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ISLAND T'T:'F-EFQM_PANY DEED OF TRUST

DATE: July 24,2001

Reference # (if apphcable) @16 SM 4 Additional on page
Grantor(s):

1. LAPWORTH, DONALD R

2. LAPWORTH, CAROL Jooon

Grantee(s)
1. Whidbey Island Bank L
2, Island Title Company (Anacortes) Trustee

Legal Description: LOT 66, SKYLINE NO 3 Additional on page
Assessor’'s Tax Parcel ID#: 381 9—000—066—0005

THIS DEED OF TRUST is dated July 24, 2001 among DONALD R LAPWORTH and CAROL J
- LAPWORTH; husband and wife ("Grantor"), Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and Island Title Company
{Anacortes), whose mailing address is 2801 COmmerclal Ave Anacortes, WA 98221 (referred
to below as "Trustee"). ; EA
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DEED OF TRUST
(Continued) Page 3

Dutylo Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts,
4 /-in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
- ' _necessary fo protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by. this Deed of Trust or (B) increasa the interest rate provided for in the Note or other document evidencing
the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale or transfor” means the
convayance of Real Property or any right, titla or interest in the Real Property; whether legal, beneficial or equitable; whethar
voluntary. or involuptary; whether by outright sale, deed, installment sale coniract, land contract, contract for deed, leasahold
inferest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interast in or to’any fand ‘trust holding title to the Real Property, or by any other method of conveyance of an interast in the
Heal Property. -However, this option shail not be exercised by Lender i such exercise is prohibited by federal law or by
Washington law. : 7

TAXES AND LIENS. The'followirig provisions relating to the taxes and iens on the Property are part of this Deed of Trust:

Payment. Grantor shall psy whan due (and in all events prior to delinquency) all laxes, special texes, assessmeants,
charges (including water-and:sewer), fines and impositions levied against or on account of the Property, and shall pay
when dus all claims for. work done on or for services rendered or material furnished to the Properly, Grantor shalt
maintain the Property free of allliens having priority over or equal to the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due, except for the Exisling Indebtedness referred to below, and except
as otharwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation'io-pay, so tong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayrment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has: notice of the filing, secure the discharge of the lien, or if requestad by Lender, deposit with
Lander cash or a sufficient.corporate syretybond or other securily salistactory to Lander in an amount sufficient to
discharge the lien plus any costs-and attorneys’ fees, or other charges that could sccrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall safisty any adverse judgment before
enforcement against the Property.. Grantor shalt-name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. S T

Evidence of Payment. Grantor sha’llf 'ﬁpoﬁ_ demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. -+ -

Notice of Consiruction. Grantor shall notify Lander.at least fifteen (15) days before any work is commenced, any
services are fumished, or any maierials are:supplied:-to the Property, if any mechanic's lisn, materialmen’s lien, or other
{len could be asserted on account of the work, senvices, or materials. Grantor will upon request of Lender furnish
Lender advance assurances satisfactory to Lender that Grantor can &nd will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following 'pibyisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on & replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, togather with such other hazard and liaiility insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from time to fime
the policies or certificates of insurance in form satisfactory to-Lander, including stipulations that coverages will not be
cancelled or diminished without at Isast ten (10) days prior written notice to Lender. Each insurance policy also shalt
include an endorsemant providing that covarage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days afer notice Is-givan by-Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the Ioan-and-any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance’ Program, or as otharwise required by
L.ander, and to maintain such insurance for the term of the loan. il : :

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage:to the Property. Lender may
make proof of loss If Grantor fails to do so within fifteen (15} days of the césualty. Whether or not Lender's security is
impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insurance and apply the procesds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyad Improvements in & manner satisfactory to Lender. Lander shall, upon safisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resteration if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days-after their receipt and which
Landar has not committed o the repair or restoration of the Property shall be used first to pay-any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied fo the principal
balance of the Indebtedness. |f Lender holds any proceeds after paymant in full of the Indebtedness, such proceeds
shall be paid without intersst to Grantor as Grantor’s interests may appear. A

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the bensfit of, and passio,ffhe-bﬁ?chﬁse_r of the
Property coverad by this Dead of Trust at any rustee’s sale or cther sale held under the provisions of this.Deed of Trust,
or at any foreclosure sale of such Property. A )

Compllance with Existing Indebtedness. During the period in which any Existing Indebledness déscribed below is In
effect, compliance with the insurance provisions contained in tha instrument evidencing such Existing Indebladness shatl
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance. with the terms of

this Dead of Trust would constitute a duplication of insurance requiremant. If any proceeds from the Insurance become .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that.portion of the
proceeds not payable to the holder of the Existing Indebledness. R

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Propery free of all taxes, liens, security interests, -
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repsdirs to.the..” . .
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, than Lepder .~
may do so. If any actlon or procesding is commenced that would malerially affect Lendar's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lander’s inlerests. All expenses incured or paid by Lender for such purpcses will then bear intersst at the rate charged L
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

N
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DEED OF TRUST
(Continued) : Page 5

Addresaes. The maliing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
~the securily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
Hre as stated on the first page of this Deed of Trust.

FURTHER" ASSURANCES ATTORNEY-IN-FACT. The following provisions relaing to further assurances and
attorney—m—fact are a part of this Deed of Trust:

‘Further Aesuranoes Al any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wiill cause to be made, executed or delivered, to Lender or to Lender's designea, and when requested by
Lender, causa 1o ba filed, recorded, refiled, or rerecorded, as the case may be, at such mes and in such offices and
plades 45 Lender: _may deem appropriate, any and all such morigages, deeds of frust, security deeds, security
agreaments, ﬂnancmg statements, continuation statements, instruments of further assurance, cerfificates, and other
documents -as-may, in the solg opinion of Lender, be necessary or desirable In order to effectuate, complete, perfect, .
continue,-or preserve 1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and (2)
the lians and security interests created by this Deed of Trust on the Property, whether now owned or hersafter acquired
by Grantor. Unless: prohlbltad by law or Lender agrees fo the conlrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurrad in connection with the matters referred to in this paragraph.

Allomev-ln—f-‘act If Grantor-fails 1o do any of the things referrad to in the preceding paragraph, Lender may do so for
and in the namé of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact for.the purpose of making, exscuting, defivering, filing, recording, and doing all cther things
as may be necessary or desirable, |n Lender‘s sole opinion, to accomplish the matters refarred to in the preceding
paragraph.
FUI.L. PERFORMANCE. tf Grantor pays all the Indebtedness when due, and ctherwise performs all the cbligations imposad
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suilable stalements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal. Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The graniee in any reconveyance ‘may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of-any malters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Atlender's optmn Grantor WIII be in default under this Deed of Trust if any of the foliowing happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any: promlse made to Lender or fails to perform prompliy at the time and strictly
in the manner provided in this Deed of Trust.or in any agresment reiated to this Deed of Trust.

Compllance Default. Failure to comply with Aany othar ferm, obligation, covenant or condition contained in this Deed of
Trust, the Nots or in any of the Related Documeénts:” if such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or {b}.If the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter confinues and completas all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. :

Default on Other Paymenis. Failure of Grantor within the hma required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of of lo effect discharge of any lien.

False Statements. Any representation or stalement mada or furnishad to Lander by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is talse or mlsleadmg rn any material respect, either now or sl the
time made or furnished.

Detective Collaieralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any colfateral document to create a valid and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of” Grantor. the appomtmlnt of a receiver for any part of
Grantor's property, any assignment for the banefit of creditors, any type of credrter workout or the commeancement of .
any proceeding under any bankrupiey or insolvency laws by or against Graritor.-

Tddng of the Property. Any creditor or governmental agency fries to take any_.'of the Propsrty or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on.Grantor's accounts with Lender.
Howaver, if Grantor disputes in good faith whether the claim on which the taking of the Property Is based is valid or
reasonable, and if Grantor glves Lender written notice of the claim and furnishes, Lender wrth monies or a surety bond
satisfactory to Lander to satisfy the claim, then this default provision will not apply ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other at;reemant between Grantor and
Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obligalion of Grantor to Lender, whether exnstrng now or. leter.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety, or
accommodation party of any of the indebtadness or any guarantor, endorser, surety, or.accommodation party dies or
becomes incompstent, or revokes or dispules the validity of, or liability under, any Guaranty of tha.Indebtedness. In the
event of a death, Lender, at its aptron may, but shall not be required to, permit the guarantor’s estate: to assume
unconditionglly the obligations arising under the guaranty in & mannaer satistactory to Lender,. and. 1n domg so. cure any
Event of Default.

Exigting Indebledness. The payment of any installment of principal or any interest on the Exrsting Indebtedness is not
made within the tima required by the promissory note evidencing such indebtedness, or a default oécurs’ undeér the
instrument securing such indebtedness and is not cured during any applicable grace period in such’ mstrument or any
suit or other action is commanced to foreclose any exisling lien on the Property.

Right to Cure. If such a failure is curabla and if Grantor has not been given a notice of a breach of the same provrsron._
of this Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will havé .
occurred) if Granter, after Lender sends written notice demanding cure of such failure: (a) cures the faliure within thirty :
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the-fellure -
and thereafter continues and completes all reasonable and necessary steps sufﬂctent to produce compliance as soon es-
raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under this Deed of Trust, at any fime rhsrsaﬂsr <
Trustee or Lender may exercise any one or more of the following rights and remeadies:

Flection of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or togethsr e
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to .+

T

, Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

" the Unlted ‘States malil, as first class, cerifiad or registered mall postage prepaid, directed to the addresses shown near the
tiegiining of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed-of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
‘his='or Her .address for notices under this Deed of Trust by glvmg formal written nofice to the other person or persons,
specifying that the:purpose of the nofice is to change the person's address. For notice purposes, Granter agrees to keep
Lender:informed: at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to te given in another manner, if there is more than one Grantor, any notica given by Lender to any Grantor is
deemed.lo be. fiatice given fo all Grantors. 1t will be Grantor's responsibility to tell the others of the notice from Lender.

MlSCELLANEOUS PROVISIONS The foliowing miscellanecus provisions are a part of this Deed of Trust:

Amendmen!s. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender coneernmg the matters covered by this Deed of Trust. To be affective, any change or amendment to this Deed
of Trust'must be in writing and must be signed by whoaver will be bound or obligated by the change or amendment.

Caption HeadIngs. Gaphen headings in this Deed of Trust are for convenienca purposes only and are not to be used fo
interpret ar define the prcwsrdns of this Deed of Trust.

Merger. There shallbe:no merger of the interest or estate created by this Deed of Trust with any other inferest or estate
in the Properly atany trme held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Governing Law. This Deed ol‘ Trust wiil be governed by and interpreted in accordance with federal law and the
laws of the State of Washlnglon _This Deed of Trust has been sccepted by Lender in the State of Washington.

Choice of Venue. |f there is & lawsmt ‘Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Wash:ngtnn A

Joint and Several Liabliity.: All obllgahons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall' mean each'and every Grantor. This means that each Grantor signing below is responsible for
afl obligations In this Cesd of Trust T

No Walver by Lender. Granfor - undere!ands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender doss s0 in writing. The fact that Lender delays or omits {o exercisa any right will not mean that Lender
has given up that right. If Lender.does agree in.writing to give up one of Lender’s rights, that does not mean Grantor will
not have ta comply with the othar provisions of this Deed of Trust. Grantor also understands that if Lender dees consent
to a raquest, that does not mean that Grantor will not have to get Lender’s consent apain if the situation happens again.
Grantor further understands that just be¢ause Lender consents to one or more of Grantor's requaests, that does not mean
Lender will be required to consent to any of, Grantofs tuture requests. Grantor waives presentment, demand for
payment, protest, and nofice of dishonor.

Severability. If a court finds thai any prowsrdn of thls Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wilk enforce the rest
of the provisions of this Deed of Trust even lf a provision of this Deed of Trust may ba found ‘o be invalid or
unenforceable. ’

Successors and Assigns. Subject to any hmltatlons stated in this Deed of Trust on fransfer of Grantor's interest, this
Deead of Trust shail be binding upon and inure to the benefit of thé parties, their successors and assigns. If ownership of
the Property becomes vested In a parson other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the:indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust oF: liability under the Indebledness.

Time Is of the Essence. Time is of the essenca in the perforrnance of this Deed of Trust.

Waive Jury. All parfies 1o this Deed of Trust hereby walve lne rlgm 10 any ]ury trial in any action, proceeding, or
counterciaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hersby releases and waives alt ‘rights and benefils of the homestead
exemption laws of the State of Washington as to all Indebledness s_ecured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings When used'ﬂi'n this Deed of Trust:
Beneficiary. The word "Baneficiary” means Whidbey island Bank, and rts sucoessors and assigns.

Borrower. The word "Borrower” means DONALD R LAPWORTH and CAROL J LAPWQHTH and all other persons and
entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter. Lender, and Trusles, and includes
without limitation all assignment and security interest provisions relating 1o the. Personal Properly and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all stéte; feteral and local statutes, reguiations

~and ordinances relating fo the protection of human health or the environment, inciudmg without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, &s amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.'L. No. 99-499 ("SARA™,
the Hazerdous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federa! laws, rules;: or regulahons adopted pursuant
thereto. -

Eveni of Default. The words "Event of Default" mean any of the events of default set forth in thls Deed of- Trust in the
events of default section of this Dead of Trust.

Existing Indebtedness. The words "Existing Indebledness™ mean the indebtedness descnbed In ihe Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means DONALD R LAPWORTH and CAROL J LAPWORTH.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, sursly, or amcmmcdehon paﬂy to
Lender, including without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazerdous Substances® mean materials that, because of. thelr quanmy
concentralion or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to -
human health or the environment when improperly used, treated, stored, disposed of, penerated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense’and
include without limHation any and all hazardous or toxic substances, materials or waste as defined by or listed.underthe .=~ .+
Environmental Laws. The ferm "Hazardous Substances” also includes, without limitation, petroleum and petroleum"" S
by-products or any fraction theraof and asbestos.

Improvements. The word "Improvements™ means ali exisling and future improvements, buildings, structures, rnoblle
homes affixed on the Real Property, facilities, additions, replacemsents and other construction on the Real Property.
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