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NOTICE: * THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE -PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.,

+~ . SUBORDINATION OF DEED OF TRUST

Reference # (if applicable-):‘?ma’ﬂé’30073 5200/0 71 S’C)O‘?¥ Additional on page
Grantor(s}: B e 4
1. S.K.Y, Dome$ Enterprises, Inc.

2. Horizon Bank -

Grantee(s)
1. Horizon Bank

Legal Description: Section 16,-21.:?{6'Wn_§_hip :'34‘,-:__Range 4, Ptn. SW - SE Additional on page 2
Assessor's Tax Parcel ID¥: 340416-4:014-0100 L 116780

THIS SUBORDINATION OF DEED OF TRUST dated July 18, 2001, is made and executed
among Horizon Bank ("Beneficiary"); Westward Financial Services, Inc. ("Trustee"); S.K.Y.
Domes Enterprises, Inc. ("Borrower"}); ahg Horizon Bank ("Lender").
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SUB’b_R'bINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
“Supordinated Indebtedness”) 1o S.K.Y. Domes Enterprises, Inc. ("Trustor"):

\ N‘ogg“iﬁ ‘ihé__s;um of $100,000.00 in favor of Horizon Bank.

SUBpF.i'DlNATEIj DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated June 16, 2000
from Trustor to.Tristee in favor of Beneficiary (the “Subordinated Deed of Trust') recorded in Skagit County, State of
Washington as Tollows;. '

Recorded 6-22-00:in Skagit County, Washington Auditars file #200006220073.

REAL PROPERTY. DJ;SCR'IPTION. The Subordinated Deed of Trust covers the following described real property located in
Skagit County, Stateof-Washington:

The land referred.to in this:report/policy is situated in the State of Washington, County of Skagit, and is described as
follows: Ao

A Leasehold Inte_re'é@__ in :ft}e folléwing described property:

That portion of:_:_thé Sdu{h_weét'__j-{4'of the Southeast 1/4 of Section 16, Township 34 North, Range 4 East, WM,
described as follows: o

Commencing at the Southedst.dorner of said subdivision as shown on Survey recorded in Book 7 of Surveys, page 33,

under Auditer's File Ne. 8702230037, records of Skagit County, Washington; thence North 00 degrees 18'10" East 723.02
feet along the East libe-0f sald subdivision; thence North 89 degrees 41'50" West 72.13 feet to the trus point of
beginning; thence Norlh 37 degrées 51'12" West 280.00 feet; thance South 52 degrees 08'48" West 275.00 feet; thence
South 37 degrees 51'12" East 280.00 fset; thence North 52 degrees 08'48" East 275.00 leet o the true point of
beginning. i 5

The Real Property or its address is Eommonly' kné»ﬁn as 3301 East Fir St, Mount Vernon, WA $8273. The Real Property tax
identfication number is 340416-4-011:0100 L.A1 §780.

REQUESTED FINANCIAL ACCOMMODATIONS. Borrower, who may or may not be the same entity as Trustor, and
Beneficiary sach want Lender to provide.financial..actommodations to Borrower in the form of (A) new credit or loan
advances, {B) an extension of tima to pay or-cther.campromises regarding all or part of Borrower's present indebtedness to
Lender, or (C) other benefits to Borrower, . Borower and Beneficiary each represent and acknowledge to Lender that
Beneficiary will benefit as a result of these firancial. sccemmodations from Lender to Borrower, and Beneficiary acknowledges
receipt of valuable consideration for entering into this Subordination.

LENDER'S LIEN. As a condition to the granji'hg"of thé'reqUested financial accommodations, Lender has required that
Lender’s Lien be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBdRDiNATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and:the Subordinated Indebtedness secured by the Subordinated Deed

of Trust is and shall be subordinated in all respects to‘Lender’s Lien and, the Superior Indebtedness, and it is agreed that

Lender's Lien shali be and remain, at all times, prior and superior fo the lien of the Subordinated Deed of Trust. Beneficiary
also subordinates to Lender's Lien all other Security Interests in the.Real Property hetd by Beneficiary, whether now existing or
hereafter acquired.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES:, Benreficiary répresents and warrants fo Lender that: (A) no
representations or agreements cf any kind have been made to Beneficiary-which wouid limit or qualify in any way the terms of
this Subordination; (8} this Subordination is executed at Borrower's réquest and not al the request of Lender; (C) Lender
has made no representation to Beneficiary as to the creditworthifiess of Borrower;.and (D) Beneficiary has established
adequate means of obtaining from Borrower on a continuing basis information régarding Borrower's financial condition.
Benaliciary agrees to keep adequately informed from such means of any facts, events, or circumnstances which might in any
way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that-Lender shall have no obligation to
disclose to Benaficiary information or material acquired by Lender in the course of ilsrelationship with Borrower.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender:™(A) o ke, Bxtend, renew, or modify any loan o
Borrower or to grant any other financial accommodations to Borrower whatstever; (B) .fo-make any preseniment, protest,
demand, or notice of any kind, including notice of any nonpayment of any Superiordngebtedness secured by Lender's Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or ‘other guarantor in connection
with the Superior indebtednass, or in connection with the creation of new or additional indebtadness; (C) to resort for
payment or 1o proceed directly or at once against any person, including Borrower; (D) to proceed diractly against or exhaust
any coilateral held by Lender from Borrower, any other guarantor, or any other person; (E). to give notice of the terms, time,
and place of any public or private sale of parsonal property security held by Lender from Befrower or to comply with any
other applicable provisions of the Uniform Commercial Code: (F) to pursue any other remedy within Lender’s power; or (G)
to commit any act or omission of any kind, at any time, with respect to any matter whatsoever.” A

LENDER’S RIGHTS. Lender may take or omit any and ail actions with respect to Lendar's: Lien withoyt affecting whatsoever
any of Lender's rights under this Subordination. 1n particular, without limitation, Lender may, without rotice of any kind to

Beneficiary, (A) make one or more additional secured or unsecured loans to Borrower; (B) “repeatediy alter compromise,
renew, extend, accelarate, or otherwise change the time for payment or other terms of the Superior Indebtadnass or any part
of it, including increases and decreases of tha rate of interest on the Superior Indebtedness; extensions may be repeated and
may be for tonger than the original loan term; (C) take and hold collateral for the payment of the Sugerier Indebtedness, and

exchange, enforce, waive, and release any such collateral, with or without the substitution of new collateral; (D) releass,
substitute, agree not to sue, or deal with any one ar more of Borrower’s sureties, endorsers, or guarantérs_ an any terns or
manner Lender chooses; (E} determine how, when and what application of payments and credits, shall’be-made on the

Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the security,~as Lendet in its
discretion may determine; and {G) transfer this Subardination to another party. S

DEFAULT BY BORROWER. |i Borrower becomes insolvent or bankrupt, this Subordination shall remainin-full ferde and
otiect. In the event of a corporate redrganization or corporate arrangement of Borrower under the provisions of the .+
Bankruptcy Code, as amendad, this Subardination shalt rermain in full force and effect and the court having jurisdiztion over’
the reorganization or arrangement is hersby authorized to preserve such priority and subordination provided -under this.; :
Subordination in appreving any such plan of reorganization or arrangement.  Any default by Borrower under the terims of the /¢
Subordinated Indebtedness also shall constitute an event of default under the terms of the Superior Indebtedness in favor o
Lender. K

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Subordination:

Amendments. This Subordination, together with any Related Documents, constitutes the entire understanding and”
agreement of the pariies as to the matters set forth in this Subordination. No aiteration of or amendment to this

AR

c1 40
, Skagit County Auditor

7/24/2001 Page 2of § 1:30:29PM

e ——




SUBORDINATION OF DEED OF TRUST
“ Loan No: 0560000011 (Continued) Page 3

'_:_S'Liber‘dination shall be effective unless given in writing and signed by the party or parties sought to be charged or bound
py‘the alteration or amendment.

- Atterneys'-Fees; Expenses. If Lender institutes any suit or agtion to enforce any of the terms of this Subordination,
lzandér shall e entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
‘any appeal: ‘Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
:expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
:enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate-fror the date of the expenditure until repaid. Expenses covered by this paragraph include, withcut limitation,
howaver-subject te any limits under applicable law, Lender's attomeys’ fees and Lender's legal expenseés, whether or not
there is a lawsdit, -ineluding attorneys’ fees and expenses for bankruptsy proceecings {including efforts ta modify or
vacate ariy dutomatic stay or injunction), appeals, and any anticipated post-judgment collection sefvices, the cost of
search'rr:]gv-recorda obtaining title reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and feps for4ha Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs,
in addition to all othersums provided by law.

Authority. The_p‘éi’goﬁ_ wﬁo signs this Subordination as or cn behalf of Beneficiary represents and warrants that he or
she has authoriy t6 exscute this Subordination and to subardinate the Subordinated Indebledness and the Beneficiary’s
security interests’in Borrower's property, if any.

Caption Headings. Captigﬂ" headings in this Subordination are for convenience purposes only and are not to be used
to interpret or define the provisions of this Subordination.

Governing Law. Thif'-a"hSubordirp__atio_ﬁ‘--:wi|I be governed by, construed and enforced in accordance with federal law
and the laws of the Staté ot Washington. This Subordination has been accepted by Lender in the State of
Washington. C :

Choice of Venue. |f there 'i_s a Iaws"hi_tf Beneficiary agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County Gounty;.State of Washington.

Successors. This Subordination-shall-xtend 10 and bind the respective nisirs, personal representatives, successors and
assigns of the parties to this Subqrdination, and the covenants of Borrower and Beneficlary herein in favar of Lender
shall extend to, include, and be enforgéable by any transferee or endarsee to whom Lender may transfer any or ali of the
Superior Indebtedness. R

No Waiver by Lender. Lender shall not be déemed to have waived any rights under this Subordination unless such

waiver is given in writing and signed by Lender. :No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other fight. A waiver by Lender of a provision of this Sutordination shall not
prejudice ar canstilute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

pravision of this Subordination. No prior wajver by Lender, nor any course af dealing between Lender and Beneficiary,

shall constitute a waiver of any of Lenders rights-or of any of Bensficiary’s obligations as to any future transactions.
Whenever the consent of Lender is required under this Subordination, the granting of such conisent-by Lender in any

instanee shall not canstitute continuing consent to subsequent instances where such consent is reguired and in all cases
such consent may be granted or withheld in the selediscretion of Lender.

Waive Jury. All parties to this Subordination héfeby waive tHe right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.” - -

NOTICE: THIS SUBORDINATION AGREEMENT-CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SEGURITY TO OBTAIN A LOAN, A
PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JULY 18, 2001.

BORROWER:

SOneWak, Presi

. grprises, Inc.
|

William L. Sinnett,' Secraryrl'reasﬁrer of S.K.Y. Domes Enterprises,
Ing.

BENEFICIARY:

HORIZON BAN

By:

“Bensiiciary T
By: ﬁz -

Beneficiary for Horizon %ﬁk

TRUSTEE:

Ward‘Fidéncia} Services, Inc., Individuélly .

West
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STATEOF _ |

On this [& J:” 7 day of Jb‘-‘—‘/ .20 &1 before me, the undersigned
Notary Public, parsonally appearsc Derinis J. Sobchuk, President of $.K.Y. Domes Enterprises, Inc., and personally
known to me or proved to mie onl thebasis-of satisfactory evidence to be an authorized agent of the corperation that executed
the Subocrdination of Deed of Trust and acknowtedged the Subordination to be the free and voluntary act and deed of the
corporation, by autharity of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned,

and on cath stated that he or she is authorized to execute this Subordination and in fact executed the Subordination on
behalf of the corporatipn. S

Residing at HT. Ven.No N

My commission exgmsbidyp ) s <03
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CORPORATE ACKNOWLEDGMENT /° wotany °°
STATE OF / N ) %
MOAazymero) ”
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COUNTY OF _ S KA LT - e Ut o '"'?""'\\\“0\ >
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On this / &L day of GIU-LV 5 w00 O before me, the undersigned
Notary Public, personally appearsd William L. Sinnett, Secrgtéryﬂreqsui-er of S.K.¥. Domes Enterprises, Inc., and
personally known 1o me or proved to me on the basis of satisfactory evidence to be an authorized agent ¢f the corporation
that exacuted the Subordination of Deed of Trust and acknowledged.the”Subordination to be the free and voluntary act and
deed of the corporation, by autherity of its Bylaws or by resolution of its haard-of difectors, for the uses and purposes therein
mentioned, and on oath stated that he or she is authorized to execuie this “Subordination and in fact executed the
Superdination on behalf of the gorporation. s

Notary Public in and f

the State of_-lL" .

Pya e
Lo, O or§

Res_lciip'; at_MT, Vetae

Notary Public in and for the State of Wi 'M:y__sﬁ:mmi'ssion e:(‘ﬂwﬁ ;. 93
C &-“\':;\.““..‘.'.‘.’...'f; o,
oo & qg\amg‘%f‘.-&,”
CORPORATE ACKNOWLEDG':ME_?]T:”:? EU"-. ’?:
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COUNTY OF __ S WAELT ) 20 '-1'\ o
“, QF W-'“s“- N
o L g
On this / 8' - day of _ < HMY .20 @4, velorg'me; the' undersigned
NI eE {DENT )

Ngtary Putlic, perscnally appeared
AN

and personally known to me or proved to me on the basis of satisfactory evidence to be {an) authorized agent(s) of the
cotporation that executed the and acknowledged the Subordination 1o be the free and voluntary act and deed of ‘the
corporation, by autharity of its Bylaws or by reselution of its board of directors, for the uses and purposes therein mentioned,
and on oath stated that he or shefthey isfare autherized to execute this and in fact executed theon behalf ofthe
corporation. Ay

Residing at N©

By Y -
Notary Public in and the State of M My commission expires |2 (5 * Q:’;

——

W
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On this .2 y SN day of < wY , 20 O/ | before me, Hwe undersigned
i ' . 36 < JTTV& 1 DEMT

and personally known to.me.or proved to me on the basis of satisfactory evidence to be (an) authorized ageni(s) of the
corporation that executéd the “and acknowledged the Subordination to be the free and voluntary act and deed of the
corporation, by authority o its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned,

and on oath stated: fhiat he er shefthey is/are authorized to execute this and in fact executed the on behalf of the
carporation.

By, Residing at M1, Vépnon

Notary Public in and f fﬁe~"§'tq1é"qf=--;h?£:' 3 My commission exa'mt“ )

stateoF __INas#/NEro )

e : o
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COUNTY OF E;; Q&f i L ) F WA S“\\\\\\\
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On this day before me, the undersigned Netary Public; personally appeared Westward Financial Services, Inc., personally
known to me or proved to me on the basis of satisfactory evidence o be the individual described in and who executed the
Subordination of Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free and voluntary
act and deed, for the uses and purposes therein mentigrigd.

Given under my hand and official seal this 2'{ _day of &JULV 20 @ f

7 Residing at M7 erren
Notary Public in and for the State of WA A My commission expires $2+ {5 - O

Wy,
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On this .1‘[1- day o J UL?‘ , 20 °Q { - before,-~i'~f1‘e',”ﬂ1‘e undersigned

Notary Public, personally appeared s_bﬂ.g B e 1Ay -

or proved to me on the basis of satisfactory évidence to be the i 20 20N uthorized agent for
instrgment to be itie free and voluntary

the Lender that executed the within and feregoing instrument and acknowiedged sai
act and deed of the said Lander, duly authorized by the Lender through its board of direciers or otherwise, for tha uses and

purposes therein mentioned, and on oath stated that he or she is authorized 1o execute this-said instreiment @nd that the seal
affixed is the corporate seal of pai A :

By Residing at_M . VérnoN
Notary Public in and for'the State of M My commission e;c'pirés--f fZ + 45 <0 3
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