0) pasywrord sey somoxrog saraiul snid (pg'p00‘TLT $ 'S Y

SIEN0Q-----00T/ON Pue (NVSNOHL ANOALNIAAS UANUNAN ANO I9PUIT SIMO I9AOLIOg 1eu) =

$91B1S 210N UL "100Z ‘07 AIn[ perep pue 1omoliiog Aq poudis ayou A1ossiuioid oY) SUBSUI (AION,s (3



_“Loan No: 09877245 Data ID: 583

~"TRANSFER OF RIGHTS IN THE PROPERTY

This Sectrity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee; in trust, with power of sale, the following described property located in the County of
SKAGIT: s

TRACT 36 OF "EOREST ESTATES", AS PER PLAT RECORDED IN VOLUME 8 OF PLATS,
PAGES 53 AND 54, RECORDS OF SKAGIT COUNTY.

which currently has the address of 1675 WOODLAND DRIVE, A i
[Street] Y

MOUNT VERNON, WASHINGTON 98274 (“Property Address”):

[City] [Zip Code]

WASHINGTON . single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3048 1/01 (Page 2 of 12 Pages) L
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_“Loan No: 09877245 Data ID: 583

~* 7 /3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
" .under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts
" due for;-(a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leaschold payments or ground rents on the
Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items
are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may
requi”n__é" that-Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and
such dues, fees and-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender
all notices of amounis to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Itcms unless Iender ‘waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver mayonly be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the.amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and; if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such payments and to
provide teceipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fajls to pay the amount due
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower, shall .pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.. .» .

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA.. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law. o ,

The Funds shall be held in an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity {(including Lender, if Lender is an institution whose deposits are so’ insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable’ Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds ds required by RESPA.

If there is a surplus of Funds held in escrow, as'defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA: If ‘there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shail pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amoun! necessary to make up the deficiency in accordance, with RESPA, but in no more than 12
monthly payments. T e

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. L

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues; Fecs, and Assessments, if
any. To the extent that these items are Escrow Itemns, Borrower shall pay them in the‘manner provided
in Section 3. Y AT

Borrower shall promptly discharge any lien which has priority over this-Sccurity Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured. by the dien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement;-{b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which inm Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; of (c) secures from the holder of the lign-an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines. that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice:is
given, B;)rrower shall satisfy the lien or take one or more of the actions set forth, above in this
Section 4. N

Lender may require Borrower to pay a one-time charge for a real estate tax verifi
repaorting service used by Lender in connection with this Loan.

tion andjor :

WASHINGTON - single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT -
Form 3048 1/01 (Page 5 of 12 Pages)
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" .77 /7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
- .destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
" Propeity: Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is"determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds_for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or-in.a series of progress payments as the work is completed. If the insurance or
condemnation’ proceeds are not sufficient to repair or restore the Property, Borrower is not rclieved

of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent-may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or conmsent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are-not.limited 1o, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of ‘a.lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or () Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or-appropriate to protect Lender’s interest in the Property and rights
under this Sccurity Instrument, including’ protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender’s.actions can include, but ar¢ not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying reasonable attorneys’ fees to.‘profect its interest in the Property and/or rights under this
Security Instrument, including its secured-position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off--Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty. or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interést,“upon. notice from Lender to Borrower
requesting payment. I

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge
unless Lender agrees to the merger in writing. 1 A

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain-the. Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases: 1o be available from the
mortgage insurer that previously provided such insurance and Borrower was required 10 make separately
designated payments toward the premiums for Mortgage Insurance,:Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance-previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the-amount of the separately
designated payments that were due when the insurance coverage ceased:to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in-lieu-of ‘Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is“ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings-on-such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the-amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums-tfor Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, Or to-providé.a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends. in accordance
with any written agreement between Borrower and Lender providing for such termination or’ until =,
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation ;
to pay interest at the rate provided in the Note.
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" % /12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

~payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in-Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwisé modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a.waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees-that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs’ this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing
this Security Instriment only to mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Security Instrament; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or 'make ‘any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations--under.-thi§“Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights-and benefits under this Security Instrument. Borrower shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. . The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited-10, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of.express authority in this Security Instrument to charge a
specific fee to Borrower shall not-be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly:prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law:which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then:{(a)y any such loan charge shall be reduced by the amount
necessary to reduce the charge to the -permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction-will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is. provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to’ Borrower will constitute a waiver of any right
of action Borrower might have arising out of such’ overcharge.:

15. Notices. All notices given by Borrower or:Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any on¢ Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires;otherwise. ‘The notice address shail be the
Property Address uniess Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then Borrower-shall only report a change of address
through that specified procedure. There may be only one designated notice-address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by
first class mail to Lender’s address stated herein unless Lender has ‘designated another address by notice
to Borrower. Any notice in connection with this Security Instrument shall not bé deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property'is located. Al rights and
obligations contained in this Security Instrument are subject to any requirements‘and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to-agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against_ agfeement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security, Instrument.or the
Note which can be given effect without the conflicting provision. A

As used in this Security Instrument: (2) words of the masculine gender shall ‘mean and-include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall-mean-and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security -
Instrument. ne
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-7 .7 Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

_Hazdrdous Substances, or threaten to release any Hazardous Substances, on or in the Property.

* Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due .
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value-of the Property. The preceding two sentences shall not apply to the presence, use, Or storage on
the Property of small quantitics of Hazardous Substances that are generally recognized to be
appropriate to'normal residential uses and to maintenance of the Property (including, but not limited
to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition; including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or telease
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental ‘or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for.-an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section I8 uvnless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in-the notice may result in acceleration of the sums secored
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration,
the right to bring a court action to assert-the non-existence of a default or any other defense of
Borrower to acceleration and sale, and:any other ‘matters required to be included in the notice by
Applicable Law. If the default is not cured on. or before the date specified in the notice, Lender at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale andjor any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the. Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After; the time _required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on‘Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. Lot Tt

23. Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shail
request Trustee to reconvey the Property and shall surrender this Security Iistrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trusiee’s fee for preparing the reconveyance. - == . =

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustec appointed hereunder who has ceased 0 act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power-and duties
conferred upon Trustee herein and by Applicable Law. ST g

25. Use of Property. The Property is not used principally for agricultural purposes.” -

26. Attornmeys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs
in any action or proceeding (0 construe or enforce any term of this Security Instremeént,” The term
"attorneys’ fees,” whenever used in this Security Instrument, shall include without limitation-attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal.
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