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NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER
PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY
INSTRUMENT.

THIS SUBORDINATION AGREEMEN-T_ is made as of the 13th day of July 2001, between and
among (i) Daniel Keck and Megan K. Keck, Husband and Wife who is or shall be the owner of
the land hereinafter described , (i) SOUTHERN PACIFIC BANK, ("Bank"), and (iii) Thomas R.
Kamb, as his separate estate ("Jumor Lender") w1th reference to the following:

RECITALS

A Owner is in the process of purchasmg the real property described in Exhibit A,
which is attached hereto and incorporated herein by this reference (1 133 East Fairhaven Avenue,
Burlington, Washington 98233). Owner has applied to Lender: for a loan in the principal amount
of $241,500.00, the proceeds of which are intended to be utilized in purchasing the Property (the
"Loan"). In connection therewith, Owner has executed and delivered, or is about to execute and
deliver in favor of Bank, a Promissory Note dated as of July 13, 2001 in the original principal
sum of $241,500.00. The Note will be secured, among other things; by a Deed of Trust,
Assignment of Rents, Security Agreement and Fixture Filing, dated as of July 13, 2001 in favor of
Bank. The Deed of Trust is to be recorded concurrently herewith. The Note the Deed of Trust
and all other documents, instruments, and agreements evidencing and/or securmg the Loan, as
now existing, or hereafter amended, modified, renewed or extended, are sometlmes collectlvely
referred to herein as the Senior Loan Documents. : :

B. Owner has also applied to Junior Lender for a loan in the principal amount of
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o $2_3,8:'00.00, the proceeds of which are intended, in part, to supplement Qwner-s own funds in
_ -"_'cdnn'ect.io_n with its purchase of the Property. In connection therewith, Owner has executed and

~ delivéred, or is about to execute and deliver in favor of Junior Lender, a Notes secured by Deed
of Trust dated as of July 16, 2001 in the original principal sum of $23,800.00. The Junior Note
Kbl be secured by, among other things, a Deed of Trust, Assignment of Rents, Security
Agreement and Fixture Filing, dated as of July 16, 2001 in favor of Junior Lender. The Junior
Deed of Trust. is te be recorded subsequent to the Deed of Trust, and is to be junior, subordinate
and subject to-the Deed of Trust. The Junior Note, the Junior Deed of Trust and all other
documents, instruments and agreements evidencing and/or securing the Junior Loan, as now
existing or hereafter amended, modified, renewed or extended, are sometimes collectively referred
to herein as the Junior.Loan Documents.

C. It is a condition precedent to obtaining the Loan that the Deed of Trust and other

Senior Loan Documents shalliin(':enditionally be and remain at all times a lien or charge upon the
Property which is prior and supenor to the lien or charge of the Junior Deed of Trust and other
Junior Loan Documents.” . :

D. Bank is willing-to make the Loan provided, among other things, that (i) the Deed
of Trust is a lien or charge upon-the Property prior and superior to the lien or charge of the Junior
Deed of Trust; (i) Junior Lender specifically and unconditionally subordinates the lien or charge
of the Junior Deed of Trust to the lien or charge of the Deed of Trust; and (iii), notwithstanding
any provisions in the Junior Loan Documents to the contrary, Junior Lender agrees that, prior to
the full reconveyance of record of the Deed of Trust, subject to the provisions of this Agreement,
Junior Lender will unconditionally forbear arid refrain-from exercising any and all of its rights and
remedies available under the Junior Deed of Trust or other-Junior Loan Documents, or at law or
In equity, with respect to any rights to approve or'disapprove any changes to the terms, conditions
or provisions of any of the Senior Loan Documents, and speclﬁcatlons for the improvements on
the Property.

E. It is to the mutual benefit of the parties h'ef_eto_'_th-ai_ Bank make the Loan to Owner,
and Junior Lender is willing that the Deed of Trust shall, when recorded; constitute a lien or
charge upon the Property which is unconditionally prior and supenor to the lien or charge of the
Junior Deed of Trust. :

NOW, THEREFORE, in consideration of the mutual benefits accruing to the parties
hereto and other valuable consideration, the receipt and sufficiency of which consideration is
hereby acknowledged, and in order to induce Bank to make the Loan, it is hereby declared
understood and agreed as follows: - B

AGREEMENT
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1. The Deed of Trust and all other Senior Loan Documents, and any and all
Od1ﬁcat10ns amendments, renewals and extensions thereof, including, without limitation, any
mcreases in the principal amount in excess of the face amount of the Note or increases in the
“interest rate charged on the Note, as approved from time to time by Bank in its sole and absolute
dlscretlon shall unconditionally be and remain at all times a lien or charge on the Property, prior
and- superior to the lien or charge of the Junior Deed of Trust and all other Junior Loan
Documents, -~ .~

2. B‘é.p_k _\_#?buld not make the Loan without this Agreement.

3. This Agreement shall be the whole and only agreement with regard to the
subjection and subordination of the lien or charge of the Junior Deed of Trust and all other Junior
Loan Documents to'the lien or-charge of the Deed of Trust and all other Senior Loan Documents
and shall supersede and cancel, but only insofar as such would affect the priority between the
Senior Loan Documents and the Junior Loan Documents, any prior agreements as to such
subjection or subordination, including but not limited to those provisions, if any, contained in the
Junior Deed of Trust or other agreements between Owner and Junior Lender which provide for
the subjection or subordination of. the ]1en or charge thereof to another deed or deeds of trust or
other security instruments. : :

4, Junior Lender decla;re:s-,___agr'ees and acknowledges that:

(a) Junior Lender consents to and approves (or expressly waives and
relinquishes any rights it may now or hereafter have to consent to or approve) all provisions of the
Senior Loan Documents, including but not limited to any loan or escrow agreements, between
Owner and Bank for the disbursement of the proceeds of the' Loan. In the event there is any
contlict in any procedures for the disbursement of any loan proceeds in the Junior Loan
Documents and the Senior Loan Documents, the prodgd_ures pfp%fided for in the Senior Loan
Documents, subject to the provisions of this Agreement, shiall-control;

(b)  Bank in making disbursements pursuant to any'such agreement is under no
obligation or duty to, nor has Bank represented that it will, see to the application of such proceeds
by the person or persons to whom Bank disburses such proceeds and any application or use of
such proceeds for purposes other than those provided for in such agreement or agreements shall
not defeat the subordination herein made in whole or in part;

(c) Junior Lender intentionally and unconditionally subjects and. subordinates
the lien or charge of the Junior Deed of Trust and all other Junior Loan Documents in favor of the
lien or charge upon the Property of the Deed of Trust and all other Senior Loan Documents.and
any and all modifications, amendments, renewals and extensions thereof, and understands that in
reliance upon, and in consideration of, this waiver, relinquishment, subjection and subordlnanon
specific loans and advances are being and will be made and, as part and parcel thereof, specific |
monetary and other obligations are being made and will be entered into which would nét be made -
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or entered into but for said reliance upon this waiver, relinquishment, subjection, and
" subordination; and

_ -~ (d)  Junior Lender shall from time to time, upon not more than five (5) days
pnor written request, execute and deliver in recordable form, such additional documents or
instruments as Bank may require in order to further evidence and confirm the subordinations
provided for in thlS Agreement,

5...' It is acknowledged by Bank, Owner and Junior Lender that a default under the
Junior Loan Documents constitutes a default under the Senior Loan Documents.

6. In the eveht- Junior Lender fails to duly and timely deliver the further assurances
requested pursuant to Section 4(d) above, such action or failure to act shall, at the election of the
holder of the Deed of Trust constltute an event of default under the Deed of Trust.

7. All notices requests demands directions and other communications provided for
or permitted hereunder must be in writing-and must be mailed, hand-delivered, sent by overnight
commercial courier, or sent by c___o_nﬁr_med_ electronic facsimile transmission (Afax@) to the
appropriate party(ies) at the respective addresses set forth below or, as to any party, at any other
address as may be designated by itin a written notice sent to the other party(ies) in accordance
with this Section. Any notice given by fax must be confirmed within forty-eight (48) hours by
letter mailed or delivered to the appropriate party at its respective address. If any notice is given
by mail, it will be effective three (3) calendar days after being deposited in the U.S. mail with first-
class or air mail postage prepaid; if given by fax, on'the next business day following confirmation
of receipt; if given by overnight commercial couner on the date of receipt; or if given by personal
delivery, when delivered. o

8. This Agreement shall be governed by and construed and enforced in accordance
with the laws of the State of California. s

9. Whenever the context of this Agreement require:'s, the éingular shall include the
plural and the masculine gender shail include the feminine and/ or"neuter-.'

10.  If any provision of this Agreement is held to be moperatlve, unenforceable or
invalid, such provision shall be inoperative, unenforceable or invalid without affecting the
remaining provisions; this Agreement shall be construed and enforced as if such illegal, invalid or
unenforceable provision had never comprised a part of this Agreement; and to this end the
provisions of this Agreement are declared to be severable, remaining in full force and effect.

11.  This Agreement may be amended or modified only by a written instrument duly
executed and delivered by the parties hereto or their respective successors in intéted’_t and :as;'si'gns.

12, This Agreement may be executed in any number of counterparts Wthh When ;
taken together, shall constitute one and the same instrument.
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ﬁOTIC_E: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION

" WHICH ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY
'SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE EXPENDED
FO_'R""OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

OWNER: - JUNIOR LENDER:

faio M % W
Daniel Keck - e V—é
MegahK. Keck _' THomas R. Kamb
BANK:
[FIC BANK

SOUTHERN P4

By:
Name
Its:
(ALL SIGNATURES MUST BE ACKNOWLEDGED)
HIIWIMNIIMWIHIW\MIQ\II@VIMI\NN\II\
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EXHIBIT A

C Legal Description
LOTS 14 THROUGH 18, INCLUSIVE, BLOCK 33, “AMENDED PLAT OF BURLINGTON”,
AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 17, RECORDS OF SKAGIT
COUNTY WASHINGTON
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L wsfined
_ STATE OF @%}:ﬁéﬁ«ﬁ)
) s8
C-OUNT_Y__(_)F aéad:f

On’ J Ay , 2001, before me, Raren Ashley , a Notary Public in
and for said Coufty. and State, personally appeared D_qm_,‘[_%‘ﬁdpersonaﬂy
known to'me (or. proved to me on the basis of satisfactory evidence) to b&the person(s) whose

name(s) is/are subscribed to the within instrument, and acknowledged to me that he/sh

executed the same in"hiS/her/@uthorized capacity/ies, and that by his/her@ignature(s) on
the instrument the person(s) .or the entity upon behalf of which the person(s) acted, executed the
instrument. i

WITNESS my hand and (\;{f\l?ﬁ\@'l"%””
~:~\‘ QLEY Y,

& SRSHEES ™,

S350 N2

ELET LS E

ETico d SiEE

z<iE S SQiTE ;
2 ¥ 10; \5‘?’ NP F Notary Public

LDa.a}h' ‘I’Or}
STATE OF )
) ss
COUNTY OF Skagth

On cJal , 2001, before me, Karen Ashlev = - 5 Notary Public in
and for said County and State, personally appeared "7 ngmf £ K 'g' o , personally
known to me (or proved to me on the basis of satisfactory evidence) to-be the person(s) whose
name(s) is/are subscribed to the within instrument, and acknowledged to me that@glshe/they
executed the same m@)er/thelr authorized capacity/ies, and that by@her/thelr signature(s) on
the instrument the person(s), or the entity upon behalf of which the person(s) acted executed the
instrument. 2

WITNESS my hand an ] seal,
Y \\d“qﬁiﬁ} B’Il/,
\\\ gHLEY "%,

Q- Z,
F > oNEF, Z
§J, “E"%“'-""e
= .\.—-"“.:-
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Exaz/\~’,=§=
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= &8 r
2 o %
%, S

%, 74
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2y -STATE OF CALIFORNIA )

- ) ss
CGUNTY OFlps Wﬂ

.. On- /I w 2001, before me, , a Notary Public in
and for sa;ld County dS personally app€ared , personally
known to me (or__proved tome g sis of satisfactory evidence) to be the person(s) whose
name(s) is/are subscribed to the wa ment, and acknowledged to me that he/she/they
executed the same in histhep/feir authorized capacity/ies, and that by his/her/their signature(s) on
the instrument the persefi(s); or the entity upon behalFdfwhich the person(s) acted, executed the
instrument. L -

WITNESS Ty hand anc:i':.c:_)ﬂ'lﬂc:ialx_.séal.

Notary Public

STATE OF CALIFORNIA )

58
COUNTY OFAUS %@‘M)
On :7 { 3 , 2001, before me, 8 O / , a Notary Public in
————'_-.

and for said County and State persona]ly appeared EW"’ f)‘ personally
known to me (o - 5 S evidence) to be the persogkﬁ) whose
namef§) is subscnbed to the w1th1n instrument, and acknowledged to ¢ that he/&Ké/}lﬁey

executed the same in hls/hér/tm{r authorized capacny/iﬁ and that by his/ ?dﬂjélr sugnature\m on

the instrument the person(¥), or the entity upon behalf of which the person(X) acted, executed the
instrument. T

W

WITNESS my hand and official seal.

\\IIIIlllﬂﬂlllll\“IHIIIHIW“IIII\IIIWIIWM
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