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DEED OF TRUST

DATE: July 25,2001 <

Reference # (if appllcable) Additional on page ____
Grantor(s): .
1. SCHONNE, DONALD
2. SCHONNE, NANCY

Grantee(s)
1. PEOPLES BANK = |
2. Island Title Co. Anacortes Trustee

Legal Description: FIDALGO CITY BLK 151 LOT 1 THRU 12, Additional on page 2
Assessor's Tax Parcel ID# 4101- 151—010—0000

THIS DEED OF TRUST is dated July 25; 2001, among DONALD SCHONNE and NANCY
SCHONNE, HUSBAND and WIFE, whose" address is 6092 STATE ROUTE 20, ANACORTES,
WA 98221 ("Grantor"); PEOPLES BANK, whose malllng address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Island Titte Co. Anacortes, whose mailing
address is 3110 Commercial, Suite 101, Anacortes, ‘WA 98221 (referred to below as
"Trustee"). -
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AT DEED OF TRUST
" Loan No: 5020968-101 (Continued) Page 3

nec%sary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable all
sums sectred by-this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other condilions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of alt or any pari of the Real Property, or any interest in the Real Property. A “sale or transfer” means the
conveyance of Real Property or any right, tile or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with-a tecm greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest'in. or to any-land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Properly. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. = * & °

TAXES AND LiENS. - The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall.pay whan dus (and in all events prior to delinquency) all taxes, special taxes, assessmenls,
charges (including- Water and:sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims-for work “done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Froperty free ofall liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lién of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as olherwise provided in this Deed of Trust.

Right fo Conlest. Grantor-may-withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to-pay,.so lfong as Lender’s interest in the Property is not jeopardized. If a lien anses or is
filed as a result of nonpayment,‘Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed, within fifieen
{15} days after Grantor has notice of he filing, securs the discharge of tha lien, or if requested by Lender, deposit with
Lender cash or a sufficierit corporate: surety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrus as a result of a foreclosure or
sale under the lien. In any contast; Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property:- Grantar shall name Lender as an additional obligee under any surely bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriats governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the-Propeity:

Notice of Construction. Granlor shall notify Lender_at least fiteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied.to the Properly, if any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
raguest of Lender furnish to Lender advance agsurarices safisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followinb_ﬁtpvisions relaling to insuring the Property are a part of this Deed of
Trust. e .

Maintenance of Insurance. Grantor shall procufe and maintain policies of fire insurance with standard extendad
coverage endorsements on & replacement basis for the fullinstrable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clausa in
favor of Lender, together with such other hazard and liability-insurance &s Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonzbly accepiable o Lender and issued by a company or
companies reascnably acceptable to Lender. Grantor, upan request .of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender,.including stipulations that coverages will not be
cancelled or diminished without at Isast thirty (30) days prior wriften fiolice ta Lender. Each insurance policy also shall
incluge an endorsement providing that coverage in favor of Lander wil not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees fo oblain and maintain
Federal Flood Insurance, if available, within 45 days affer nolice is given.by Lender that the Properly is focated in a
special flood hazard area, for the full unpaid principal balance of the loan and any piicr liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurgnce, Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage o the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss i Grantor™ fails 4o do so within fifteen {15)
days of the casualty. Whether or not Lender’s security is impaired, Lender miay; at'l.ender’s election, receive and refain
the proceeds of any insurance and apply the proceeds to the reduclion of the-Indebledriess, payment of any fien
affecting the Property, or the restoration and repair of the Property. If Lender slects to-apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements.in a manner-satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor fromi the procseds for the
reasonable cost of repair or rastoration if Grantor is nat in detault under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not commiittad tg the reﬁalr*or restoration of
!he Property shall be used first to pay any amount owing to Lender under this Dead ‘of Trust, then-‘to pay accruad
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness: -If Lender holds any
proceeds after payment in full of the indebledness, such proceeds shall be paid without intérest t§ Granter'ds Grantor's
interests may appear. WS A

Unexpired Insurance ai Sale. Any unexpired Insurance shall inure to the benafit of, and pass lo, the.purchaser of the
Preperty covered by this Deed of Trust at any trustee's sale or other sale held under the provisions af this Deed of Trust,
or at any foreclosure sale of such Property. o S

Compliance ‘with Existing Indebledness. During the period in which any Existing Indebtedness described.below is'in
effect_. compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtednass shall
constitute compliance with the insurance provisions under this Deed of Trust, fo the extent compliance with the terms of-.
this Deed of Trusl would constitute a duptication of insurance requirement. If any proceeds from the insurdnce becarie
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. T A

LENDER’S EXPENDITURES. If Grantor fails (A) fo keep the Properly free of all taxes, liens, security . inferasts, .

encumbrances, and nmer claims, (B) to provide any required insurance on the Property, (C} to make rapai?s o the”

Property or fo comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender.~

may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property; then

t::g:r’ o?mgranttor'sAﬁehalf may, but is :m required tf' take any action that Lender believes to be appropriate to protect
r's rests. expenses incurred or paid by Lender for such purposes wi i

under the Note from the date incurred or paid Ey Len)éer to the date :f r'?""P—"E l\‘.\-rl_lf"tihie?r]_bea‘r"lntar_est 2t fhe rale charged

NI
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S DEED OF TRUST
" _'Loan No: 5020968-101 (Continued) Page 5

:Adi:if.eéses. The mailing addresses of Grantor (debior) and Lender (secured party) from whicr_l information co_noerning
+ :“the-$ecurity interest granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Code)
- are as stated on the first page of this Dead of Trust.

FURTHER “ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftornéy<in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time fo fime, upon request of Lender, Granior will make, execuls and
deliver, or'will cause to be mada, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender; cause td be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places -a§ Lehder: may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements;, financing: statements, continuation statements, instruments of further assurance, certificates, and other
documerits as-may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or praserve (1)- Grantor's obiigations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless.profibited by law or Lender agrees to the cantrary in writing, Grantor shall reimburse Lender for all
costs and expenses i_ncyrre'd in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor-fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the namé of Grantor and &l Grantor's expense. For such purposes, Grantor hereby imevecably appoints Lender
as Grantor's attorney~in—fact for.the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or-desirable, in Lender's sole opinion, lo accomplish the matters referred to in the preceding
paragraph. A -

FULL PERFORMANCE. |f Grantor pays all.lhe Indebtedness when due, and otherwise performs all the obligations imposed
upen Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the racitals in the reconveyance of ‘any- matters-or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender’s option, G‘:_l{__antor’@éi_ll‘ be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to mak'é_g_ny ;iqyi'n_e'ht when due under the Indebtedness.

Break Other Promises. Grantor breaks any“p'rqmise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust.or in any agreement relaled lo this Deed of Trust.

Compliance Default. Failure to comply with any other‘term, obligation, covenant or condition contained In this Deed of
Trust, the Note or in any of the Related Documents! If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twalve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written nolice demanding cure of such failure:
(&) cures the failure within fifteen (15) days; or (b}:f the cure raquires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter cortinues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasaonably practical. )

Default on Other Payments. Failure of Grantor within the t_irrié_.rédhj_fég by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to preventfiing of of to effect discharge of any lien.

False Statements. Any representation or statement madé. or furnished to Lender by Grantor or an Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at the
time mads or furnished. ; ERC

Defective Collateralization. This Deed of Trust or any of the Related -ﬁéi:u'ménls ceases o be in full force and aftact
(including failure of any collateral document to creale a valid and perfected security interast or lien) at any time and for
any reason. Lo i

Death or Insolvency. The death of any Grantor, the insolvency of :'Gfanior, th'=e~:a'ppoinlment of a receiver for any part of
Grantor’'s property, any assignment for the benefit of creditors, any type of creditor-warkout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Gra‘nlag." )

Taking of the Properly. Any creditor or governmental agency fries to take gny:of the Property or any olher of Grantor's
properly in which Lender has a lien. This includes taking of, garnishing of or levying on-Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the. taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes-L:ender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply.....: o

Breach of Other Agreement. Any breach by Grantor under the terms of any other ﬁgr‘éemant_b,atween Grantor and
Lender that is nol remedied within any grace period provided therein, including without limitation any agreement
concarning any indebtedness or other cbligation of Grantor o Lender, whether existing now or:later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any glarantor,-enderser, surety, or
accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, 6r-accommodation party dies or
becomes incompetent, or revokes or disputes the validily of, or liabilily under, any Guaranty of the:Indebledness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s’ estaté’to assume

unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender,:and, in doing - sa; cure any
Event of Default.

Existing Indebledness. The payment of any inslallment of principal or any interest on the Existing Iridebtednsss:is not
mads within the time required by the promissory note evidencing such indebtedness, or a default dccuré urider the
instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any existing fien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a nolice of a breach of the Eame"pfovisionn--u
of this Deed of Trust within the precading twetve (12) months, it may be cured (and no Event of Default will have -
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fiteen
(15) days; or (b) if the cure requires mare than fittean (15) days, immediately initiates steps sufficient to cure the tajlura .
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as sodn as’
reasonably practical. L

RIGHTS AND REMEDIES QN DEFAULT. If an Event of Default ocows under this Deed of Trust, at any time ihereéﬂér:
Trustee or Lender may exerclse any one or mars of the following rights and remadies:

Elect}or! of Remedles. All of Lender’s rights and remedies will be cumulative and may be exercised along or toge‘:lhﬁer. S
An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. !f Lender decides to .-~

T .
200107270076

» Skagit County Auditor
7/27/2001 Page S of 8 11:41:57AM




Wyseg T
WYLSLbiLL 8 Jjog  opeg 100Z/22/;

19)Ipny funog ubeyg ¢
200270

T

U pepsodep ueym ‘pe|ewW §| ‘o ‘Bunod JyBiuieAo peziufode) A|BUCHBU B LM PBJSOUEE voun ...¢| AQ PBINDEI BSIMIBYIO
7 SSeJun) euNSOBeIe) AQ peAISDe) A|[ENjoB uaum ‘paiealep AERIOB usyM SAICRUR eq jjeys pue 'Sujum w uaaiB eq jeys
- B8s JO SMOU AUR PUB JNBSP JO 800U AUB uoieHW| Jnoyym Bulpnpug YisnJL jo peeq siy) Jepun uanib eq o} pasnbes salou
Aup “4auyeiu Jsylour Ul uenb eq o] ME| AG pamole Jo painbe) eogou 1o} ideaxe pus ‘mB| s|gBolidde o joelqns “S3DILON

—

LR ‘uoynysans
" Jo}-Suosinoid 1eylo B jo uoisnoxe Byj o) Weaad [Bys eejsniL Jo uoynysans Joj enpesosd sy mE egrandds
*4Q pU® JSiL jo peeq Siy) Ul 39jsnJ) ey} uodn peLIBjUoD SSANE pue Jamod ‘o) U} I 0} PeaaaNns |iBys ‘Apedold eyj jo
BOUBASAUODD JNOYYM ‘@81SNY) IDSSB00NS BY | "}S8ISIU| U] SIOSSBIONS S)1 Jo Jepus A pobpeimouyoe pue penoexe oy (BysS
JUSLINYSY| By} PUB “S8|SNJ} JOSSE20NS BY} JO SSEJPPR PUE BUWEU SY) PUE ‘papIooe: S| ISNUL Jo pesq SiU) eleym Bquny
Bl14 S JOUpNY 9U} 40 eBed puB Yooq By} LOUBID PUR ‘e8iSny) “iBpua jeuifiio Sy} JO SSLBU BY) ‘MB| B18lS Ag painbal
SIoJBLW a0 B O UORIPPE Ul ‘Uieuod (jBys uawnysu 8yl ucjBuiysem jo 8jElS ‘AUNoD 11DWHS Jo Jspiodsl ey} Jo
BIYO By} U1 PEPIOIE. PUB JepueT AQ pebps|MoUNOE PUB PEINJSXS JueNysY| UB AQ JSNJ) Jo pasq Siy) Japun pajulodde
eojsnil AUr 0} 98)5N11-1055000NS B Jujodde 8wy O} swn woy Aew ‘uopdo sJepusm Je ISpusT "3VSNIL J0SSIVING

“mB| e|lqeaidde Aq papiao.d Jusixe (N} ey} o)
puB ypm 8OUEDIOIOE 1 ©SBD.EY)E U ‘8INSO(2810) [BpN[ AQ 8500810 o) JyBu 8U) BABY (1M JSpUST puk 'ajes puB eojou
Aq esoosI0) 0} 4B Bl enBy jiBys eejsnit eyl ‘Aedoid ey} jo Yed Aue Jo B 0} 106dSal Yjim 'BAOGE YpO) JBS Salpawal
pue SiUBU Buj O} UCIPPE Uy 'ME| S|qealdde Jepun eejsni) 10} paNba) SUOEIYIEND [[B j8aI |BUS 88iSn1) "8djsniL

T T -a@1sni) Ag yBnoiqg S| Buipaspold Jo UoROR Y SSBUN Lo ‘mB| ejgeddde
AqQ peanbes ssajur.*Aried B aq (|B4s 8sjsnuL 10 IBpusT UoUBIS YaIyMm Ul Buipeano.d 1o uonor AUB JO IO ‘ue) JO PSSP
JsnJ} Jayo Aue Jepun ees Bupued & jo Aued Jeujo Aue Apmou o} pejeBigo aq 1ou [eys esjsnil “AION o) suoelingo

S snlL Jo paag Sy} 1OpUN JapuUeT JO 1S8JBjY] By} JO ISNUL JO pedgd S} Bunoeye uswea.Be
JBYI0 1o uoneuRIOGNS Aue:ln wiof {2)pue ‘Apadeosd fesy By) uo uonouisel AUE Bujeeld U jUsWaseS Au BupuesB
u ujol {(g) ‘onand sy o) siuBi Jeyjo 0. s19a4S Jo uoneaipep ey) Buipniou; *Aledold [eey @yj Jo Jejd Jo dew v Bully pus
Buuedard uj ulof (B) -ojuRID pue JspusToisenbas ueyum ey uodn Auedold ayj 0} adsar ypm suopoe Buimo|o) sy}
oxe} 0} Jamod 8y) BARY |[BYS G9)Sh1) ‘ME| JO JaBwW B Sk Buisue eejsni| Jo siemod ||B ©) UORIDPE U| "a8Sni) JO S}MOd

- AL 1snaL Jo peeq syt Jo ped ane (Suoyanysul sapua o} Juensind)
eejsniL jo suoyediqo pue siemod. ey o) Bugeiel suoisinoid Bumolio) eyl "FFLSNHL 40 SNOLLYDITS0 NV SHIMOd
‘UORISS SIY) Ul Ypoj -|b§ se"_;gpuej jo sennp pue syyBu sy} 4o |IB BABY YBYS B8sNI] "AdIsnUL Jo SIyBid

"MB| AQ pepino.d SWINS J8yje ([ o) uoliippe
uj *5]800 uNo2 Auk Aed |||M OS|B JOJUBID). “ME| a|qesiidde Aq pepu.ed juspe eu) 0 ‘88iSNIL AU} JO} S88) PUB ‘BOUBINSUI
oy ‘sae) |esmidde puv ‘spodes siokeans (spoddl emnsopeso) Bupnjow) spodss ey Buuelge ‘spioves Sulydsses
4O 1500 ay) ‘SI0IAIES uonoR(00 JuswBpri-jsod pejedipnue Aue pue ‘sieedde {uohounu] J0 ABjS JBUIOINE AUB BJBIBA
10 Ajpow o} spoye Bupnpw) sBuipescoid Aojdniyueq Joy sesusdxe pue seej Siswcye Buipnjoul ‘Unsmel B S| edayy)
10U 1O JBLBYM ‘SESURte [ete) s, /epuBT pUE 587) SABWIONE SIBpUET ‘mE| 8|qeDlddE JBpuUn sy Aug 0} joslans Jshemoy
‘vogewy JnoypMm ‘epnjouy ydesbered siu) Ag PeJenod sesuedxy ‘predes yun einypusdxe syl JO 8jEp Sy} WOy el
SjON U} JE JS2JelU JBeq [[BYS PUB puewsp uo gjdeAed sseUpeIqepy| sy) 10 Wed B ewodeq |[eys siyBl s Jo Juawadious
Ay} Jo Jsassiul §)1 4O uaRseloxd Buy K0y e Aue jB Asseoeu ese uwouido SJepuen Ul jey} SIndu| Jepue sesuadxs
8|qeucsEss (|8 ‘MB| AQ peyquold jou jusixe SUY. 0} PUB ‘PAIOAUI SI UOIOER UROD AUB JOU 10 JBLIBUM ‘[esdde Aue
uodn pue |y} Je s8¢ sAeulope sB ejqeucsess sbpnipe ABw LNOD 8y) SB WINS UINS JBACSAl O} PERius &g |Bys Jepuen
SM.L JO pesd SiU} JO Swie} By) jo AUB S2JOJUS O] UQHIR 10 pns AUT Sejnjgsul JapuaT | sasuadxg ‘seay shauwioly

5 E Auedold 8y jo uood Aue Jo
[ uo ofes aand AuB e pig OF pepyue eq ([Bys Jepuan 'seles ejefedes Ag 10 eEs BUo u| 'ApiBiedes Jo Jayjelio] Auedoid
ey} jo ped AUe Jo [[B (jes 0} Bal} aq |[BYS Jepue-] JO BB|SNIL SY) ‘Salpalus) pue sjyBu sy Buisiolexs u| -pe|eysiBw Apadold
ey} sary o SIBU (1B puB Aut soaem Aqessy JojuelD ‘me| egeodde Aq pepuased Juspe eyl ol “Auadoid aui Jo aEes

“Aadold [BaY ey} Jo sjes Aur yym uoyoun(uod ul epew eq Aew Apedoid [UOSIe
JO eES AUy "UOISOdSIP JO B[ES BU} JO awy au) aioeq sAep (Of) uayisesr1e yaul sagou uesW (fBYs 20U BiqRUCSESY
‘apEW eq 0] S Aladold [euosied ay) jo uoyisodsip pepusiut JauUie.J0 8jes sjeaud AU YOIM JBYR aw|} 8y) Jo J0 Auedoig
[euosied eyl jo efes aygnd Aue jo aok|d pus ewy) 8y} Jo 8O B|qRUDSEaL-JOjUBID. aAlb ||BYs 1epus ‘aes jo SIRON

B Pl ‘mBl AQ
JO SjON By} JO JSNY_ Jo pee( sy} Ul peplaosd Apawsl 1o JyBY JSUl0 AUB SARY (BYS:UBPUST JO B88jSNIL SIIPIWIY JBYID

“1gpua jo puswep ayy vodn Apjeipeww) Apedold By) areoea (g} 1o ‘Apedold ay) Jo 8Sn By} 0} [BJUS) S|QYUOSES)
e Aed (1) Jeype ‘uondo sgspueq Je ‘BYs put Apedoid ey) jo leseytund .8y).J0 ISpuUeT JO SOUBISHNS |8 JUBUS)
E 8WO029q |[BYS JOJURID) “IOJURID) Jo jnEjep uodn Apedosd auyj Jo uoissessOd 0 PSURUS SBWO000q BSIMAYID  JSpUS
0 saoge papinoud sB pios s1 Apedosd sy} seye Apadold syj o uoissessod U SUELSY J0JUBID) §] "SIURIAYNS e Aoueud ]

"Janoas B se Buinses woy uosied B Ayenbsip 10U jBys Japue] Ao juswAoidws UNoWe
[EnUElSQNS B AQ SSeupeigepu| eyl spesoxe Ausdold 8y} Jo enfea jusiedde eypioy JO JBYladm JSIXa [[BYS JaAieo8l B JO
juswiuodde Byy o Jybp sJepua "mer Aq papiuued §) puoq oYM eaes Aew Jaadel ey | sseupelqepu) ey) jsulebe
‘diysientaal SU JO 1502 BU) 8A0gR PuUB Jond ‘Speadnld ey fidde pue Ajedold Buy WO SUeY Byl 102109 0} puB 'S[ES JO
ainsopaio) Buipusd 1o Buipeseid Aedold ey} ejesado o) *Ausdosg By} saesaid pur wejoad of semod ey ypm fApadoly
ey} Jo ped Aue Jo |8 Jo uoissassod aye) o} pajuiodde Jeaigoe) B eAey O JuBu ey} 8ABy |[BYS JSpUaT siaAladeH wnoddy

Coh PR *IOAIB00)
e yBnouy) Jo uebe Aq ‘uosied uy seype ydeiBeredgns sw Jepun sYBY S} as|0BXe ABW JBpUET "pojsia pUBWep By} o)
spunosB sadoid Aue jou 10 JByleum ‘apell aig suawded su) ydum Joj sucheBiqo ey ASiies ||2Us puBWap SJepueT o)
osuodser vy JapUST 0} S1esn 1eyj0 Jo sjuBue) AQ sjuswied “speedold ey |0e)00 pur aWwes ey} sjeRoBel o] pue JOJUBIG
JO BWeU a8y} Ul JoBIsY) uewARd U] peAede) SUSINISU) SSI0pUS O} JoBj—u-ABuloje S Jojuesgy sB iepuaT sepeubisep
A|qBo0ABLY J0JUBIE usy) JapueT AQ Pejos|jod S4B SjUSY Bul { ~JepueT 0} AVBIP S98) 85N Jo JUEF )0 SuewAed eXBw o)
Auadoud sy} JO JBSN JaYo 1o Jurua) Aur alnbas few Japue Ybu sy Jo eouBlBYUNY U "SSSUPBlgSpUl-BU| JsueBe*§)500
5Jepue eA0qE puB 18A0 ‘speeocoid jeu ey) Adde pue '‘predun pue enp jsed sunowe Buipnou| ‘SlUeY Bl J08j|02.pue
Apadeuy sy} sbeuewWw puE 0 UOISsEssod 8xE} O} JOJUBID O} BaNOU INoYIM ‘B BU} BABY [BYS JBPLST. . SjuaY 1990
8RO [BICIRIWOT) WIopUN By} Jepin.Aped. pandas .
Jo selpswal puB SIUBL By ||B BABY ||BYS JepusT "AUsdoly [BUOSISd sy} jo ped AuB 10 I8 0} j9adsal yIm ‘seipawad D30
"mE| ejqedde Aq pepnoid Jusixe [In) ey} 0} PUB UM BIUBPICISE il BSBD
Jype U ‘einsojeio} eopn| Aq esojosioy o) JYBY By} aaey |BUS JepueT puw ‘@[ES PUB B0OU AQ BS0|08I0) O} pUE. 8BS
10 Jemod g)| es10iexe 0} JyBu 8yj eaey |jBys esjsni] ) ‘Apadoid [BeY ey} Jo ped Aue Jo ([B 0] joadsal Ujip TINS01IRI04 |
"Aed 0} pasnbal &g pinom Jourigy yoym Aysusd juswAiedesd Aus Buipnou; ‘ejqeded pue: . ¢
enp AjejeipaluL| sSeupsjgepuy| ejus ey] aJejosp o] uoydo s) e JyBu ey) aARY ||BYS JOpUST "SSAUPSIGEpPU| 91|00y ¢

"SPBLLAL SIBPUBST BSIDIEXS 0} PUR JNBSP Ul JOJURIL eIejoap 0} JyBu sJ8pue joeje J0U M Japuai Aq ud{égoep ST i
1B} ‘OS Op O} 8iNji|} SJOJUBIS) JBYS 'ISni| 0 Pa3Q SIU} Jepun suogebijgo sJowels jo Aue wioued o) Jo Aeuow pueds -

9 abed (Penunuoy) L0L-8960208 ‘ON UeOY. .

1SNdl 40 a33aa




v

T T DEED OF TRUST
" Loan No: 5020968-101 (Continued) Page 7

" tha Upited-States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed-of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his<or her address for notices under this Deed of Trust by giving formal written nofice to the other person or persons,
specifying that the ‘purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender iinformed:at all times of Grantor's current address. Subject lo applicable law, and except for notice required or
allowed by law tg be given in another manner, if there is more than one Granlor, any nofice given by Lender to any Grantor is
deemed-to be nolice given to all Grantors. It will be Grantor's respensibility to tell the others of the notice from Lender.

MISCELLANEOUS -PFIQVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - .)Nh'at is written in this Deed of Trust and in the Ralated Documents is Grantor's entire ag’raemgnt with
Lender coneérning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wriing:and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define ifie provisions of this Deed of Trust.

Merger. There--s'ha!'lcb__e‘*’-no mg}i'ger of the interest or estale created by this Deed of Trust with any other interest or estate
in the Property at any ime. held by or for the benefit of Lender in any capacity, without the wrilten consent of Lender.

Governing Law. This Deed of Trusi wiit be governed by and Inferpreted In accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there'is a"léwsuit_;”G_rantor agrees upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washirigton. -

Joint and Several Liability.” Al obli_éations of Grantor under this Deed of Trust shall be joint and several, and all
references lo Grantor shall méan each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust,

No Waiver by Lender. Granlor-understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. . The_fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. If Lender does agree in-writing 1o give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trusl. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will riot have to get Lender's consent again it the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to ary of Grantor’s fulure requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. .~ S

Severability. If a courl finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
ot the provisions of this Deed of Trust even it a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this. Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indébtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust orliability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the peifpmy___anq:_:e'ﬁt, this Deed of Trusl.

Waive Jury. All parties to this Deed of Trust hereby waive the right 1ogi
counterciaim brought by any party against any other party. (Initial Here -

Waiver of Homestead Exemptlon. Grantor hersby releases and -waives all rights and benefits of the homestead
exempfion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following mearings \ﬁ'h__én. u_sed"iq;!his_ Deed of Trust:
Beneficiary. The word "Bensficiary” means PEQOPLES BANK, and its'éuccassbrs:‘and assigns.

Borrower. The word "Borrower” means DONALD SCHONNE and NANCY _SCHONNE, and alt other persons and
entities signing the Note. P

action, proceeding, or

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among.'-.G:Fanlor, Lenéa{,,.:and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property-and Rents.

Event of Default. The words "Event of Default" mean any of the events of defalilt set fbrt_h"ih this Deed of Trust in the
events of default section of this Deed of Trust, S

Existing Indebledness. The words "Exisling Indebtedness” mean the indebledness descritiéd.in the Existing Liens
provision of this Deed of Trust, LA T

Grantor. The word "Grantor" means DONALD SCHONNE and NANCY SCHONNE.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surety, or ‘agcommodation party to
Lender, including without limitation a guaranty of all or part of the Note. EAE

Improven_lenls. The word "Improvements” means all existing and future improvements, b‘ﬁilgi"ﬁg'é,'“;frUéthés. mobile
homes affixed on the Real Properly, facilitiss, additions, replacements and other construction on the-Real Property.

Indebledness. The word "indebtedness" means all principal, interest, and other amounts, costs and aﬁbensés payable
under the_qua or Related Documents, together with all renewals of, extensions of, modifications: of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lenderto discharge

Granlor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations undef this Deed-of

Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "sUCCessors-or éssig‘hé‘-‘ j':

mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated July 25, 2001, in the original principal amount of

$40,179.00 from Grantor to Lender, fogether with all renewals of, exiensions of, modifications of, refinancings: of,

consolidations of, and substitutions for the promissory note or agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal pro\;._:e:;ty":.

new or hereafler owned by Grantor, and now or hersafter attached or affixed to the Real Property; together with' all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)

L
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