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DEED OF TRUST

DATE: July 24, 2001 *

Reference # (if apphcable) B18503—SM Additional on page
Grantor(s): —
1. LAUCH, HICHAHD C

Grantee(s) e
1. Whidbey Island Bank
2. Island Title Company Trustee

Legal Description: TRACT C, SKAGIT COUNTY SHORT PLAT NO. 42-77; BING PTN. OF LOTS
3-16, VALLEY VIEW ADDITION W g # Additional on page ____

Assessor's Tax Parcel ID#: 4034—000—005-—0007

THIS DEED OF TRUST is dated July 24 2001 among RICHARD C LAUCH; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA.~ 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and Island Title Company , whose mailing
address is 839 S. Burlington Blvd., Burlington, WA 98233 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
; /alithorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
* “Agt. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
. ‘procéeging_, including appropriate appeals, so long as Grantor has notified Lender in wriling prior to doing so and so
long s, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
posf adequate secunty or a surety bond, reasonably satisfactory lo Lender, to protect Lender’s interast.

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
it addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary o proiecl ‘and preserve the Property.

DUE ON SALE ‘CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable all
sums secured- By this Deed.df Trust or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and imposé such other conditions as Lender deems appropriate, upon the sale or fransfer, without Lender's
prior written consent, of:all or-any part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the
conveyance of Real Properly er. any right, tifle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whelher-by outright sale, deed, installment sale confract, land contract, contract for deed, leasehoid
interest with a term grealsr. than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any tand trust holdmg fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The followwxg pro\flslorls relafing to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when Hue {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due ail claims for work’ done oa or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens faving. priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed.of Trust..:

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation lo pay;so’ong as Lénder's inlerest in the Property is not jeopardized. If a lien arises or is
filad as a result of nonpayment, Grantgr.stiall within fifteen (15) days after the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor has notice of‘the, nlmg, _secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety. bond or other security satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs and attorneys’fees, or ‘other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend tself and Lender and shall safisfy any adverse judgment before
enforcement against the Properly, Granior: shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least ﬁﬂeen _(15) days before any work is commenced, any
services are furnished, or any materials are supplied to lhe Property, if: any mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, .or materials. *Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions. ralatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntaln poljcies of fire insurance with standard extended
covarage endorsements on a replacement basis for the full insurablé value'covering all Improvements on the Real
Properly in an amount sufficient to avoid application of any coinsurance clause, .and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and Lender being narmed as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, :ncludlng ‘bt not limited to hazard, business
interruplion, and boiler insurance, as Lender may reascnably requiré.” Policies -shall:be written in form, amaunts,
coverages and basis reasonably acceptable to Lender and issued by a company-or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from fime {o'time the palicies or cerfificales of Insurance
in form satisfaclory to Lender, including stipulations that coverages will not'be cancelled :or diminished without at least
ten {10) days prior written notice to Lender. Each insurance policy also shall:include an ehdorsement providing that
coverage in favor of Lendar will not be impaired in any way by any act, omissionor dsfault’ of Grantor or any other
person. The Real Property is or will be located in an area designated by the Dlrector of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if
availabla, for the full unpald principal balance of the loan and any pricr liens on the property securing the loan, up to the
maximum policy limits set under the Nalional Flood Insurance Program, or as oihemnse requlred by Lender, and to
maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or darnage to lhe Property |f the estimated
cost of repair or replacemeant exceeds $1000.00. Lender may make proof of loss if Grantor fdils-{o’ do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lendsi's’ eleclion; feceive and
retain the proceeds of any Insurance and apply the proceeds to the reduction of the Indebtetiness,’payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner-satisfactory to'Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds -for the
reasonable cost of repair or restorafion if Grantor is not in defaull under this Deed of Trust. Any préceeds which have
not been disbursed within 180 days after their receipl and which Lender has not committed to the repair or restoration-of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any.
proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Granitor: as Grantor s
interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of lhe-f
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust o
or at any foreclosure sale of such Property. :

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below is |n--"
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness:shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become .-
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DEED OF TRUST
(Continued) Page 5

8 agreement are a part of this Deed of Trust:

£ .--'Securlty Agreement. This instrument shali constitute a Security Agreement to the extent any of the Property constitules
Sfiktures, dnd Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
- fime fo-time,

Security Inlerest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested, by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
fromGrarior; file-gxecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall-reimbiirse Lendar for ali expenses incurred in perfecting or confinuing this securily interest. Upon default, Grantor
shall not remiove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal. Proparty not.affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avarlabte e Lender within three {3) days after raceipt of written demand from Lender to the extent permitted
by applicable law:..

Addresses. The mamng addresses of Grantor (debtor) and Lender (secured party) from which informalion concerning
the security interest granted ‘hy:this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as slated or'the” !rrst page -of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY—IN-FACT The following provisions relating fo further assurances and
attorney-in-fact are a part of this. Deed of Trust:

Further Assurances. At any time’- and from time to lime, upon request of Lender, Grantor will make, exacute and
deliver, or will cause to be mdde, executed or delivered, to Lender or to Lender's desighee, and when requested by
Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of ftrust, security deeds, security
agreements, financing statements, conticiuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole_opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1) Granfors obligations under the Note, this Deed of Trust, and the Related Documents, and {2)
the liens and security interasts cisated by this Deed of Trust on the Property, whether now owned or hereafler acquired
by Grantor. Unless prohibited by law orLender agrees to the contrary in wriling, Grantor shall reimburse Lender for all
costs and expenses incurred in connectlon with the matters refarred to in this paragraph.

Attorney-In-Facl. If Grantor fails to do any of the thlngs referred lo in the preceding paragraph, Lender may do so for
and in the name of Granter and at Grantor's,expense. For such purposes, Granlor hereby irrevocably appoints Lender
as Grantor's attorney-~in—fact for the purpose of making, executing, delivering, filing, recording, and doing ali other things
as may be necessary or desirable, in Lenders sole oprnren to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE., If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver lo Grantor suitable statements', of. termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Property: Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may-be described asthe "person or persons legally entitled thereto”, and

the recitals in the reconveyance of any matters or facls shall be concluswe proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's eptlon shall constltute an Event of Default under this Dead of
Trust:

Payment Default. Grantor fails to make any payment when’:;lue uride_r’th_e__In__debledness.

Other Defaults. Grantor fails to comply with or to perform any otHier tefm, obligation, cavenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply-wilh or to perform any term, cbligation, covenant or
condition contained in any ather agreement between Lender and Grantor.

Compliance Default. Failure to comply with any cother term, oblrgatron covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Decuments. |If such a failure. is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the precedmg tiwelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes al reasonabte and nacessary steps sufficient
to produce compliance as svon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to etfect. drscharge of any lien.

False Statemenis. Any warranty, representation or statement made or furnished o Lender by Grantor or pn Grantor’s
behalf under this Deed of Trust or the Related Documents is false or misleading in arny: matenal respect either now or at
the time made or furnished or becomes false or misleading at any firne thereafter, PR

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect

{(including failure of any collateral document to create a valid and perfected security interast or lren) at eny fime and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of e recelver for any part of
Grantor's praperty, any assignment for the benefit of creditors, any type of creditor workout, of the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeilure Proceedings. Commencement of foreclosure or forfeiture proceedlngs whether by jUdICIaI
proceeding, seli-help, repossessmn or any other method, by any creditor of Grantor or by any governmiental agency
against any property securing tha Indebtedness. This includes a garnishment of any of Grantor's aceounts, ‘including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dlspute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceedlng and if Grantor:.
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a’surety bond.for |
the creditor or forfeilure proceeding, in an amount determined by Lender, in ils sole discretion, as bemg an adequate
reserve or bond for the dispute. :

Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agreement betwesn Grantor and
Lender that is not remedied within any grace period provided therein, including without fimitation any agreement"" S
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Evenis Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accammodation parly of any of the Indebtedness or any guaranior, endarser, surety, or accommadation party dies or
becomes incompetent, or revokes or disputes the validity of, or liabifity under, any Guaranty of the Indebtedness. tnthe -

MR
, Skagit County Auditor
7/25/2001 Page S5of 9 3:27:20PM
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DEED OF TRUST
(Continued) Page 7

bbliﬁaﬁons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
. ‘deedor lien, or of any action or proceeding in which Grantar, Lender, or Trustes shall be a party, unless required by
i applicabie law, or unless the action or proceeding is brought by Trustee.

< Trustee:-Tristee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
rémedies set farth above, with respect to all ar any parl of the Properly, the Trustee shall have the righi to foreclose by
notice and sale; and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's aption, may from time to fime appoint a successor Trustee to any Trustee
appointed-under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of he recorder of SKAGIT County, State of Washington. The instrumant shall contain, in addilion to all other matters
required by stale:law,.the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number: where this, Deed of Trust is recorded, and the name and address of the successor frustee, and the instrument
shall be executed-gnd acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. Thrs procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subsfitution. A

NOTICES. Subject te ﬂppllcable Iaw, ‘and except for nolice required or allowed by law to be given in ancther manner, any
nofice required o be given under Wiis Beed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall-be effective when actually delivered, when actually received by lelefacsimile (unless
otherwisa required by law}, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mall, as first class’ cerified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies ofinolices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shail ba sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deéed of Trustby giving formal written nofice to the other parties, specifying that the purpose of
the notice is to change the party's:address. * For'notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject 1o appllcable law, and except for notice required or allowed by law to be given in another

manner, if there is more than one Granlor any nolica given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS. The foIIowmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togelher with any Related Documents, conslitutes the entire understanding and
agreement of the parties as to the matters'set forh in this Deed of Trust. No alteration of or amendment to this Deed of

Trust shall be effective unless given in ertlng and 5tgned by the party or parties sought to be charged or bound by ths
alteration or amendment.

Annual Reports. If the Property is used for_ ~-purpbses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall'raquire. "Net operating income™ shall mean all cash receipts from the
Property less all cash expenditures made In connection with the operation of the Property.

Caplion Headings. Caption headings in this Deed: of Trust are for cenvenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacmj, without the written consent of Lender.

Governing Law, This Deed of Trust will be governed hy, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed: of Trusl has been accepled by Lender In the Siate of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s requesl to subrnlt to the jurisdiction of the courts of
Skagit County, State of Washington. £y

No Waiver by Lender. Lender shall not be deemed to have wawed any nghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lénder of 4 pravision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance wilh that provision or any other
provision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitule a waiver of any of Lender’s rights or of any of Grantor’s obligalions as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of siich consent by Lender in any instance shall
not consfitute continuing consent to subsequent instances where such consent Is reqmred and ln all cases such consent
may be granted or withheld in the sole discretion of Lender. .

Severability. If a court of competent jurisdiction finds any provision of thls Deed cf Trusl to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall rot make the oflending provision. itlegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall-be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidily, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provisidn of thls Deed of Trust,

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantors interest, this
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and agsigns, «If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may deal-with"Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn WIthoui
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenca in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Trust i
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of:the Uriited
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the-singular, as.
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings allnbuted to
such terms in the Uniform Cemmercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.
Borrower. The word "Borrower” means RICHARD C LAUCH, and ali other persons and entities signing the Note in

Whate\fel CapaCIiy.

, Skagit County Auditor
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE oF u)ash[hﬂ ‘J’UY\, )
COUNTYOF _. Smﬂl} :SS

On this day before me, the undersigned Notary Public, personally appeared RICHARD C LAUCH, as his separate estate,
personally known'to.me or.proved to me on the basis of salisfactory evidence to be the individual described in and who
executed the Deed of-Trust, and acknowledged thal he or she signed the Deed of Trust as his or her free and voluntary act

and deed, for the uses :'anq_:pu(pcges therein mentioned. % d
u,&,/ ,2090/

Given und hand_ a‘iic__l oﬁdi "-§eal this day of
) i . X WOO\‘
:’ ss|oNO 'Qf&eswlng at deUi VM fld)(_)

B — »
v 7 o B 9-50
Notary Public in and for the State of k—— z : NOTA;? Xy I(ly commission expires q
7 0 LAk
Ny il 1
o 'i' B, DUB“C ;Z
i . ..' -
o 'n?’kx 508 L S
2 I %"--.-" -':

REGUEST FOR"

To: 7 _ et Trustee

The undersigned is the legal owner and"ﬁblder'b'f' éll indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,:to reconvey -without warranty, to the persons entltled thereto, the right, fitte and
interest now held by you under the Deed of Trusl

Date: E L " Beneficiary:
Ely : By:
Its:

LASER PRO Lending, Ver. 5.17.01.03 Copr. Harland Financial Solulighs;:lnc. 1997, 2001. All Rights Resafved. - WA mACFALPL\GC1FG TR-10055 PR-COMMLRE

A

: Skagit Count i
7/26/2001 Page ¥ Auditor

9of 9  3:27:20pM. "




