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Reference # (if apphcable)_:_ o

Grantor(s):

1. FRYKLUND, CAHL—AXEL E

Grantee(s)

DEED OF TRUST ' 'RST AMERICAN TITLE GO,

b1 72

Additional on page

1. PEOPLES BANK

2. First American Title Cuo of Skaglt County, Trustee

Legal Description: LOT 10, "PARK CF!EST"
Assessor’s Tax Parcel ID#: 4533—000—010—0006 RB83036

Additional on page 2

FRYKLUND

THIS DEED OF TRUST is dated July 23 2001, among CARL-AXEL E. ERYKKNLX AS HIS
SEPARATE ESTATE, whose address is 3919 MONTGOMERY COURT, MOUNT VERNON, WA
98274 ("Grantor"); PEOPLES BANK, whose mailmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary"); and- First Amerlcan Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drwe, Mount Vernon, WA 98273 (referred to

below as "Trustee").
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s DEED OF TRUST
“=" Loan Not 6711164=1 (Continued) Page 3

. ssisatory to Lender, ta profect | andar's rfersst,
" puty fo Profect. Grantor agress nsithar 10 abendon nor leave unattended the Properdy. Grantor shall do J,ll other acts,
. '|n mddition to these acts set forth above [n this sactien, which from the character and use of the Properly e reasanably

necessary to protact and praserve the Property.

TAXES AND LIENS, The fallowing provislans rsialing fa the faxes and llens on the Property are part of thia Deedjof Trusk:

paymani..- Grantor-ehell pay when dus {end In ail evenis prior to delinquancy) il taxes, gpeoial taxes,
charges (Incluging watar and sswer), fines and imposiiions levied against or on account of the Property, and shall pay
when due al-cialms for work dona on of for sorvices Tendered or materal furmished to tha Property.
malntain the Property-free of all llens having pricrlly over or equal ta ihe Intarest of Lender under this D
axcept for the'llan of taxss and assecsments not dus, except for the Existing Indebisdness referred 1o bel
as othepwise provided In this Deed of Trust.

Right 1o Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with ja good falth
dispula cver the abligalion 1o pay, so long as Landar's nterest in the Propary is not Jeopardized. ifa }inr attaes or is

filed gs & result of nopipayment, Grantor shall within fifteen {15) days afer the lsn arises or, Ifa llen Is Med, within fiftzen
(18) days after Grantor has notics of tha fillng, sacurs tha discharge of the llen, or if raquested by Lender, depasit with
Lender cash or a suMiciant corporeta swety bond or other securlty salisfactory Yo Lander In an amount sufficient 1o
discharga tha lien plus any costs and aliornsys’ f2es, of other charges that coljid accrue as a resut of a fpreclosura or
salb Jndsr the flen. In any contest, Grantor shall defend itaelt and Lander and shall saiisfy any adversa judgment bafora
snfercement against the Property. Grantor shal name Lender &s an addfjonal cbilges under any surefy bond fumished
in {he coniast procesdings, - e

Evidence of Payment, thnloi'"shall updn demand fumish 1o Lender satisfectary evidencs of payment of i@ taxes or
assessmerts and shall autherize the appropriats govarnmental afficial to deliver to Lender at any ime a wrillen statsment
of the taxes and is againet the Fraperdy.

Notice ot Construction. Grantor shall oty Landar af least fiftasn (15) days Pafore any work is commencad, any
sarvices are furnished, or any materjals are supplied io the Propetty, if any machanic's (sn, materiaiman's;ien, or olher
llan could ba assertad on aecaunt of the work, services, or matarals and jhe cost axceds $1,000.00. Granjor will upan
raq%qst of Lend:‘éumish ta Lender advancs assurances safisfactary to Lender Ihat @rantor can and will pay the cost of
such improvements. e E

_mgtmw DAMAGE INSURANCE. Tha"fdl’lpﬁlngf‘"prdvisicns relaling o insuring the Property are a part of this Degd of

Mainfenance of Insurance. Grantor shall procure and maintaln policiss of fire insurance with standard sxtendad
cqverage andorsemerts on & replacement basis-for the ful insurable value ocovaring &ll Improvements on the Real
Praperfy In an amount sufficlent ta avold appilicafion of any ceinéuranca clause, and with a standard marigagee clause in
favor of Lendar, together with such other hazard and labllly Insurance as Lender may reasonably reguira, Palicles shall
ba witien In form, ameunss, covarages aad bagle raesonably acceptabla ta Leadar and issad b'\‘v“a COmpAany or
companies reasonably table ta Lander. Grantor, pon request of Lendar, will deliver to Lender from time to ime
the policies ar ceritficates of insurange In farm salisfactory to Lender, Inciuding stipulations that covarages wihl not be
cancelled or diminished without at lnast Wirty (30) days pricr written notios to Lender. EAch inguranca policy alsc shak
inoluda an endarssmant praviding thel coverage In favor of Lendsr will-net be impalred In any way by any act, omission
or default of Granter er any other person. Should the Real Properly be locatsd in &n arcd designatad by the Director of
the Faderal Emargency Managemant Agancy as a spsala) flood hazard erea, Granior Bgrees to obtain and maintaln
Fedsral Flaod Insurance, [f avallable, within 45 days aftar natics ls"given by Lender that the Property is jocatad In a
speciel fiond hazard ares, for the full unpeld princlipal balance-af the loan.and any pdor llens on tha property sacuring
the loan, up la $he maximum pelicy limits sat undsr the National Flood-Insurance Program, or as olherwisa raquired by
Lender, and to melntain such insunence for the tarm of the joan. A

Application of Proceeds, Grantor shail gromplly nollfy Lender of any joss or damage to the Properly If the estimaled
cost of repair or replacement sxcasds 1000, Lende; may make proof of loss If Grantor falls to do 2o Wiihin Aflesn (16)
days of the casualty, Whether of not Landsr's securlly is impaked, Lender may, gt Lander's alectian, recsivs and rstaln
tha preceeds of any Insurance and apply the proceads Io the recduction of the Indebladness, payment of any lien
affocting tie Property, ar tha restoration and repair of the Propady. It Lender alacls to apply tha procesds to restoration
and repalr, Grantor shall repalr or rsplace the damaged or desioyed improvements in.a manner satisfactory 1o Langer.
Lander shall, upon salisfactory proof of such expand|ture, pay or rejmburse Grantor from the proseeds for the
raasonable cost of rspajr ar restoration It Grantor I8 not in default undsr this Dead of Trust. Any procesds which have
not baen disbursad within 180 days aftar thalr recelpt and which Landar has nat commitied to the repair or restoration of
the Property shall be used first fo pay eny amount owlng 19 Lendar under this-Peed of Trust, theh to pay accrued
inorest, end {he remaindar, if any, shall ba applied 1o the prnclpal belanoa of the indebladness. |f Lander hoids any
ﬂr;cr:gsmnftar payment in full of the Indebiednass, such procesds shall be pald without inlsrest to Granlar a8 Granlor's
gy eppaar. P

Unexpired Insurance at Safs. Any unexplred Insurance shall Inure to jhe hanafit m‘ é_nd p_as‘ls:j' 'm. ihp purchaser of tha
Property coversd by this Dead of Trust a} any trustes's sala or other saie held under tha- previslons af this Dead of Trust,
or at any joreciosure sale of such Propery. SR

Compliance with Exisijng Indebtsdness, During the period [n which any Existing Indsbledness dascribed balow is In
effact, complianca with the Inauranca provisions contalned In the Instriment evidencing such Exlsting Indebledness shafl
constiute compllanca with the maurameprm\dslnns undar this Daed of Trusl, to the extent compliance with the terms of
this Deed of Trust wauld consiiiute a dupiicalion of insurance raquirement. If any pracesds from the Ingurance hesoma
paysbie on Igss, the provisions In this Deed of Trust for divielon.of procesds shall apply anly-to thet parion of the
proceeds not payahle to the haider of the Existing Indsbtedness.’ S

LENDER'S EXPENDITURES, f Granior falls (A) to keep the Propery free of alf laxas, llshe, sscirty intsrssis,
encumbrances, and oiher clalme, (B} lo provide any required Insurance on the Propery, (C} to meka.n to'the
Proparty or to comply wilh any abligation to maintaln Existing Indabladness in good standing as requited below, than Lender

mey do so. If any action ar pracesding is commanced tnat would matedally aflect Lender's interesis In tha Property, then.
Lender on Graptor's behalf may, but §s not requinsd 1o, take any ection that Lendsr belleves ta be eppropriaie o protect.
Landers Inferests, All expensas Inclrred or paid py Lender for euch purposes wil hen bear interest at the rata charged:

under tha Credtt Agraement fram the dals incarrad or peid by Langer {o the date of repaymant by Grantor. All such sxpemses
wi] become a part of the Indebiedness and, al Lander's oplion, wit (A) be payabls on demand: {B) be added to:the -
balance of the Cradit Agreernant and be epporiioned among and be payable with any Instalment payments to bacame dus .
during elther (1) the term af any applicable [nsurance poifey; or (2) tha remaining tarm of the Credt Agreament; or (C) - be -~ 7 -
ireated 88 @ balloan payment which wif be due and payable at tha Cradit Agreement’s maturily, The Desd of Trust alsc whl

secure payment of \hess amoun’s. The rights providad fer In this paragraph shall ba In acidition to any ather Hahts or &Ry
remedles fo which Lander may be entitied on account of any defaull, Any such aclion by Lander ghail not be econstrugd as

e B b o o bar anclr iom any romady nat R ctherviee weuid have had. ‘wmmmmmsmmwm e
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" Loan No: 5711164~1 (Continued) Page 4

' WARRANTY; DEFENSE OF TITLE. Tha following provisions relating lo ownership of the Properly are & part of this Deed of

:Tille. Grantor warrants that: (g) Granlor holds good and markstable e of record ta the Properly In fee simple, free
and clear of a1l lans and encumbrances olher lhen those sei torlh in the Real Property dascriplion or in the Exisling
Indebfeciness section balow or In an%l!ﬂe Insurance paliey, lla raport, or final Hlie opinion Issued In favor of, and
accepled by, Lender In conneclion with this Dead of Trusl, and (b) Grantor has Ihe full Aghl, power, and autherity to

axactle and dsilver this Desd of Trust fo Lender.

Datsnse of Tille. Subfect ta the axcaplion (n (he paragraph abova, Granlor warranis and will forever cisfend (ha (itle fo
the Properly agalnst the-lawful elaims of sl persons. n the svant any aclion or procaading is commencad Ihal quaslions
Granlor's iiile or the irterest of Truslaa or Lender under this Daad of Trusl, Granlar shall defand lhe aclion at Granlor's
nse. Qranior ‘may:be the nominal parly In suoh proceading, but Lender shal b anlled 1o pariicipale In the
proceading and lo.ba reprssented n he proceeding by counsel of Lander's own cholce, and Grantof wiil deliver, or
[cause to ba delivered, o Lendar such Inslruments as Lendsr may requast from time o ime |o permit such pariieipallon.

Complianca Wth Laws: Granfor warranis that lhe Property and Grantor's use of Ihe Property complies with aif exdsting
applcabile faws, crdinances, end ragulalions of govammantal autharites.

Survival of Provilses. Al ‘promises, agraemenls, and sialamenis Granlor has made in this Dead of Trusl shall survive
tha exscullon and delivery of s Deed of Trusl, shalt be conlinuing In nature &and shall remaln In full foree and effect until
sueh fima as Grantor's Indeblednass js paid In full.

EXISTING INDEBTEDNESS: The following provisions cancerning Exisling indsbledness ar & part of this Deed of Trusl

Exisiing Llens. The lian of this Deed of Trusl securdng the Indebtadnass may be secondery and inferlor lo Rens
sacuring payment of the following exisling obligalons: (1) An exisling abligafien to U.S. Savings Bank of Washinglon
describad as: Deed of Trust daled March 30, 1988, and recorded Apdl 7, 1883 under recording number 9304070063;
ihe banaficial Interest was assigned to PNC Martgaga Corp. of Amerea, an Ohlo Corporation on July 14, 1899, and
racordad August 25, 1900 under recording numbar 199908250048; recerds of Skaglt Counly, Washinglon. The existing
obligalion hes a cument princlpal balance’ of epproximalaly $83,662.00 and Is In the ariginal princlpal amount of
5139.230.0&32) An axdaling obligalion with an Bccomnt numbaer of E01B288-101 to Peoples Bank descrped as: Caad of
Trus! dated July 23, 2001 yat to bs racorded. The exieling obligalion has a curant prncipal balence of approximalely
§70,000.00 and Is in fha original princlpal amauni of $70,000.00. Granlor aXpressly covenanis and agrees to pay, or ses
ta he paymart of, tha Exisiing Indebtadnass and ta prevent any dafaull on such ndebtedness, any default under the
jnstruments evidenolng such Indebtedness, or any defaull under any security decuments for such Indebledness.

No Modification. Grantor shall not enier Inlo any agreement with tha halder of any mertgage, dead of Yust, or clhee
secyrily agrasment which has priorlly over this Deed of Trust by which thal egresment |s modified, amandad, extended,
or renawed wihout the prior wiittan consant.of Lender. Granlor shall nsither requast nor accepl any fulure advances
under any such sacurity agrasment withoul the prior wrillan conserl of Lender.

CONDEMNATION. Tha following provisions relating la ondamnation procesdings ara a part af s Dead of Trust:
Praceedings, !f any procesding In condemnation.is'flled, Grantor.shall prompily notify Lender In wdling, and Grantor

shall promptly take such sieps as may be necessary (o defend thio aclien and chlain the award. Grantor may be the
nominal parly In such procasding, but Lendsr shall be enlliied to parlicipata in the proceading and to be tepresenied [n
tha procasding by counss! of lls own chojce all at Grantor's gxpense, and Granlor will dellver or cause to be deliverad fo
Londer such Instrumants and documanlation es mey be requested by Lender from lUme lo tma to parmil such

pardicipation,

Application of Net Praceeds. If al or any part of the Properly is condemned by eminent damain proceedings or by any
procesding or purchase (n llsy of condemnalion, Lander may-at fis etsclion rsquire that all or ary porion of the nal
Frocads of tha awerd ba appiied to the Indebledness or the repalr or reslorsition of he Properly. net proceeds of
he award shell mean [he award &fier payment of 8ll ressanable costs, expenses, and attornays' fees incurred by Trusles
or Lender In sonneclion with lhe condemnalion. : P

IMPOEITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDFIITIES The foflowing provisions relaling lo
governmantal taxes, lsss end charged ars e parl of Ihls Deed of Trusl: =~ 7

Currend Taxes, Fase and Charges. Upan raguasl by Lendar, Graniar shall exseula such documenis |n additlon to this
Deed of Truel and lake whaiever olher acticn Is requestsd by Lender lo perfect and canlinue Lender's llen on the Res|
Property. Grantor shall relmburse Lender for all laxes, as described bslow, logather. with all expensas incurred in
recording, perfeciing o conllning ihls Deed of Trust, Including without limilalion all texss, fees, documaniary slamps,
and olher charges for recording or registaring this Dead of Trusl. L

Taxes. Tha following shall conslilule laxes to which this saclion applies: (1) a-specific lax-ypon this type of Dead of
Trust or upon all or any pad af the Indebladness sacurad by Ihis Ceed of Trust; (2} a speoific lax an rantor whigh
Granlor Is aulhorized or raquired lo deduct from payments on the (ndebladnass saciired by this tyae of Daed of Trust;
(8) & tax on this lype of Deed of Trust chargeable agalnst the Lender or Ihe holdar of the Cradit Agraement; and (4) e
specific lax on all or any porlion of the Indsbledness or on paymanls of principal and Inlerssl made by Grantor,

Subsequent Taxes, (I any tax ta which this seclion appiies Is snacted subssguent to lhe.dals of this Qeed of Trust, this
aven| shall hava the same sffaci as an Evenl of Dafauft, and Lender may exercise any o all of s avallable remsdies for
an Evant af Dafaull as provided belaw unlsgia_ Grantor ellhar {1} pays the tex befors il becomes definguent, or 2
conlasls tha tax as provided above In the Taxes and Llans sacton and deposits with Leridar cash or g sufficlant
corporale surely hond or ather secunty sallsiactory to Lender, S

SECURITY AGREEMENT; FINANCING STATEMENTS, Tha following provisians talating {o lhis Da;d- f Trust as g dacurlly
agreament are & parl of this Pead of Trusk: A

Sacarlly Agreement. This Instrumenl hall consiilule s Securlly Agraement lo jhe extent any of lha Pmpaﬂycnnslllules
tmurles.ﬂ and Lender shaki have all of ihe fighls of & securad parly under the Unitorm Commerclal Coda as amended ffom
s lo time, A5 e

Securlly Interesl. Upon raquest by Lendar, Grantor shal] exacule financing slalements and take whalevsr olher aclion
Is requestad by Lender lo parlect and conlinus Lendar's securly Interest In iha Personal Property. |n addillon lo -
recording Jhis Cread of Trust In tha real properly records, Lendsr may, a! any time and withou! turhar aulhartzallon from
Grantor, fila sxecuted counlerparis, ooples or repraduclians of his Daed of Trust As a financing stalomenl. Grantor'shall’ .-
reimbures Lander for 8\ supenass Incured in perfecting of eontinuing this securtty Interest. Upoa delauf, Granlor shall -~
nat remove, saver or dalach the Personal Froparty from the Property, Upon defaull, Grantor shall assemble sny- = -
Personal Proparly not affixed 1o the Properly In a manner and al a place reasanably conveniant fo Granfor and Lender .
abnd mﬁ t{:i avI:lwlahln to Lander wilkln three (3) days after recelpt of wriltan demand from Lander (o (he extent pammitied
Yy appreable aw, '

Addresses. The malling addresses of Grantor (debtor) and Lender (secursd p)\rty) from which Infarmatlon ecncerning

T
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e DEED OF TRUST
" Loan No: 5711164-1 (Continued) Page 5

" tha security interest granted by this Deed of Trust may be ohtainad (each as raquired by the Uritorm Commercial Code)
iy ~arg'as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and
atforngy—in—fact-ara a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will'cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cduse to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes and in such offices and
places as .Lender may deem appropriale, any and all such morigages, deeds of trust, security deeds, security
agréements, finaricing statements, continuation statements, instruments of further assurance, certificates, and other
documents’as may, in:the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continug, or'preserve; (1) Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the Related
Pocuments, and. (2) the:liens and security interests created by this Deed of Trust on the Properly, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees to the conlrary in writing, Grantor shall
reimburse Lender for all casts and expenses incurred in connection with the matlers referred to in this paragraph.

Aftorney-in-Faci. .If-Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name.of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney—in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all cther things
as may be necessary or desirable, in Lender's sole opinion, o accomplish the matters referred to in the preceding
paragraph. .

FULL PERFORMANCE. H Grantor pays. ali:the Indebtedness when due, terminates the credit line account, and otherwise
performs alt the obligations imposed upon-Grantor under this Deed of Trusl, Lender shall executs and deliver to Trustee a
request for full reconveyance and.’shall exécute and deliver to Granfor suitable statements of termination of any financing
statement on file evidencing Lerider's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, it permitted by applicablelaw:* The grantee in any reconveyance may be described as the "person or
persons legally entitled thereta”, and ‘the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.” -~ &~

EVENTS OF DEFAULT. Grantor will be in"default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can Include,
for example, a false statement about Grantor's incorme, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms. of the Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender’s rights in the collateral. “This ¢an include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay laxes, death of all persons liable on the account, fransfer of fitle or sale of the
dwelling, creation of a senior lien on the dwelling without.Lender's permission, foreclosure by the holder of anegther lien, or the
- use of funds or the dwelling for prohibited purposes. =~ .

RIGHTS AND REMEDIES ON DEFAULT. 1t an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ene or more of thefollowing rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be.cumulative and may be exercised alone or together.
An election by Lender to choose any ons remedy will not bar Lender: from using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Granter in default and to exercise Lender’s ramedies.

Accelerate Indebtedness. Lender shall have the right at its :'t.)ption to declare the entire Indebtedness immediately due
and payable, - Ao

Foreclosure. With respect to alt or any part of the Real Property; the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall havethe-right.to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable’law.

UCC Remedies. With respect to all or any part of the Personal Pro_i:e__?ty, Lend_e_f éha!l have alf the rights and remedies of
a secured party under the Uniform Commercial Code. : §o

Collect Rents. Lender shall have the right, without notice fo Grantor to-take-possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply-the riet procesds, over and above Lender's
cosls, against the Indebtedness. |a furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in-facl to endorse instruments received in payment thereof in the name of
Grantor and to negofiate tha same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall salisfy the obligations for which the payments are ‘made; whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph-githér tn-person, by agent, or through a
receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake: possession of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Properly precading or pending foreclosure
or sale, and to collect the Renls from the Property and apply the proceeds, over and above the cost-of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether ar not the apparent value of the Property exceeds the Indebledngss by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. .~ 70 & .

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Properly i§'scld a5 provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor,-Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) -pay a
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand.of Lender, -

Other Remedies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or the Cﬁd‘at
Agreement or by law. SR

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale. of the Personal.
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made. ©
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale ¢f *
Personal Property may be made in conjunction with any sals of the Rea! Property. e s

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsing s rights and remedies, the Trustee or Lender shall be free to sall all or any part ofthe =~
Properly together or separately, in one sale or by separate sales. Lender shall be entilled to bid at any public sale on-all "

or any portion of the Property.

Altorneys’ Fees; E_xpenses. It Lender institutes any suit or action to enforce any of the terms of this Deed of Tﬁ:sl,
Lender shall be entitled to racover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon

.
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DEED OF TRUST
A I._,O'an{-fNo: 5711164—1 (Continued) Page 7

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtadnsss secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Benerlclary The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Barraower. The word "Borrower” means CARL-AXEL E. FRYKLUND, and all other persons and entities signing the
Credit Agreement

Credit A%reemenl The words "Credit Agreement” mean the credit agreement dated July 23, 2001, with credit limit
of '$10,000:00 from Grantor to Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
onsoltda_t_lon__s_‘. of, and ‘substitutions for the promissory note or agreement.

Deed of Trusi. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation-ail assignment and security interest provisions relating to the Personal Property and Rents.

Event of Default. The wads "Event of Defaull" mean any of the events of default set forth in this Deed of Trust in the
events of default s'eclio'n of this Deed of Trust.

Existing Indebtedness The' words "Existing indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantor" rneans CARL-AXEL E. FRYKLUND.

Improvements. The viord “Improvements“ means all existing and future improvements, buildings, structures, mobils
hames affixed on the Real Property facililies, additions, replacements and other construction on the Real Property.

Indebtedness. The word _!'IndebtedneSS” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreemént or Relaled Documents, together with all renewals of, extensions of, modifications of,
consolidations of and subsfitutions for:the-Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantot’s ebligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounis as provided in this Deed of Trust.

Lender. The word "Lender" means PEDOPLES BANK, its successors and assigns. The words "successors or assigns”
mean any person or company that: acquires: any interest in the Credit Agreement.

Personal Property. The words "Personal Propeﬂy“ mean ali squipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and. now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions fo, all replagements of,-&nd all substitutions for, any of such property; and logether with
all issues and profits thereon and proceeds {including without limitation all insurance proceeds and refunds of premiums})
from any sale or other disposition of the Praperty. .~

Properly. The word "Property" means collectively ihé Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust,

Related Documents. The words "Related Documents mean all promrssory notes, credit agreements, loan agreements,
guaranties, security agreemenls, morigages, deeds of trust, security deeds, collateral morigages, and all othar
instruments, agreements and documents, whether now. or.-heréafter existing, executed in connsction with the
Indebiedness; provided, that the environmental mdemnity agreements are not "Related Documenis" and are not sgcured
by this Deed of Trust.

Rents. The word "Rents" means alt present and future rents revenues mcome issues, royalties, profits, and other
banefits derived from the Property. :

Trustee. The word "Trustee” means First American Title Co of Skagnt County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98272 and any substitute or successor truslees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!OHS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
.mnmm,
s\“ Ay,

]
\RL-AXEL. E. FRYKLUND, Individual

INDIVIDUAL ACKNOWLEDGM
STATE OF L_}X) G “\(’\Al\r/\/-)

COUNTY OF CA )

On this day before me, the undersigned Notary Pubiic, personally appeared CARL-AXEL E. FFIYI(LUND, persunal!y known
to me or proved o me on the basis of satisfactory eviderice to be the individual described in and who éxécuted thé Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as his or her fres and voluntary act and deed for the uses
and purposes thergin mentioned.

Given urrder my hand and officlal seal this 2‘3 N day of %\J\*M | 206) “
BVM\M'D&’\\ Q m&\gem Residing at MQ\ . )

Notary Public fn and for the staté@.m My commission explresu B ‘@\

My

b
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